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404 | sie. Darela; 
r Panr XXIV. 
6 tate os motonrmes ce < 
wT | ‘To Sir G, Barolay ««) o, i ue Sir 2. Jackson to Mr. Mallet.—(Received Ootober 1.) 


‘Dear Mr. Mallet, 25, Abchurch Lane, London, September 28, 1910, 
TSEND you a copy of a telegram sont to Tehran to-day, My colleagues were all 
salen | m fh 1 0.3 unanimous about not making any advaneo upon the Crown jewels, and as to joining 
‘Aes Wi ch the oil company in their proposed loan we do not think it would be good policy on our 
sire year : Dart to doo, but quite the contrary. 
Majesty's consulate A . Very truly, ee 
Ton Of mivene half of conte | IACKSON. 





Enelosure in No. 1, 
Translation of Telegram despatched to Mr. Wood, Tehran, Septomber 28, 1910. 
Refers to No. 464, AFTER careful consideration, board regret they cannot advance against jewels. 


| (7, moggesting that the Your telegram the 24th September board do not consider it advantageous to join loan 
syndicate, We are writing fully, 





(85557) No. 2. 
F Sir @. Barclay to Sir Edward Grey.—(Reeeived October 1.) 
0. 


Sr ite ). PB. Gulahek, October 1, 1910, 
'URCO-PERSIAN relations, 


Tam informed by the Turkish Ambassador that, as the Persian Goverment have 
failed to afford him satisfaction in the sottlement of certain outstanding questions, ho 
has threatened them with reprisals against, Persian subjects in ‘Turkey if these cases 
are not settled within a specified period—about forty days. 

Tt is understood that the subjection of Persians in Turkey to military service is 
included in these reprisals. 








(35563) No, 3, 
ro. gory, 7 & Barclay to Sir Edward Grey —(WRapiced October 1.) 
o, 397, 
ron) B Gulahiek, October 1, 1910. 


consular escort. 

It is proposed’ to relieve the Shiraz consular guard as soon as the stato of the 

eee road will allow. Iwould propose to take advantage of this opportunity, 
1761 B 
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when it arises, to send back to Bushire the naval officer and five marines now at 
Shiraz (please refer to your telegram No. 44 of the 4th March). 

On the other hand, I do not think that we shall be able to dispense at present 
with the India infantry detachment which reached Shiraz in July of last year 
simultaneously with the marines, ‘The foreign service period of these men has, 
however, expired, and their relief should therefore tahe place at the same time a3.that 
of the consular guard, 

Jk ivin my gpinion important that. the Maxim. gan (pense refer to my telegram 
No. 785 of the 20th Soptember, 2909) should remain at the Shiraz consulate, and, if 
the consent of the Admiralty can be obtained, I would urge that a Maxim crew from 
tho Indian army should be included in the relieving detachment. 


[85516] No. 4. 
Ur. O'Beirne to Sir Bdveard Grey—(Reeeived October 1.) 
(No. 272.) 


(Cologeaphic.) P. . Petersburgh, September 30, 1910. 
‘TROPOSED loan on Persian Orown jewels i 

My telogram No, 271 of the 28th September. 

Thay now received from tho Russian Ministry of Foreign Affairs a aide-mémoire 
stating that although the transaction which the Imperial Bank of Persia propose to 
conclude appears to conflict with tho exclusive rights possessed by the Russian Bank, 
yet tho Russian Goyornment will not oppose it if the British Government consider its 
Conclusion necessary on important political grounds. At the same time the Russian 
Government, mako full reserves as to tho Russian Bank's rights. 

‘Tho aide-mémoire goes on to observe that, Persia's financial difficulties cannot be 
seriously romedied by advances of such insignificant amount as that which is now 
contemplated, and expresses tho opinion that such advances tend rather to encou: 
tho continuance by the Porsian Government of a policy detrimental to both Russian 
‘and British intorests 

‘Tho Russian Government apprehend moreover that the pending negotiations for 
the conyersion of the debts duo to the Russian Bank may be injuriously affected by the 
Propose Ton, aud they state that it would perhaps be better if the conclasion of 
tho loan were postponed until the negotiations are completed. ‘The Russian Government, 
However, will not insist on this consideration if the British Government consider the 
arly conclusion of the transaction a matter of urgency, 


(34697) No. 5. 


Sir Edward Grey to Sir G. Barclay. 





(No. 288) 


(olegeaphiog Re Foreign Office, October 1, 1910, 

YOUI despatch No. 172 of Sth September: Persian ‘Transport Company's road 
concession, 

You are now aware from my telegram No. 276 of 21st September that company 
fare prepared to beggin work at once on KumIspahian section. Your proposed reply to 
Persian Governmont therefore approved. 

Points raised in your telegram No. 878 of 24th September will be dealt with 
separately from above in writing to company. 





{35305} No. 6. 


. Sir Edward Grey to Sir G. Barclay. 
ee a 

‘slographic.) P. Foreign Office, October 1, 1910, 

SOUTHERN roads, Soe 2 


T think consideration put forward in your telegram No. $89 of the 29th September 


shuld jiot deter us from making representations with regard to the condition of 
he roads, 





[35750] No.7. 5 
Consul-General Cow to Sir Edveard Grey.—(Received October 3.) 


(No. 6. Commercial. Confidential.) df 
Sir, Bushire, September 11, 1910._ 
I HAVE the honour to report further on the position of the lighterago question in. 
tho Persian Gulf, y ar 
Firstly, as regards the situation in Bushire, my last report on the subject was 
forwarded to you by His Majesty's chargé daifaires at Tebran under oover of his 
despatch No, 15, Commercial, of the 20th April, 1908, ‘There is very little of a, genoral 
character to add to the information contained in that despatch, but the following is a 
brief résumé of subsequent events which have brought the problem to an acute stage 
during the present year mate i: 
‘Towards the close of the year 1908 both the British India Steam’ Navigation 
Company’ and the Anglo-Algeian Steamship Company took up the question and 
proposed to make arrangements for lightering their eargoos independently. of the 
“hammal-bashi,” or landing contractor, The scheme fell through owing to lack of 
concerted action, the Bushire agent of the latter company warning his prineipals that 
such a forward step would only lead to disturbances with the local community. In 
February 1909, without the shadow of support from its fellow shipping companies and 
without consulting this consulate-general as to the suitability of the juncture or assurin 
themselves of the neutrality of the local authorities, the British India announces 
to the general public that after four days time all eargo arriving by theit steamers 
would be landed by the company, who would collect ar incurred before the goods 
could be cleared from the custom-house, This sudden announcement caused the 
truculent Bushire boatmen to adopt athreatening attitude, which might easily have led 
to serious breaches of the peace ; while the Persian merchants forthwith proceeded to 
Doyeott the company’s ships, At the same time, one Seyyid Murteza Ahremi, who had 
‘now temporarily usurped to himself the control of the customs and local government, 
sided with the boatmen, and as the result the new venture terminated abortively two. 
months after its inception. From this moment, April 1909, it must have been clear to 
the minds of the Persian merchants that they had the powor to coareo any one shipping 
company into any given orn of action by simply tratereng their est oily to & 
rival line. 


il 
the bill of nding 
that is to say, t 

‘at the same time a landing company, and (2) in the agreement drawn up 
Detween the principal Bushire merchants, both native and foreign, and the then landi 
contractor, their agent, it was expressly stipulated that the latter should not be entitle 
to extra fees for lightering cargo from the outer anchorage, ‘This agreeinent, which was 
registered in this consulate-general, was unfortunately good only for one yenr, and was 
never renewed ; but in the absence of a fresh agreemont the last one should be thie basis 
‘of argument, and serves to point to the ioral indmissibility, of the hammal- 
bashi’s demands. 

‘When the latter refused to lighter the stam ship “ Brondgarth,* Tt once mado 
represontations to the local authorities, and boats were sent off after a delay of twenty- 
eight hours for which a eld of 82, 1, for demurrage has buen formally preferred by 
the Anglo-Algerian Steamship Company to this consulate-general for favour of 
reeovery. 

Tn June the steam-ship “ Trentham Hall” (Messrs, Bucknall Brothers), consigned to 
Messrs, Gray, Paul, and Co., arrived in port, and as hammal-bashi refused at first to 
lighter her from the outer anchorage, she attempted to come in nearer and ran 
aground. 





E 2 


Shortly after, the “Luristan”” (Anglo-Algerian liner) anchored in the outer roads, 
Some days before her arrival earnest attempts had been made to arrange for matters to 
pase off smoothly, but the local authorities were powerless before the firm attitude taken 
up by the merchants and their landing contractor. 1 was fuyself compelled in the 
interests of Messrs, Strick to interview four of the principal Persian merchants who 
happened to be agents for well-known British firms, and to appeal to their obligations 
as such to induce them to modify their attitude. One of their number guaranteed for 
this particular occasion. to square the hammal-bashi—that is to say, he undertook to pa 
what the hammal-bashi demanded. At the same time, it was arranged that the British 
Chamber of Commerce should at once mest halfia-dozen members of the Persian 
Chamber anid diseuss the general question, Nothing eame of the meeting, however, and 
immediately after it the Persian merchants bogan to discuss amongst. themselves the 
advisability of boycotting the Anglo-Algerian Steam-ship Company. By the personal 
efforts of myself and my consular assistant, expended in endeavouring to talk over the 
Tingleaders, the fulfilment of this was staved off for a time, but eventually, on the 23th 
July, some forty merchants signed a solemn agreement to cease all dealings with the 
agents of the Anglo-Algerian Steam-ship Company in any capacity whatsoever. A few 
days previously ‘another Bucknall Brothers” steamer, the’ steamship." Anatolia,” 
consigned to Messrs. Gray, Paul, and Oo,, arrived early on @ certain morning. As the 
hammal-basbi had. previously eled upon the agents and asked for money which had 
boon refused him, the former declined to send out boats to the Anatolia” which was 
in the outer anchor 

After twonty-four hours’ delay, however, 
managed to come'safoly into the inner roads on t 
out to her, As the eaptain of the vessel 
extremely probable that in due course an 

‘The boyeott of the Anglo-Alg 

ng, aud shows no sign of weak telegrams 
have been sont to, threo at lest of the ringleaders by their respective principals in 
London, ‘Tho residency and consulate-general has exhausted its efforts to Induce them 
to change their uncompromising attitude, 

‘The notion of the agent. of the Anglo-Algerian Steamship Company has been 
approved by tho. Busbire British Chainber of Commerce, and vappars to me te he 


strictly correct. It is probably, however, true that in former times certain. abip 
gant ive privately given the hammal-bashi presents of money in order to prot 


costly nnd vexatious delays aud undesirable quarrels with native merchants, who aro 
thus emboldened to state that their antagonism is directed solely aguinat tho agent 
of the Anglo-Algerian Steam-ship Company personally, and ia no Wise against: the 
Brith shipping companies in general, ‘Tho hollowuess of this protext is, however, 
shown : 


ident of the ““Broadgarth ” occurred, 

dled amongst themselves that if the firm of 

Mesats, Gray, Paul, and Co. (agents for India Steam Navigation Company and 

Bucknall Brothers’ line) did not cease their interference with the landing arrangementa 

(meaning thoit prosont practice of partially unloading their own eargo and collecting 
their charges bofore releasing the goods) they should be boycotted, 


be mentioned here as throwing side-light on the attitude of Messrs, Sassoon’s 
agen ‘Tujjar, that. the present hamnial-bashi is a relative of his by 
marrige, 0 that Hla es! reasons for supporting him ae partly, personal 
opinion, the boyeattof the Anglo-Algetian line can oily be terminated either 
by compromise between the agent and the merchants, which would involve the aban- 
cnt locally of shipping laws recognised in all ports of the civilised world, or (2) by 
the ‘ringleaders being made clearly to understand by their British principals that 
‘hoy will assuredly lose tiveir agencies by persisting in their present line of action, 

‘The moral of these incidents is clear. In the interest of British commereo. tn this 
port itis imperative that the despotism of the unruly boatmen and theit hopelessly 
meapable leader, the hammal-bashi, should cease, and that a competent lighterage 
company, under the control of British shipping companies, take its place. ‘The neces. 
sity for this, and the danger, almost the certainty, that in the opposite event other 
foreign enterprise will do the work instead, have already been dwelt upon in iy 
previous report on the subject, and need only be alluded to in this place. ii 
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At the present moment, the chief obstacle to advance in the direction of the forma- 
tion of a lighterage company by the British shipping companies seems to lie in the 
existence of « certain amount of suspicion of one another in the minds of the agents of 
the several companies, or even the companies themselves, and more particularly in the 
difficulty experienced in getting the Bombay and Persia Steam Navigation Company to 
Join the syndicate. Recent news from London, however, warrants the hope that this 
difficulty is tending towards solution. 2 aya a 

‘With regard to the number of lighters available in Bushire, my information is to 
the effect that ordinarily these number some fourteen to sixteen. Recently, when boats 
were out of harbour fetching in grain from the district ports, only nine ware to be had, 
One heavily-laden vessel (Such as a ship carrying oil) anchored in the outer ronda 
may need anything from nine to twelve lighters for herself alone, Complaints of the 
Peiity of lighters rv only hard when two steers bappen 12 bo in port together, 
‘phenomenon which, however, is already not rare and might, easily occur pretty 
frequently, On such oeasons ne of the shipping agunts sometimes ffir present 
of money to the boatmen to induce them to unload bis vessel first, : 

As has beon previously ted, however, a good steam-tug with some eight 
lighters in good repuir would probably sufico at proses, ‘To difiouly a that lightoring 
from a distance of 8 to 8 miles off with sailing craft only is a very tardy business in 
adverse weather, which sometimes even compels the men to tow the whole way, Naturally, 
the provision of boats which could in caso of need make a double journey would make 
possible some economy in the number of the boats needed. a's 

With regard to the ports of the Persian Gulf other than Bushiro itself, Ihave. to 
report that, with the exception of Muscat, where lighterage is the monopoly of His 
Highness the Sultan, the agent for each company undertakes his, own lightering, which 
eumtion indo on brags him in more profit than tho agouey ieee In Mussa 
there is no luck of lighters ; in the other ports they are somewhat saree aa regards. the 
individual wants of tho several companies, but would bo more than sufficient if all under 
the control of one mau or ono company, who received duo warning of the approaching 
arrival of all ships, and was enabled’ to make his arrangements agvordingly, Tt is 
generally considered amongst the shipping agents that it would be impracticable to 
Attempt to form ene gener lightarage ayndieto for tho whole of tho Persian Gulf 
but they agreo that such a scheine for Bushire is essential to the progress and well-being 
of the port, 

hile the foregoing paragraphs were being faired for dispatch, the Under-Seeretary's 
telegram of the Ist September, 1910, was received: giving mo discretion to inform tho 
Porsian agents of British firms that the protetion hithorts.saoordod thoin in business 
matters would be suspended until they ceased their attitude of obstruction, 

As I had just addressed one of them again at length a letter which will doubtless 
be passed on to the others, I propose to wait a few days to soe whether it has any’ eflvet 
before making the further communication now authorised, 

Thave, &o. 
P, Z. COX, Lieutonant-Colonel, 





(35642) No. 8. 


Sir G. Lowther to Sir Edvard Grey—(Recoived October 3.) 
(No. 691.) 
ir, Constantinople, September 26, 1910, 

I HAVE the honour to transmit herewith eopy of a despatch which I have 
addressed to His Majesty’s consul at Bussorah, in accordance with the instructions 
contained in your despatch No, 279 of the 17th instant, in which you request me to call 
‘on him for an explanation of his conduct in regard to the general question of the recent 
dispute between the Sheikh of Mohammerah and the Vali of Bussorah, 

Tnote that after a careful study of the history of the incident, you have reached the 
conclusion that the conduct of the vali was violent and arbitrary and the attitude of tho 
sheikh reasonable and conciliatory, but would venture to subinit that the former view 
is not necessarily admitted by the Porto from the fact of the vali’s recall, for though 
that fact might in itself prove a satisfaction to the sheikh, especially in the eyes of his 
Arabs, [have not beon able to ascertain that it had necessarily anything to do with the 
incident. It possibly was occasioned by a too great activity on the vali's part in 
directions which brought him into collision with the Vali of Bagdad. 

‘T would also venture to observe that the action of the sheikh in retain hand 

[1761] 
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over Chinan to the vali, and in subsequently bringing him down in his ship as a guest to 
talk matters over with the vali, was, following on his previous refusals to deliver up 
criminals and other persons wanted by the Turkish authorities, at least open to an 
interpretation other than that of a conciliatory act. makes 

we, &e. 


GERARD LOWTHER, 


Enclosure in No. 8. 
Sir G. Lowther to Consul Crow. 


Sin, Constantinople, September 26, 1910. 

HIS Majesty's Principal Secretary of State for Foreign Affairs has had under 
carefal consideration the despatches in which you have repore to this embassy on the 
subject of the recent dispute between the Vali of Bussorah and the Sheikh of 
Mohaumerah, as well as the reports received at the Foreign Office from His Majesty's 
consul-genoral at Bushire, setting forth the history of the incident from the sheikh's 
point of view. After a minute study of those papers, Sir Edward Grey has reached the 
conclusion that the conduct of the vali was violent and arbitrary, and that the attitude 
of tho sheikh was not otherwise than conciliatory and reasonable, 

Trogret to have to inform you that Sir Edward is further of opinion that, in your 
troatment of this question, you have failed to realise what are the true relations of His 
Majesty's Govornment with the sheikh and the true interests of Great Britain in the 
Porsian Gulf, ‘That this is the caso Sir Edward considers is proved by the fact of your 
failure to inform mo by telegram of the vali’s projected attack on Zein as soon as it 
camo to your knowledge (ie., presumably on the 23rd April, the date on which you 
roported to mo his language in your dospatch No. 22)—a stop whereby most of the 
cotaplications which subsequently arose might very likely havo been avolded—-and. by 
tho statement in your letter of the 27th April to His Majesty's acting consul at 
Mohatnmorah, that the sheilsh’s day of reckoning had como, and that, though the action 
of tho ‘Turkish authorities might be arbitrary, you would press for them to be supplied 
with the proper means to carry it through. 

Sir Edward cannot but think that your conduct in connection with this incident 
iow boon injudicious and ill-calewlated to further the policy of His Majesty's 
Goyornment, and he has instructed ine to ask you for an explanation of your general 
twsatiment of this quostion, and in portcular of your attitudo on the points specified 
above, 

Tonclose, for your information, « copy of the assurances which it is proposed to 
convey to tho sheikh, 

Thave, des 
GERARD LOWTHER, 





(85812) No. 9. 


Sir @. Barelay to Sir Bdward Grey—(Received October 3.) 
(No. 308.) 
(Polegraphic.) P, Gulaliek, October 3, 1910. 

OTL company’s proposed loan to Persian Government. 

Tu continuation of my telogram No. 895 of 30th September, I have the honour to 
report that the Persian Government would be ready: to accept’a loan of 100,000), at 
par, at 5 per cent,, giving as security their interest in the oil eompany. 

Although these conditions are not as favourable as the Strathcona Syndicate 
dsiro, T submit that they would do well to accept the present offer, on the condition, 
of course, that they obtain the concession, and thus obviate all danger of a third 
party acquiring the Persian Government's interest in the oil company. 

‘Negotiations for the concession and loan will be broken off if the syndicate do not 
‘accept present offer, 
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135821] No. 10, 
Sir G, Lowther to Sir Edward Grey—(Reecived October 3.) : 


No, 214.) 
& ic.) P,. Constantinople, October 3, 1910, 
TORREY. ana Persia, es : 

Thad occasion to see Rifaat Pasha to-day, and inquired whether his Excellency 
know anything about the action of the Ottoman’ Ambassador at Tehran (as reported to 
you in Sir G. Barclay’s telegram No. 396). Rifaat replied that the Ambassador had 
‘not said that the Persians in Turkey would be seized as conscripts for the Ottoman 
iemay v Puy thal tha ouistandina carsiallots Peplaca’ selec eat osteo 
by the Porte unless the settlement of Turkish cases is expedited by the Persian 
Government. : : 

‘The Foreign Minister explained, however, that any children of a union between 
‘Turks and Persians, though considered illegitimate by Turkish law which forbids such 
marriages, were always Ottoman subjects, and consequently subject to conscription. 





[35516] No. 11, 


Sir Edward Grey to Mr. O'Beirne, 

(No, 08) . 

(Telographic:) R, Poreign Ofico, October 8, 1910. 

Poni JUR telegram No, 272 of 80th September: Tinperial Bank's proposed loa to 

Persia. 
If you have not already done so, you should thank Russian Government for their 

friendly attitude, 


(35811) No. 12. 
Sir Edward Grey to Sir @. Barelay. 
(So 165) 


ir, Foroign Ofico, October 8, 1910, 

THE Persian Minister called at this Office on tho 27th ultimo and’ read to 
Mr. Mallct @ telegram from the Persian Minister for Foreign Affairs stating that tho 
recent fighting at Ardebil with tho Shahsevans had been rendered abortive by tho 

and asylum given to the rebels by the Russians, the former crossing 
tho frontier into Russian territory whenever pursued, ‘The repeated notes sent by the 
Minister for Foreign Affairs to M. Poklowsky had remained unanswered. 

In reply, Mr. Mallot read to the Minister your telegram No, 381 of the 25th ultimo, 
in which itis stated that, had it not beon for the presence of the Russian troops at 
Ardobil, the place would have been sacked by the rebels, Aerige 

am, &o, 


B, GREY, 





34696} No, 13, 
Foreign Ofice to the Anglo-Persian Oil Company. 


Sir, Foreign Office, October 8, 1910. 

WITH reference to your letter of the 8th July last, Tam directed by Secretary 
Sir E. Grey to inform you that he has received a despatch from His Majesty's Minister 
a ‘Tehran relative toa lain which your agents request that ho should present to the 
Persian Government for loss due to the delay to your company’s operations, which they 
state has resulted through the Persian Government's refusal to consent to the placing of 
their barges on the Upper Karun, 

Tt appears from the roports of His Majesty's acting consul at Mohammerab, who 
has been in correspondence with Messrs. Lloyd, Scott, and Co., that tho company’s 
barges were placed on the Upper Karun very shortly after their arrival, 





& 


notwithstanding the refusal of the Persian Government to grant permission for this 


purpose, In these circumstances, Sir G. Barclay felt himself unable to present the - 


claim to the Persian Government, and caused Messrs. Lloyd, Scott, and Co. to be 
informed accordingly. 3 ; 
Tam to add that Sir E, Grey has approved Sir G. Barclays action in this matter. 
am, &. 
LOUIS MALLET. 





[35971] No. 14, 
Anglo-Persian Oil Company to Foreign Ofice.—(Received October 4.) 


Winchester House, Old Broad Street, 
Sir, London, October 3, 1910. 

I HAVE the honour to acknowledge your letter of the 8th ultimo addressed to the 
vice-chairman of my company, and to apologise for the delay in replying thereto, 
which has heen due to the absence of myself and the vice-chairman from town and 
to tho delay in gotting replies from the various other persons interested in this matter 
‘who aro at this timo of the year widely scattered. 

‘As compared with the ‘suggestion that you were good enough to put forward in 
your letter to Mr. ©, W, Wallaco of the 20th August the suggestion referred to in 
your letter now under reply is to practically double the amount of the loan without 
increasing the proposed collateral security. 

Mr, Preoe was socrdingly informed that this proposal could not bo entortsined, 

In tho meantime, however, Mr. Wallaco had received from our chairman a 
favourable reply to the letter ‘which he addressed to him on the subject of the 
suggestion contained in your Lotter that a loan of 100,002. might be made upon 
the aeourity of the Persian Government’s intorest in the Anglo-Persian Oil Company's 
concession, and Mr, Preece was accordingly authorised to negotiate with the Persian 
Government for a loan on this basis. 

T havo to-tay recived  tolegram from him advising that the Persian Govern- 
mont aro now willing to accept a loan of 100,000 at 5 per cent. on this seourity. I 
‘tm therefore formally placing this proposal before the other directors of the company 
‘and have every reason to believe that they will approve. 

Mr. Wallace, when he was last in town, desired mo to say, with regard to the 
Tast paragraph of your letter of tho Sth Soptember, that ho 18 not, and dons not 
propose to become, a director of the mining syndicate or company. He will be 
meroly a passing sharcholder. Tn. the meantime T am acting as the managing director 
of the mining syndicate, and dealing with all matters connected with the concession 
which Mr, Prooce is seoking to obtai 

Mr. Wallace, by the way, remains tho vice-chairman of the Anglo-Persian Oil 
Company. Ho resigned the managing directorship in my favour last January, and 
Have in that eapoetty dealt and am dealing with your latter of tho Sth Seplomber, 
though it is addressed to the vieo-chairman. 

Thave, &c. 
‘0. GREENWAY, 
‘Managing Director. 





(36995) No. 15. 


Sir G. Barclay to Sir Edward Grey —(Received October 4.) 


No. 299.) 
Telegraphic.) P. Gulahek, October 4, 1910. 

‘TURKS and Sheikh of Mohammersh, 

Instructions have been sent to His Majesty's consul-general at Bushire in the 
sense of your telegram No, 281 of the 27th September, and he will proceed on tho 
§th October on hoard His Majesty's ship “Redbreast” to Mohammerah, 

Tn this connection T have the honour to enquire whether it has been decided to 
make uo communication to Sheikh Khazal respecting Zain incident, as suggested in 
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my telegram No, 370 of the 18th Septemiber?_ He was duly informed of coricladig| 
Basic ohm legen No. StT of Cie an earl a Cast ret 
to the subject when he sees Lientenant-Colonel Cox. 

In view of Lieutenant-Colonel Cox's approaching departure for Mohammerab, I 
‘venture to request early instructions. 


(35155) No. 16. 
Foreign Office to Messrs, Soligman Brothers, 


Gentlemen, Foreign Office, October 4, 1910. 

T AM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
letter of the 26th ultimo, relative to the loan which you propose to make to the Persian 
Government, and to inform you in reply that, subject, o, the conditions laid dv, in 
the letter from this Office of the 21st May, His Majesty's Government havo no objection, 
in principle, to the procedure which you contemplate adopting in connection with this 
transaction. 

: Tam, &. 
LOUIS MALLE. 





(86128) No. 17. 
Mr, O'Beirne to Sir Hdward Grey.—(Received October 5.) 
(No. 274. 


(elographic:) P. St, Petersburgh, October 6, 1910. 

LOANS to Persia, 

Your telegram No. 604 of the 30th Septomber, 

Tsaw M. Sazonow to-day, and his Excellency informed mo that once the conversion 
of the debts duo to the Russian Bank was effected there would be no opposition 
on the part of the Russian Government to loans from British sources to tho Persian 
Government, 





(35971) No. 18, 
Sir Bdveard Grey to Sir @. Barclay, 
(No. 290.) 


(Telographic.) P. Foreign Office, October 5, 1910. 
‘SIL: company’s proposed loan to Persian Government (eo your telogram No, 398 
of the 3rd October). 
Persian Government's new proposal is boing placed before his colleagues by the 
managing director of the mining syndicate. He is confident of thoir approval. 





(34961) No, 19. 
Foreign Ofice to India Office. 


Sir, Foreign Ofice, October 5, 1910. 

WITH reference to your letter of the 11th April, relative to the delay in the 
submission of the Arabistan Telegraph Convention to the Porsian Medjliss, T am directod 
ty Secretary Sir Edward Grey to tranmnit to_you hsrewith enpy of k telogram® from 
His Majesty's Minister at Tehran, suggesting that he should authorise the director of 
the Indo-European Telegraph Department at that capital to refuso the settlement of tho 
overdue departmental annual account with the Persian Minister of elegraphs till the 
convention has boon passed by that Assembly. 

T am to state that, subject to the concurreneo of Viscount Morley, Sir B, Grey 
would propose to authorise Sir G. Barclay to act as he suggests. 

Tam, &e. 
LOUIS MALLET. 





Past XXIII, No, 402, 
(761) 
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(34622) No. 20, 
Foreign Office to Persian Transport Company. 


Sir, Foreign Ofice, October 5, 1910. 
WITH reference to your letter of the 12th ultimo, relative to the concessions for 
the construction of roads which your company hold from the Persian Government, T 
am directed by Secrotary Sir Edward Grey to inquire whether your directors would 
wwish His Majesty's Governmont t9 approach tho TRussian Government with the request, 
that they will consent to tho extonsion of the period allowed for construction in order 
to permit ofthe completion ofthe unfiashed portions ofthese roads 
am, ée. 
LOUIS MALLET. 





(35995) No, 21, 


Sir Edward Grey to Sir @. Barelay. 
(ioegeash ) P, Foreign Office, October 6, 1910. 
Pulographic.) P. ‘oreign Office, October 6, 1910. 
MOHANMERAR. me 
Please refer to your talogram No. 399 of the dth October. 
If tho sheikh alludes to the question, Cox may tell him that His Majesty's 
Government will shortly form him of the terms of the pro, xl communication to 
the Porte, which, as thetr examination of the aso is ended, will not long be delayed. 





(35971) No, 22. 


Sir Edward Grey to Sir @. Barclay. 
(No. 292,) 
(Welegraphic.) P. Foreign Ofice, October 0, 1910. 
‘OIL company's proposed loan, 
Please refer to my telogram No, 200 of tho Sth October, 
‘'Dho oil company have been informed that until the completion of the conversion 
of tho Russian debt nio approval ean be given to any loan, 





[34697] No. 23. 


‘orcign Office to Persian Transport Company. 


Sit G. Barclay proposes in his answer to adhere to the view expressed in his 
previous note, emphasising especially the chronic disorders in Luristan which havo 
closed that provinee to all enterprise, and to enquire of the Persian Government 
‘whether it is prepared to guarantee the safety, providing sulficient escort to secure it, 
of those employed to construct the roads mentioned in your company’s concession. 

Sir E. Grey has addressed to G. Barclay a telegram informing him that his 
proposed reply to the Persian Government is approved. 

Tam, &e. 
LOUIS MALLET. 





i 


136297] No, 24, 
India Offce to Foreign Ofice.—(Received October 7.) 


Sir, India Office, October 6, 1910. 

WITH reference to yourletter of the 30th April last, Tam directed by the Secretary 
of Stato for India to forward, for the information of tho Secretary of State for Foreign 
‘Affairs, copy of further telegrams ex with the Government of India on tl 
‘subject of the Persian newspaper, “ Habl-ul-Matin,” : 

Tn view of tho fact that the attacks on the British Government are abating, 
Viscount Morley thinks it unnecessary to take any action against the editor unless tho 
Russian Government complain, and, if Sir E, Grey concurs, he proposes to instruct 
the Government of India accordingly. ares 

am, de. 


R. RITCHIE. 


Enclosure 1 in No. 24. 
Government of India to Viscount Morley, 


(Telographic.) Pe September 28, 1910. 
FOUR iclegeam of the 5th May last regarding the “HubL-ul-Matin.” 

Tho editor received through the Bengal Government a warning that he would 
not be permitted to remain in British India unless he modified the tone of his articles, 
‘which have been no less offensive to the British than to the Russian Government, On 
the 29th June an expression of regret was received from the editor, who suggested 
that through imperfect translation the meaning of the articles might to somo extent 
have been misconceived. This was not the case. 

Subsequent articles have been very offensive to Russia, though less offensive to 
ourselves. ‘The paper openly advocates in the issuoof tho 12th September, No. 12, that 
the Persian secret societies, in co-operation with Russian revolutionaries, should bring 
about internal troubles for the Russians, and that in tho event of this failing to put a 
Siop to the agaression of Tussia and’ result in her troops ‘being withdrawn, the 

1 leaders of Persia should be induced to put forth an appeal demanding their 
forciblo expulsion, Other suggestions are guerilla warfare and an appeal to 


Buse 

Vhiat purports to be a letter from a correspondent is published by the editor in 
tho same number of the paper. ‘The writer alleges that, but for the protection of an 
alliance with England, the Russian Government would not have ventured to adopt 
their present tacties, and he appeals to Indian Mahommedans for sympathy with thoix 
brethren in Persia, and for measures, if not in support of the Persians, in defence of 
their own Islamic rights, and to prevent the enemies of Islam from trampling on 

fi 


Persia, With this object respectful protests should be lodged with the British 
foyernmont, which should be requested to refrain from supporting the agaressive 
i, 
«dof August a final warning had boon conveyed orally to the editor, who 
said th nit abuse of Russians and English his influences in Persia could not 
bp maintained, and hinted that an invitation Yo go to Belin had een restive by 
im. ‘ 
"Unless expulsion at this moment is rendered undesirable by anything in the 
situation at Teliran, we propose that action shall be taken by us forthwith, 
(Repeated to Tehran.) 


Enclosure 2 in No, 24, 
Viscount Mortey to Government of India, 


i India Ofice, September 29, 1910. 
E-AMATIN.” Your telegram dated the 28th September, 
‘To justify expulsion on the grounds of an attack on a foreign Government is not 
perfectly simple, and I desire that until I have had time for consultation here no 
further steps may be taken. 








(36844) No. 25. 
Messre. Dizon and Co, to Foreign Ofice. (Received October 7.) 


Whitworth House, Princess Street, Manchester, 
Sir, October 6, 1910. 

WE had the honour to address you respecting the security of the caravan routes 
jn Pérsia on the 29th Angust, and were gratified to learn from. your letter of the 
th September that an effective scheme for dealing with the situation was under 
consideration, and that tho application of this scheme would bo insisted on if the 
Persian Government did not themselves take active steps within a given time. 

‘Sineo our last respects our difficulties in Persia have beon very greatly increased 
owing to teouble arising with the insurance people, not only are they refusing to pay 
Seth our claims coming forward, but are declining to do any further insurance 
except at oxtromely high rates of premium. ‘This is in a largo measure due to the 
heavy robbory claims, amounting to 873L., which are outstanding against the Persian 
Government, and some of which are several years old. 

Wo encloso a list of these claims, and would respectfully urge, that, stronger 
measures should be taken for the recovery of these amounts. Naturally, if we could 
Fopay theso sums to the insurance people we should be enabled to effect further 
Gngurances, and so continue shipping goods in fair volume to Persia. As it is our 
trade with Persia has dwindled away, and our shipments are nothing compared to 
hit they were heforo tho troubles began, E : 

The main point, however, remains—the question of the futuro security gf the 
rontes--and we should esteem it a great favour, and it would be of valuable assistance 
to tiy if you would kindly inform us as to what progress has been mado towards the 
application of the now scheme for the protection of the caravan route 

We are, &e. 
Hl. ©, DIXON Axp Co, 


PS—Wo bog to draw your special attention to the fact that out of the value of 
nino bales robbod between Shiraz and Bushiro in 1909, to 170l,, the value 
of five bales, amounting to 102U, 15s., has been recovered from the Persian Government, 
whoroas the older claims in 1908 have not been re ‘This progress with this 
latter claim makes us fear that the earlier oues aro being overlooked. 

H. ©. D. axp Co, 


Enclosure in No. 25. 


Srarzmnsr of Bales robbed and Value not recovered from Persian Government. 





Date, Tom. Value. 


ars HO ae pce iivon ie dubiard 
ere ae 

eo altenee eee oF 
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Toul .. «| 6250 





Statement of Balos robbed and Value recovered (in part) from Persian Government, 








9 bales pi s robbed betwen the districts of 
Shira and Busse, at Hafe Mulls 

Out of these 9 bales wo have recovered from the 
‘Government the value of} bales 











H. ©. DIXON ax Co. 
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[34699] No. 26. 
Sir Rdward Grey to Sir G. Barclay. 
(No. 171.) 


Sir, Foreign Office, October 7, 1910. 

HAVE received your despatch No. 174 of the 8th ultimo relative to the laying of 
4 telephone line by the Anglo-Fersin Oll Company. 

7 approve the language of the notes addressed. by you to the Persian Government 
on the subject, and, in view of the considerations advanced by you, I havo recom 
mended to the favourable consideration of the company the compromise which you 
advise them to adopt in order to overcome the opposition of that, Government to tho 
Taying of the telephone line and to tho free navigation of the Upper Karun by the 
‘company's barges. 

Tam, &o. 
B, GREY, 





[34699] No. 21, 
Foreign Office to Anglo-Persian Oil Company, 


r, Foreign Ofico, October 7, 1910. 

TAM directed by Secretary Sir B. Grey to inform you that His Majesty's Minister 

fat Tehran has been in correspondence with the Persian Government regarding the 

Taying of telephone line by your eompany, and haa now foriahed a report on the 

ject. 

Ta Sir G. Barcly’s opinion th line is exclusives for dhe nao of tho company, and 

is indispensable to the proper working of the pipo line. ‘There is, moreover, a clear 

recedlent in the cotapanys favour in the case of the telephone which runs along, the 
Russian Resht~Tehran road, for which there has been no special concession. 

‘The Persian Minister for Foreign Affairs with whom Sir G, Barclay has discussed 


Si 


the matter appears to realise that the telephone is in aispenstblo for the proper work: 


eras tte the but he aninains Wat Cue right wooured to tho company by artilo® of 
{ts concession to construct the necessary “travaux et ageneements” (rendered in tho 
English text works of arrangements"), eannot properly be inerpretod as applying 

the case of a telephone which ho contends should form tho object of 4 special 


Sir G. Barclay docs not apprehend that the Persian Government will, be so 
ill-advised as to resort to active measures to interfere with the telephone, but he 
entertains but little hope of inducing them, at any rato without some quid pro quo, to 
to admit that the company is acting within its rights; and as, unless the Persian 
Government's consent ean be secured, the telephono will, like the barges on tho Upper 
Karan, be @ constant source of friction between the Persian Government and tho 
company, he thinks the latter would bo well advised to consider whether somo quid pro 
‘quo could not be offered, whether, for instance, it could not. seo its way to admit « 
enerous interpretation of article 4 of the concession, which provides that throo 
Petroleum mines now worked by Persians shall be comprised in tho concession for a 

.yment of 2,000 tomans a year. ‘This article, as you are aware, is now in dispute, the 
Persian Government contending that they aro entitled to the 2,000 tomans a year sinco 
the granting of the concession, the company, on the other hand, maintaining’ that as it 
hhas never used the three petroleum mines referred to, it is not liable for this annuity. 
Tf this question wero submitted to arbitration, it would, Sir G. Barclay considors, be a. 
matter of some doubt whether the company would win its case, and he thinks that tho 
company would be acting in its best interest if it wore to pay full arrears of thi 
annuity to the Persian Government on condition that tho latter desisted from. thoir 
‘opposition to the barges and the talephone. 

T am to recommend this suggestion to the favourable consideration of your 
directors. 
Tam, &. 
LOUIS MALLET. 











(86465) 
Anglo-Persian Oil Company to Foreign Office. (Received October 8.) 


Winchester House, Old Broad Street, 
Sir, London, October 1, 1910, 

I BEG to acknowledge receipt of your letters Nos. 34691 and 34696 of the 3rd instant, 
the former enclosing copy of a despatch received from His Majesty's Minister at Tehran 
aand copies of correspondence between His Majesty's acting-consul at Mohammerah and 
tho Persian Foreign Office agent on the subject of the barges placed by my'company on 
tho Upper Karun, and the latter dealing with the claim which it was suggested by our 
‘agents should be presented to the Persian Government in respect of the loss resulting 
from the delay in our operations consequent on the Persian Government's refusal to 
consent to the placing of these barges on the Upper Karun. : 

With regard to this correspondence, I beg to report that I received about ten 
days ago an urgent call from his Excellency Mirza Mehdi Khan Mushir-ul-Mulk, the 
Persian Minister in London, to interview him in regard to the matter of the barges, 
‘and also of the telephone line which we are erecting in connection with our pipe line, 
At this interviow, which occupied some hours, he urged that neither of these works 
were, in the opinion of his Government, authorised by our concession, and after going 
over the whole ground exhaustively without arriving at any agreement he asked me 
{0 write to him a Inter, to paso on to his Government, giving our views on tho mater, 
and suggesting somo way out of the difficulty that would afford his Government some 
means of satisfying tho criticisms and objections of the Medjliss, = 

havo accordingly drafted tho oneloved Teter, ut before. sending it on t6 his 
Excollency I shall be obliged if you will kindly lot me know whether or not you seo 
any objections to it, 

Should you desire to see mo about the matter I shall, of course, be pleased to call 
upon you at any time. ss 

As regards your letter No, 34696, advising that Sir G. Barclay did not under the 
ciroumstances—i.c., the short delay which occurred between the arrival of our bar 
in Poruia and thoir placement on the Upper Karun—feel justified in placing our claim 
hoforo the Persian Government, I beg to state that my company fully concur in this 
decision. 

Thave, &. 
GREENWA 
Managing Director. 


Enclosure in No, 28. 
Mr, C, Greenway to Mirza Mehdi Khan. 


Wincheater House, Old Broad Street, 
‘Your Excellency, London, October 7, 1910. 

WITH reforence to the interview I had with you and. his Excellency Sadigh-es- 
Sultanch a short time ago on the subject of the objections which have beon raised by 
Your Govorumant to (I) the construction of 9 tolophone line by my company in 
Connection with the pipo li they are laying batween tho oilsilds and Abbadat Island, 
ant (2) tho placing of barges for the transport of their material on tho Upper Karun, 
Thave not yet beon able to bring these questions and your representations before @ 
full board meeting, but I have discussed them with the one or two of my co-directors 
who have beon in town, 

‘hoy think it desirable that T should, when writing the letter you asked for, tako 
the opportunity of pointing out that tho concession which we hold is one of very great 
potential valuo to your Government, and therefore that it is to their interest that our 
preliminary work, including the pipe line, refinery, and all necessary "works of 
aeruugement” in conection therewith should be completed, and the company be 
brought to.a profit-sharing stage, as quickly aud as economically as possible. 

regards the particular "works of arrangement” to which your Government 
have raised objections, I beg to draw your attention to the following points :— 


Telephone Line—1, ‘That telephone line is an absolutely essential agcompani- 
ment of any pipe line of any length, because it is necessary, in order to avoid serious 


6 


Tosses, in the event of breakages or leakages of the pipes, that all parts of the line 
should be in close communication with the engineers in charge. 

2, That a telephone is just as necessary for the proper working of a pipe lino as 
tanks, pumps, valves, or any other of the essential fittings of a Pipe le. 

3. ‘That all long pipe lines in every country in the world aro fitted with a telophone 


ine, 

4. That in other countries where telegraphs and telephones are a Government 
monopoly no objection is ever taken to the erection by ol companies of a private 
‘telephone as part of the equipment of a pipe line, the only condition made being that 
‘such companies are required to give an undertaking that they will not use the telephone 
Tino for the carriage of public messages, which undertaking my company is of gourwo 

ly to give, 

5. That the contemplated difficulty of the erection of this pipe line heing availed 
of by the Russian Government ag a ground for claiming the right to erect a islephono 
‘or telegraph line in Northern Persia cannot occur, inasmuch as our telephone fine is 
only being erected as an essential part of our pipo line, and unless the Russians. hold 
8 similar concession and build a pipe line they cannot show any raison détre for the 
‘erection of a telephone line. 

Bai . That the barges belonging to the Muin-u-Tujjar now available on tho 
Upper Karun aro totally inadequate to the requirements of our company for the 
transport of our material, and at same time to carry the ordinary merchandise. of 
the river, and therefore that we had no altornative but to provide barges of our own, 
as to have relied upon his boats only for the carriage of the large amount of inaterial 
‘we aro senting up to tho ollie and forthe pipe line would have meant inealoulablo 


before purchasing their own 
Period during which tho 


i Power of the Muin, even had he any such intention or 

desire, to placo a number of additional barges on the river at short notice, and therefore 

that it was absolutely necossary for us, to avoid the delay and loss that would have 

been involved in waiting until ho could so augment his transport. facilities, to. build 

and send out to Persia the boats necessary for our purposes with, the least possible 
¥. 


‘5. That the concession granted by your Government has not been fulfilled by him, 
and is therefore invalid, inasinuch as it provides— 


at forthe present . . . . they shall have two vessels (launches) ready, 
ie property of merchants be not delayed ; 

“ Seeondly.—Should, on account of increase of trallic, two vossels (launches) not bo 

sufficient, the Nasiri Company is bound to increaso the number until sufficiency ts 


obtained, so that tho property of native and foreign merchants be not delayed. at 
Bunda Nasiri ;” 


Which conditions he has not carried out, since he has only ono launch on the river, and 
has not barges enough to carry our material with ordinary dispatch, 
6, That, moreover, your Government do not appear to haye recognised that ho haa 
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any monopoly of the navigation on the vier, sinee other Persian subjects are, we 
understand, permitted to ply boats on the river. : 2 

we should vob, in any cas, have been satisfied with any assurances that 
tho Muin would supply. us with the namber of boats required, unless he would have 
‘heen prepared to deposit with an English bank a sum sufficient to cover any losses we 
might suffer through his inability to carry our material as quickly as we might require 
say a suin of at least 150,0001.—hecause we are satisfied from tho enquiries we have 
rade that ho could not, with the boats he can now command, or eould quickly procure, 
carry ovr material sufficiently expeditiously, and that in any event he must necessarily, 
during the harvest season, subordinate the carrying of our material to the carriage of 
country crops. : 

With ieee explanations I trust your Government will see that my company had 
no alternative but to erect telephone line, and to put their own barges on the Upper 
Karun, and that in doing) so they. wero acting strictly within the terme of thelr 
concession. Also, that in doing otherwise, they would have failed, not only in their 
duty to their shareholders, but also in their duty to your Goverment, who, by virtue 
of tho royalty they are to receive, aro so vitally interested in the early and economi 
completion of the work, 3 s 

‘AL the sane time my board is of course anxious to meet the wishes of your 
Government in every posible way, 80 ong a8 they can do so without involving the 
shareholders in unnecessary los 

“Tho whole question, both in regard to tho telephone Tino and the barges, appears 
to rosolvo itself into one of the political objections that may exist, notwithstanding that 
Both aro necessary “works of arrangements” which we are empowered; to carry out 
‘under the terms of our concession, to the ownership of these services being in the hands 
of « British company. . 

‘This being tho ease, the only solution of the difficulty that I can suggest is that 
your Government should purchase from my company the telephone line and barges at 
their cost price, and give my company the exclusive use of samo at a yearly rental, 
equivalent to say 5 per cont, per annum on the cost price, my company bearing 
the oost of all working expenses. steers 

This, by giving Your Government the ownership of both services, will entirely 
moot tho’ objections which your Excellency kindly explained to me, and if such a 
proposal would meet tho views of your Government I am quite sure that my board 
would acquieseo, 

So Tar rogads the barges, may mention that my board would not agree to 
‘como to any arrangomont with the Muin-ut-Tujjar, unless accompanied by a very 

fubstantial cash deposit guch as is indicated in tho earlier part of my letter, because, 
firstly, thoy aro satisfied that he could not satisfactorily meet our requirements, and 
iy, thoy could not admit that the concession held by him supersedes, or over- 
os in any way, the one we hold from your Government. 

Pho purchase by your Government of the barges would, however, carry out the 

le, which T understand your Government wishes to uphold, of reserving, tho 
havigation of the Upper River to the “ Persian Government itself and its subjects” in 
accordance with the firman of the 30th October, 1888, although we contend that in 
granting our concession of tho 28th May, 1901, your Government have in no way 
cparted from this principle, inasmuch 'as they, in effect, are, by virtue of their 
shareholding in the First Exploitation Company, Limited, and of the royalty which is 
payable to them, partners in our concern, and therefore, that in permitting ws to ply 
Our boats on the river, they are only exercising their own sovereign rights as laid down 
fn tho above firman, which aro superior to those of any subject, 

Thave, &e. 
G. GREENWAY, 
Managing Director. 





(86500) No. 29. 
Sir G, Lowther to Sir Edward Grey—(Received October 9.) 


Telegraphic.) P. Constantinople, October 9, 1910, 
RRING to Foreign Office telegram No. 199; 
Jny detachment is also being dispatched to Kermanshah as a guard for the 
Ottoman consul. 
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No. 30. 
Mr. O'Beirne to Sir Edward Grey.—{Received October 9.) 


) P. St, Petersburgh, October 9, 1910. 

PROPOSED loan to Persian Government by Seligman. 

Letter of 4th October to Seligman from Foreign Otic. 

‘The idea of a loan of the magnitude contemplated, to be controlled solely by a 
professedly British firm, would, I fear, be greatly disliked by the Russian Government. 

M. Sszonow, when he informed me that loans from British sourees would not be 
opposed by his Government (see my despatch No. 406 of 5th October), was certainly 
thinking of advances of small sums, such as tho ol syndicate and others ave proposed 
to make, 

‘The Russian Government would be afraid of the effect which the conclusion of 
large loan without Russian participation would have on Russian public opinion, 

On the other hand, no Russian capitalists are in the field, and tho solution which 
the Russian Government would accordingly prefer is that'a regular Persian loan 
should be floated on the market tnder tho auspices of Groat Britain and Russia 
(please sce my despatch No. 397 of 29th September last), 





[36607] No. 31. 
Mr. O'Beivne to Sir Edward Grey—(Reevived October 10.) 


, r St, Petersburgh, September 24, 1010, 
I HAD the honour to receive yesterday morning your telegram No. 586 of the 
2nd instant, stating your views on ‘the suggestions put forward by M, Sazonow as to 
exercising pressure ob the Persian Government, I bad the same morning received 
from the Acting Minister for Foreign Affairs the letter of which « copy is enclosed, 
stating that the general march of events in Persia appeared to him to bode no good, 
aand that, in his opinion, the two Powers could not avoid resorting to some means of 
esse, 
Tealled that afternoon on the Acting Minister for Foreign Affairs and told him that 
1 was now in possession of your views regarding the suggestions which he had mado, and. 
that you did not see eye toeye with him in the matter, then read him your telegram. 
M. Sazonow seemed considerably disappointed at the attitude taken by” Hix 
Majesty's Goverument, and informed mo that the Russian Government for thee part 
a ‘time had eome to take strong line with the Persians, ‘The two 
Powers could not, his Exeelloney suid, continue indefinitely to allow themselves to. be 
flouted by the Persian Government, "To do so was quite as dangerous for British as for 
Russian prestige in Asia. I pointed out that, ais observed in your telegram, there yaa 
no reason to suppose that prossure of the kind which he eonteniplated would result fi 
more conciliatory attitude on the part of tho Porsiaus ; and I particularly prossed on 
Excellency, the consideration that if as the result of adopting the polloy which he 
recoinmended the two Powers found themselves committed to forcible measures it would 
be dificult for them, to justify their action in the eyes of Europe. For, although the 
attitude of the Persian Government had been vexatious in petty ways, they had, 1 said, 
done nothing which could be held to afford ground for such stops, for instanoe, as the 
seizure of custom-houses or the dispatch of troops, _M. Sizonow secnied half-inclined to 
assent to this proposition but in general he entively adbred to his point of view, and 
said that ho balioved that the use of threats such astie had suggated would bring about 
1 change of poliey on the part of the Persian Governmei 
From the outset of our discussion the Acting Minister for Foreign Affaire hail 
declared that the thing of prime importance was to maintain agreement between the 
two Governments. He said, therefore, that in deference to your opinion he would 
abandon the proposal for a joint exercise of pressure on the Persian Government, ‘The 
Russian Government would, however, consider the question of exercising pressure on 
their own account—for instance, by preventi the transit through the Caucasus of 
nilitary stores of any kind for the Persian Government. T said that it, would be 
deplorable if the Russian Government took any action which gave tise to the 
impression that the two Powers were no longer working together in. Persia. ‘To. this 
No Eesleney eniely assented, ute consherd that ftuoia being aon concerned in 
76) r 





is 


the Caucasus, she could take the measure which he had referred to without danger of 
creating any such impression ‘ 

‘As regards the question of the withdrawal of the Russian force from Kezvin, 
Me Gacncow didnot alte to your offer facliateen Agreement between the Persian 
‘and the Russian Governments as to the conditions of withdrawal, and I did not press 
tho suggestion, as his Excellency was plainly not in a mood to entertain it, He said 
that in present circumstances Russia could not withdraw her troops without seeming to 
yield to pressure, I remarked that the unfortunate thing was that Russia had sent the 
troops for the purpose of maintaining order, and had declared that she would withdraw 
them when order was restored; but she wos now imposing different conditions. 
M. Sazonow admitted that this was “illoginl.”” Ho alo said that ho greatly regretted 
‘that tho recall of the Kazvin force bad not taken place in March last, when, he 
stated, the Russian Government had desired to effect it, but M. Poklowsky had expressed 
the opinion that it wos undesirable. His Excellency made it perfectly clear to me, a8 
hg has done on previous occasions, that he is genuinely anxious to see the Kazvin 
foreo withdrawn from Persia ; but he evidently does not, see his way to recede from 
the conditions of withdrawal, once these have been laid down by the Russian 
Government, and it is plain also that he cannot bring himself to cousider the question 
of withdrawal while the attitude of the Persian Government remains so uncon- 
cilintory a8 to call in his opinion for the exercise of the strongest pressure, He co 
that Risssia's dignity is here involved. 

Thave, te. 
HUGH ('BEIRNE. 


Enclosure in No. 31, 
AM, Sazonow to Mr. O'Beirne. 


tembre, 1910. 
Grey. pour la 
des. conscillors 
fina 
dos 


marche g 
iew do eroi 
npatience 
2. Grey, dont vous me parlex dans votre 


Votre sincdrement dévoné, 
SAZONOW. 





(36609) No. 


Mr, O'Beirne to Sir Edward Grey.—(Received October 10.) 
(No, 397,) 
Sir, St, Petersburgh, September 29, 1910. 
THAVE the honour to stato that I called on the Acting Minister for Foreign 
Affairs yosterday afternoon in order to inform him of the instructions which you had 
sent to Sir G. Barclay in your telegram No. 283 of the 27th instant, and to ask him to 
instruct the Rus n Minister at Tehran in a similar sense, I found that M. Poklewsky 
had reported to tho Russian Government that, while his persoual relations with his 
Pritish colleaguo were as before most cordial, a divergence of opinion had arison 
between them as regards the policy which they should pursue towards the present 
Porsinn Cabinet, and he had given a description of their difference of opinion, which 
tallied in all matorial points with that contained in Sir G, Barclay’s telegram No. 383 
of the 26th instant. 
When I had informed Mf Sazonow of the instructions sent by you to the British 
Minister, I pointed out to his Excellency that you had gone a long way to meot the 
's hiold hy M. Poklewsky, for you were willing to exert joint pressure on the Persian 
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Government in order to bring them to fulfil the conditions attached by Russia to thé 
withdrawal of the Kazvin force, and you were prepared to do s0 at the risk of bringing 
about the fall of the present Persian Cabinet. 

‘The Acting Minister for Foreign Mire warmly expres his thanks to you for 
the sotion which you had taken, Ho exid that the instructions given to Sir @. Bareloy 
‘were entirely satisfactory to the Russian Government, and that he would instruct 
M. Poklewsky in a similar sense. His Excellency stated emphatically that if the 
Persian Government accepted the conditions which had been Inid down by Russia he 
would recall the Kazvin foree within twenty-four hours, and he authorised me to 
inform you of that statement. 

In the course of a short conversation which followed, M. Sazonow referred to an 
opinion which had been expressed by M. Poklewsky in. ono of his telegrams, to the 

fect that if the present Persian Government were to “dio a natural death.” its demise 
would not be a subject for regret. In this connection his Excelleney said that if the 
pressure applied by the two Powers to obtain satisfaction for their demands resulted 
in the fall of the Porsian Cabinet that would bo a matter of indifference to Russia ; 
but he added, with a good deal of emphasis, and I need not say quite spontaneously, 
that Russia would have no hand in any action of which the direct object was to upset 
‘one Ministry and replace it by another. 

M. Poklewly hd stated inthe same telegram that Sir G. Barelay was ofthe opinion 
that the present Persian Government, if it obtained funds, offered as good a peed 
a8 another of a real improvement in the internal situation of Persia. M. Sazonow 
observed to me on this point that a loan of 100,000L,, such as was now contemplated by 
the Imperial Bank, could not possibly enable the Persian Government to tide over their 
financial difficulties. No useful purpose, he said, could be served by small advances 
of this kind. “If the two Powers desired to afford Persia real financial assistance, the 
only way to do so was by a regular Persian loan, which should be brought out under 
the auspices of the British and Russian Governments, 

wv, &o, 


HUGH O'BEIRNE. 





(36611) No. 


Mr. O'Beirne to Sir Baward Grey.—(Reecived October 10.) 
No. 399.4.) 


‘The aide-mémoire states that, the proposed transaction seems to be incompatible 
with the privileges of the Russian Bangue d’Escompte et de Préts, which under 
article 1 of its ‘concession has “the exclusive right of making loans on pledges.” 
Nevertheless, if His Majesty's Government consider the transaction necessary on 
important political grounds the Russian Government, while making full reserves as, to 
the Russia Bank’s exclusive rights, will not opposo it, At the sume time tho Russian 
Government cannot but observe that advances of such insignificant amounit as that now 
in contemplation enanot supply a serous remedy to the Hhancial dffeulties of Pei 
but are calculated on the other hand to encourage the Persian Cabinet to persevere 

‘a policy equally detrimental to British and to Russian interests, 

‘The aide-mémoiro further expresses the fear that the proposed loan may have an 
unfayourable influence on the negotiations actually proceedings between the Persian and 
the Russian Governments with a view to the consolidation of the debts to the Russian 
Bank contrasted by the Government of the ex-Shah ; and states that it would perhaps 
be preferable that the loan should be deferred until these negotiations have been 
completed. Nevertheless, if His Majesty's Government consider the conclusion of the 
loan to be a matter of urgency, the Russian Government will not insist on the above 
consideration, 

_ The reply of the Russian Government may, I think, be regarded as the result of a 
‘ort of compromise between the Acting Minister for Foreign Affairs and the Finaneo 
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Minister, M, Sazonow was, I believe, considerably impressed by the argument that if 
the Persian Government were prepared to pledge jewels worth far more than 100,0001. 
they would certainly be able to borrow that sum, if not from the Imperial Bank, then 
from another quarter; and he informed me on the 28th ultimo, as I had the bonour to 
report to you by telegraph, that he had written to M. Kokovtsoff recommending that 
the Russian Government should not raise objections to the proposed loan. ‘The Finance 
‘Minister, on the other hand, is anxious for the successful completion of the conversion 
negotiations, Hie has, moreover, always been strongly oppooed to the policy of small 
advances to the Persian Government, which he regards as so much money thrown away. 
He is very much averse to Russia taking part in such advances, and at the same time 
dislikes, { think, the effect. on Russian public opinion of their being made from British 
sources without Russian participation. ‘The present aide-mémoire gives clear expression, 
to the Finanee Minister's main objections to the proposed loan, but refrains from 
insisting upon them if His Majesty's Government attach real importance to the 
transaction being carried through. i 

‘You will observe that the aide-mémoire makes no allusion to the article in the 
Imperial Bank's concession which binds that bank to hold itself at the disposal of 
the Persian Government for loans against pledges, I had called the attention of the 
Russian Government to this article by an aide-mémoire of the 13th (26th) ultimo, and 
on the following day the Acting Minister for Foreign Affairs showed me a telegram 
from M, Poklewsky, expressing the opinion that, in view of the terms of the Imperial 
Bank's concession, the exclusive claims advanced by tho Russian Bank could not be 
maintained, 

Thave, &e. 
HUGH O'BEIRNE. 


Enclosure in No. 33. 
Aide-mémoire communicated to Mr. O'Beirne by M. Sazonow, 


DANS son aide-mémoire du 4 (17) septembre courant I'Ambassade de la Grande- 
Brotagne exprime le désir de savoir si le Gouvernement Inpérial n’a pas dobjections 
co que la Banque Impériale do Perse préte au Gouvernement persan une somme de 
100,000/, contre ypetibqunces joyaux de la Couronne persane. 

En réponse, Te Ministdre Impérial des Affaires: Etrungires eroit dovoir signaler 
AYattontion de 'Ambassade britannique qu'une pareille transaction paralt ne pas 6 
compatible veo lex droits acquis & la Banque U'Bscompte et de Drdte do Bere 
vertu du § 1 de sa concession, étant donné qu’ «8 de co paragraph 
russe jouit du di . Néanmoins, si 


pee pas, & condition, 
toutofois, quo son assontiment ne constitue pas un précédont préjudiciable aux intéréts 
de ln Banque russe et ne puisse en aucun eas dtre er é comme tin renoncement aux 
droite exclusifs qui sont acyiis’deette deraitre par ladive ». En méze temps, 
Jo Gonyernoiment: Impérial tw peut slemplcher de fire observer quis. son avis dea 

noes au Gouvé it persan de sommes insignifiantes comme celle dont il 
s'agit ne sont pas de nature d porter sdricusoment rembde aux difficultés financidres 
dela Perse, ent plutot encouragement au Cabinet de ‘Téhran & 
porsdvérer dins une politique dont les intéréts russes et anglais ont ew également A 


Le Gouvernement. Tinpérial eraint en outre que Vopération dont il s'agit n’ait 
tune influence détivorable sur ses négociations avec la Perse, actuellement en cours, 
‘ayant, pour but de convertir ot d'unifier les dettes coutractées par le Gouvernement 
Au Solab An Banquo c'Evcompto ob do Préta A co point de vue Ml sorte peut. 
tre préfirable quo Vopération en question ne fit effectude qu'aprés que les négociations 
ssusmentionnées auront abouti. Si toutefois le Cabinet de Londres trouve que la 
transaction projetéo par le Gouvernement persan est de caructire urgent et doit 
Gtro conclue sans délai, le Gouvernement Impérial n'insisterait pas sur catte exigence. 


Saint-Pétersbourg, le 16 (29) septembre, 1910. 





ai 


(86555) No. 34. 
Sir R, Rodd to Sir Edward Grey.—(Received October 10.) 


: Rome, October 4, 1910. 

I HAVE the honour to acknowledge the receipt of your despatch No. 110 of the 
21st ultimo, on the subject of the engagement of foreign officials by tho Porsian 
Government, and to report that I have this day reported its substance verbally to the 
Minister for Foreign Affairs, who said that he perfectly appreciated the situation, and 
{hat ofar as tho Fersian question was concermed, ho regarded tho United Stats as in the 
same position as the smaller European States, to the engagement of whose subjects 10 
exception was taken by His Majesty's or the Itussian Governments. 

Thave, &¢. 
RENNELL RODD, 


Wo. 154.) 
Sir, 


(86617) No, 35, 
Mr. O'Beirne to Sir Edward Grey.—(Received October 10.) 


‘Affairs to-day and handed to him an ai 

to the Persian Government by the Im 

of the Crown jewels. In this aide-m 

Gove ‘expressed the thanks of His 

by the Russian Government 

" h had for the present abandoned 

the proposed transaction, but that His Majesty's Government hoped that they might 

count on the Russian Government not offering any opposition to a loan being made to 

tho Persian Government from British sources at a later timo, when the conversion of 

the debts due to the Russian Bank should have been completed, 

‘The Acting Minister for Foreign Affairs informed me that tho Russian Government 
would not oppose a loan from British sources being made under the circumstances 
which Thad indicated, 

Thave, &e. 
HUGH O'BEIRNE, 





(36821) P No. 36. 


(xo. 270y MP OBeiome to Sir Haar Grey —(Bceived October 10.) 
No. 276.) 
(Telegraphic) St, Petersburgh, October 10, 1910, 

THEAR Acting Minister for Foreign Affairs has been summoned to attend the 
meeting of the Russian and German Emperors, which is, as I understand, to tako 
place in Potsdam carly next month, It has been intimated from Berlin ‘that. the 
principal subject of discussion is to be the Persian railways question, and I am told 
that Acting Minister for Foreign Affairs contemplates taking with him an expert on 
the question. : 

Acting Minister for Foreign Affairs has not yot mentionod matter to me, but 
when he does so I will impress on him the necessity of solidarity between the two 
Governments, 

It will bo undesirable that he should know that I have received above information, 





f761) 





by 


[85563] Ro. 37. 
Foreign Ofice to Admiralty. 
(Confidential.) Cae Ce ae nan 


ir, Foreign Office, October 10, 1910. 

WITH reference to your letter of the 2nd March last respecting the retention of 
naval detachment and Masim gun at Shiraa, Tam directed by tho Secretary of Stato 
for Foreign Affairs to transmit to you, for the information of the Lords Commissioners 
af the Admiralty, copy of telegram on this subject from His Majesty's Minister at 

2. 

Sir G. Barclay proposes that the naval detachment should be withdrawn to the 
coast when the relict of the Indian detachment now at Shiraz takes place. He also 
proposes that the Maxim gun and ammunition at Shiraz should be retained there, and 
that a Maxim crew to work it should be included in the Indian reliefs to be dispatched. 

Tam to state that-a letter is being addressed to the India Office in regard to the 

igpatch of Indian reliefs, and I am to express Sir E. Grey's hope that their Lordships 
will find themselves able to consent to the retention of the Maxim gun and ammunition 
aut Shiraz, as suggested by Sir G. Barclay. 
Tam, &c. 
LOUIS MALLET. 





(35563) No. 38. 


Foreign Ofice to India Ofiee, 
(Confidential,) 
Sir, Foreign Ofice, October 10, 1910, 

TAM directed by the Seoretary of Stato for Foreign Afiairs to transmit to you, for 
submission to, Viscount Morley, tlie enclosed copy of a telegram from His Majesty's 
Ministor at ‘Tehean in rogard to tho guard of His Majesty's consulato nt Shiraa.® 

Tam to state that a copy of your lettor of tho 16th Mareh last, expressing Lord 
Morlay's hope that it would Wo possible to withdraw altogother the Tadian detachment 
‘AU Shiraz, was duly communicated to Sir G. Barclay, but it will be seon that he is not 
yot able’ to recommend that measure, As the foreign service period of the men 
‘composing the detachment has expired, he suggests that they should be relieved at the 
fuumo time us the consular escort, He also proposes that, if the Admiralty concur, the 
Maxim gun with its ammunition should be retained at Shiraz, and that the Indian 
rolieving detachment should include Maxim erew from the Indian army. 

Tam to stato that Sir B, Grey considers that Sir G. Barelay's suggestions should, 
if possible, be carried into exceution, and Lam to express his hope that Lord Morley 
may 800 fit to € the dispatch to Shiraz of reliefs to include a Maxim gun crew. 

ommunication is also being addressed to the Admiralty to ascertain whether 
nit to the retention at Shiraz of the Maxim gun and ammunition after 
thence of the naval officer and five marines, 
Tam, &, 
LOUIS MALLET. 





(35971) No. 39. 
Foreign Office to Mr. C. Greenway. 


Sir, Foreign Office, October 10, 1910. 

1 AM directed by the Secretary of State for Foreign Affairs to acknowledge the 
recoipt of your lotter of the 3rd instant, stating that the Persian Government are now 
willing to accept from your syndicate a loan of 100,000l. at 5 per cent. on the security 
of their interest in the Anglo-Persian Oil Company’s concession. 

Tom to inform you that His. Majesty's Government can consent to the conclusion 
of this loan only when the amalgamation of the debts of the Persian Government to 
tho Russian Bank, the negotiations for which afe now pending, have been brought to a 
conclusion. There would, however, be no objection to your syndicate's pursuing 
negotiations in the meanwhile with regard to the proposed loan. 

Tam, &e, 
LOUIS MALLET. 
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136908) No. 40. 
Note communicated by M. Cambon, October 11, 1910, 


Réoncanisation nes FINANCES PERSANES, 


M. BIZOT a repris en France son service d'inspectour des finances et il & 
manifesté Vintention de ne retourner en Perse que pour un court laps do temps ot 
seulement afin de mettre son successeur au courant, Ila exprimé sur Méventualité du 
retour en Perse d'un contréleur francais des finances des opinions que M. P. Cambon. 
‘roit dovoir communiquer confidentiliement Sir Baward Grey, 

AM. Bizot estime que le contréleur doit pouvoir exercer 4 ‘Téhéran uno action 
efficace et, qu'il ne pourrait l'exercer si le personnel qu'il aurait & former était demandé 
soit aux Etats-Unis, soit 4 Ia Belgique. Les méthodes financitres américaines sont 
trop différentes des 'méthodes, francaises pour qu’un controleur francais puisse exercer 
une action utile sur des fonctionnaires américains. Quant aux Belges, ils trouveraient 
YAamjnistration des Douanes persanes entre Jee maine dp Jour compatriots ot ile 
niauraient que trop de moyens do se soustraire & Yautorité d'un contrOlour financier qui 
niappartiendrait pas & Jour nationalité, M. Bizot pense, au contraire, quo le controler 
francais pourrait utilement remplir son rdle avec un personnel, composé de Suisses do 
Tangue francaise, qui seraient en conséquence placés sous la protection de la Légation 
de France, 

Ambassade de France, Londres, 

Te 10 octobre, 1910. 





[36957] No. 41. 
Imperial Bank of Persia to Foreign Offico—(Reeeived October 11.) 


Sir, 25, Abchureh Lane, London, October 11, 1910, 
I HAVE the honour to forward herewith, for your information, a translation of a 
telegram received to-day from our chief manager in Tehran, 
Thave, &e, 
NEWELL, Manager, 


Enclosure in No. 41, 


Mr, Wood to Imperial Bank of Persia, London, 

(Translation.) 

(Telegraphic.) ‘ ‘Tehran, October 11, 1910, 
PERSIAN Government has given notice will pay in full Imperial Bank of Porsin 

next March by loan to be issued in London by an Brothers, Persian Government, 

invite our cooperation. Ihave advised British Minister. 





(36969) No. 42, 


Sir G. Barelay to Sir Edward Grey.—(Received October 11.) 


ee 100) 
‘elegraphic:) P. F Telivan, Ostober 11, 1910, 
= Sania and conversion of Persian Government's debt to Imperial Bank of 
ersia, 

Lam informed by manager of Imperial Bank of Persia, Tohran, that he has 
received a notification from the Minister of Finance to the effect that negotiations aro 
Heng carried on with Seligman with a view to the conversion of the, Persian 

jovernment’s debt to the Imperial Bank, and that tho re of this debt will 

take plac, a atest, on the 20ub Mare, 1941. eee ee or 
er, the Minister of Finance invites the co-operation of tho Imperial Bank i 

‘order to advance still further this date for the redemption of the Government's debt. 
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Hakim-ul-Mulk expresses the hope that the Imperial Bank will assist in the 
formation of the contract with Seligman. 

No mention is made in Minister of Finance’s letter of security to be offered to 
Seligman, but it is clear that the southern customs are intended. 

"Mr. Moore informs me that His Majesty's Government have no objection to 
Seligman obtaining the proposed lien on southern customs. Is this statement 
correct ? 


tna 


[36977] No. 43. 
Sir G. Barclay to Sir Edward Grey.—(Received October 11.) 


‘0. 401.) 
(tiogeaphio) P. Tehran, October 11, 1910, 

REGENT. 

M. Poklewski learns that Nasr-ul-Mulk will pass through Russia on his return to 
Persia. If this is the case, the occasion will be taken to impress upon him, while in 
Russia, that a ready response will be accorded to a more conciliatory attitude on the 
part of Persia. 

T believe that if anyone can induce the Medjliss to adopt a saner policy towards 
Russia it is Nasr-ul-Mulk, who is fully aware how crentiel are! good relational with 
ers ‘and who should be able to influence even the Extremists in his position as 

fegent. 


—_— 


[36969] No. 44. 


° 


Sir Edward Grey to Sir G. Barclay. 


0. 294.) 
{Moiogearhie) 13 Foreign Office, October 11, 1910. 

PROPOSED Seligman loan. 

Your telegram No. 400 of the 11th October. 

On the 4th October I informed Seligman that, provided the conditions laid down 
in my letter of the 2Ist May were adhered to, I had no objection on grounds of 
principle to the issuing of a loan to the Persian Government abroad or in London, 

‘The situation therefore remains the same. 

In any case, if the Russian Government object, we must withhold our consent to 
proposed loan, 


—_—_—— eee 


(86500) No. 45. 
Sir Edward Grey to Sir G. Lowther. 


No. 305.) 
'Pelographic.) P. Foreign Office, October 11, 1910. 
GUARD for Turkish consulate at Kermanshah. 
See your telegram No. 219 of the 9th October. 
Can you let us know the object of the step which you report, and how many men 
are being sent? We have no news of disturbances at Kermanshah. 


SSS eee 


[36499] No. 46. 


Sir Edward Grey to Mr. O'Beirne. 
‘No. 617.) 
iBelegraphic) Pe Foreign Office, October 11, 1910, 
SELIGMAN’S proposed loan to Persia. 
See your telegram No. 275 of the 9th October. 
Our letter to Seligman of the 21st May makes it plain that our assent is con- 
ditional upon concurrence of Russian Government. You should refer to this letter. 


meme 




























(37085) No. 48%, 
Sir G. Barclay to Sir Edward Grey.—(Received October 12.) 
(No. 402. 
(Mogepi) b Tehran, October 12, 1910. 
"TURCO-PERSIAN frontior 
Ploaso refer to Sir G, Lowther’s telegram No, 219 of the 10th October, Tam 
informed by His Majosty’s acting consul at Kermanshah that an alliance has been 
concluded between tho ‘Turkish Jaf tribe and tho Governorot Kasr. This development, 
Russian agent at Kasr states, may shortly lead to an incursion on the part of the ‘Turks, 
Disturbances may occur in Kermanshah as a rosult of tho increasing cholera, but 
the innovation of a Turkash guard dove not appear to His Majesty's acting consul and 
his Russian colleague to be justified by such a possibility. 
























[ize 
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[36821] No. 47, 


Sir Edward Grey to Mr. O'Beirne, 


‘0. 618.) 
aig hic.) Foreign Office, October 11, 1910. 
‘OUR telegram No. 276. 

You should take an opportunity of bringing M.-Sazonow on to the subject of the 
meeting of the two Emperors and to elicit whether any matters of common interest to 
Russia and England are likely to be discussed. 

‘You could then impress on ME Sazonow that of course the Russian Government 
will keep His Majesty's Government fully informed, and will not conclude any 
arrangements as to Persian or Bagdad Railway without consultation with us and 
France. 

(Repeated to Berlin, No, 108.) 





(36465) No. 48, 
Foreign Ofice to Anglo-Persian Oil Company. 


Sir, Foreign Office, October 11, 1910. 

I AM directed by the Socrotary of Stato for Foreign Affairs to acknowledge tho 
receipt of your letter of tho 7th instant, enclosing the draft of a letter which you 
propose to address to the Persian Minister in London on the subject of your company’s 

ges on the Karun River and of the telephone erected along your pipe line, You 
fenguiro whetber Sir B: Grey would havo any objection to tho terms of this draft 
etter. 

In reply, Iam to state that your letter crossed one from this Department of the 
‘same date in which certain proposals of a different nature were put forward, and Iam 
directed to inform you that Sir E. Grey will defer pronouncing upon your letter until 
you have had time to consider and reply to my letter of the 7h instant referred to 








above, 
Tam, &, 
LOUIS MALLET, 
(37090) No. 49, 
Sir G, Barelay to Sir Edward Grey.—(Received October 12) 
(No, 403, 


‘elogray in) my ‘Tehran, October 12, 1910, 
“SELIGMAN BrorieRs’ proposed loan to Persian Government, 

Please refer to your telegram No. 204 of the 11th October, 

T am informed by Mr. Moore that Persian Government approached Seligman 
Brothers on the 10th October with a view to bringing about the conversion of the 
Government debt to the Imperial Bank of Persia to a sterling loan of 1,200,001, at 
5 percent. Mr. Moore states that the proposed loan would be secured by a first lion 
‘on southern customs, annual charge to be identical with that now held by Imperial 
Bank of Persia. 

‘This transaction is considered by Mr. Moore to be “no encroachment on the 
revenues on which His Majesty's Government already hold a lien” (please refer to 
Foreign Office letter to Seligman of the 21st May), as it is merely a conversion by 
which no additional charge on southern customs is involved, 

















fel) 
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(87079) No. 50. 


len Sir @. Lowther to Sir Edward Grey—(Received October 12.) 

fo. 221.) 

(Telegraphic.) P. Constantinople, October 12, 1910. 
“BISTURDANCE at Kermanshah. 


With reference to your telegram No. 305 of yesterday. 
In consequence of alloged disturbances in the neighbourhood of Kermanshab, 
Turkish Government are sending fifteen soldiers there as consular escort. 











(87096) No, 51. 
Mr. O'Beirne to Sir Edward Grey.—{Received October 12.) 
Ae, 277.) 


(Telegraphio) B. St. Petersburgh, October 12, 1910. 

PLEASE refer to your telegram of yesterday, No. 618: meeting of the Ozar and 

the German Emperor at Potsdam. 
‘The following. is confidential : 











‘To-day, in conversation with M. Sazonow I touched on this subject, and his 
Excellency informed me confidentially that the meeting would take place in November. 
‘The Emperor had not yet commanded him to attend, but he would probably do so. 
As his Excellency showed evident disinclination to say anything further on the subject, 
it seemed to mo unadvisable to press him, but there will be maxy opportunities of 
recurring to the question, 


















(87101) No, 52, 





St. Petersburgh, October 12, 1910, 


now mentioned that in the country of the Maku 

going on, and recently ‘Turkish scouting parties 
had begun to reappear. Such a state of things could not possibly be allowed by Russia 
to continuo, for stratogic reasons ; and the Russian representative at Constantinople 
hind accordingly been instructed to convey to the Porte an impressive warning. 






















(86977) No, 53, 









Sir Kdward Grey to Sir @. Barelay. 











(No, 206.) 

Telegraphic), 2 Foreign Ofice, October 12, 1910. 
PERSIA had sunk so low under tho old régime that if she shows ill-will to Russia 

it will be impossible for her to recover, Ihave urged this strongly on Nasr-ul-Mulk, 


Russia cannot afford to seo her intorests in Northern Persia upset or endangered, and 1 
therefore emphasised the inportan i ng these interests and of 
convint ia of the friendly intenti n Government, I assured 
could safely adopt « pol tion towards Russia, as Russia 
ive to pursue a forward policy in Persia, since all suspicions of us have 
My the Anglo-Russian Agreement 
‘ssrul-Mulk said that he quite agreed, bnt that the whole question had been 
rendered much more dificult by the attempt to force conditions upon Persia with 
(to the loan and later in eonne ith the withdrawal of trovps from Kazvin, 
at hie angusents, especially with reference to the loan, were not without 

ian demands were so insignificant that to refuse it would be absu 

















































coilld not withdraw the troops without receiving some proof of Persia's 
riondly dispositions. Nast-ul-Mulk said nothing definite with regard to his decision 
or future movements. 

‘Tho above has bean sont to Mr. O'Beirne. Should you consider it advisable, you 
ean inform M, Poklewski. 
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[37212] No. 54. 








Sir Rdward Grey to Sir @. Barelay, 

(No. 297.) 2 

(Telegraphic) R. Foreign Office, October 12, 1910. 
CONDITIONAL, ‘upon telephone line and barges on Upper Karun boing allowed, 


oil company desiro that arrangement agreed to by Persian Government for loan of 
100,001. ai 5 per cent. should be concluded on security of interest in concession 
possessed by Persian Government. 
Preece has been informed that we agreo to terms, but that he must do nothing 
except in accord with you, seeing that Russian debt conversion must be arranged first 
as precedent condition. 5 
Tshould like you to report progress of negotiations for conversion. 





136344) No. 55, 
Sir Edward Grey to Sir G. Barelay. 

(No. 298.) 

(Telegraphic) P, Foreign Office, October 12, 1910. 


STATE of southern roads in Persia. 
What is present stato of affairs with regard to question of representations ? 
Seo my telegram No. 289 of the Ist October. 





[36297] No, 56. 
Foreign Office to India Office. 


Sir, Foreign Office, Octobor 12, 1910, 

I AM directed by the Socrotary of Stato for Foreign Affairs to acknowledge tho 
receipt of your letter of the 6th i 
Matin,” printed in India, 

In reply Tam to state that Sir FB. Grey fecls that he must leavo the question of 
taking action against tho editor entirely to Lord Morley’s decision. He observes, 
however, from the last paragraph of the Vicoroy’s telegram of the 28th ultimo, that the 
atiaeks onthe British may mot probably continue, 

am, 


LOUIS MALLET. 





ant relative to the Persian newspaper,  Hableul- 














[32081] No, 67. 
Foreign Ofice to India Office. 


Sir, Foreign Ofico, October 12, 1910, 

TAM directed by the Secretary of State for Foreign’ Affairs to acknowledge the 
receipt of your letter of the 2ud’ ultimo on the subject of the military attaché or 
intelligence officer at Meshed, suigaesting that the post should now be made permanent, 
and that the cost of the oflicer’s ealary and of tho contingent exponsos should. bo borne 
‘equally by tho Indian and Imperial exchequors. 

Tam to state that in Sir K. Grey's opinion the post of intelligence officer at Meshed 
is maintained principally for Indian, and indirectly only for Imperial interests, ‘This 
principle is admitted in the third paragraph of the War Oilice letter of the 
16th September, 1908, copy of which has been forwarded to you in the Persian conti- 
dential print. Sir E, Grey considers it indisputable that the Indian military authorities 
derive most advantage from the information supplied, and he is therefore strongly of 
opinion that tho share at prosent borne by the Lmperial Goverament, viz» one-half tho 
ay of the offcer, is a fair payment for the benefits received by them, and that if their 
contribution were to be extended to the contingent and other expenses, they would. be 
paying more than they could legitimately be required to do. 
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Tam to zequest that you will eubmit theo considerations to Viscount Morley, 
\dding that Sir E. Grey finds himself unable to apply tothe Treasury for sanct 
stat Gay contribution over and above that already authorised ; but that he s prepared 
to support an application that the post should be maintained fora further period. 

am, &. 








[37218] No. 58. 
India Office to Foreign Office {Received October 13.) 


Sir, India Ofice, October 13, 1910. 

WITH reference to correspondence ending with the letter of this Office dated the 
28th September, 1909, I'am directed by the Secretary of State for India to enclose 
copy of a telegram from the Government of India reporting that the dispatch has been 
authorised of an escort of fifty regular troops for the telegraph officers while touring 
in the neighbourhood of the Persian Gulf. : ; 

For the reasons given in the telegram, no alternative course seems possible, and, 
subject to the concurrence of Secretary Sir E. Grey, Viscount Morley proposes to 
confirm the action taken, aes cea aes 

“Ho would suggest that it should be left to the discretion of His Majesty's Minister 
whether to bring the matier to the noice of the Persian Government 

am, &. 
R. RITCHIE, 


Enclosure in No. 58, 


Government of India to Viscount Morley, 

(Telographic,) P. September 
Cre RNS) ac your telogram dated the 22nd September, 1909, 

Te is proposed by the Director of Persian Gulf Telegraphs that telegraph officers 
whilo on tour this year should again have an escort. ‘This it is impossible to supply 
from the Mekran levies, while any reduction of the garrisons at Chahbar and Jask is 
‘opposed by the naval commander-in-chief, ‘The dispatch of an escort for the telegraph 
ollicors of fifty rogulars under an Indian officer has been authorised. ‘The possibility 
of retaliatory moasuros on tho part of the gun-runners has made a larger forco 
necessary this year, a 

(Repeated to resident, Persian Gul) 


1910. 


























[87156] No. 59, 
Sir @. Barclay to Sir Edward Grey.—(Reeeived October 13.) 
fiers ie) P. Tehran, October 13, 1910. 


SELIGMAN BROTHERS’ proposed loan to Persian Government. 

Pleaso refer to Mr, O'Beirno's telogram No. 275 of the 9th October. P 

‘No avoid the possibility of any misapprehension, T take this opportunity of 
stating that Mr. Moore has informed me that a balance of 360,002, only will be left in 
the hands of the Persian Government by terms of Seligman conversion scheme. 











[85033] No. 60. 
Foreign Office to India Office. 
Sir, Foreign Office, October 13, 1910. 


"TAM directed by Secretary Sir Edward Grey to. acknowledge the receipt of your 
Jotter of tho 26th ultimo relative to the assurances and decoration to be given to the 
Sheikh of Mohammerah, and to transmit to you herewith copy of a telegram which he 
hhas addressed to His Majesty's Minister at ‘Tehran on the subject.* 


© Sco Part XXIII, No, 468, 











29, 











Tam to state that Sir E. Grey concurs with Viscount Morley in considering that 
tho undertaking usually obtained from recipients of the KCL, that. the insignia, 
should be returned after the death of the holder should be dispensed with in the case 
of the sheikh, and that he agrees that the cost should bo included in the annual 
‘adjustment between tho two Governments of diplomatic and consular expenditure in 
"ersia, 
Tam, &. 
LOUIS MALLET, 









[86957] No. 61. 
Foreign Office to Imperial Bank of Persia, 


Sir, Foreign Office, October 1%, 1910. 

I AM directed by'the Secret of State for Foreign Affairs to acknowledgo with 
thanks ‘the receipt of your letter of the 11th instant enclosing a telegram from your 
chief manager in Tehran in regard to the intention of the Persian Government to pay 
off their indebtedness to the Imperial Bank of Persia next March. 

Tam to inform you that a telegram on this-eubject has been received from His 
Majesty's Minister at Tehran, who states that the Persian Government, through the 
Minister of Finance, have notified your manager that they are in negotiation with 
‘Messrs. Seligman for the conversion of the debts owed by them to the Imperial Bank. 
‘The Minister has announced the intention of paying off the debt at the latest on the 
20th March next, and has invited your co-operation to bring th bout at an even 
earlier date. He has expressed the hope that the Imperial Bank will make thomeelves 
a'party to the contract to bo concluded ‘with Messrs. Seligman Brothers, 

Sir G. Barclay adds that it is clear that the southern customs are the security for 
the proposed loan from Messrs. Seligman, though this is not stated in the Minister of 
Finance's letter. He enquired whether it was true, as stated by Mr. Moore, tho 
representative of Messrs. Seligman at Tehran, that His Majesty’s Government would 
have no objection to the proposed lien on this bald 

Sir G. Barclay has been informed in reply that His Majesty’s Government cannot, 
assent to the proposed loan if its conclusion is disagreeable to the Russian Government, 
‘Messrs. Seligman were informed on the 4th October that the issue of a Joan in London 
and abroad would not be objected to by His Majesty's Government provided that this. 
condition were fulfilled, and that the securities pledged should not encroach on. 
revenues on which a lien is held by His Majesty's or the Russian Governments on 
‘account of loans made by them or by the Imperial Banke of Persia or the Russian Bank, 

Sir E. Grey would be glad to know the views of the Bank on tho proposal to pay 
them off. 


















Tam, &, 
LOUIS MALLET. 





(37269) No. 62. 


India Office to Foreign Office. (Received October 14,) 


Sir, India Ofico, October 13, 1910. 

I AM direoted by the Secretary of Stato for India to acknowledge the receipt of 
your letter, dated the Sth instant, regarding a proposal to withhold: payment in 
Tespect of the Indo-European Telegraph Department's annual account with the Persian 
Minister of ‘Telegraph tl the Arabistan convention has been passed by the Persian 

ils, 

Jn reply, Tam to transmit, for the information of the Secretary of Stato for 
Foreign Aifairs, copy of a note by the Director-in-chief of the Indo-European Telegraph 
Department on’ the subject, and to say that, after careful consideration of the matter, 
Viscount Morley is averse to the stop proposed, in view of the special naturo of the 
telegraph traffic account. 

fe trusts that His Majesty’s Minister may be instructed in this sense. 
Tam, &. 
R, RITCHIE, 
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Enclosure in No. 62. 
Note by Director-in-Chief, Indo-uropean Telegraph Department, dated October 6, 1910. 


‘THR agreement with the Persian Government is that their telegraph administra 
tion should be paid two-thirds of the terminal rate on all international messages 
sriginating. or terminating in Persia dealt with by the offices of the Tndo-Buropean 
Telegraph Department. ‘Che settlement of this account is an annual one. ‘This 
‘annual terminal rate and traffic account is prepared in this Office, and forwarded to the 
Director of ‘Telegraphs at Tehran to settle with the Persian ‘Telegraph Administration. 
‘The account which Sir George Barclay reports the Persian Minister is pressing for a 
sottlement of is one for the year ending the 3ist March last. By it a payment is due 
to the Persian ‘Telegraph Administration of 109,857 fr. (4,2341,), which would in 
ordinary course have been settled towards the end of July last 

Tf tho telegraph revenue of Persia was now farmed out to the ‘Telegraph Minister, 
‘as until lately was the case, the delay in payment of this account would have been felt 
by him personally. Now, however, the amount, when paid, will go into the Govern- 
ment ‘Treasury, and delay in its payment will not bring any direct pressure on the 
Persian Minister to moot our wishes. 

‘Perhaps counter-claims in money might be deducted, and the balance only paid ; 
Ibut it does not appear altogether justifiable to delay payment of a telegraph traffic 
count for reasons that have nothing whatever to do with claims or accounts between 
the two telograph administrations. For instance, this department has a. claim of 
64,675 rupoos (4,311) against the Persian Government for the construction of the 
Henjam-Bunder Abbas line and for charges connected with its maintenance up to the 

















$lst March last. This. claim could be used as giving @ reason for not paying the 
Persian Government the amount duo on their traffic account, and why this counter- 
claim has been put forward at this time could be explained. 


H. A. KIRK, 









(87291) No, 63. 


India Ofice to Foreign Osiee—(Received October 14.) 


Sir, India Office, October 13, 1910. 

1 AM directed by the Secretary of State for India in Council to enclose, for the 
information of tho Secretary of State for Forei “opy of a letter® and telegram 
from the Government of India regarding defence works proposed for the protection of 
tho consular buildings at Bunder Abbas, at an estimated cost of about 5,650 rupees 
(8761. 138, 4d), 

In view of the urgoncy of the matter, a explained in the later communication, 
tho telogram, of which copy ig enclosed, has beon addressed to the Government of 
India, as arranged at an informal discussion with your department, giving sanction to 





















their proposals, and the expenditure will be included in due course in the annual 
statoment of diplomatic and consular expenditure in Persia, 


Tam, &. 
R. RITCHIE. 













Enclosure 1 in No. 63. 


Gi 





sument of India to Viscount Morley. 


October 8, 1910, 


w 
4 at Bander Abbas 
Please see our letter dated the 15th ultimo, 
In the opinion of military authorities defence works should not be delayed, as 
Afghans aro reported to bo on thoir way to Bander Abbas. ‘Telegraphic onfrs are 
solicited, 


















* Foreign Department, Septeniber 15, 1910 (not printed). 
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Enclosure 2 in No. 63, 
Viscount Morley to Government of India. 


(Celegrephic.) _P. India Office, October 11, 1910. 
‘DEFENCES of consulates at Bundor Abbas, 
See your telegram dated the 8th October. 
T approve proposals contained in your letter in the Foreign Department, 











137825) No. 64. 
Sir G. Barclay to Sir Edward Grey —(Received October 14.) 
{No, 405.) 
(Telographic. ‘Tehran, October 14, 1910. 
CONVERSION of Persian Government's debts to Russian bank, 


Tn reply to your telegram No. 297 of the 12th October T havo the honour to 
report that the negotiations for the conversion aro. proceeding. satisfactorily, though. 
there are two or three minor points still awaiting settlement, in connection with which. 
M. Poklewski, who is exerting himself to expedite matters, is awaiting instructions 
from St, Petersburgh. 

In addition to these points of subsidiary intorest the Russian Government may 
‘unfortunately raise a question of greater importance, which would much delay the 
negotiations. A demand may be made for additional security to supplement tho 
northern customs, I believe, however, that I shall find my Russian colleague disposed 
to give way on this question if it is raised. Unless receipts of northern customs 
diminish thore will be no need for supplementary security. 











[37339] No. 65. 
Sir @. Barclay to Sir Edward Grey.—(Received October 14,) 
(xe: 400) 
(Telegraphic.) P, Tehran, October 14, 1910. 


SOUTHERN roads. 
In reply to your telegram No, 298 of the 12th October I havo the honour to report 
Tam to-day addressing a note to tho Persian Government, warning thom that 

jsty’s Government will insist on the organisation of a local force under Bri 
officers lent by the Government of India to police the Bushire-Isfahan road if order 
is not restored on that road within a period of three months. 

Up till now I had doferrod representations in the belief that M. Poklowski would 
be instructed to make use of one of the threats put forward by Russian Government 
and in the desire to act on parallel lines with him, but M. Poklewski has received no 
instructions respecting the threats, and I do not wish to postpone action any longer, 

M, Poklowski will energetically support my representations, but, wo are. not 
presenting a joint note, which would seom out of placo in a matter which exclusively 
concerns souihern Persia, 

Tu my note to Persian Government I have only mentioned Bushire-Isfahan road, 
as it is clear that the force proposed would not suflice for the policing of other roads, 
Scheme could always be extended later if successful. 














[37345] No. (6. 
Mr. O'Beirne to Sir Edward Grey.—(Recoived October 14.) 
(No. 280.) 
(Telegraphic.) P. St. Petorsburgh, October 14, 1910, 


JAN to the Persian Government by Soligman’s, 

M. Poklowski having telegraphed calling the attention of M. Sazonow to the 
proposed transaction, his Excellency asked me to-day for some explanations in rogard 
to fis noture, A telegram was aloo shown to mo by hie Exealloncy from Reuters 
correspondent at Tehran, which seemed to indicate that a loan from British sources 
-was shortly to be concluded. 
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In explaining to M. Sazonow the nature of the scheme I made use of telegrane 
‘No, 404 of the 13th instant from Tehran, stating further that His Majesty’s Government 
hhad informed Seligman’s their consent would not be given tothe scheme sf any ‘objection 
‘were raised by the Russian Government. I also told his Excellency that as regards 
‘he negotiations for the conversion of the Persian Government's debis to the Russian 
Bank, it was well understood that they were to be concluded first. M. Sazonow did 
not seem to consider that the Russian Government need object to the transaction. 





(87218) No. 67. 
Sir Edward Grey to Sir G. Barclay. 
(ch 209.) 


elographic) P. Foreign Ofice, October 14, 1910. 
‘ESCORT for telegraph officers on tour. 

Please refer to my telegram No, 467 of last year, : 

‘Tho Government of India has authorised dispatch of fifty reculars under an India 
officer, as it will. bo impossible this year to supply escort from Mekran levies or from 
‘ask or Charbar garrisons. 

‘Tho possibility of retaliatory measures on the part of the gun-runnors renders 
nocessary this larger number. 

Tnform Persian Government or not, as you think fit. 





[87336] No, 68. 


Imperial Bank of Persia, London, to Imperial Banke of Persia, Tehran.—(Communicated: 
by Sir T. Jackson, October 14.) 
(Translation.) 
(Belographic.) October 7, 1910. 
HAVE seon Seligman Brothers ; it would not be in tho bank's interests to assist 
thom to float a loan, 


(7218) No. 69. 
Foreign Office to India Ofice. 


request you to 
of confirining the action of the Gover 
is Majesty's Minister at ‘Tehran ap 
him to tise his discretion as to bringing the matter to 
the notico of tho Persian Government, 
Tam, &. 
LOUIS MALLET, 





(374571 No, 70. 
Persian Transport Company to Foreign Office.—Received October 15.) 


3, Salter's Hall Court, Cannon Street, 
Sir, London, October 14, 1910, 
I HAVE the honour to acknowledgo the receipt of your letters of the 5th and 
ith instant regarding the concession of this company for construction of roads in 
Persia. I om instructed to oxpress the thanks of my board for the action taken by 


+ No. oh 
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“His Majesty's Minister in Tehran. in this matter, and to stato that, if you consider it 
desirable to approach the Russian Government in connection with it, we have no 
objection. As regards any further steps which may have to be taken with the Persian 
Government, we would beg to refer you to the detailed proposals contained in our 
letter of the 12th ultimo. 

Thave, éc. 


H. W. MACLEAN, Secretary. 





(37462) No. 71. 
Messrs. Seligman Brothers to Foreign Office—(Received October 15,) 


Dear Sir, 18, Austin Friars, London, October 14, 1910, 

IN continuation of our previous correspondence, we have the honour to inform 
you that we have learnt that an application is en route to us from the Persian 
Government asking us to assist then with a view to repaying the loan made by the 
Tinperial Bank of Persia. 

‘We understand that this loan is a first charge upon the southern customs, and, 
should we decide upon acceding to the request of the Persian Government, we shall be 
careful that no increased charge is made upon the customs, so a8 not to’ weaken the 
security for His Majesty's Government's loan to tho Persians, 

We assume this will be in accordance with the views expressed in your letter of 
tho 2st May. 

Kindly favour us with a reply and oblige, &, 

SELIGMAN BROTHERS. 


(37269) No. 72. 


Sir Edward Grey to Sir G. Barclay, 
REDS 
Telegraphic) Re Foreign Office, October 15, 1910, 
YOUR telegram No. 380 of 26th September: Arabistan ‘Telegraph Convention 
and settlement of telegraph accounts. 
Teannot sanction proposal, Reasons will bo explained by despatch, 





(37345) No. 73. 
ir Edward Grey to Mr, O'Beirne. 


) P. Foreign Offies, October 15, 1910. 
following has been repeated to Tehran, No, 300:— 

‘Lat gantones of your telegram No\260.c8 the 14th October, tm 1 to take, it 
that there is no objection to Seligman’s proposed loan on the part of the Russian 
Government ? 

“Tmperial Bank of Persia will have nothing to do with the affair, Any operation 
transferring to other hands our present hold of the southern customs would not receive 
our assent without serious hesitation.” 





(87133) No. 74. 
Sir Edward Grey to Sir @. Barelay. 


Persian Government whothor the volo in the Afedjlise was conduoted on pursly barly 


lines. There were forty votes in his favour and twenty-nine for the rival candidate; 
and oe Kassem was anxious to know whether the extremists voted en Bloc in the 
1761] K 
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minority, TE they had done so ho would greatly hesitate to accept the post, as the 
‘extremists would leave no stono unturned to render his position untenable. 

Sir A. Nicolson took the opportunity of impressing on the Nasr-ul-Mulk the folly 
of tho Persian Government in adopting an antagonistic attitude to Russia, and 
recommended that they should grant the two small concessions required by Russia, 
‘and thereby lead to the withdrawal of the Russian troops from Kazvin. Sir A. Nicolson 
told him that both the Russian and His Majesty's Government wero desirous of 
assisting Persia to consolidate the now régimo and to put affairs into order; but our 
task was rendered very diffienlt so long as the relations between Pes 
partner Russia were on an unsatisfactory footing. Persia would have to continue 
tobe a neighbour of Russia, and surely it was obvious that she should keep on good 
term and not adopt an iertating policy. Abou Kasgem, quite agreed. Ho sid that 
matters were in a deaillock owing to want of funds, Sir A. Nicolson explained to him 
‘how matters stood in regard to the question of loans, and said it would be desirable for 
the Porsian Government to hasten to terminate the conversion of the debts to the 
Russian Bank. 

Tam, &. 
E. GREY. 


[36642] No. 75. 


Sir Edward Grey to Sir G. Lowther. 
(Ge SIL) 
ir, Foreign Office, October 15, 1910. 

I HAVE received your Excellenoy's despatch No. 691 of the 26th ultimo 
respecting the recent dispute between the Sheikh of Mohammerah and the late 
Vali of Bussorah, 

With reference to the concluding paragraph of your Excelloncy’s despatch, T 
would point out that the Sheikh of Mohammerah denies the acouracy of the ‘Turkish 
complaints in regard to his conduct respecting Mohammed Chinan (seo. enclosure 
No. 4 in Lieutenant-Colonel Cox's despatch of the 16th June, 1910, of which a copy 
swas enclosed in my despatch No, 279 of the 17th September to your Excellency). 

Teonsider that tho sheikh has fully proved hhis caso with regard to this point. 





{37516} No 


Sir G, Barelay to Sir Edward Grey.—(Recotved October 16.) 
(No. 407.) 
(Telographic) R. Teiran, October 16, 1910. 
ACTING consul at Tabroce reports that the situation at Urumia is critical. 

Kurds, believed to bo instigated by Turks, are burning villages and murdering and 
robbing the inhabitants, 

n colleague has similar information. Ho hears also that the Governor 

(2 fighting) Kurds, and that he has asked tho Russian consul for 
ammunition, ns his own is almost all exhausted. 





[37513] No, 77. 
Mr. O'Beirne to Sir Edicard Grey.—(Recoived October 10.) 


(elographie) P. St, Petersburgh, October 16, 1910. 
SELIGMAN propor for lun to Persia, Please refer to your telgram No. O24 
of yesterday. 

*eTvaa tot given by ML Sazonow definite intimation of the view of the Russian 
Government on thig matter; no doubt his Exeelleney would consult the Ministry of 
Finance in the first instance. However, he hns stated to me, as I had the honour to 
report in my despatch No. 406 of the Sth instant, that a‘loan to Persia from Dritish 
sources at i future date would not be opposed by the Russian Government ; fand 
thorofore the transaction now contemplated 1s not one to which they could very well 
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‘object, if the Persian Government are to obtain by it only a moderato cash balance, as 
stated by Mr. Moore. If the Persian Government were going to gota lange sum, the 
‘ease would be different (please refer to my telegram No. 275 of tho 9th instant). 

So far ag I can seo there js only one ground on which objections could be raised 
‘by the Russian Government to this scheme as described by Mr. Moore, namely, that in 
the event of an advanog being eventually made jointly by Russia and Great, Britain 
the customs receipts of South Persia could no longer be utilised as security (this point 
is referred to in my despatches Nos. 350 of the 21st August and 356 of the 24th August 
Yast). Such an objection would not, however, appear to be of much foro, 





[87784] No. 78, 


Sir @. Barclay to Sir Edward Grey—(Received October 17.) 

(No, 408.) 

(legraphic) P. Tehran, October 17, 1910. 
IL company’s proposed loan to Persian Government. 

In reply to your telegram No. 207 of the 12th October, I have the honour to report 
that the terms lave met with the approval ofall the members of the Cabinot with 
the exception of the Minister for Foreign Affairs, who has the matter now under 
consideration. 

‘At the present timo I believe that tho support of the legation would tond rather 
to prejudice than to further the negotiations, but £ should be glad to know whether 
I may support Mr. Preece should I seo a favourable opening. (Ploaso refer to your 
telegram No, 246 of the 22nd August.) 





(37791) No. 79. 


j Sir G, Barclay to Sir Edward Grey.—(Received October 17). 
(No, 409, 
elegraphic) Decode ‘Telran, October 17, 1910. 
‘OR some days there has been some fighting at Kashan, Naib Hussoin, leader of 
‘one of the petty revolts now in progress, has occupied town, and considerable force [of] 
Bakliia from Ispahan is atacking him, numerous casualties being rported among 
stiri, 





137799) No, 80. 
Mr. O'Beirne to Sir Edward Grey.—(Received October 17.) 


) P. St, Petersburgh, October 17, 1910, 
NG of the Czar and the German Emperor at Potsdain's pleaso refer to my 
telegram No, 277 of the 12th instant. 

Tn conversation with M. Sazonow to-day I said that T supposed the Bagdad 
Railway would form one of the subjects of conversation at the forthcoming meeting, 
to which he replied in the affirmative, and said that in particular thore would be a 
discussion a5 to the junetion of futuro rllways in Persia with the proposed branch 
{ine connécting Khanikia and Bagdad, 1 thereupon laid str on the lope, which I 
said that His Majesty’s Government of course entertained, that they would be furnished 
with full information as to any negotiations affecting Persia and the Bagdad Railway, 
and that he would consult them (and the French Government also so far as the 
Bagdad Railway was, concerned) ‘before coming to a dani arrangement with 

jermany. 

‘As regards the neutral zone in Persia, M. Sazonow said that he would inform the 
German Government, if the question was raised by them, that he was not at liberty to 
discuss it, He said ‘that in his view it was necessary that Russia and England should 
concert together in regard to this matter. Tt was not to his mind clear to what 
extent Germany could be kept out of the neutral zone. 

‘As for the question of the Russian sphere in Persia, M, Sazonow said he must tell 
mo that when negotiations lat took place on this subject between Germany and 
Russia, the latter liad agreed to raise no objection to the Bagdad-Khanikin brauch 





36 


being linked up with a railway which Russia was eventually to build from Tehran to 
the Russo-Persian frontier, Russia, haying granted this, would demand from 
Germany in return that no concessions would be sought for by her in the Russian 
zone which were territorial in character, railway concessions included. If the above 
condition was accepted by Germany he felt that the bargain would have to be 
concluded. For Russia it was all-important that Germany should not be allowed to 
obtain a concession for a line which was to terminate at ‘Tehran. Finally, I received 
from M. Sazonow an assurance that all the negotiations would be fully’ described 
tome on his return hore after the meeting, 





(37835) No, 81. 
Mr, O'Beirne to Sir Edward Grey.—(Reeeived October 18.) 


7 ‘St. Petersburgh, October 15, 1910. 

I HAVE the honour to report that the news of the forthcoming meeting of th 
two Emperors at Potsdam was published yesterday by the semi-oilicial ‘ Itoss 

h reproduced a statement on the subject made in the Berlin “Post.” The 

Post” stated that the interview would take place, not upon the return of the 
Emperor of Russia to his own country, as had been frequently stated, but in the form 
of a special visit, after which His Imperial Majesty would return to the Palace at 
Friedberg. In consequence of this decision the significance of the interview of the 
two Monarclis obtained a considerably greater importance, 

‘The “ Rossia,”” commenting the above statement, remarks: “The information 
respecting the forthcoming inter ill undoubtedly be met throughout Russia 
with a fecling of the livoliest satisfaction. ‘This interview will serve as an evident 
‘expression of thoso friendly ties which for so long have bound Russia with Germany.” 

Thave, &e. 
HUGH O'BEIRNE. 





(88002) No. 82, 
India Office to Foreign Ofice.—(Reeeived October 19.) 


Sir, India Office, October 18, 1910. 

T AM directed by the Socrotary of Stato for Tndia to acknowledge tho receipt of 
your letter of the 12th instant on the subject of the tary attaché at Meshed, and 
to say that hie learns with satisfaction that the Seerotary of Stato for Foreign Affairs is 
prepared to support an application for the further maintenance of the appointment, 

‘As rogards the incidence of cost, while recognising the force of the reference that 
Sir E, Grey makes to the opinion expressed by the Army Council in 1908, Viscount 
Morley desires to call, especial attention to the statement made in paragraph 3 of the 
Government of India’s letter of the 7th July, 1910 (which was one of the enclosures 
in Mx, Campbell's lettor of tho 2nd September), that “the chief of the Imperial 
Goneral: Stalf has recently addressed the commander-in-chief with a view to the 

ral staff in India. assuming entire responsibility for intelligence work in, Russian 
lurkestan, a proposition which his Excelleney could only accept on the supposition 
that the servioos of a military attaché at Moshed will be permanently retained.” In 
Lord Morley’s opinion, this fact greatly strengthens the Indian claim that half the total 
expenditure on the appointment should be borne by Imperial funds, since @ direct 
responsibility is now laid upon the Government of India—a responsibility, moreover, 
which even the permanent appointment of a military attaché will not enable them to 
Aiaeharge unless th organisation, without which the ocr is useless, be sanctioned as 
well. 

Tam to suggest that the views of the Army Council should be invited on this 
aspect of the question, and to express the hope that after consultation with them 
Sir E, Groy will find himself able to accept the proposal made in Mr Campbell's letter 
above quoied., 2 

AAs the period for which the appointment was temporarily sanctioned expires on 
tho 20th instant, Lam to ask for the favour of an early reply. 

Tam, &e. 
R. RITCHIE. 
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187999) No. 83. 
India Ofice to Foreign Office—(Reseived October 19:) 


‘THE Under-Secretary of State for India presents his compliments to the Under 
Scoretary of State for Foreign Afairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copy of telegram, dated the 
18th October, 1910, from the Viceroy, regarding intelligence officer, Meshed. 


India Ofice, October 18, 1910, 


Enclosure in No. 83. 
Government of India to Viscount Morley, 


(Telegraphic.) P. October 18, 1910. 
INTELLIGENCE officer at Meshed. Please refer to letter dated the 2nd ultimo 
from India Office to Foreign Office, Pending settlement of question, we request 


sanction provisionally to continuance of appointment. 





(88025) No. 84. 


Anglo-Persian Oil Company to Foreign O fice. —(Reeeived. October 19.) 
Winchester Hous, Old Broad Street, London, 


Sir, etober 18, 1910. 


1 BEG to acknowledge rreeipt of your favours of the 7th and of tho 1Gth instant, 


With reference to these T ha 
‘at which I explained to him— 


an interview with Mr. Maxwell on Wednesday last, 


1. ‘That in pursuance of the suggestion contained in your letter of the 29th August 
last, addressed to Mr. Wallace, Mr. Preece had been authorised to carry on negotiations 
fora loan of 100,000, on the seourity of Persian Government's interdst in the Anglo- 
Persian Oil Company (Limited), and that these nogotiatons were on the point of 


arriving at a conclusion ; and 


2. That as the Persian Government's acquiescence in the erection of our pipe-lino 
telephone, and als in the plying of our barges on the Upper Karun, had been made 


conditions of this loan, the suggestion contai 


a your letter of the 7th 
at the moment require consideration, 


instant did not 


At this interview Mr, Maxwell pointed out, with reference to your letter of the 10th. 


instant, that the consent of His Majesty's Government to this smaller loan 


could also only. 


be given on conelasion of the negotiations which are now pending forthe conversion of 


the debt due to the Russian Bank. 


‘This point had not, 1 may crn, been clear to Mr. Wallace from the tenor of 


your letter of the 29th August, which led him to infer that His, Majesty’ 
‘wore desirous, in view of the impracticability of carrying through 


’s Government 
he larger loan 


because of the objections that existed to the Sypothecation of the surplus revenues 


which wore proposed ax security, that he shou 


arrange the loan of 100,001, on the security of the Persian Governmer 


forthwith proceed to. endeavour to 


ont’s interest in 


the Anglo-Persian Oil Company (Limited). And, acting on this understanding, he and 
myself have since been devoting a good deal of time and attention to (I) atranging on 
this side for the provision of the 100,000L,,and (2) settling with the Persian Government, 


through Mr. Preeoe, the terms of the loan, 
These negotiations led to my wiring to Mr. Preece on the 10th instan 
message 


t the following 


“Referring to your telegram of tho Ist (advising that the Persian Government 


were now willing to accept a loan at par of 100,001 at 5 per cent. 
security of the oil interests), we agree fen 

of Persian Government's shares and share of profits in Anglo-Persi 
isi condition that Persian Government consent company tsi 


per annu 


lend 100,000, at par 5 per cont, on security 


Oil Company 
ing own barges 
L 
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on Upper Karun River, and erecting and using own pipe-line telephone, and also 
accept, compromise tomans arrears proposed by Mr. C. W. Wallace to Imperial Oi 
Commissioner, viz, halving amount in dispute (ie., about 3,6001,)” 


‘To which I received the following reply on the 12th instant:— 


s Hefering toyour telegram of the 10th, conditions (1) and (2) have been soeepied 
by Persian Government, ‘The 2,000 tomans question the Persian Government offer 
to compromise for 2,000L, to which I have agreed. ‘The loan is agreed to with the 
proviso that the Persian Government shall have right to repay at any time should they 
wish to increase amount of loan or sell their oil interests, but the company to have first 
refusal (of the larger loan or sale) for sixty days. I declined this, but Persian Govern- 
mont insist upon it, Inform me of your views as quickly as possible.” 


‘This was the position when I saw Mr, Maxwell last week. At this interview 
‘Mr. Maxwell explained the necessity for obtaining the approval of the Russian 
Government, but {read to him « telegram dispatched by Mr, Preoto on the 26th ultimo 
in which ho advised that the Russian Minister, who had been interviewed by him or 
by His Majesty's Minister on the provious day, whilst deprecating the larger loan for 
which we had proviouily been negotiating, did not appear to have auy objection to the 
100,001. loan, which telegram seemed to indicate that Mr. Preece was conducting his 
nogotintions with the full knowledge and support of Hi Maiertys Minister at Tehran, 
But, nevertheless, acting on Mr. Maxwell's suggestion, I drew Mr, Preece’s attention to 
tho point in my telegram authorising acceptance of the conditions set forth in his 
‘message of tho 12th instant, ax follows -— 


“Referring to your telogram of the 12tb, we agree all conditions. You can close, 
ut Foreign Office say this small Joan must also follow conversion Russian Bank loan, 
‘Therofore you must ask British Minister get Russian Minister’s approval,” 


soto Eoving this Ihave restved from Mr, Preece the further two telegrams quoted 
elow — 
“October 14, 1910, 
“British Minister geoing Russian Minister to-day and will try to induce him to 
ignore Russian Bank objection, although that question ready for prompt settlement. 


“ October 17, 1910. 
“Be propre to plac 20001, with Imperial Bank of Persia realy my ordering to 


this effect, ‘To enable me to sign documents please make out power of attorney in 


of mytelh and ask Foreign Olfcoi they will telegraph to Bats Tagation 
cuto that they hold such « document, as was done to enable Sir Charles Hardinge 


to sign Bakhtiari road agreement for Lyn 


‘Tho above explanations and telegrams show the position of the negotiations for 
the loan of 100,002 nt the present moment, In due course T presume His 
Minister at ‘Tehran will advise you of the result of his interview with the Russian 
Minister, and, in tho event of its being favourable, T shall be obliged by your obtaining 
possible the approval of His Majesty's Government to the loan and by your 
to my company a letter in accordance with the terms indicated in your 
or of the 23rd May Inst addressed to Mr. C. W. Wallace, in order that’ the 
ter may be completed at the carliest possible moment, as our representative at 
‘Tehran wires that: he is in bad health and must leave Persia at once. 
Thave, &e, 
C, GREENWAY, Managing Director. 





(38079) No, 85. 
Sir 1 Jackeon to Mr. Mallet—(Received October 19.) 
Doar Mr, Mallet, 25, Abeluereh Lane, London, October 19, 1910. 
AFTER leaving you yesterday we wired ‘Tehran the following :— 


“Do the best you can find out, and telegraph to us in time for meeting of board 
to-morrow, actual tet terms to Porsian Government of proposed Seligman's 5 per cent. 
Joan, Can you also ascertain proposed price of issue?” 


39 
‘We received the following in reply to the above :— 


“Understand 1,200,0001.; net terms not yet arranged; are informed Seligman 
Brothers will. give ‘as good terms as market permits, hoped 84 or 85, in which 
cease issue price will be higher. Persian Government) much prefer Imperial Bank 
‘of Persia arrange business instead of Seligman Brothers.” 


We have just dispatched the following to Tehra 


“Referring to your telegram of the 19th, you may assure Persian Government wo 
can issue loan on as favourable terms as anyone else, It is all-important in the interests 
of the bank to prevent the business getting into other hands, We have discussed 
matter with Foreign Office. Inform legation.” 


You see we are not letting the grass grow under our feet; 84 or 86 is not 
favourable to the borrowers; by the time they had finished with Seligman’s they would 
realise what their money cost them. We intend to do the best we can for them, 
Very truly yours, 
"T, JAOKSON, 





[88047] No. 86. 
Sir G. Barelay to Sir Edward Grey.—(Received October 19.) 


(No. 411. Confidential.) 
(Telegraphic) Ps ; Pehran, October 19, 1910. 
ELIGMAN'S proposed loan to Persian Government. 

Tam informed by Mr. Osborne that Woolff has proof that in whatever manner 
Messe, Seligman Bros. proposed loan forthe eonversion of the Porsian Government 
debts to the Imperial Bank of Persia may bo underwritten, German financiors will 
eventually acquire a substantial portion of the shares, 





{38087} No. 87, 


Sir G. Barelay to Sir Edward Grey.—Received October 19,) 
(No, 413.) 
(Telographic.) ‘Tehran, October 19, 1910, 
MY telogram No, 406 of 14th October. 
r ister for Foreign Affairs told mo to-day it was quite impossible for Persian 
Government to do anything for improvement of southera roads without mnonoy. 
Treminded him of the frequent intimations given to him by Mr. Marling aud mo 
that application to the two Powers for an advance would be likely to meet, with 
favourable response, 





(88085) No, 88. 


Mr. O'Beirne to Sir Edward Grey.—(Received October 19.) 


(No. 283.) 


(Felegrophic) P- St, Petorsburgh, October 19, 1910, 
Potad LEASE refer to my telegram No, 282 of tho 17th instant: Tmperial meting at 
otsdam., 


.___ Lagain spoke to M. Sazonow on this subject to-day, and laid great stross on the 
importance of the Russian Government not coming to any agreement with Germany 
about, Persia or the Bagdad Railway before His Majesty's Government had. beoa 
consulted. ‘The following is the result of my conversation with his Excellency :— 


Sazonow wishes His Majesty's Government to understand in advance that 
there ig one point on which the wishes of Germany will in any caso have to be 
complied with, namely, that the place whero the future Persian aystom is to join tho 
Bagdad line shall be Khanikin, Russia is already praetically bound to concede this 

and the interests thereby affected are mainly Russian. But at the Potsdam 
interview no written instrument on this subject will be signed, 
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M. Sazonow also states that he will not sign anything while at Potsdam in regard 
to the stipulations which will be insisted upon by the Russian Government touching 
the question of concessions within the Russian zone in Persia. If an exchange of 
notes should be rendered necessary by the pourparlers at Potsdam, the German 
Government will be told that the Russian note will be drafted by M. Sazonow at 
St. Petersburgh on his return. He will not sign it without previously submitting the 
text to His Majesty’s Government, and finally, M. Sazonow promises to convey “every 
syllable” of what passes at Potsdam between him and the bean Government to me 
on his xeturn here. 


I beg that the above may be treated as confidential. His Excellency displayed 
extreme anxiety that the German Government should know nothing about the under- 
taking here outlined. 


[38083] No. 89. 


Sir Edward Grey to Mr. O'Beirne.® 
(No, 631.) 


(Telegraphic.) En clair. Foreign Office, October 19, 1910, 
FOLLOWING sent to press for publication :— 


“We are officially informed that the recently-published reports give an entirely 
erroneous impression of the note which has been addressed to the Persian Government 
by His Majesty’s Minister at Tehran on the condition of the southern trade routes. 
Facts are as follows :— 


“Tor the past three years His Majesty’s Minister has made serious representations. 
to the Persian Government respecting the insecurity of the southern roads and the 
disastrous effect on British trade. In spite of repeated assurances no improvement has 
Been ade and if the present situation continues the Gulf trade will be permanently 
affected. 

“ After full consultation with the Russian Government, and in complete accord with 
them, His Majesty's Government decided to inform the Persian Government that unless 
order was restored on the Bushire-Ispahan road within three months’ time they must 
insist on the organisation of a local Persian force, officered by eight or ten British 
officers of the Indian army, for the protection of the road. 

“There is no question of the Government of India undertaking any responsibility 
in the matter, or of any encroachment on the integrity of Persia. 


——$—$—$—$——— 


[37999] No. 90. 
Foreign Office to Treasury. 


Sir, Foreign Office, October 19, 1910. 

I AM directed by the Secretary of State for Foreign Affairs to refer to your 
letter of the 11th November, 1908, intimating that the Lords Commissioners of His 
Majesty’s Treasury assented to the appointment of a military attaché at Meshed for a 
period of two years on the understanding that the cost of his salary, varying according 
to his rank from 574l. 8s. to 9271. 4s., should be shared by the Imperial and Indian 
Exchequers. The period for which this sanction was given terminates on the 
20th instant. I am to state that the question of continuing the appointment has been 
the subject of careful consideration, but that various questions have arisen between 
this department and the India Office both as to the amount and as to the incidence of 
the expenditure involved. 

‘There is a consensus of opinion that the maintenance of the post is necessary in 
the interests of both the Indian and the Imperial Governments, and I am to express 
Sir E. Grey's hope that their Lordships will see fit to sanction a continuance of the 
expenditure involved under the now existing arrangement until the end of the present 
year, pending the full reference to you of the hae question at issue, which will 
shortly be made, 


am, &e, 
LOUIS MALLET, 


* Also to Sir E, Goschen (No. 112) and Sir G. Lowther (No. 814), 





(87799) No. 93*. 
Sir Edvard Grey to Mr. O'Beirne. 


(No. 035.) i <e 
ic , Foreign Ofice, October 20, 1910. 
TOCESRTHGOMING meeting of the Emperors of Germany and Russia at Potsdam. 
Thavo received! your telegram No. 282 of the 17th instant reporting your conver- 
ion with M. Sazonow. ‘ 
sates night exprom hope that Russian Govornment will not commit {homselves to 
any particular concession regarding the neutral yone without previowsly consuling 
tis and remind his Bxcelleney of our joint note to Persian Government of the 7 
April, Tbe P 
‘As regards Bagdad-Khanikin junction, it is not lear how the Russian Government 
could claim a return for a concession already granted by them, Could you find out 
from M. Sazouow whether Russia ever gave her unconditional consent to the junction 
of the two lines in some further negotiations? Tt seems obvious that they could have 
claimed their guid pro quo when they agreed to the junction, and not delay it for a 
subsequent occasion. 





(76x) 


a 


36908] No. 91. 
Sir Kdward Grey to Sir @. Barelay, 


(No, ane, E 
(elegraphic.) P. Foreign Office, October 20, 1910, 
FEC AMO atoraned ly thes Breach Ababaneddan. ite asteeieas or Li foreign 
inspectors of finance, that M. Bizot holds the view that, were he to be succeeded by one 
Gt his own oapaticis an adviser, Belgians and Americana youll be emualir ooeionie 
as stafl—Americans because American and French financial methods differ so wid 
Belgians because they would, in virtue of their control of the customs, bo in a position 
fo evade control of a French financial adviser. He would himself prefer French 
Wiss, 

If M. Bizot’s successor is to be a Frenchman, then French Government will, I 
presume, submit these considerations to the Persian Government, I have replied’ in 
this sense. 

(Repeated to St, Petersburgh, No. 633, and Paris, No. 364.) 





(37784) No, 92. 


Sir Edward Grey to Sir G. Barelay, 
(No. 304.) 


Foreign Ofice, October 20, 1910, 


desiring it, 
(Repeated to St. Petersburgh, No. 636.) 





(38083) No. 93. 


Sir Edward Grey to Mr. O'Beirne.® 
(No. 634.) 
(olegraphic.) Zn cai. Foreign Ofico, October 20, 1910, 
PRESENTATIONS to Persin as to stato of southern roads, 
pgtelegtam No. 631 of yesterday is toxt of communication given to prose for 
publication, 





(36344) No. 94. 


; Sir Edward Grey to Sir G, Barelay, 
178.) 
Poreign Ofer, October 20, 1910. 

I-TRANSMIT to you herewith copy of a letter fom Messrs. H. 0, Dixon and 
Company, together with the reply thereto,t relative to tho insecurity of the roads in 
Southern ‘Porsia, and urging that measures may be taken to recover their claims for 
robberies of goods, 

T request you to take an early opportunity of pressing these claims on the notice 
of the Persian Government, 

Tam, &e, 
BE, GREY. 


* Also to Nir E. Goschen (No. 118) and Sir , Lowther (No. 915), mutatis mutindits 
Nos 25 and'96, 


fey) 
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[36908] No. 95. 
Sir Edward Grey to M. Cambon. 


THE Secretary of State for Foreign Affairs presents his compliments to the 
French Ambassador, and has the honour to thank his Excellency for the information 
communicated in the Memorandum of the 10th instant, on the reorganization of the 
Persian finances. Sir H. Grey presumes that if M. Bizot’s successor should be a 
Frenchman, the French Government would communicate to the Persian Government 
M. Bizot’s views as to the nationality of the personnel placed under the orders of the 
financial adviser. 

Sir B. Grey has also communicated M. Bizot’s views on this question to His 
Majesty’s Minister at Tehran, and to His Majesty's chargé d'affaires at St. Petersburgh. 


Foreign Office, October 20, 1910. 


eee eee 


[36344] No. 96. 
Foreign Office to Moasr's. Dizon and Co. 


Gentlemen, Foreign Office, October 20, 1910. 

T AM directed by the Secretary of State for Foreign Affairs to acknowledge the 
receipt of your letter of the 6th instant relative to the insecurity of the trade routes of 
Southern Persia and to your still outstanding claims on the Persian Government on 
account of property belonging to you which has been stolen on the roads. 

Tam to state that His Majesty's Minister at Tehran has made a strong representa- 
tion to the Persian Government with regard to the disorder now prevalent on the 
Bushire-Ispahan road. 

‘A copy of your letter will be forwarded to Sir G. Barclay with instructions to 
bring your claims to the notice of the Persian Government, 

sf ‘am to add that the statement of your claims enclosed in your letter of the 
7th October has been substituted for the erroneous statement enclosed in your letter 
now under reply. 


am, &e, 
LOUIS MALLET. 





(88291) No. 97. 
Messrs. Ellinger and Co, to Foreign Ofice— (Received October 21.) 


Sir, 28, Oxford Street, Manchester, October 19, 1910. 

AS explained by our Mr, Martin Bllinger to Mr. Maxwell, there exists in the Gulf, 
in addition to the red oxide of iron, also sulphur and black iron sand, and we are 
desirous of sending out the two engineers to examine the deposits, and report as to the 
advisability of our taking steps to develop these. 

If the report is satisfactory we should then wish to obtain concessions to exploit 
the mines. 

‘The sulphur deposits are at Henjam, North Kishem, north of Linjah, in the 
neighbourhood of Bostaneh, and at Kamir and Doulab. In the documents in our 
possession Bostaneh has been variously described as being on the mainland and an 
island; but the sulphur which we have obtained from Bostaneh we are under tho 
impression came from the mainland. Doulab, we gather, is a place in the Island of 

ishem. 

‘All these places are, as far as we can gather, covered by the Muin-ut-Tujar 
concession, 

The black iron sand is, we believe, found only on the Island of Ormuz. 

‘As explained by our Mr. M. Ellinger, in reply to a question asked by Mr. Maxwell, 
we shall ultimately apply for the concession to the Muin-ut-Tujar or to the Persian 
Goyernment, as may 43 found to be necessary when the question has been settled to 
whom the concession rightfully belongs. 

In the meantime we should be obliged if His Majesty’s Government would com- 
municate our wishes to the legation at Tehran, and ascertain whether a permit for our 





(38466) No. 99%. 


Mr. O'Beirne to Sir Hdward Grey.—(Received October 21.) 
Qo, 284.) 
(Pelographic.) P. St. Petersburgh, October 21, 1910. 

BLEASH see your telogram No. 696 of the 80th instants ‘ 

On 17th October M, Sazonow distinctly stated that Russia had bound herself to 
the junction of the Bagdad and Persian Railway systems being made at Khanikin ; but 
on 19th Octobor he used the words “ practically bound,” and remarked that it would be 
an exceedingly difficult. matter now not to agree to the junction. I should infer that 
thore is still room for a bargain. 

M, Sazonow, as you aro aware, has stated that he wi ly refuse to discuss at 
Potsdam the question of the neutral zone, As stated in my despatch No. 420 of 
18th October, which left by bag last night, I have already reminded him of the joint 
warning addressed by the two legations to the Persian Government ; but I gather that 
all tho concessions which could affect our political or strategical interests are not i 
opinion of the Russian Government, covered by the phrase "ways of communicaion, 
telegraph, and ports” used in the joint note of 20th hae ‘ 

T shall discuss the matter further with M. Sazonow at an early opportunity. 
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‘engineers to prospect in these districts is necessary, and if'so whether His Majesty's 
Legation at Tehran could obtain it for us, and further in caso an escort is required 
for the safety of the engineers in any or all of these plaoee, in what manner the same 
can be procured, and if possible an approximate idea of the expense. 

“We fear that the engineers will be unable to remain in these districts Inter than the 
end of February or the beginning of March, and it is therefore desirable they should 
leave this country not later than the end ‘of November. We shall consequently be 
‘obliged if you will therefore ask His Majesty's Legation at ‘Tehran to eable to you a 
reply to your enquiries. 2 

‘We understand from Mr. Maxwell that you will be able to send your despatch by 
‘your bug leaving the 26th inglant, and that this would enable us to bein possesion of 
the necessary information by cable about the middle of November, 

‘We beg to express to His Majesty's Government, in anticipation, our thanks for the 
kind trouble in this matter. 

Yours, 


be. 
ELLINGER xp Co. 





38277] No. 98. 
India Ofico to Foreign Offce.— (Received October 21.) 


: India Office, October 20, 1910, 

TAM directed by tho Secretary of State for Tndia in Council’ to acknowledge the 
receipt of your letter dated the 10th October, 1910, regarding the British force available 
for the protection of His Majesty's consulate at Shiraz, 

Viscount Morley approves the proposed arrangements subject to the concurrence 
of tho Government of India, Copy of a telegram addressed to them is enclosed, Tt is 
understood that the detachment of Indian infantry at Shiraz will ultimately bo 
withdrawn as soon a8 the step can be safely taken, 

Tt would be convenient if this Office could be informed as early as possible of the 
Aecision of the Lords Commissioners of tho Admiralty as to the retention at Shirax of 
the Maxim gun and ammunition, 


Tam, &c. 
R. RITCHIE, 


Enclosure in No. 98. 
Viscount Morley to Government of India, 


(Telegraphic,) P. India Office, October 18, 1910. 
SUBJECT to condition stated in letter to Foreign Office, dated the 22nd ultimo, 
forwarded with letter of the 23rd ultimo from secretary, political department, India 
Office, maintenanco of Shiraz escort at it present strength has beon approved. 
Following proposuls by Sir G., Barclay are now supported by Foreign Ollice 


1, Indian infantry detachment to be relieved at same time as relief of escort, 

2 Return to Bushire of naval officer and five marines. 

8. Subject to concurrence of Admiralty, Maxim and aminunition to remain to be 
worked by Indian troops. 


You may take action accordingly, if you agree. 


If Admiralty agree to Maxim remaining, as to which I will telegraph, tho relieving 
party of Indian infantry should include a Maxim gun detachment, 





[38287] No. 99. 


Imperial Bank of Persia, Tehran, to Imperial Bank of Persia, Loudon.— 
(Communicated by Sir. Jackson, October 21.) 

(‘Translation.) 

(Telegraphic.) ‘Tehran, October 20, 1910. 
IN reply to your telegram of yesterday, Persian Government request you to 

arrange for issue of loan 1,200,000L,, 5 per cent. interest and [? at] 85, or better 

secured by southern customs, redeemable in thirty-seven or forty years; Persian 

Government propose mint part proceeds in London 
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[38079] No. 100. 


Sir Edward Grey to Sir G. Barclay. 
(No. 305.) 
(elegraphic.) P. Foreign Office, October 21, 1910. 

THAVE heard from the Imperial Bank that their agent has received orders to 
assure the Persian Government that a loan can be issued by the bank on terins as 
fayourable as can be offered by Seligman or any other house. 

‘hey are much concerned that tho business should not fall into other hands, 

In View of the fact that the bank is ready to make loan, and of the fact that their 
position in Persia would be seriously affected were loan repaid, it is our duty to give 
them our support and to prefer them to other firms. 

___ Tyas informed by Sir'T, Jackson in confidence that the closing of the bank would 

inevitably follow were the above event to take place. This would completely justify our 

support from a purely political point of view. It is of course a sine qué non that 

Ruslan conversion must be carried through previous to any advance from the Imperial 
ak, 


(38427) No, 101, 
M. van der Gocs to Sir Edward Grey.—(Received October 22, 


Légation néerlandaise, Londres, 
Milo Barony va , Ye 21 octobre, 1910. 


&. 
VAN pen GOES. 





(38450) No, 102, 
Anglo-Persian Oil Company to Foreign Ofice.—(Received October 22.) 


Winchester House, Old Broad Street, 
fhe London, October 21, 1910. 

Witt o to my lotter of the 18th instant, in which I quoted a cable from 
Mr J, R, Provee with rogard to signing the necessary documents in connection with 
the loan, I nosy beg. to hand you herewith power of attorney in favour of Mr. 4. R. Preece, 
duly sealed and legglised, and shall bo obliged if you will be good enough to cable H 
Majesty's Minister at ‘Tehran that you hold this document fully authorising Mr, Preece 
to conclude the negotiations for the loan of 100,004, with the Persian Government, 

Tam, & 
6. GREENWAY, 
Managing Direetor. 


§i 





[38453] No. 103. 
Messrs. Seligman Brothers to Foreign Office—(Received October 22.) 


Sir, 18, Austin Friars, London, October 21, 1910, 
IN continuation of our letter of the Lith instant, we have the honour to inform 
you that we aro in constant communication with ‘Tehran, and hope shortly to be in a 
position to submit the outlines of the proposed contract for your appro 
‘We may add that we are now negotiating on stich a basis as will not necessitate, 
as wo at first anticipated, the issuing of the proposed Joan outside of Ex 
We have, &e. 
SELIGMAN BROTHERS. 
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[38478] No. 104, 
Sir G. Barclay to Sir Edward Grey.—(Reeeived October 22.) 


lo. 415. 
ographic) P. Tehran, October 22, 1910, 
IMPERIAL Bank of Persia's proposed loan to Persian Government. ~ 
In reply to your telegram No. 305 of the 5th October, I have the honour to report 
that Ihave consulted with the manager of the Imperial Bank of Persia, Tehran, and I 
am. of opinion that any support given by the legation at this juncture would. tend 
rather to prejudice than to further negotiations. I shall take action only if it appears 
to me that the Persian Goverament wish to deal with Seligman Bros. rather than with 
the bank. 
Up till now T see no likelihood of this; on the contrary, Persian Government 
appear to be most anxious to come to terms with the Imperial Bank of Persia, 


[38481] No. 105. 
Sir @, Barclay to Sir Edward Grey.—(Received October 22.) 
(No. 416.) 


(Telegraphic) P. Tehiran, October 22, 1910. 
SHEIKH of Mobammerah, 

With reference to your telegram No. 291 of the 6th October, I haye the honour to 
report that His Majesty's consul-general, Bushire, invested Sheikh Khazal in Durbar 
on the 15th October with order of K.O.LE, "The sheikh availed himself of the 
opportunity to renew in public protestations of allegianco to the Central Government 
to doclare limeelt determined to promote order, civilisation, and eommnorco in lis lands, 
and thus to continue to earn the approval of His Majesty's Government. 





(38450) No. 106. 


Sir Edieard Grey to Sir G. Barélay. 
(No. 306.) 
(Telegraphic). TR. Foreign Ofico, October 22, 1910, 
FOUR tetogram No, 408 of 17th October: Oil compaty’s proposed advance, 
We have received from company power of attorney in favour of Preece, whom you 
should inform, 





{38450} No. 107. 
Foreign Office to Anglo-Persian Oil Company, 


Sir, Foroign Opico, Oetobor 22, 1910. 

I AM directed by the Seorotary of State for Foreign Affairs to acknowledge the 
receipt of your letter of the 21st instant, enclosing your power of attorney in favour of 
Mr. J. R, Preece. 

Tam to state that His Majesty's Minister at ‘Tehran has been informed by telegraph 
this day that this document hs boon receiv at tho Foreign OMe. 

am, &o, 
W. LANGLEY, 


(38590) No. 108. 


Sir G. Barelay to Sir Edieard Grey.—(Recoived Octobor 24, 
(No. 180.) 
ir, Gulahek, September 21, 1910. 
WITH reference to your telegram No. 248 of the 23rd August, and in amplification 
ny tlege No. S71of the 18th instant, I havo the honour to transmit heroyith 
(1761. v 
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‘copy of a despatch from His Majesty's acting consul at Tabreez relative to the complaint 
made by Messrs. Ziegler, of Manchester, that their business was adversely affected by 
‘the Russian advance into Azerbaijan. 

T have, &e. 
G. BARCLAY. 


Enclosure in No. 108, 


Acting Consul Stevens to Sir G. Barclay. 
(No. 21.) 
Sir, Tabreez, September 5, 1910. 
IN reply to the legation’s despatch No, 14, I beg to state that the complaint made 
by Messrs, Ziogler, of Manchester, is, in my opinion, far from being justified if, of 
course, the advanee referred to is meant for the Russian troops stationed in various 
towns in Azerbaijan. Indeed it is my firm belief, and also that of the great majority 
of merchants in ‘Tabrecs, that had we not had’ the Russian troops in the count 
Dusiness would have been at a complete standstill, and that a state of anarchy mue 
‘worse than anything we had seen previous to the Russian advance would have reigned 
in the whole province. 

Feeling certain that thero was some misunderstanding in the matter, I spoke about 
it to tho manager of Ziegler firm here, who was most astonished and informed me that 
4 short timo ago, whon it was rumoured Russian troops would leave 'Tabrooz, he had 
written to Manchester to inform his chiefs that the situation had not yet improved 
sufficiently to justify the withdrawal of all Russian troops. 

This, however, quite correct that Russian commercial activity of late is gradually 
extinguishing Briliah trade, but no complaint com bold good ogninst, howourable 
competition. 

British cotton goods will in a very short time cease entirely coming here. With a 
railway line to Djulfa, an automobile ‘eart service from Djulfa to Tabreez, and draw- 
acks granted by Russian Government, Russia is bound to extinguish totally British 
trade, If British goods still find their way to this market it is due to the slow and 
unbusiness-liko way of working of the Russian merchants. I have no doubt that in a 
few years there wil not be, cxeopting a fow wsimportant gpecialites, w single ploce of 
British cotton goods to be found in the ‘Tabreez bazaars. 

Thave, &e. 
CHARLES E, STEVENS, 





[88591] No. 109, 
Sir G. Barclay to Sir Edveard Grey.—(Recoived October 24.) 


(No. 181, Confidential.) 
Sin, Gutahek, September 

DURING the last few months a new departure has been made in ‘Tehran by the 
publication of a weakly poper called the “Indépentance Persane,” in tho French 
janguage, as well as one sheet of the  Sharq ” newspaper in French, the remainder of 
which continues to be published in Persian. 

Both papers stated in thefe first iesues that their object in appearing in French 
jvas to counteract the misleading information about Persian affairs which found its way 
into the Buropean press, the supposition presumably being that the  Indépendance 
Persane” would find its way to Europe, aud that reailers would be able to check the 
statements of their morning's “Times” or “Novoe Vremya” by referring to its 

us columns, Tt should he remembered that both the correspondents of the 


the “Times, 

sympathy towards the Nationalists. On the other hand, the “ Novoe Vremya” corre- 
spondent has gone, and there is no professional Russian’ newspaper correspondent at 
‘Tehran for the moment. The Agence de Saint-Pétersbourg—which is analogous 
to Reuter’s Agency—receives telegrams from M, Baranowsky, the Russian Oriental 
secretary, who, in itnparting this information to Mr. Churchill confidentially, explained 
that he would not abuse his official position to telegraph news which was not public 


aT 


property. ‘Though I know that he has not telegraphed to the St, Petersburgh agency 
several items of information which he had in his possession, notably the return to the 
Persian Government of the note respecting concessions, when it was obviously 
undesirable from a political point of view to do so, it is as well that it is not generally 
known in Tehran that a member of the Russian Legation supplies the Russian press 
with information. ‘This fact, if known for certain, would undoubtedly give the Persian 
press another opportunity to attack the Russian Legation and Russian policy. Asitis, 
the Persian press, and notably the “Indépendance Persane,” pursues a campaign of 
calumny, misrepresentation, and insult towards Russia which, were the press worthy 
of consideration, and not merely the organ of a small Russophobe party at Tehran, 
would give just cause to the Russian Government for serious protest. 

As an example of the misrepresentation resorted to by th “Indépendance Persano, 
T enclose a copy of this paper, the perusal of which wil, I venture to think, leave no 
doubt as to the unscrupulous methods adopted by this paper in its anti-Russian 
campaign. 

‘Tean only add that this issue is by no means singular, but is, on the contrary, a 
fair example of the kind of literature which now appears in Tehran regularly, both in 
Persian and French, 


Thavo, &e. 
G. BARCLAY. 


[38593] No. 10. 


Sir G. Barelay to Sir Bdward Grey.—(Received October 24.) 


(No. 183. Confidential.) 

Sir, Gulahele, September 29, 1910. 
WITH reference to my despatch No. 195 of the 20th October last, respecting the loan 

made to the Sheikh of Mohammerah, I have the honour to transmit herewith copy of a 

despatch from His Majesty's consul-general at Bushire, reporting the payment, by 

Sheikh Khazal of the sum of 1,600, in connection with the repayment of the loan, 


Thaye, &e. 
G, BARCLAY, 


Enclosure 1 in No. 110, 
Captain Birdwood to Sir G. Barclay. 


n Bushiro, August 25, 1910, 

WITH reference to the correspondence ending with this office despatch dated the 
2st August, 1909, Lhave tho honour to forward, for your Excelleney's information, a 
copy of the communication received from His Majesty’s acting consul, Mohammeral, 
reporting the payment by Sheikh Khazal of the sum of 1,600. in connection with the 
Joan recently made to hin. 

‘A copy of this communication is being forwarded to the Government of India in 
the Foreign Department, 

Thave, &e. 
1, BIRDWOOD, 
First Assistant Resident, 


Enclosure 2 in No. 110, 


Lieutenant Wilson to Licutenant-Colonel Cox, 


(Confidential.) Mohammeral, August 0, 1910. 

I HAVE the honour to state that on the 27th July I handed over to tho repre: 
sentative of Messrs. Lloyd, Scott, and Co, (Limited), managing agents of the Anglo- 
Persian Oil Company (Limited), the sum of 1,601. in English sovereigns, which I had 
received on the 23rd July from his Excellency Sardar Arfa, Sheikh of Mohammerah, in 

wwment of the first instalment of the interest due on the loan of 10,0001, and of the 


ipulated sum of 1,001. to be devoted yearly to the amortisation of the original sum 
Vorrowed. 








48 


(38594) No. 111. 
Sir G. Barelay to Sir Edward Grey.—(Received October 


(No. 184, Very Confidential.) 
Sir, Gulahek, October 3, 1910. 

‘TWO months’ experience of the present ultra-Nationalist Cabinet has exhausted 
the pationce of my Russian colleague, and when I dispatched my telegram No. 383 of 
the 26th ultimo, it had become impossible for me any longer to continue without 
dangerously straining my relations with M. Poklewski to observe a conciliatory attitude 
towards the Ministry. 

Since my return from leave I had striven against this contingency, on the one 
hand, by urging the Minister for Foreign Affairs to accede to the demands on which 
the Tussian Minister is now concentrating his efforts, and, on the other hand, by 
giving my Russian colleague friendly counsels of moderation. As I have already 
reported, [havo found the Minister for Foreign Affairs very determined in his opposition 
to ono, at least, of M. Poklowski’s demands—that in regard to the free entry of 
automobiles for use on the Enzeli~Tehran “and Julfa-Kazvin roads, As regards my 
Russian, colleague, T cannot say that my advice produced much effect, but, at any rate, 
hho at first took it in excellent part, and did no more than rally me in a friendly way on 
my sympathy with the Cabinet. As timo went on, however, he adopted a more serious 
tone. He was indignant at the disrogard shown’ by the Persian Government of our 
unofficial advico in the matter of the foreign assistants, and he proposed to me on the 
10th ultitio that we should recommend to our Governments tho uso of threats to the 
Porsian Government to prevont it from further ignoring our advice, ‘The threats he 
had in mind wore those afterwards proposed by the Russian Government (sce 
‘Mr. O'Beirno's telegram No, 258), but, after some discussion, I induced him to join 
‘with me in recommending the milder warning outlined in, my telegram No. 360. The 

pmont, however, as you will remember, thought this warning would 
rove insullicfent, and proposed w more drastic course, It was my conversation with 
i, aftor Ehad informed him of your reply to this proposal, that brought 
our divergence of viows in regard to the Cabinet and compelled me to fay 
the situation before you, M, Poklowski spoke with some'asperity of the support I was 
londing to a Cabit h was hostile to Russia by not discouraging the offer of loans 
to it, He said that not only the demands which he hud formulated in connection with 
tho withdrawal of the Kazvin force, but also his numberless complaints in regard. to 
outrages on Russian subjects had in every instance remained unsatisfied, He contended 
that the best policy with this intractable Ministry was to show them no sympathy 
whatever, To imagine they were capable of restoring order was to trust to a 
‘Things were getting worse and worso in the country, and would continue to do so until 
Persia realised that she could not get on without the sympathy of the two Powers and 
did something to merit it. He spoke of this legation as a nest of nationalists, and 
observed thut the attitude of certain persons in England 
lotter from Professor Browne to the “ Manchester Guardian” and a leading article 
upon it in that paper—was caloulated to give the Persian Government the impression 
that the co-operation of the two Powers in Persia was apparent rather than real. 
Russia could not stand much longer the total disregard with which the present Cabinet 
treated her intorests. e 
indications in all he said of strong feeling that I did not 
rgetically as 1 might have done, as I most particularly wished 
to avoid inany way straining our relations. Tshould add that M. Poklewski has since 
oxpressed to a member of my staff his relief that I did not take up some of his remarks 
uring this conversation. 

Tris, of course, of the utmost importance that there should be no friction between 
the two legations. T therefore proposed to M, Poklewski that we should inform our 
Governments of our difference of opinion with a view to eliciting instructions for our 
guidance, and now that I have your telegram No, 283 to guide me, we should be able 
to continue to work in complete harmony. 

Tehould like to record, in conclusion, that, notwithstanding the difference in our 
views; there has not been for one moment any break in my excellent personal relations 
with M, Poklowski, 

Thave, &e. 
G. BARCLAY. 
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[88595] No. 112. 
Sir G. Barclay to Sir Edward Grey—(Received October 24.) 


- Gulahek,- October 5, 1910, 
IHAVE the honour to transmit translation of a note from the Persian Government, 
addressed to my Russian colleague as well as to me, alleging that Mohammad Alt 
Mirza is doing his utmost to excite the tribes in Persia to revolt, My Russian 
colleague, though he discredits this story, is bringing it to the notice of his Govern- 
ment with a view to their making enquiries, It will be noticed that the only evidence 
produced has reference to intrigues with the Turcomans, and my Russian colleague 
tells me that this tribe shows no sign whatever of any movement. 
Thaye, &c, 
G. BARCLAY. 


Enclosure in No, 112. 


Hussein Kuli Khan to Sir G. Barclay. 
(Translation) = October 2, 1910. 

I HAVE the honour to inform your Excellency that, according to the regrettable 
but authentic reports received, His Majesty Mohammad Ali Mirza ts doing all he can 
to encourage and excite the (Persian) tribos to disobedionce and revolt with a view to 
creating disorder. ‘The proof of this is that ho is instigating the Astrabad Turcomans, 
and he has sent a large sum of money to their Elders to raise horsemen and to obtain 
arms. On the frontiers of Astara, &c., tho intriguers-aro circulating a rumour that 
Mohammad Ali Mirza is returning to Persi 
____ It is obvious what unfavourable impressions, especially at this moment, such 
incitements would produce, and to what extent such unfounded rumours would distur 
the public min 

Agha Mohammad and Azad Khan, of the Jaferbai ‘Turcomans, had recently received 
telegrams from Mohammad Ali Mirza vid Baku and Ohikishlor, The to mon at once 
proceeded to Baku and returned after a weok. A. secret arrangement was entored 
into by these men and some of the Turcoman Elders. Some days ago these men, 
accompanied by twenty Turcomans, went to Hussein Kuli (name of place) and returned 
the next day saying that Mohammad Ali Mirza requires 1,000 ‘Turcomans, aud that a 
man on his part had come to Chikishler. ‘The two ‘Turcomans above mentioned are 
giving a large sum of money to peoplo. 

T have no doubt that’ your Excellency will admit that such proceedings are 
contrary to the stipulations of the protocol concluded between the Persian Government. 
and. tho Governments of Great Britain and Russia, and also incompatible with tho 
duties of Mohammad Ali Mirza. 


Under theso circumstances, I request your Excellency most respectfully to bring 
the matter to the notice of your Government as soon as possible, 
Tavail, &e. 
HUSSEIN KUL, 





[38596] No. 113. 
Sir G. Bareldy to Sir Edward Grey.—(Received October 24.) 


Gulahek, October 6, 1910, 

THE summary of news for the past month, which T enclose herowith, presents a 

more than usually disquieting picture of disorder, 

Tt is true that the feud, reported in previous despatches, between the two branches 
hans as been patched up and that Soulet-ed-Dowleh no longer 
but the retirement of the Kashgais southwards has been marked 

vastation and they are reported to be raiding even the outskirts of 

az, Meanwhile, the departure of Ain-ed-Dowleh, the Governor-General of Fars, 

for his post is till delayed, the Government buing unable to fed funda for equipping a 

ee him. ‘The post road between Shiraz and Ispahan remains completely 
7 0 
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Blocked for caravans, and several robberies have even occurred on the road uorth of 
Tepahan, Luristan has been the scene of more than the usual disorder, and latest reports 
indicate that the governor is besieged in Burujird. 

‘In the north the Shabsevans have again broken into revolt and, after defeating a 
Government force sent against them from Ardebil, are in complete control of the 
surrounding districts. ‘The same tribe is also reported to be looting some 20 miles 
from Tabreez on the Tabreez-Kazvin road. Even in the neighbourhood of Tehran, in 
the Domavend district, there is a petty rebellion led by a certain Amie Mukarrem, a 
legge lniownet of Mazandaran, assisted by a certain Rashid-esSultan, This move- 
ment is duo probably not so much to the political motive assigued to it by the Minister 
for Foreign AMfirs in his conversation with me, reported in my telegram No. 376, as to 
private grievances against the Government, but both men have a considerable following 
And, though a fores sent against them has met with some success, they are in a strong 
position in the mountains and may still give some trouble to the Government, 

Tn Tehran the only events of importance during the month were the resignation 
of Farman Parma ns Minister of Interior and the death of the regent, It is much to 
be hoped that Naser-ul-Mulk, who has been elected to succeed the late regent and 
Ha given a qualifed assoptanc, putting certain conitions the nature, of which has 
not yet been disclosed, will make up his mind to return from Switzerland without 
slay to take up the high office to which he has been elected. ‘The voting for the 
‘lection of the regent is interesting as showing the numerical strength of the Cabinet's 

followin; ; Mustauficul-Mamslek, whom it was known the 
preferred, reeet i gal for Naser-ul-Mulk. 
‘Tho Cabinet's following is thus seen to be in a minority, though it is the only body 
Dearing any resomblanee to a party in the accepted ‘sense, the remainder of the 
~ Melis, though genorlly clase together an moderates,” being a very heterogeneous 
lot. It is significant that Sardar Assad, who was at one time regarded as a likely 
didato in the event of Azad-ul-Mulk’s death, received no votes. The Medjliss has 
evidently no wish to increase the Bakhtiari influence. 
‘an Fara’ resignation was due to a difference of views with his colleagues 
‘onthe course to be adopted with Soulet-ed-Dowleh, His Highness favoured the 
retontion of Soulot as chief of the Kashgais at least until the arrival of a Governor- 
General at Shiraz, while the rest of the Cabinet were for, Soulet’s immediate dismissal, 
‘stop which, howover, they have nob yet taken notwithstanding Farman Farma’s 
resignation, Vosouk-ed-Dowleh has been strongly pressed to aosep the Ministry of 
the Interior, but. has so far persistently refused, Considering the chaotic state of the 
provinces, his reluctance to accept the post is hardly to be wondered at. 

‘As far as T can judge, the Cubinet, though it still retains the valuable support of 
Sardar Aasid and the Bakhtiaris, has declined in popularity since I last wrote, On 
all sides ono hears complaints of its poworlessness to restore order. Unfortunately 
thore ix no reason to expect that any Cabinet, which may replace it will be more 
successful until tho Persian Gi san bring itself to @ more amenable mood 
towards Russia, Until i east of Russin’s sympathy it will meet 
with ‘all, it will continue to encounter difficulties 
in obtaining the money So fir, the present Cabinet has taken no 
stops towards con vr Forvign Affairs seems to regard any 
‘attempt. to this end as hopeless, and, ind not sanguine as to the 
prospects of doneiliation for Russia is to expect from Persia the same subservient 
Attitude as characterised the Persian Government in pre-Medjliss days, aud I fear that 
this attitude whatever Cal como will prove incompatible with the temper of 
the Modjlie andthe people. The best hope seems tole in the return of Naser 

‘lly respected as he is, his. influene nt shguld be very strong 
tion of better rolations with Russia, 
Thave, &c. 
. BARCLAY. 


Enclosure in Ni 


Monthly Summary of Events in Persia for September 1910. 


Tehran. 


PRINCE FARMAN PARMA. resigned the portfolio of the Interior during the 
couse of the month owing to a ce of opinion with his colleagues respecting the 
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attitude to be adopted by the Government towards Soulet-ed-Dowleh, the Kashgat 

chief He maintained that to dismiss Soulet at this juncture would bring about a 

worse situation in Fers than actually exists, whereas the other mombers of the 

Government took a contrary view. So far no one has eon chosen to aucored the 
ince. = 

‘Azad-ul-Mulk, the regent, died on the 22nd September, and the following day a 
special siting of the Mog was held to elect hs succor. | Naser al Mull recived 
‘over 40 votes, the remainder being given to Mustaufi-ul-Mamalek. ‘Though Naser-ul- 
Malk telegraphed to the Medjliss thanking it for the mark of confidence which his 
election as regent denoted, it is not yet certain whether he will take up the post, 

‘The late regent’s funeral was conducted with much eeremony on the 30th September, 
The diplomatic body attended in uniform, 

On the 27th September the British and Russian Ministers made an important 
verbal communication to the Foreign Minister respecting the employment by the 
Persian Goverament of foreign officils. They warned the Persian Government against 
‘a further disregard of the wishes of their Governments in respect to the employment of 
subjects of the Great Powers, but stated that there was no objection to tho employment: 
‘of Americans. 

Some anxiety has been caused by the action of Amir Mukarrem and Rashid-es- 
Sultan north-east of Tehran. ‘The former is hereditary Governor of Larijan, and has 
his head-quarters ut Renneh, on the eastern slopes of Demavend. Both he and 
Rashid-es-Sultan were prosecuted by the Government, in connection with some dispute 
over land occupied by them, and the courts having given judgment against them, they 
retired to the wouptains and defed the Goverament. “Expeditions have been sant 
‘against them and skirmishes have taken place, but 40 far both rebels are still at large. 
The Government has reason to beliove that Sipahdar, the ex-Prime Minister, has 
encouraged these rebels. 

At the sitting of the Medjliss on the 18th September, a Shiraz deputy named 
Hajji Agha severely attacked Sardar Assad, who waa sittings in his place as deputy 
for Tehran, respecting hin attitude tovands Soulet-ed-Dowleh, Tho Shims, deputy 


strongly urged Sardar Assad not to interfere in. matters which did not concern him, 


and remarked that if he did not cease his unauthorised campaign against the unoffendi i 


would be no less a rebel that Rashid-es-Sultan, Sardar Assud di 
not show any feelings of annoyance, but replied quite calmly to the attack, Tt is 
significant tht when the Medjlisa voted for a successor to the late Azad-ul-Mulk no 


votes were given to Sardar Assad, 
G. P, CHURCHILL, Oriental Seoretary. 


Pabrees. 


‘Towards the end of September serious disturbances were reported from Ardobil, 
whore the Shalisevans had risen, defeated the Governor's troops, capturing some 

looting, Tt was rumoured that Rahim Khan's son, who had aecou pan 

Hil eaGarnol oy Raredigh, wid wis oneating Gutaslasin he poet (0 
Tehran had been looted near Minuch, On the 29th September a strong ody of 
Shahsevans was roported to be looting at Shibli, 25 miles from Tabreez, ‘The Governor 
fof Urumia had defeated the Kurds near that place, and the situation was fairly quiet 
Maraga was also quiet, 


Meshed, 


1, The highshanded conduct of the chief of police, who hns taken advantage of the 
fact that there i still no Governor-General to line his own, pockets and otherwise misbehave 
itnself, has caused His Majesty's consul-general and his Russian eolleague to telegraph 
to their respective logations asking for his removal, The two lgationy hve male 
representations to the Persian Government in this sense, ‘The eoudition of the provinos 
retains uochanged. | Many murders and robberies ar reported. In the Tubbea ditt 
the governor fas been taking active measures to suppress a notorious robber, 
Mohammed Ali of Nishapur, but without success, Early in September a caravan 
belonging to a British subjeot was plundered hulf-a-mile from Meshed as it was starting 
for Afghanistan, ‘The Acting Governor-General is powerless as he has practically. no 
1100] 

Te The Russian “Chief of the Merchants,” « prominent and wealthy Russian 
subject, disappeared mysteriously towards the end of August, and has not yet been 





traced. Prince Dabija believes that he was murdered by other Russian subjects, some 
of the numerous bad characters who abound at Meshed, but the belief is also expressed 
fat the Russian consulate that the chief of police was cognizant of the circumstances 
connected with his disappearance, if not actually implicated in the matter. It is 
stated that shortly before he disappeared he left a paper with the Acting Goyernor- 
General to say that if anything were to happen to him the chief of police should bo 
held responsible, 

3, Up to the 27th September some 160 eases of cholera had been reported in 
Meshed and the vicinity. ‘The mortality was 80 to 40 per cent, 


Seistan, 


1. On the 21st August a caravan on its way to Seistan from Kuh-i-Malik Siah was 
attacked by a party of robbers—seven Afghans and three Baluchis—near Girdi Chab. 
MThe caravan included four camelloads for Elis Majesty's consulata at Seistan, Four 
mon with the caravan were killed and the goods plundered. Parties were sent in 

nursuit of the robbers, who were traced to Mirabad, but have not yet been caught, 

out the mune tino it was reported that purty of pilgrims o its way to Meso was 
attacked at the Anjira defile, sixteen persons being killed. On the 12th September the 
adds wate reporten etl unwate 

2, During August 1,689 cases were treated at the Bixjand hospital. 


Tepahan. 


‘At Tspahan itself the situation is normal, and during September all the roads, 
except that to ‘Tehran, appear to have beon safe and caravans to have come. i 
unmolested. In the latter half of September there were throe robberies on the Tehran 
roud, the last being that of the post for ‘Tebran, which was plundered some 30 miles 
nocth of Iapahan ; the robbery were said to bo Bakhtiar ‘The quarrel amongst the 
Bakhtin’ chiefs hus, forthe time at feast, wen. soled. Sardar Awad haa auusmnoned 
most of the leading chiefh to Tehran to arrange « permanent settlement, but it remai 
to be seon if they will obey the summion 


Yeed. 

1, Sardar Jang, the governor, left for Ispaban on the 11th September, leavi 
Salar-i-Moyaed in charge of Yezd, The latter, a ng man of 22, has made himself’ 
very unpopular with the people by his inconsiderate and brusque manner, His Majesty's 
acting vicv-consul, writing of Sardar Jang’s term of office, says that it was marked by a. 
wwoleoms period of safoty-on the road and of good onder in tho town, but, on the other 
hhund, his dutocratic government was strongly reactionary ; bribery was very rife, and 
all the so-called constitutional departments which were set up had to be subservient. to 
him, ‘Phe condition of the roads hias been normal, excepting the Nain-Ispahan road, 
which was reported uneortain, and the Yezl-Anar’ road, which was closed by robbers 
towards the end of 

2, Nu 1 Intizam-ul-Mulk moved from Anarek to Ardistan 
towards the end of September and put that plaice and Zuwarch under contribution. 
Soveral of the leading inhabitants of Ardistan, the chief justice included, were seized 

ir followers, but I ‘is areal aot Only roland 
», but hid one of his assailants severely 

rs that Naib Hussein is willing to 

release his son, now a prisoner at 

ational Assembly begging forgiveness. 


Burujird. 


‘The governor is reported to have repulsed an attack made on the town by Silakhoris, 
There has also been fighting against the Sabz Ali tribe, and the town appears to be 
blockaded by tribesmen, 


Kermanshah. 


1, His Majesty's acting consul reports that the governor's former authority appears 
Nave alooet completly sapped. ‘Tho uaueual vigout he displayed in the eaely months 
of his governorship won for him wany enemies, and these, headed by the leading: priest 


53. 


in Kermanshah, the chiefs of the unpopular local Government officials whom he tried to 
Keep under control, and the chief tax colletor, whose usual perguiaites were interfered 
with, bave made complaints to Tehran against the governor. These complaints, mostly 
quite unjustifiable, have so weakened his position that his firm attitude has been 
gradually relaxed, ‘and he has offered his resignation. ‘This has {not, however, been 
accepted by the Government. 
2, Early in September four large caravans, principally of opium and valued at 
100,0002., were completely plundered near Kangovar, as also a large number of 
ilgrims, including some ten families of British Indians, who subsequently reached 
Kretmanshal destitute, ‘Though most of the sobberios tock place outa hie province, 
‘Nizam-es-Sultaneh dispatched a force to the scene, It is reported that most of the 
robberies were the work of the Khazzal tribe, the reat that of the Kakwwonds, 
The general opinion was that they were instigated by Sardar Akram, who was near 
Harsin, 


Hamadan, 


1. Fighting took place early in September between Abbas Khan, Chenari, and 
the Governor of Hamadan, supported by troops from Kurdistan, Abbas Khan was 
defeated, and took refuge with the Khazzal tribe near Kangovar. 

2. The governor has informed the British agent that two men are still under 
arrest for the murder of the Afghan subject, Seyyid Abbas Herati (see last 
Summary), but that it has been impossible to decide as yet which is the guilty party, 


Kerman, 


Sarim-ul-Mulk, elder son of Sardar Zaffer, and Mudabbir-ed-Dowleh, Intely 
Deputy Governor of Yezd, arrived at Kerman on 'the oth September. His Majesty's 
consul was officially informed that Surim-ul-Mulk was temporarily Governor-General 
until the arrival of his father, It was not clear what Mudubbir-il-Dowleh's position 
was meant to be, While the roads in Kerman province appear to be safe, those in 
Baluchistan are all unsafe. On the 18h September the former deputy governor and 
the chief of police took refuge in His Majesty’s consulate, fearing punisliment at the 
hands of Sarim-ul-Mulk. It is stated that the Bakhtiari officials will shortly be 
withdrawn from Kerman, and that, Jellal-ed-Dowleh, eldest son of Zil-es-Sultan, will be 
appointed governor. 


Shiraz, 


1. Kawam-ul-Mulk, the Acting Governor-General, is maintaining good onder in 
the town, but is powerless in the province, Tho Kazerun road to Bushire reinaina 
closed, but caravans are using the Firwzabad road. ‘The main road to Ispahan is at tho 
suerey of Kaeial and Arab tribesnen, who spare nothing and sob the posts regularly. 
‘The telegraph lines are being continually interrupted, and men sent out to repair then 
are robbed and beaten, One caravan reoently came through from Ispahan by the 
Sarhad route, ‘The Governor of Darab and all the officials have abandoned their posts, 
and the district is at the mercy of the Buharlus, with whom Sheikh Zakatyich is said to 
be on th with, ‘The Kashgais under Soulet-ed-Dowleh aro migrating southwards, 
‘and have pillaged the country-side south of Abadeh and have raided even the outskirts 
of Shiraz. ‘The Acting Governor-General has brought Arab horsemen into the town, 

it is not clear what are the intentions of Soulet-ed-Dowleh, who is within 30 miles 
of Shiraz An improvement has taken placo in the troops at Shiraz; they are 
better clad, more regularly paid, and sometimes drilled. Ain-ed-Dowleh has not yet 
lef Tehran for Shiraz to take up tho pont of Goremor-General, bul he in to'atare sey 
shortly. 

2. M. Passek, Russian consul-general, loft for Bushire on the 20th September by 
the Firuzabad road, 


Persian Guur, 


Bushiro, 


/s consul-general left on tour on the Royal Indian Marin 
steamship “Lawrence” on the 8h August, and returned to Bushire on th 
26th August. 
2, Darya Beggi left Bushire with a force of some 200 men and two guns on the 
sth Avy gia 6 tho end of Auguat was all engaged in operations aunt Zair 
lizi ? 
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Khudder of Ahrem. No definite result had been attained, but Darya Beggi gave 
‘ont that his chief object was to establish a customs post at Dilwar, and thus stop 
the amogaling which is encouraged by the chief of that place, Rais Al, Tangestani 

3. ‘kat, the Baluch chief of the Biaban district, who since March last had 
beon detained at Bushire on account of his complicity in the arms traflic, made 
his escape on the 27th August. He was traced to Ahrem and Burdakoom, but has not 
‘yet been recaptured, 


Alncaz, 


Sheikh Khazal assembled a foree of some 5,000 men at Band-i-Kir earl 

andl himelf went there to meet the Teadors of tho ftions in Shut. Th 

the mecting was that a representative of the sheikh 

galing tho fations to disarm and pall down tele defences, and onthe 13th Augut the 
azaars Were once more opened, Sheikh Khazal returned to Mohammerah but sent to 

‘Nasiri two of the Shuster leaders whom he brought back with him, A fresh outbreak 

of disorders was reported from Shuster at the end of August, 


Mohammerah. 


1. At the ond of August the number of British subjects registered at Mohammerah 
was about 200, 

2, On ot about the 15th August Soulet-ed-Dowleh telegraphed to the sheikh that 
the Bakhtiaris were collecting a force to attack him, and that in accordance with the 
treaty between them the sbetkh should forthwith attack the Bakbtiars from tho south 
and tho Vali of Pushti-Kub should attack them from the west. Attacked from three 
sides, the Bakhtiaris could offer no eflective resistance and their power could be 
permanently broken, ‘Tho sheikh was much perturbed at the possibility of being called 
Fon to ull hie promises in ragaed to Souleted-Dowleh, and talographed that he was 
ttiite roady toido his utmost, &e, But he hus not the slightest fing in 
the matter, well knowing that Souletod-Dowleh. would do nothing for him in a. similar 
ease, ‘The Vali of Pushti-Kuh, who is reported to be greatly addicted to opium and 
tunfitted for active measures thereby, is equally unlikely to do anything. 

3, At the end of July dilliculties between the oif company and the customs were 
becoming more acute and more personal than ev 

©. B. STOKES, Major, 
Military Attaché. 


(38599) No. 114. 


Sir G. Barclay to Sir Bdward Grey.-(Reeeived October 24.) 
(No. 189.) 
Sir, Gulahek, October 7, 1910. 

WIY'H reference to my despatch No, 174, Thave the honour to report that I was 
under @ chension when f stated that the tolophone line along the Russian road 
botiveon Enzoli and Resht was constructed without any special concession. Tt is true 
that no special mention of a telephone occurs in the road concession itself; but I have 
now learned that permission for its erection was subsequently obtained under a special 
agreoment with the Persian Government. ‘The caso of the Russian road telephone 
does not therefore, as I had thought: it did, afford a clear precedent in favour of the 
Anglo-Persian Oil Company. 

Novertholess, I would not propose, unless I receive instructions from you, to 
restrain the company from laying its telephone line, which indeed 1 regard as an 
adjunct to the pipe lino, and covered by the French text of article 2 of the company's 
concession, 

Thave, &. 
G. BARCLAY, 
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138523] No. 115, 


Sir G. Lowther to Sir Edward Grey.—(Received October 24.) 
(No. 736.) 
ir, Constantinople, October 15, 1910. 
HAVE the honour to forward herewith a despatch from His Majesty's vice-consul 
1 Vans mepring en say betpren Snusits bits Mabie lane eae Urumia, 
ve, &c, 
GERARD LOWTHER. 


Enclosure in No. 115. 
Vice-Consul Molyneuz-Seel to Sir G. Lowther. 


; Van, September 28, 1910. 

I HAVE the honour to inform your Excellency that a serious aflray recontly 
‘occurred between Sunnite and Shiite Mahommedans in the neighbourhood of Urumia. 
‘The details, according to my information, are as follows :— 


about fifty of them. 
‘The Turks accuse the Persian authorities and the Russian consul at Urumia of 
stirring up ill-feeling between the Sunnites and Shiites. 
Thaye, &e. 
J. MOLYNEUX-SEEL, Captain. 





[38565] No. 116. 


Mr. O'Beirne to Sir Edveard Grey.—(Reecived October 24.) 
jo. 418, 
ir ) St. Petersburgh, October 17, 1910. 
‘THE “ Novoe Vremya” of the 15th instant publishes an interosting Totter headed 
“Tegal Boyootting,” from a correspondent at Resht signing himself *R,” ‘The writer, 
aftor stating that legal eases between Russians and Persians aro decided in. Porsi 
special courts, which are under the jurisdiction of the Persian Ministry of Foreign 
‘Affairs, proceeds to say that the inconveniences and difficulties which result: from the 
working of this court have been especially prominent of late years. ‘The local 
hie asserts, have recently commenced to increase their demands that cases in 
‘uers are concerned should be transferred from the special court to the 
nary courts, refusing, in the event of non-transference, to assist in tho execution of 
the verdict of the special court, This practically destroys the only semblance of 
judicial order which has existed for many years, Consuls and Russian xubjects, have 
ow the prospect of having to deal with the ordinary courts, on the judicial benches of 
which may appear all sorts of doubtful characters, including possible fedais, Governors 
are interested in the transference to their courts of these cases, as the awarding of 
justice is a profitable source of income, whereas the fees paid in connection with the 
* mixed” court go direct to the Ministry at Tehran and do not benefit the local 
authorities. ‘The worst feature is that these mixed courts, party from intimidation and 
partly from hostility towards Russians have begun to refuse to award sentences, 
Inflicting fines, or punishments on Persians. It was recently notified that even those 
agreements which, up till now, have been carried through without the participation of 
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the Persian authorities must now be registered in the mixed courts. Even in those 
instances where the Russian consul had succeeded in obtaining the signature of a 
definite verdict in favour of a Russian subject the Persian authorities simply do not 
carry them out, and thus create an abnormal situation. ‘The Persians have fully learnt 
how to camy on a legal boycott of Russian subjects. All Russian excuses and 
justifications given for the dispatch of a Russian column to Kazvin and all assurances 
that Russia does not wish to intervene in internal Persian affairs are apparently laughed 
at, and the only explanation of the calm and systematic violation of Russian interests 
is that the Persian Government are of opinion that Russia will not depart from her 
passive attitude, 

‘The  Noyoe Vremya,’” commenting on the above letter in a leading article, states 
that tho limit of endurance has been reached, and that this unprecedented legal boycott 
of Russian subjects by the Persian authorities cannot betolerated. It would, the 
“ Novoe Vi adds, he interesting to know what steps the Russian Minister has 
taken in Tehran, and what the Ministry of Foreign Affairs intend to do in order to 
obtain immediate satisfaction of the lawful demands of Russian subjects in Persia. 

Thave, &e, 
HUGH O'BEIRNE. 











(38567) No, li7. 
Mr. O'Reirne to Sir Bdward Grey.—(Received October 24:) 


(No. 420, Confidential.) 
Bir, St. Petersburgh, October 18, 1910. 
, HEARD some days ago from a good source, as I had the honour to report 
in my telegram No. 276 of the 10th instant, that the Acting Minister for Foreign 
Affairs hud heen summoned by tho Czar to attend the meeting of the two Emperors, 
which would take place next month at Potsdam, and that an intimation had been 
conveyed to M, Sazonow from Berlin to. the effect subjects 
Which Germany wished to discuss was the Persian railw 
I called yesterday. on his 
watt Tid tha supposed somieth 























one of the princi 
question, 
vellency, and after some conversation on another 
" ig would he said at about the Bagdad 
Railway. He assonted, and said that the questi cussed was more 
particularly: th junction of the Bagdad-Khanikin br Mh the future 
Persian railways, 1 then reminded his Exeelleney that His Majesty's Go 
always Kept the Ruysian Goverament informed of auy negotiations that took place 
won thon and Germany, and I said that they, of eourse, hoped that he would 
p them fully acquainted with anything that passed at the forthcoming interview in 
regard to Persia or the Bagdad Railway, and that the Russian mmient would not 
conclude any arrangement touching these questions without first consulting with His 
Majesty's Government, 

M, Suzonow replied that as regards the “neutral zone” in Pex 
was raised hy Germany he-would state that he was not 
said that it was necossary th British and Russian Governments should 
together as to that question, He was himself uncertain as to the line of conduct which 
thoy should adopt. It seemed doubtful to him whether it would be possible for the 
two Powers to prevent Germany from nequiring, for instance, railway concessions in 
that region if sho desired it. There seemed to’ itn a danger that “Germany might 
obtain a concession for a line termina 
As regards the Ru 
negotiations 
herself to agree to 



































the question 
to discuss it 


























ing at Bushire, 
sphiere, M, Sazonow went on, he must toll me that in the 
+h bad taken place provious to 1908, Russia had bound 
dad Kbonikin broach with a line 10 be 
‘oventually constricted under Russian auspices from the frontier to Tehran. In return 
for that concession he would insist that Germany should agree not to scek for what 
hho called “territorial” concessions within the Russian sphere in favour of her 
nationals. By territorial concessions M. Sazonow gave me to understand that he 
meant concessions involving the purchase or lease of considerable areas of land, 
He included, of course, railway concessions under that denomination. I reminded 
im in this connection that Great Bri and Russia had warned the Persian 
Government against the grant to subjects of other Powers of concessions which 
were opposed “to the political and strategic interests of the two. Powers, and I 
suggested that Germany might be taken to have acquiesced in the principle thus laid 
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down. He agreed and said that he proposed when at Potsdam to take the lino that 
Germany had s0 acquiesced. she, ee 

If Germany, his Excellency eaid, consented to the stipulations which’ he intended 
to make with regard to conceasions in the Russian sphere, Russia would be forced 
to close the bargain; for it was of tho utmost importance to her to prevent the 
Possibility of Germany obtaining » concession for a railway from the frontior to 
‘Tehran. "Tt was a certainty that the railway from Bagdad to Khanikin would bo 
built before very long, and if no agreement was concluded with Germany she might 
secure the concession for the prolongation of the line to Tehran. Anything might 
occur with a Government such as the Persian Government, and what would then be 
Russia's position? His Excellency also dropped a remark to tho effect that Great 
Britain ought on her side to demand a quid pro quo from Germany in return for the 
Sunetion of dhe Baydad:Khanikin line with the Persian railways, I report this 
observation, although I do not seo how the junction of the two systems at, Khanikin 
could be used by His Majesty’s Government as a basis for negotiations, 

I repeated to M. Sazonow that His Majesty's Government, hoped that he would 
keep them fully informed of what passed at the approaching interview, and that no 
arrangement would be concluded without previous consultation with them, and as 
rogards the Bagdad Railway with Franco also. M. Sazonow answered that I could 
be certain that immediately on his return from Potsdam he would inform mo of all 
that had occurred. 

Thave, &. 


HUGH O'BEIRNE. 

















(38568) No. 118. 
Mr. O'Beirne to Sir Hdveard Grey.—(Received October 24.) 


(No. 421. Very Confidential.) 
Sir, St, Peteraburgh, October 19, 1910, 

WITH reference to my immediately preceding despatch of yestorday's date, 
I havo the honour to report that I to-day called on the Acting Minister of Foreign 
Affairs, and returned to the subject of the approaching interview at Potsdam. I stated 
to his Excellency that it had always been the view of His Majesty's Government that 
while discussions with Germany touching the Bagdad Railway or Porsia might be 
carried on by Great Britain and Russia separately, no arrangement should be concluded 
with Germany erwise than in oncort ; and the samo held good for 
France 80 far a Iway: was concerned, I reminded him that His 
Majesty's Government had at ono time declined even to discuss the Bagdad Rail 
question otherwise than d quatre; and that M, Isvolsky had fully shared their view 
as to the necessity of the threo Powers acting together in these negotiations. I strongly 
urged his Excellency on various grounds to undertake that he would not conclude any 
arrangement without previously consulting His Majesty's Government, 

M. Sazonow stated that there was one single matter as to which he must inform 
His Majesty's Governnent beforehand that he would be obliged to yield to the desi 
of Germany. Russia liad practically bound herself already to agtec that Khanikin 
should form the point of junction of the Bagdad and. the Porsi 
It would be excessively difficult. for Russia not to make this con 
and, moreover, while it would in his opinion affect Russian 
prejudicially, it scarcely touched the interests of Great Britain, 

AAs for the stipulations which he would make in return regarding Gorman demands 
for concessions in tho Russian sphere, his Excellency said that, nothing would be 
signed at Potsdam (which statement applied equally to the question of the junction 
of the railways), If, as the result of the discussion which would take place, there was 
occasion for an exchinge of notes, he would state that he could not draw up the 
Russian note until his return to St. Petersburgh, and he would submit the text before 
signature to His Majesty's Government, Ho would also inform me immediately upon 
his return of “ every syllable” of tho conversation which had taken place at Potsdam, 

T should add that M, Sazonow showed himself extremely anxious that what. he 




































































had said to me should not become known in Berlin, as his position with the German 
Government would in that event be very difficult, 


Thave, &e, 
HUGH O'BEIR) 
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No. 119. 
Sir B, Goschen to Sir Edward Grey.—(Reeeived October 24.) 


(88553) 


(Mo. 280 
ir, Berlin, October 20, 1910, 

THERE has not yet been any sign of inspired comment in the German press on 
tho subject of the British note which has just been presented to the Persian 
Government, Several of the more independent newspapers, however, discuss. the 
subject. . The trend of their observations is in each ease the same, and is to the effect 
that England and Russia have come to an agreement for the partition of Per 

Zeitung” hails the British note as the end of the policy of no 
Tt says that England, having failed to persuade Russia to withdraw from 
has seon herself compelled to come to a definite agreement with her friend for a 
jet fauidaion of tho Persian question, ‘The “Kolnischo Zeitung” rexards the 
British note as the result of a scheme which has been carefully prepared by England 
and Russia, and adds that the two Powers are now confident of having reached the 
goal at which they have long been aiming. ‘The ‘*Miinchener Neueste Nachrichten” 
thinks that the present situation in Persia is one which demands the closest attention 
of Germany, whose commercial intorests it regards as threatened by a possible Russo- 
British intervention, It expresses the opinion that the commercial expansion of 
Germany in Persia had been completely checked. by the Anglo-Russian agreement, and 
condemns a jealousy which would aim at excluding all other Powers except England 

from the exercise of any political or fi influence in Persian affairs. 

1 *Vossische Zeitung” is particularly severe on the subject of the British note, 
which it describes as a threat to ocoupy the south of Persia, ‘Russia refuses to 
Wvactnte the noxth of Persin; therofore england, with great regret of course, e008 n0 
other alternative but to take possession of the south.” 

‘Tho Secrotary of State for Foreign Affairs informed one of my colleagues that 
ag far as ho could judge at present he saw no cause for anxiety in the British 
‘communication to the Persian Government. He was comparatively indifferent to what 
took place, as long as the open door was maintained and German commercial and 
i i not ignored. 



































Thave, &e. 
W, E. GOSCHEN. 


(38732) No. 120, 


Tre 





wry to Foreign Ofice (Received October 24.) 


Sin, Treasury Chambers, October 22,1910, 

IN the citcumstancos reprosontod by Secretary Six E. Groy in Mr. Mallets letter 
of the 1th instant, the Lords Commissioners of His Majesty's Treasury sanctions the 
continuance of the appointment of a military attaché at Meslied on existing terms up 
to the 3lst December next. 











Tam, &c, 
‘TL, HEATH, 








(38773) No. 121. 





Contvact between the Shah and the Poreian Government and the Imperial Bank of 
Persia (Communicated by Sir’. Jackson, October 24, 1910.) 





‘THTIS contract, made the day of +1910, between His Imperial 
Majesty the Shah and the Imperial Government of Persia of the one part, and 
tho Tnperial Bank of Persia (hereinafter called ‘The Bank”) of the other part : 


Whereas, the Imperial Government of Persia are desirous of issuing and raising 
in London and Paris « public loat of the amount of 1,250,0002., and the bank have, at 
tho request of the said Imperial Government, agreed to issue a prospectus of, and 
endeavour to procure subseriptions from, the public to the said loan upon the forms 
hereinafter expressed 
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Now, these presents witness and declare that it is agreed between the Imperial 





ial Government of Persia shall 
in the said bonds as to payment 








Government of Persia and the bank as follows :-— 

1, The loan shall be raised by the issue in London and Paris of 12,500 bonds of 
1001, each and 1. each, such bonds to carry interest at the rate of 5.per cent. per 
annum and to be framed in the usual form of Government bonds. ‘The loan to be 
redeemable at par by means ofa cumulative sinking fund of 3 per cent, commencing in 
1920 and extending over a period of forty years. 

2, His Imperial Mojesty the Shah, aid the Impo 
duly observe and perform all the provisions contai 
‘of the loans and interest thereon and otherwise, 

3, The Persian Government have the right to redeem the loan at any time after 
the year 1920 on giving six months’ notice, 

4, His Imperial Majesty the Shah and the Imperial Government of Persia 
specially assign tothe servic of tho oan and as 9 fet change therwon (eubjct only te 
the sterling loan of 1903-4, which on the 20th March last stood ab 914,2812, 16. 4d.) 
all the customs dues of every description which the Government now is, or at any time 
hereafter. may be, entitled to collect and receive at all or any ports or places in the 
Persian Gulf, including Mohammerah and Ahwaz. 





(@.) His Imperial Majesty tho Shah and the Imperial Government of Persia agreo 
that tho above-mentioned customs dues shall be fixed and maintained at the tariff in 
force at the present date both for export and import, and undertake that, all sums 
collected by the customs administration as at, present’ existing shall be paid to the 
Imperial Bank of Persia week by week for the service of the loan, and accounts of 
such recip shal bo submitted to the Persian Governmont by the bank at the end of 
each month, 

(i) His Imperial Majesty the Shah and tho Tinperal Government of Posi hereby 
irrevocably empower and authorise the reecipt of such customs dues by the bank or its 
agents for the time being. 

(c.) The bank shall out of the moneys so collected provide o sum sufficient to meet, 
tho interest: and sinking fund of the loan, and shall hold the surplus at the disposal of 
the Persian Goverament. 

(d) The bank undertakes out of the moneys so received to pay on behalf of the 
Tmperial Government of Persia, the hal-yearly coupon in London and Paris and 
ifurvis the working ofthe sinking fund ald pay all charges oonneoted with the amo, 
for which servicos it shall receive the sum of 1701, per annum, payable by the Imperial 
Government of Persia. 

(c.) In the event of the customs receipts of the above-mentioned ports for any ono 
month falling short of the amount required for the service of the loan, either for interest: 
‘or amortisation, the Imperial Government of Persia binds itself to make good! such 
deficiency from other sources of Government revenue, and, further, notwithstanding auch 
extra provision should receipts. from these sources full below the amount required: for 
payment of the coupon on due date the Amperial Government of Persia hereby empower 
and authorise the Imperial Bank of Persia or its agents to collect and control all 
customs dues of Bunder Abbas, Lingaly, Bushire, Mohammerah, and Ahwaz for agcount 



































of the bondholders until such time a8 existing arrears be liquidated, 
5. Out of the proceeds of the Joan the bank is authorised by the Imperial Govern: 
ment of Persia to pay off the outstanding 1910 Loan, liquidate the sums still owing by the 












nperial Government of Persia to the bank, and hold the remainder at: the disposal of 
the Government within three months from the signature of the contract. 

the continuance of the loan or for such less period as the bank shall 
shall be the sole agents and representatives of the Government of Persia 
in England with respect to tho said loan and all matters connected therewith, but 
undertakes no pecuniary liability whatsoever towards the bondholders. 

7, The bonds of the present loan are for ever exempt from all or any Persian tax or 
deduction. ‘The interest and capital, therefore, will not at any tine or under any. 
circumstances be liable to any reduction whatever on the part of the Imperial Govern= 
ment of Persia, 
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Prospectuses and forms of application may be obtained from Messrs. J. Henry 
Shroder and Co,, the Imperial Bank of Persia, or of Messrs. W. Greewell and Co., 
2, Finch Lane, E,C. 

‘The subscription list will be opened on the and closed 
at or before d'olock on the F i 

‘Tho net reovipts from the Southern Customs of Persia, Bushire, Bundar Abbos, and 
Mohammerah, for the last five years, were :— 





2 Re 
1905-6 = Miss 3 5 
1906-7 » 18982 8 9 
1907-8 3 ny 8 f 185128 5 0 
1908-9 f TAMOTH35 |) 55 120802 BT 
1909-10 7 682239000 %, 55 128012 7 4 









London, , 1910. r 


Would the Government amalgamate their loan with the proposed issue if same is 
not to be ropaid for a long period, say, first drawings to commence ten years’ hence. 





[38780] No. 122, 
Sir @. Barelay to Sir Bdward Grey —(Received October 24.) 
(No, 417.) 
(elographic.) R. Tehran, October 24, 1910. 


MY telogram No, 413 of the 19th October: Southern roads. | . 

Porsian Government have replied to my note. Persian text is very involved. 
Ministor for Foreign Affairs promisos me French translation, and meanwhile I defer 
making suggestion for our answer. You may take it, however, that telegram from 
Routor's agent at Tehran of Saturday is substantially accurate. 











(38772) No. 123, 
Sir G, Lowther to Sir Edward Grey.—(Recvived October 24), 


py Constantinople, October 24, 1910, 





With reference to your telegram No. 314. : 

T fear that the ac nts which I have had published in the Constantinople and 
Dagdad newspapers are not likely to overtake the distorted version of our intention to 
occupy tho whole of South Persia which had beon previously cireulated and called 
forth in oxprossion of strong anti-British sontiment in the local press. 

Yesterday. a meoting was held at one of the theatres here, many officers were 

nt, and Violent speeches wero mado against England, acousing her of being an 

TisllUnod ilk Ruskin aa Baaeeni calling upon Germany 
mperor, to como to Persia's aid by means of an intervention such as that 
presorved Morgceo from the Anglo-Frerich betrayal.” ‘The fact of Turkey's 
wholesale absorption of Western Persia during the last few years was naturally passed 
ovor in silence by tho speakers, among whom was a Smyrna deputy who visited 
Bnigland last year, In one of the specches the brutality of our methods in giving 
previous notice to Persia and the world in general of our “ intended usurpatic was: 
contrasted with tho “more delicate methods” adopted by the Russians, who did not 
give any such warning before acting. It is significant that a public political meeting 
of this kind should bo held during the state of siege. 

Ttis rumoured that the sudden arrival of the Turkish Ambassador from Berlin 
yesterday, and the conferences he has held with various members of the Government, 
‘at which the Acting War Ministor assisted, have reference to a proposal for the 
concerted action of ‘Turkey and Germany with regard to Persian affairs 
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187291) No, 124. 
Foreign Office to Treasury, 


Sir, Foreign Office, October 24, 1910, 

TAM directed by the Secretary of State for Foreign Affairs to transmit to you, for 
submission to the Lords Commissioners of His Majesty's Treasury, tho enclosed copy. 
‘of a letter from the India Office,” with its enclosures, regarding a scheme for the 
military defence of the consular buildings at Bunder Abbas, 

Tt will be observed that, in a despatch dated the 15th September, the Government, 
‘of India, after careful consideration of various schemes, recommended the adoption of 
‘one put forward by Colonel Cox, His Majesty's consul-general at Bushire, which, with 
certain modifications, would involve the expenditure of 5,650 rupees (3761. 132, 4d.). 
Tn a subsequent telegram, dated the 8th October, they stated that, as Afghans wero 
reported to be on their way to Bunder Abbas, the military authorities considered that 
the defence works should not be delayed. 

A discussion took place betwoen representatives of this department and of the 
India Office, and, in view of the urgency of the situation and of the necessity of putting 
the work in hand within a space of time that would not allow of formal reference to 
the Treasury, an intimation was given to the India Office that no objection to the 
defence scheme recommended by the Government of India would be raised by the 
Imperial Government, who would bo willing to defray a moiety of the cost of the work 
to be executed. 

am now dimctod by Si E. Grey to express tho hope thot, their Lordships wil 
see fit to authorise formally the charge on tho Imperial revenues of one-half of the sun 
to be expended at Bunder Abbas (8761, 18s. 4d.), and that, in view of tho extreme 
urgeney of the matter and of the comparative smallness of the sum involved, they will 
not object to the procedure adopted on this exceptional occasion. ‘The importanco of 
the matter is shown by tho fact that last yoar the consular buildings at Bunder Abbas 
‘were seriously menaced with a formidable attack from Afghan gun-smugglers, and that 
tho Persian Government is entirely impotent to deal with such a situation, 

Tam, &o, 
W. LANGLEY, 








= 











[38079] No. 125. 
Foreign Ofice to Imperial Bank of Persia, 


Sir, Foreign Office, October 24, 1910. 

I AM directed by the Seoretary of Stato for Foreign Affairs to thank you for the 
communication of tho various telegrams exchanged with your manager in Tehran in 
regard to the proposed loan from Seligman Brothers and to the nogotiations conductod 
by you on the subject with the Persian Government. 

Tam to stato that His Majesty's representatives at St, Petersburgh and at ‘Tehran 
have been informed by telegraph of what has been proceeding, ‘They have been told 
that His Majesty's Government would support the Imperial Bank of Pensa in the 
‘Present matter in preference to other firms, but that the conclusion of any loan from 

ng to tho Russian 

















‘you must be conditional on the previous conversion of the debts ow 
Bank. 





Tam, &e, 
W. LANGLEY, 








(37462) No, 126. 


Foreign Office to Messra. Seligman Brothers. 
Gentlemen, Roreign Office, October 24, 1910. 

T AM directed by the Secretary of State for Foreign Affairs to acknowledge tho 
receipt of your letter of the 14th instant stating that the Persian Government are 


applying to you for assistance with a view to repaying the loan made by the Tinperial 
Bank of Persia. 





* No, 63, 
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Tam to state that Sir E, Grey understands that the Imperial Bank of Persia are- 
{homselves now negotiating with the Persian Government with a view to efeting = 
Joan, and that he must await the result of these negotiations before proceeding further 
in the matter. 





Tam, &. 
W. LANGLEY, 









No, 127, 
India Ofice to Foreign Ofice.s-(Received October 26.) 


(88837) 






‘THE Under-Secretary of State for India presents his compliments to the Under- 
Sceretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
horewith, for the information of the Seoretary of State, copy of a telegram to the 
Viceroy, dated tho 19th October, relative to the Habl-ul-Matin, 


India Office, October 24, 1910. 





Enclosure in No, 127. 


Viscount Morley to Government of India. 





(olegraphic) P. India Office, October 19, 1910. 

HABL-UL-MATIN, See your telegram dated the 28th September, 

So long as there is no complaint on part of Russa, expalsion could not easly 
justified merely on grounds of a foreign Power being attacked, There is acessation of 
‘tacks on England, and the organisation of opinion of Indian Mahommedans against 
tho poliey of the two Powers is not being seriously attempted. It is not necessary, in 
my opinion, to take extreme measures. 

















(88857) i 


Imperial Bank of Persia to Foreign Ofice— (Received October 25.) 





Sir, 25, Ab London, etober 24, 1910, 
WE have the honour to acknowledge with thanks the roceipt of your letter of the 
19th October regarding the proposed advance to the Persian Goverument and the 
Fopaymont of the bank's loan in 
We have now the pleasure to submit for your information the telegraphic 
correspondence which has passed between the board and the chief manager in ‘Tehran 
uupon the subject, 
























Thave, &e, 
G. NEWELL, Manager. 





















Enclosure in No, 128. 


Telegrams exchanged with Mr. A. 0. Wood, Imperial Bank of Persia, Tehran. 







(Q) 
eliran to London, September 14, 1910, 


PERSIAN Governntent has applied to us for loan of 5,000,000 krans against 
jewels, If you agree, would. suggest three months. At end of the term jewels to be 
fold in covot ofthis tranunction. “What would you suggest rate ofinterest! Reply 9s 
soon as possible, 
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) 
London to Tehran, September 14, 1910, - 


Tn reply to your telegram of to-day. In view of our large outstandings with 
Berson Cotceiiacnt ret relbotantly doting Hietapinesn ai 























@) 
Tehran to London, September 15, 1910, 


Persian Government have urgent need of, and beg you to reconsider, If terms 
offered are unacceptable, upon what, terms can you arrange the business? Mone 
urgently required put in order provinces. If you agree to advance, hope inclu 
remaining 1,900,000 krans Government debt same terms as last settlement, 








(4) 
London to Tehran, September 16, 1910. 


Your telegram of yesterday, I will reply soon as possible, 





(5) 
London to Tehran, Soptember 23, 1910. 
Referring to our telegram of the 16th 


Foreign Office. There are considerable dif 
you as soon as possible, 








ptember, wo are in gommunieation with 
wulties in’ way of making loan ; will advise 





Tehran to London, September 24, 1910. 


Your confidential semi-oflicial letter of the 
arate syndicates in connection h tl 
Persian Oil Company (Limited), Persian 
92, 6 per cent. interest, redeemable in 





Ith Septombor. ‘There are three 
Tusiness, as follows: loans, mines, Anglo- 
went are prepared accept 500,001 

jortisution start after ten years, 
igl Company, southern cust 
telograph Do you think it advantageous join loat syindieate and conv 
debt to tis making loan 1,200,000? If so, think best plan would be to consult syndicate ; 
if suggestion mects with approval of the board, can probably arrange with Persian 
Goveruiment. 















secured by share royalties mining, Anglo-Persian 









(i) 
London to Tehran, Seplember 28, 1910. 
After careful consideration board regret they cannot advanee against jewels, Your 


of the 24th September, board do ot consider it advantageous join lout 
icate ; we are writing fully. 





tele 
sy 


fuze) 
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@) 
Tehran to London, October 6, 1910. 


Understand Seligman Brothers will consult you regarding Joan Persian Govern 
ment, What is your opinion ? 


(9) 
London to Teliran, October 7, 1910. 


Have seon Seligman Brothers; it would not be in the bank's interests to assist 
them to float a loan. 


(10) 
London to Tehran, October 8, 1910. 
Cur telegram of yesterday, keep British Minister fully informed. 


qu) 
‘Teheran to London, October 11, 1910. 


Persian Government has given notice will pay in full Imperial Bank of Persia next 
March by loan to bo issued in London by Seligman Brothers, Persian Government 
invite our co-operation, I have wlvised British 


London to Tehran, October 18, 1910. 


Do the best you can find out and telegraph us in time for n 
tomorrow netual Hott terme to Persian Government of proposed Seligman Brothers 
Can you also ascertain proposed priew of issue? 


(13,) 
‘Pohiran to London, October 19, 1910. 


Understand 1,200,001, nett terms not yet arranged ; are informed that Seligman 
Brothers will give torms «is good as market permit, hoped 84 or 85, in whieh ease price of 
issue will bo higher, i ch prefer Iinperial Bank of Persia arrange 
Tusinoss instead of Seligman Brothers. 


(14) 
Loudon to Tohran, October 19, 1910. 


Private and confidential, for your private information only. Referring to. your 
twlogram of 19th instant, you may assure Persian Government we can issue loan on as 
Hhvguatle termine anyone. Iti alkimportant in tho interests of the Imperial Bank of 
Persia to prevent the business. going into other hands; we have discussed this matter 
with Foreign Office. Inform British Legation. 
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(ct) 
Tehran to London, October 20, 1910. 


In reply to your telegram of yesterday, Persian Government request you to arrat 
for issue of loan 1,200,001. 5 per cent. interest and (at) 85 or better secured by 
southern customs redeemable in thirty-seven or forty years, Persian Government 
‘propose mint part proceeds in London. 


(16) 
London to Tehran, October 21, 1910. 


Referring to your telegram of yesterday, we are now negotiating regarding. loan, 
but tio is required to arreus deta, 


[38896] No, 129. 
Imperial Bank of Persia to Foreign Office —(Reeeived October 25.) 


Dear Sir, 25, Abchurch Lane, London, October 24, 1910, 
AFTER their return from tho Foreign Office to-day, Sir Thomas Jackson. and 
Sir George Mackenzie had a telegram prepared and sent to our chiof manager in 
‘Tehran, a translation of which I herewith enclose for your information. 
Yours, &c. 
G. NEWELL, 
Manager. 


Enclosure in No, 129. 
Imperial Bank of Persia, London, to Imperial Bank of Persia, Tehran 


(Translation.) 
(elegraphic.) October 24, 1910. 

REFERRING to your telegram 20th October, referring to our telegram 2lst 
October. 

Notify Persian Government that swe at once opened negotiations for issue of loam, 
and we aro surprised learn at Foreign Olfico to-day Seligman Brothers apparently st 
consider matter not \dra from their hands; it is most important Persian Govert 
ont should notify Seligman Brothers’ agent immediately that loan is being arrange 
through us, and Seligman Brothers must withdraw; competition hampering negoti 
tions. You can repeat assurance to Persian Government that they are safe in our 
hands, and will obtain best possible terms from us. Reply 





(38859) No. 180, 


Messrs. Seligman Brothers to Foreign fice —(Reecived Octobor 25.) 


Sir, 18, Austin Friars, London, October 24, 1910, 
WE have the honour to enclose herewith a copy of the official application, the 
original of which we submitted to Mr. Maxwell to-day, from tho Minister of Financo in 
Persia, and dated the 10th instant, asking us to arrange, with a view to placing it on 
the London market, a 5 per cent, sterling loan of approximately. 1,200,001, which 
Joan is to include the conversion of the debt to the Imperial Bank of Persia. 
We hope to be in a position to refer to this matter again within tho next day or 
two, and meanwhile have the honour to remain, &c, 
SELIGMAN BROS. 





Enclosure in No, 130. 
Hakim-el-Mulk to Messrs. Seligman Brothers. 


Gentlemen, Ministry of Finance, Tehran, October 10, 1910. 
IN pursuance of the conversations which I have had with Mr. Moore, I have the 
honour to inform you that the Persian Government is desirous of effecting the 
conversion of its consolidated debt with the Imperial Bank of Porsia to a 5 per cont. 
sterling loan of approximately 1,200,0002., and to ask you to undertake this conversion, 
with the view of placing it on the London market, at a price and for a term to be 
agreed. 
I 


nd that you have already received from Mr. Moore a copy of the 
contract between the Persian Government and the Imperial Bank of Persia. From it 
you will seo that. the debt is the first charge on the southern customs, and the Govern- 
‘ment binds itself to make good any deficiency. 

‘As the Persian Government desires to negotiate the contract in ‘Tehran, I beg to 
invite you, through Mr. Moore or such other representative as you may nominate, to 
assist tho Persian Government in the speedy realisation of this project. 

Thave the honour further to inform you that the Persian Government has been 
authorised by Parliament to reorganise the wholo of its financial system, and to supply 
‘and engage foreign omployés for this purpose. 

Tn th ovenLof this, the fist pnblic foan, being with your dpsistance satiatactorily 
arranged, Lam of opinion that important progress in internal reform and development 
will follow, and T trust that you will contribute to that result 
Thave, & 

HAKIM-EL-MULK, 


ister of Pinanee. 


[38921] No, 131, 


Mesara. Seligman Brothers to Foreign Ofice.—(Received October 25, 


Sir, 


7 18, Austin Friars, London, Octob 
WE Lavo the honour to acknowledge receipt of your lotter of the 
[37402}, and at the same time desire to state that we are convinced that Sir Es 
Groy must have beon unaveare of all the eireumstances wh we instructions for 
this Jettor to bo sent. 
st approached your office early in April of this year, and, after 
sued between us, on the 21st May we ed your Totter, (17149), stating 
il Cixoy would be willing ably to consider gi ssion to 
nntion on the prospectus of the proposed loan the fact ait been 
pertixed and approved of by your office, if the contract w 
On the Sst May ved! your lottor [1MK19), st 
boon made by the Persian Goverament to the legations o 
pvoruments at Tohran for an adva t the Forvign Office would do 
pport of an offer from any other source, anil at the same tizne stating that 
‘our application would be borne in mind. We received on the 28th July your letter 
[85080], which nformed:us that the objection of the Foreign’ Office was then wilh 
Arun,” We would point out the dey from the Ast May to the 28th July whi this 
used, 


ter of Finance an appl 
ow 0 paying ofthe debt of tho 

ate needs, 
otified by the Minister of Finance of the intention of the Persian 
iy the bank’s loan, We gave your department information of this 
Lith October at an interview Colonel Bediloes had at the Foreign Oifice, and in 
ing the next day, In our letter of the Hth October we asked whether our action 
would moet with the approval of Sir Edward Grey, and we desire to emphasise that, 
heyond a formal acknowledgment, we have received no answer to this question until 

today. 
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On the 21st October we informed you by letter that we had given up all idea of a 
foreign issue, and proposed to float the loan only in England, and again beyond a mere 
‘acknowledgment we have had no answer to this letter. 

‘The formal application from the Persian Government, dated the 10th October, 
reached us yesterday, andat an intervow given by Mr. Maxwell yesterday to Colonel 
Beddoes and Mr. C.D. Seligman, one of onr principal, wo showed him the application. 
‘To our great surprise, we then’ learnt that the Foreign Office was then writing to 
inform us that they had been informed by the Imperial Bank of Persia of its intention 
to make a loan to the Persian Government, and that tho Persian Government had 
favourably received the proposal; and, further, that Sir Edward Grey would he unable 
to support us until the result of these negotiations was known, and that the Foreign 
Office favoufed the loan from the bank rather than from ourselves. 

We feel convinced that Sir Edward Grey cannot realise the far-reaching and most 
detrimental consequences of this decision. We have made our arrangements for the 
Joan, and are in a position to place it the instant the contract between the Persian 
Government and ourselves is signed. 

‘We shall be compelled to explain the position of the matter to our friends, and wo 
fear it may leak into the financial press, in which references have already appeared 
from sources of which we aro unaware, In the future, should the Persian Government. 
ever require a fresh loan, no respectable firm would negotinto, knowing that at the 
cleventh hour the great. weight of the Foreign Offic is liable to be used in support of 
‘a competing house, in spite of tho fact that a formal application tas boon made by the 
Persian Goverament and the fact noted by the Foreign Office; in other words, it 
means that the Imperial Persian Bank can dictate what terms they like to the Persian 
Government, and as soon as better terms are offered aud likely to be accepted by the 
Persian Government, can then, through the influence of the Foreign Office, squash 
such negotiations and obtain the samo terms themselves or possibly even better, Tt 
renders the Persian Government absolutely dependent upon the Imperial Persian Bank, 
and we would respectfully point out that it will appear to tho public as if His 
Majesty’s Foreign Office objected to the Persian Goverament, receiving. independent 
finial support and advice, and aro prepared to use their inuence to prevent such 

ing given, 

We have taken great troublo over these negotiations and incurred considerable 
liabilities; wo are absolutely confident of our ability to carry them through, and feel 
that the action taken by the Foreign Offico will create stich a bad impression 
financial circles and destroy all idea of their impartiality, that we formally request an 
interview for Colonel Beddoes and one of our principals with Sir Bdward Grey, that 
we may put our opinion personally before him, 

The matter ix now one of great urgency, and we therefore forward this lotar by 
hand, and we request that it may receive immediate attention, 

We have, &, 
SELIGMAN BROS. 





[88852] | No. 192, 


Sir G. Barclay to Sir Edward Grey.—(Received October 25.) 
(No. 418) 
(Telegraphic.) R. Tehran, October 25, 1910, 
HIS Majesty's viceconsul at Lingah approhends an attack on town by a cortain 
Ghulam Hussein, a well-known marauder witha large following, 
authorised landing of sufficient force from “Fox,” now at Lingah, for 
protection of foreign life and property should attack appear imminent, 





(38917) No. 133. 
Sir G. Barclay to Sir Edward Grey.—(Reecived October 25.) 
(No. 419.) 


(Telegraphic) Re ‘Tehran, October 25, 1910, 
'Y telegram No. 417 of 24th October: Southern roads. 
I have received French text of Persian Government's note. Router telegram, 
‘Tehran, of 22nd October, which please see, is a good summary. 
a oe with the Russian Minister I would propose, subject, to your 
176) 1 




























a 




















approval, to reply pointing out that what is said about the presenco of foreign troops 138917) No. 136: 
SEN the abuse of bast at the foreign legations (Russian and Turkish) is irrelevant to 
| the matter in hand, viz., depredations by tribesmen on southern roads; that statistics Sir Bdword Grey Sir @. Barclay. 
showing inoreased eustoms reesipts apply to the north rather than to the south, and . {No, 301) u 
thet though it is true that for the last five months the southern customs show a (Telegraphic.) P. Foreign Office, October 26, 1910, 
considerable revival (Mobammerah customs, indeed, show a big increase) as compared. SOUTHERN roads. 





Grth the same period last year, it must be remembered that the first months of last 
year were marked by the ‘Tangistani troubles in Bushire, and in any case it cannot-be 
‘enied that main southern road is practically impassable owing to disorders, and so ‘ 
Tong as these continue there can be no lasting revival. . : 
T would make it clear that ould not allow surcharge on southern import duties 
‘except as part of our scheme, as we could have no confidence that the proceeds would 
be properly used, and that however reluctant we may be to find ourselves compelled to 
takb imeasnres contemplated, which involve a minimum of interference in Persian 
fitornal affairs, we intend to see them through if order is not restored in time allowed. 
T would also state in my reply that His Majesty's Government will not view 
unfavourably any, loan contracted with a good British house so long as it does not 
Violate conditions laid down in joint note of the 7th April. (Bnd of R.) 


Your telegram No. 419 of the 25th October. 
I approve your reply, but suggest revision of close of third paragraph. If we 
promiae our assent to surcharge on eustms on one contin only, vi, that proeadn 
tffectively spent in reopening southern roads, it, will be sufficient, ‘This eondition 
would be satisfied were our scheine for the organisation of a Persian foree under British 
officers agreed to, and in that event we should naturally consent to surcharge of 
customs, 























(The following is confidential 

In the event of the Persian Government withholding its consont: to the form 
this fhree we would be unable foreibly to carry it out ourselves unless wo were ready: 
“to occupy the territory in question with a sufficiently large force, Any threat 
committing us to that extent. should be avoided, seeing that we cannot contemplate 
such an extension of our liabilities and obligations in Persia. Would seizure of customs 
At a port produce effect wanted, supposing Persian Government prove quite intractable 
and insecurity of southern roads continues ? 












Very Confidential.) . 
Ce area tnd wo must, out of deference to Russia, teat as irelovant the Persian 


Government's remarks as to the presence of foreign troops and the abuse of bast, 
though T cannot deny that there is force in them, 








(39016) No. 137, 
Sir Edward Grey to Sir G. Barclay. 














No, 134. 





{39004} (No. 310.) 
(Velegraphic.) P. Foreign Office, October 26, 1910, 


‘THE following has been repeated to St. Petersburgh, No, 651 :— 


“ Proposed loan by Imperial Bank of Persia, 

“Your telegram No, 421 of to-dw 

“If it is likely to greases bank's negotiations, you are right not. to. interfere. 
Before you give your official support to any loan with Persian Government, you should 
first consult us” 


(Received October 26.) 





Sir @. Barclay to Sir Edward Grey. 


‘Tehran, October 20, 1910. 
is creating serious 

























Govornmont foreo outside Ahar, 
St, Petersburgh informed. 
















[38921] No, 138, 













[89016] No. 135. 
Sir (1. Barelay to Sir Bdioard Grey.—(Received October 


Sir Edward Grey to Sir G, Barclay. 





) 


phic) DP, Teheran, October 26, 1910. 
IMPERIAL Bank of Persia's propo Government. 
With reference to my telegram No, 415 of the nd Octobe 
Hussein Kuli Khan is, I learn, the sole member of the 
the proposed transiction with the bank, but after 
Mr. Wood (manager of ‘Tehran branch of Imperial Bank of Per 
that the bank's chances of a successful issue wonld only be pre 
‘on the part of the legation. 

Mr, Moore in the meanwhil 
he Forvign Ol 
),. He is confide 


No, 311.) 
(Tolographic.) P. Foreign Office, Ostober 26, 1910. 

THE: following has been repeated to St, Petersburgh, No. 652:— 

“Seligman Brothers have expressed disstisfuction at receiving from us an intimation 
that, until completion of Imperial Bank's negotiations with Persian Government, wo 
cannot support their proposals. 

"My reply is that beyond warning contained in iento nota of the 7th April wo 
have so far taken no action with Persian Government as regards loans, that wo can 
support no proposals likely to prejudice interests of Imperial Bank, and that, we reserve 
° to protect British interests as a whole, as may ecem most suitable, No 
legitimate cause of complaint can, therefore, exist.” 





) 






























who is obstructin, 
tho poston with 
ia), IL am of opinion 
diced by any action 

























indulging in bluster, and Tphear that he speaks 
dime (please refer to your telegram No, 205 
wil 





















‘apparently, that the Persian Governme 




























Mot come to toms with the bank, Mro Wood, on the other hand, is confident that the [39101] Nou180: 
Scligaimn proposals will not be accepted. ; ssh 

Tn these wircumstanees T beliove that it might bo advantageous if His Majesty's Sie Beoard Grey to Me: O' Babine 
Government returned an imniediate and stronsly-worded reply to Persian Governments (Ne. 650.) 
note about southern roads for the restoration of order, on which it is necessary that Talowraphie) Re Re et dae oath 
Hwa wegauance. be iiamediately forthcoming. T submit that Seligman, Brothers Ciaegeapiic aR aikanaatan Corea ee eGo as 













vould fim! difticulty in providing this assistance if the Imperial Bank, as it is entitled, 
Vo do under its agreement with tho Persian Government, refused to aceept repayment 
until the 3ist March, 





now applied to the Imperial Bank of Persia for a loan, and that latter are disposed to 
grant it. Loan would be similar to that of Seligman, and would provide for redemption 
in from thirty-seven to forty years. Of course bank know that conversion of debts to 
Russian Bank must first be settled. 














sss 























[39916] No. 140. 


Sir G. Barelay to Sir Edward Grey—(Received October 27.) 
». 422.) 
Mlogahie) Desode Tehran, October 27, 1910. 
GOVERNMENT? forces defeated Rahim Khan's son. 





[89133] No, 141. 
Sir G. Barclay to Sir Bdward Grey.—(Received October 21.) 
(No. 423, 
(fom ie) P. Tehran, October 27, 1910. 


IMPERIAL Bank of Persia’s proposed loan to Persian Government. 

With roference to your telogram No. 310 of tho 26th October, I have the honour 
to report thot Mr. Moore has cabled to ihe “Times” an official eaial of Renter's 
‘announcement that loan negotiations had been opened with Imperial Bank by Persian 
Government. ¥ 

Minister for Foreign Affairs hae doubtless prompted this stop. : 

Offer was mado by bank to Vekil-ul-Roya, the agent by whom all recent financial 
negotiations have been conducted. ‘The minting contract, the recent. conversion of 
Persian Government’s debts to Imperial Bank, the Russian conversion as well as 
Proooo's and Strick’s affairs aro cases in point. 5 

Vokil-ul-Roya his on soveral occasions informed Mr. Wood, in reply to bank's 
offer, thatthe Persian Government would profer to como fo terme with tho bank: rather 
than with any other firm. Ho also stated that the, special commission, whose 
competence it is to examine concessions and loans, was unanimously in favour of 
proposal mado by, bank until Hnssein Kuli Khan, who at the beginniyg concurred 
with the commission, objected tunoxpectedly. 








[39138] No. 142. 
y, i Ge Barta to et Baar Gre (Reetad Ober 27) 

(No, 424.) 

(elographic) P. Tehran, October 27, 1910. 

SELIGMAN BROTHERS and Imporial Bank of Persia.” 4 

Ar, Moore has given mo to undartand that you have explainod to Seligman that 
His Majesty’s Government are bound to support Linperial Bank of Persia in proference 
to other houses. 

Would it not be possible to go further, and inform Seligman that we could not 
‘agree to any firm except the bank holding a lien on the southern customs prior to lien 
affected 19 Anglo-ndian oan? (In this connection please refer tomy privato telegram 
‘of tho 16th instant to Sir A, Nicolson.) 

By this means bank would be enabled to offer better terms than Seligman, and 
the Persian Govornment could hardly refuse to accept the most favourable offer, 
however strong the opposition of Hussein Kuli Khan. 


















{39139] No. 143, 
rio. 49p) Si" 9 Barelay to Sir Edward Grey —(Reecived October 27.) 
tonraphio) R. ‘Tehran, October 27, 1910. 


MY telegram No, 405 of 14th October. 

Russian Minister informs me that manager of Russian Back has telegraphed draft 
‘of conversion agroement to the Russian Ministor of Finance for approval. 

St. Potersburgh informed. 
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[39140] No. 144. 

Sir G. Barclay to Sir Edward Grey.—(Received October 21. 
(No: 426) a is cst) 
(Telegraphic.) BR. Tehran, October 21, 1910. 


MY telegram No. 409 of 17th October. 
Fighting still continues at Kashan, whore Bakhtiari havo beon so far unable to 
force Naib Hussein's position. 








[39147] No. 145. 
ir G. Barclay to Sir Edveard Grey.—(Received October 21.) 





(No. 427.) 
‘dlegraphic.) Ro Tehran, October 27, 1910. 
MINISTER for Foreign firs read mo o telogram last nigh containing a xoport 
from the commandant at Kotur that Mahommed Zakki, who I gather is a Turkish 
frontier officer, has summoned commandant to surrender or to evacuate Kotur within 
twenty-four hours, 





(39148) No 146. 
Sir G. lay to Sir Edu Frey. nowive ) 
6 og) Sit Barclay t Sir Bdeard Grey—(Resived October 21.) 
‘slographic.)P. Tehran, Ostobor 27, 1910, 


(OUTHERN roads. 
Thave the honour to report, with reference to your telegram No, 
Ast October, that, guided by your telegram No. 289 of the Ist October 


despatch to’ Sir A. 
P. 





18 of the 
f ‘ 5 and your 
Nicolson No. 219, I worded my note of the 14th October to tho 
er roment somewhat stiffly, stating in one passage that if order were not 
restored within three months His Majesty's Government would be reluctantly compelled 
themselves to tak necessary steps to sooure proper policing of the Bushire-Ispahan 
road, 

‘That the plan of seizing a custom-house would havo the desired effect T cannot 
guarantee. Persians have become familiar with small landings of our men, and. the 
Government would not suffer pecuniarily bythe seizure of the customs, as thoit receipts 
are now fully pledged. In addition to this, Persian fears that our schemo will be 
imitated by Russia in the north must be taken into consideration (please refer to your 
telegram No, 389 of tho 20th September). 

T venture to submit that if, on the seizure of customs proving ineffectual, Tis 
Majesty's Government are not preparod to tako oxtreme measures it is of greater 
importance than ever, in order that the risk of an impotent conclusion may be lessened, 
that the Persian Government should bo enabled to re-establish order themselves, and 
I shall substitute wording proposed in your telegram for the whole of the third 
Paragraph of my note. ‘This may perhaps prompt the Persian Government to drat 
up a scheme, in connection with which our consent to the immediate grant of the 
surcharge could reasonably be given. 

T shall not commit His Majesty's Government as regard their attitude towards 
tho rival loan negotiations, in view of the stage which these negotiations have now 
reached. 

Tn the absence of further instructions I shall present note the day after to-morrow. 

















































{39150} No, 147. 
Mr. O'Beirne to Sir Edward Grey.—(Reevieed October 217.) 


(No. 290.) 
(Telegraphic) | P. St. Petersburgh, October 27, 1910, 
PROPOSED foan to Persian Government by Imperial Bank of Persia, 


Please refer to your telegram No. 650 of yesterday. 

In accordance with your instructions 1 made & communication to-day on this 
subject 10 M. Sazonow, who said he did not see any objection to tho transaction 
contemplated. 





Qr6r] 
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[39138) No, 148. 


‘6 Sir Hdiward Grey to Sir'G. Barclay. 

0, 312, , 

‘Telegraphic.) P. Foreign Office, October 27, 1910. 
‘iow of the fact that first lien on customs is held by Imperial Bank for a 

portion of debt due to them, and that lien is also held by His Majesty's Government, 

ho third party, in our opinion, should come in before tis. At the present juncture 

there is no need to communicate this attitude to the Persian Government or to the 

rank. Before we express our definite views we should like to pass under review 

sovoral points bearing on the proposed contract with bank, 





[39148] No, 149. 
Sir Edward Grey to Sir G, Barclay. 


0, 313) 
(ty raphic,) P, Foreign Ofiee, October 27, 1910. 
SOUTHERN roads, iis 
Before communicating it to Persian Government, telegraph full text of your 
proposed reply. 
Reforence is to your talogram No, 428 of to-day. 





(88921) No, 150. 
Foreign Office to Messrs, Seligman Brothers. 


Gentlemen, Foreign Office, October 27, 1910. 
TAM directed by the Secretary of Stato for Foreign Affairs to acknowledge the 
rocoipt of your letter of the 25th instant respecting your negotiations with the Persian 
Government for a loan, 
Tam to inform you in reply that on the 7th April last the British and Russian 
ers at Tehran, in an identi formed the Persian Government that their 
ed by the Porsian Government from 
parties other than themselves on the conditions :=— 


(1) That nei eventies nor any other revenues now assigned to the 
service of Russian or British loans could be pledged as guarantees for further financial 
operations, ; a 


nisolidation of all the Persian Government's debts to Great Britain 
and Russia must first be effected, 


Tam to. stato that apart from this warning, which was perfectly. impartial as 
rogards all firms, His Majesty's Government have taken no action with the Persian 
Government, whose attitude has been quite independent. 

If, however, His Majesty’s Government should have, in the future, to take am 
action they ennaol consent to-us0 thoir inguenco ia support of any proposals which 
‘would’ displace the Imperial Bank of Persia or seriously prejudice its interests, and 
mnt reserve their right at any time to take such action as British interests in their 
opinion require, 

_ Sit E Grey fails to see that there is anything either in the past action of His 
Majesty's Government, or in their attitude as regards the future, which can give 
Jegitiniate eanso of complaint to any frm. 

Tam, dc. 
W. LANGLEY. 
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139179) No. 151. 
Sir R, Rodd to Sir Edward Grey —(Received October 28.) 


(No. 165. Confidential.) 
Sir, Rome, October 21, 1910. 

I HAVE the honour to report that the Minister for Foreign Affairs, in the courso 
of conversation yesterday, made reference to the British note of warning to the Persian 
Government, which he characterised as a very energetic measure, adding that it bad 
rather surprised him, as he had thought that there was at the present time in England. 
no tendency towards'a policy of expansion. “Tsaid I did not understand why he should 
interpret as implying designs of expansion on our part a warning given to the Persian 
Government that if they were unable to restore security on trade routes which were of 
raticular importanco to us we should be compelled to provide for police meaeuos 
Surselves, His Excellency replied that one did not of course necossarily follow from 
the othr, but once there was a sort of military control of communications established 
it was apt to become a permanent featnro, and he referred to tho continual. presence of 
Russian troops in Persia. To this I replied that their withdrawal had been, made 
‘conditional on the fulfilment of certain obligations by the Persian Government, and 
{hat, ¢0 far as my information went, a large proportion of the troops would be withdrawn 
to-morrow if the Persian Government agreed to the conditions laid down, 

“The fact that the Marquis di San Giuliano should have referred in this manner to 
the British noto recalled to my memory his statement to. mo, reported in my despatch 
No. 137, Confidential, of the Ath September, to tho effect that his refusal to allow 
Ttalian subjects to be employed in organising tho Persian gendarmerie had not been 
Particularly well received in Germany, and it would not surprieo mo if, a8 an enrueat 
Of the consolidation recently proclaimed of the ‘Triple Alliance, a suggestion had 
oe tron Berlin that here'was a caso for “videant consules no_ quid: detriment 
res communis capiat,”” 

Thave, &0. 
RENNELL RODD, 





[39275] No, 152 


Admiralty to Foreign 0 fico—(Reevived October 28.) 
(Confidential.) 
Admiralty, October 20, 1910, 
WITH reference to your letter of the 10th instant, Tam commanded by my Lords 
Commissioners of the Admiralty to request you will inform the Secretary of Stato for 
Foreign Affairs that no objection is seen to the retention at Shiraz of the Maxim gun 
and ammanition after the withdraval of the naval detachment, 
Tam, &e. 
J, HL, BROOKS, 





[39246] No. 163. 


Sir G. Barclay to Sir Bdvoard Crey.—(Recoived October 28.) 
(No, 429.) 
(Telegraphic) P. Teliran, October 28, 1910, 
AH. 

In continuation of my telegram No, 418 of the 25th October, I have the honour to 
report that, at the request of His Majesty’s vico-consul and of the deputy governor of 
the town, senior naval officer has landed men at Lingah. It appears that a local forco 
has been defeated by Gholam Hussein in tho vicinity of the town. 


eee 
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[39303] No, 154. 


Sir @, Barclay to Sir Edward Grey. —(Received October 28.) 
(No, 430.) 
(Tolegraphic,) Tehran, October 28, 1910. 
YOUR telegram No, 313 of 27th October: Southern roads, 
Following is text of proposed note : 


“ Excellency, 

“Thave the honour to acknowledge your Excellency’s note of 21st October. 

‘Tn replying to this communication T do not deal with your Excelleney’s reference 
to tho presence in Persia of foreign troops and to protection afforded to bastis by 
foreign legations, as I consider these references to be irrelevant to the matter with 
which I am now specially concerned, viz., the outrages and depredations of tribesmen 
on southern trade routes, 

“Your Excellency ‘points to increase in total volume of Persian trade for 
1909-1910 as compared with year 1908-1909, and to further increase which has. 
marked first five months of the current year, but I must point out that increase 
observable in 1909-1910 applied, as can be seen from customs returns, to north and 
not to south. In particular it will be seen on referring to published customs statistics 
that Bushire customs receipts for last year were much lower than in 1908-1909, just 
as in that year they had been vory much lower than, in 1907-1003, As. regards 
inoroaso during first five months of the current year, it should be remembered that 
this year’s harvest has been exceptionally abundant, and that first five months of last 
year, with which comparison is made, included poriod during which Bushiro was in 
powor of Soyyid Murtza ond his ‘Tangistanis, and I would draw your Excellency's 
Attention to the fact that, this notwithstanding, Bushire receipts only showed increase 
of 124 por cent, 

“But whatever may be statistics of trade for past months, it eannot be denied that 

tain of the roads aro practically impassable, This especially refers to main southern 
trade Tonto comeeting Bushire aud Tspaban, the district on tho conlines of provinees of 


Fars and Ispalan being in a state of indescribable disorder, and although trafic 
hetween Bushire and Shiraz has not been latterly entirely sto} ped it has only been 
at 


able to pass by a venient and circuitous route where merchandise is subject to 
drastic extortion and illegal fees, and only by sufferance of a tribal chief who is not 
under full control of the Government. 

“hore can, indeed, be no hope of any lasting revival so long as present anarchy 
continues on these southern roads, and it is with a view to seouring for this deplorable 
stato of things a remedy to be applied, if possible, by Persian Government, but if 
necessary by British officers lent from Indian Army to’ Persian Government, that 1h 
addressed your Excellency on the subje 

“As regards 10 per cent. surcharge on import duties on goods passing thre 
southorn customs, Tam to state that His Majesty's Goveramen diy agree to. tis 

von condition tha eds are spei ively on securing safety of southern 
trate routes, ‘Who scheme foreshadowed in my note for organisation of a Persian foreo 
with British officers would satisfy this condition. 








[39304] No. 155. 


Sir G. Barclay to Sir Hidward Grey—(Reeeived October 28) 
(No. 431.) ri 
(Telegraphic) |B. Tehran, October 28, 1910. 

SOUTHERN roads, 

With reference to my telegram No. 430 of to-day’s date, I would point out that 
draft note, text of which was sent to you in my above-mentioned telegram, is decidedly 
milder than the note I addressed on the 14th October to Persian Government. 

Yout should receive copy of latter, which was dispatched last week, on the 
2nd Novei 


7 


[89303] No. 156. 
Sir Edward Grey to Sir G. Barelay. 
sees 316.) 


‘Telegraphic.) P. Foreign O fice, October 28, 1910, 
SOUTHERN ronds, 
Proposed reply should be withheld until I have sent you further instructions, 
Reference is to your telegram No. 430 of the 28th October. 


[39326] No. 157. - 


Mr, O'Beirne to Sir Edward Grey.—(Received October 29.) 
(No. 428.) 
Sir, St, Petersburgh, October 25, 1910, 

I HAVE the honour to state that the “Novoe Vremya” publishes to-day an 
article, which reads as if it might havo. been inspired by: tho Ministry of Foreiga 
Affairs, on the subject of the reply of the Persian Government to tho recent noto 
presented by His Majesty's Legation at Tehran respecting the restoration of order on 
the southern roads. ‘The reply is, it says, in effect a promise to carry out the necessary 
measures for the restoration of onder. ‘Tho answer is a natural ono, and it will be very 
satisfactory for all concerned if the Persian Government aro able to fulfil thoir promises, 
but the question which involuntarily arises is, why havo the Persian Government not 
restored order earlier if the task is as easy a one as tho Persian reply would seem to 
imply? Taking this into consideration, it is impossible to have the slightost faith in 
the reply, which is not a serious one but a thoughtless document, the real value of 
which will be shown in the immediate future, 

‘The article then discusses that portion of tho Persian reply in which tho disorders 
prevalent are attributed to the presence of Russian troops in Persia, to tho shelter 
which is given from timo to time by the Russian Legation to Persian agitators, and to 
tho refuge given by Russia to Rahim Khan and Darab Mirza, ‘This portion of the 
reply would be difficult to match with any other diplomatic document for absurdity. 
and effrontery. Russian troops have been a benofit to trade and an effectual protection, 
notwithstanding which tho Persian authorities stato that the disorders in the south of 
Persia aro due to the prosence of Russian troops in the north. Inconel 
other complaints against the Russian authorities contained in the Persian reply are dealt, 
with in detail, and the writer asks, “Who is at the head of Persia? Is it necessary to 
continue the fiction that the authors of this document are to be looked upon as’ the 
Government of Persia? 

Thave, &e. 
HUGH O'BEIRNE. 





{39398} No, 158, 
Note communicated by M. de Hter, October 20, 1910. 


Il faut ajouter que Vintroduction d'une surtaxe douanitre se trouvant en 
contradiction avec les principes établis de la banque, le consentement du Gouverne- 
ment Impérial n'a pu étre donné qu’’ titre exception. 


Le 28 octobre, 1910, 





fiz) 
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[39882] No. 159. 
Messrs. Seligman Brothers to Foreign Office —(Reeeived October 29.) 


Sir, 18, Austin Friars, London, October 28, 1910. 

WE have to acknowledgo the receipt of your letter of yesterday's date. 

After your letter of the 28th July last, informing us that Sir Edward Grey would 
not oppose our rendering financial assistance to the Persian Government, we renewed 
our negotiations with them, and, although as recently as to-day we have cables from 
our intermediary in ‘Tehran that the basis we proposed is acceptable to the Persian 
Government, and that they are negotiating only with us, we prefer not to proceed 
further in the matter, as we understand from your letter now under reply that His 
Majesty's Government would be likely to regard our doing s0 as prejudicial to British 


interests, Siete 
e have, 
SELIGMAN BROS. 





(39404) No, 160, 
Imperial Bank of Persia to Poreign Ofice—(Received October 29.) 


copy of a confidential lottor, dated the 4th July, 1808, 
lerson to Mr. Keswick, the late chairman of the bank, 

with tho draft of the letter which the lato Marquess of Salishu: 
of State for Foreign Affairs, approved, and authorised to be inserted in the prospectus 
of tho loan for 1,250,000. which the bank was arranging to bring ont in the month of 
July 1898, but which was not concluded. Talso enclose a draft of the prospectus of 
that loan,® which was referred to in Si as Sanderson's letter of the 4th July, 1898. 

Sir Thomas Jackson has requested mo to send you some particulars regarding the 
opposition 10 4 quotation on the London. Stock Exchange is to Porsia by 
the of a syndic session of a concession known as the 

n Concession, 
1889. 
tho representatives of the Lotte 
you to deopatch No. ated n, the 2 
larquiess of Salisbury at the Foreign Office the 28th March, 1808. 

With the knowledge of tho Foreign Ollice, we had arranged to inelude in the 
expenses in connection with the 1,250,002, to be issued in July 1898, the sum of 
40,0001. ; 40,0001. of which was to be paid in cash to the representatives of the Lottery 
Syndieate and the balance of 10,000. for interst, subject to the consent of Her 
Majesty’s Government heing obtained, as mentioned in our letter to Messrs. Wm. 
Bose and R. S, W. Barthropp, dated the 17th July, 1898. 

Thave, &e. 
G. NEWELL, Manager. 
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Enclosure 1 in No. 160. 
Telegrams communicated by the Chief Manager, Tehran, to Imperial Bank of Persia. 


1.) 
o __Pehran, October 26, 
REFERRING to your telegram of 24th instant. Expecting to receive a reply 
to-morrow from Persian Government. In the meantime, British Minister telegraphed 
situation Foreign Office, whom consult. 


a 
2) Tehran, October 21. 
Have no reply yet, but as Seligman Brothers’ agent telegraphed “Timea ” that 
Persian Government deny opened negotiations with us, British Legation have sent full 
particulars Foreign Office, 


3, 
o Tehran, October 21. 
Reply delayed owing to impending changes Ministry, which are expected Saturday, 
We are assured now Ministry will confirm operations with us. We have had private 
information Morteza Khan Sani-ed-Dowleh will be appointed Minister of Financo. 
Hussein Kuli Khan leaves Ministry. 


Enclosure 2 in No. 160. 
Drajt of Letter from Forcign Ofice to Imperial Bank of Persia, 


+ Foreign Office, July, 1898. 

acknowledge the receipt of your 
Persian 
30,0001, 


years 
ho general 


towns of Kerm: 
these of Por 
apply the net xd to mect the interest an 
to pay over to the Persian Government any balaneo that may x 

T am to state that Her Majesty’s Government will give directions that, the 
representatives of the Imperial Bank of Persia charged with the collection of the 
Customs revenues at the ports of Bushire, Bundar Abbas, Lingab, and Moliammerah 
Shall ho recognised and protected in the performance of their duties by Her Majesty's 
Legation and Consulates, and that the charge on the customs revenues specially 
‘assigned to the loan will be noted by Her Majesty's Government, who will uphold the 
contrict as a binding engagement upon the Persian Government 

Te must be clearly understood that Her Majesty's Government do not undertake 
‘any pecuniary liability. 

Tam, &, 


Enclosure 3 in No. 160. 


Foreign Office to Mr. Keswick, 
(Confidential.) . 
ear Mr, Keswick, Foreign Ofice, July 4, 1898, 
T HAVE shown to Lord Salisbury the draft prospectus of the loan which you 
left with me on Saturday afternoon, and he now desires me to forward to you, 
compliance with your request, a copy of the letter which he is prepared to sanction if 





80 * 


the terms of the contract between the Persian Goverment and the Imperial Bank of 
Porsia are such as Her Majesty's Government approve, and which might, in that case, 
bbe inserted in the prospectus, e 
‘This communication is of course strictly confidential, but you are authorised to 
show it confidentially to the underwriters of the loan if you think necessary. 
Believe me, &c. 
‘1. H. SANDERSON. 


Enclosure 4 in No. 160, 
Messrs. W. Bose and I. Barthropp to Imperial Bank of Per 


Dear Sir, Stock Exchange, London, July 9, 1808. 

REFERRING to our interview of yesterday, it is understood that immediately on 
& quotation being obtained on the London Stock Exchange for the proposed new 
Persian loam you are to pay us the minimum sum of 40,0001, cash, and that this or such 
other amount as may be decided upon shall, as a natural sequence, carry with it as was 
agreed with your directors present, General Sir T, E, Gordon and Mr. D, MeLean, a 
furthor sum for interest or otherwise 

On such payments being made to us se will hand you the concession known as 
the Persian, Lottery Lean Concession, signed by His Ttaperial Majesty the Shah of 

a July 30), 
We shall be obliged by your confirming these conditions, 
Yours faithfully, 
WM. BOSE. 
8. W. BARTHROPP, 


nclosure 5 in No, 160. 
Imperial Bank of Persia to Messrs. W. Bose and IR. Barthropp. 


Dear Sins, 25, Abehureh Lane, London, July 13, 1898. 

YOUR lottor of the 9th instant is not quite in accordance with the arrangements 
proposed by our directors, Genoral Sir Thomas Gordon and Mr. Mclean, 

‘tho arrangements as now wndorstood is that on the successful issue by this. bank 
of the proposed 5 per cent, loan of 1,250,000. for the Persian Government, and on a 
quotation boing obtained for euch aloah on the London Stock xchange, this baat 
will pay you the your doliveri so-called Persian 
Lottery Loan Con 

This furthor 


Yours faithfully, - 
G. NEWELL, Seoretary, 


Enclosure 6 in No, 160. 
Messrs, W. Bose and 2. Barthropp to Imperial Bank of Persia. 


2, Copthall Buildings, Throgmorton Street, 
Dear Sir, London, July 14, 1898, 

WE havo no objection to the terms as set out in your letter of yesterday's date, 
with the addition that the successful issue includes the underwriting of the loan or any 

urt of it. 
7 You will of course, os slroudy agreed upon, use your best endeavours with Her 
Majesty's Government to obtain their consent, 
Yours faithfully, 

Wil, BOSE, 
R, & W. BARTHROPP. 
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‘Enclosure 7 in No. 160. 


(Priviny TMPTiAL Bank of Perea ta Movers, W. Bose and R. Bartvepo. 
vate.) 
Dear Sirs, 25, Abehureh Lane, London, July 29, 1898, 

I REGRET to inform you that for the present. the bank’s negotiations to raise a 
Joan for the Persian Government are unsuccessful. In this connection we have this 
morning received from our chief manager in Tehran the following telegram :-— 


“Expect a refusal; decision is attributable to Court intrigue and jealousy. Wo 
Believe Government will yield later on.” vt 


Yours faithfully, 
G, NEWELL, Manager 





[39412] No. 161. 
Imperial Bank of Persia to Foreign Office.—(Received October 29.) 


Sir, 25, Abchurch Lane, London, October 29, 1910. 
WITH reference to my letter of yesterday's date, I am requested to enquire 
whether it would be agrecable to His Majesty's Government to amalgamate the loan 
made to the Persian Government in terms of the convention of 103-4 with tho 
proposed issue now under consideration, and take bonds for the amount, provided the 

Ss dravings i connection withthe proposed loan wil not commenco for ton years 

avo, ee 
: G. NEWELL, Manager, 





(39431) No. 162, 


Sir G. Barelay to Sir Edvard Grey.—(Received October 29.) 
(No, 432.) 
(Telegraphic,) Ry Tehiran, October 29, 1910, 

‘OR some time past Bushire-Shiraz post route has been practically closed to 
caravan trafic, but itis now in a state of unprecedented disorder, 

[2] Telegraph director has to-day called to inform me that Indo-European dopart- 
mental line has heen extensively wrecked by Kashgai tribesmen in neighbourhood of 
Dastarghu. Insulators have ‘been smashed wholesale, wires ‘cut, and. soction of vil 
carried off. Line is totally interrupted, andl an inspector is trying to restore commu 

ion, but, owing to chaos prevailing, director is endeavouring to recall him, and has 
een compelled to forbid any officer to proceed on [7] interrupt{ed] duty. 





(39382) No. 163, 


Sir Bdward Grey to Sir G, Barclay. 
w 317.) 0 
(Telegraphic.) P. Foreign Ofice, October 29, 1910, 
SELIGMAN foan, fe 
‘The following has been repeated to St. Petersburgh, No, 655 :-— 
“A reply hs been received from Seligman's to the effect that they will not proceed 
further in the matter as their action might be rogarded by His Majesty's Government 
as prejudicial to British interests.” 


Reference is to my telegram No, 311 of the 26th October, 





(i761) 
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(39432) No, 164. 


Sir G. Barclay to Sir Bdward Grey. —(Reeeived October 30.) 
(he senha) ‘Tehran, October 30, 1910. 
‘ale , ran, , 1910. 
SOUTHERN roads. 


Pas refor tomy tlograns Nos. 428 and 490 of the 27th and 26th October 
respectively. 

Tf Hussein Kuli Khan remains in office I have good reason to think that my 
propomed noo wil ell forth a renewed request for the surcharge aecompanied by an 
‘assurance that the Persian Government will invite foreign officers to organise a force 
for the patrolling of the Bushire-Ispahan route. 

Provided that these officurs were chosen from among the nationals of a minor 
Power, and that the handling of the surcharge were left in their hands, 1 submit that 
fick n proposal might: bo asgopted. It would, of course, be necessary to obtain the 
consent of the Russian Government to the surcharge under the new conditions which 
would be thus brought about, 

‘A most saltitory improssion has been produced on the Persian Government by our 
note of the L1th October, and Tam convinced that they will make every endeavour 10 
effect improvement before the time expires. 

‘Question of appointment of the Zil-es-Sultan to the governorship of Fars has been 
mooted. M, Poklowski and T have informed his sons that this appointment would be 
welcome to us, 





(39493) No, 165. 
Sir G. Barelay to Sir Edward Grey.—(Received October 30.) 


(Telegraphic,) R, ‘Tehran, October 30, 1910. 
FY telegram No, 429 of 28th October. 

Force landed at Lingah is 160 men and four guns. 

Thaye informed Russian Minister and am informing Persian Government, 





(89450) No, 166. 


ne Sir @, Barclay to Sir Bdward Grey.— (Received October 30.) 
No, 43 
(Pelographic.) Hn elair. 
FOLLOWING changes in Cabinet made to-day -— 
Ain-o(-Doyleh, Interior; Farman Farma, War; Sani-ed-Dowleh, Financo ; 


Mohteshom-os-Sultanch, Justice. Hussein Kuli Khan remains Minister Foreign 
Affairs, 


‘Tehran, October 30, 1910. 





{39658} No, 167. 


ji Sir @, Barelay to Sir Bdward Grey.—(Reeeived October 30.) 
30.) 
ic) ‘Tehran, October 30, 1910. 
(DUA'TION in the south. 
Tis Majesty’s consul-goneral at Bushite telegraphs as follows — 


ure to urge the extreme gravity of actual situation in southern Persia, of 
which I beg to submit a summary. 

ment has ceased altogether to control Persian Baluchistan 
onoralls. In tho last week a raid of Dashtiari tribesmen was expected at Charbar. 
Presence of one detachment alone deterred the raiders. It is reported that a descent 
‘was made last week on the village of one Mir of Biaban, who has been co-operating 
with us, and tho Mir himself qssassinated. I have dispatched a special messenger to 
Jearn the truth of this rumour, Persian guthorities have made no attermpt to rearrest 
Mir Burkat, who escaped in August last, 
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“T have the honour to refer you to my tel of the 11th October, with regard 
to the situation at Bunder Abbas. Early in the month a band of robbers, some 500 
strong, from the direction of Lar, descended on the district and terrorised several 
caravans and villages, approaching to. within a short distance of our old consulate and 
quarantine station No opposition was offered to them by local authorities. They were 
‘not followed, and none of the loot has been recovered. British goods to the value of 
half a lak of rupees are among the stolen property. 

“The position at Lingah is known to you, 

“T have not telegraphed with regard to Bushireand neighbourhood, as the situation 
has not been sufficiently anxious to warrant my troubling you, but the Tangistanis are 
restless, and indisputable proof has reached me in the few days that Soulet-ed- 
Dowleh is trying to persuade certain of their leadors to interfere on his behalf in tho 
Bushire Government. They have doubtless been persuaded that Soulet has been given 
some interest or promise of Bushire appointment by Fars Government 

ix Majesty’s acting consul at Shiraz reports that the Kashgai chief is fomenting 
disorders in the province and in the town. 

“Baluchis are expected to attack Nareneshir in the Kerman district. 

“T have already reported that Bushire-Tehran mails have been diverted by Persian 
postal authorities to Bagdad and Ahwaz routes. 

“You are aware that the line staff of the Lace eRe telegraph department in 
the south, if they can go out at all to repair faults, lo so only at great risk, 

“Tt is impossible to contemplate with cata lity three months more of such 
lively anarchy, and I believe in any case that the force suggested for the patrolling of 
tas Beokireetaoahin route vie. 1000 to.1/200'ien will ne lonabe' bb auflclanes te ab 
certain, however, that the difficulty and expense of any measures we may undertake 
will inerenso in Fatio to the delay that elapses.” 


T postpone till to-morrow comments on above, 





(39434) No. 168. 


Sir G, Barclay to Sir Eaward Grey.~(Received October 20.) 
(No. 437.) 
(Telographic.) R. Teiran, October 

AY telegram No. 417, 

Russian Minister is instructed to inform Persian Government that reference in 
their note to presenco of foreign troops in Persia is irrelevant, ond Russia must 
therefore look upon their answer to my note as provocative, 

Russian Government will therefore be compelled to change its benevolent attitude 
towards Persia, and to apply such measures as they may consider necessary to safeguard 
interests of Russia. 

St, Petersburgh informed. 


(39435) No. 169. 


Sir G, Barelay to Sir Kdward Grey.—(Recetved October 30.) 
(No. 438.) 
Telegraphic.) P. Tehran, October 80, 1910, 

SITUATION at Shiraz, 

Thave received information from His Majesty's acting consul at Shiraz to the effect 
that a serious riot, in which Government troops as well as Kashgais joined, took place 
in that town to-day, Mr. Smart reports that the disturbance was instigated’ by Soulet- 
ed-Dowleh, whose tribesmen surround Shiraz, and are entering thetown. Goverament 
house was invaded by rioters, who also sacked the Jewish quarter of the city. 

T have addressed note to Persian Government, holding them responsible for 
hann to British lives and property, and I have advised Hussein Kuli Khan privately to 
take certain measures for restoration of order recommended by His Majesty's acting 
consul. 





Be 
(89436) No. 170. 
Mr. O'Beirne to Sir Edward Grey.—(Received October 30.) 
(Mo, 208) 


Relegraphio) St, Petersburgh, October 30, 1910. 
M. SAZONOW spoke to mo yesterday on the subject of tho Russian troops at 
Kazvin, and stated that he desired to correct a misunderstanding. He gathered that 
‘His Majesty's Government were under the impression that the finperial Government 
had only attached two conditions to the withdrawal of the troops, but there had always 
een a third condition, namely, the remedy of certain grievances in connection with 
the Cossack brigade. “He thought that a certain strengthening of the force was included 
in this demand, 

In reply to my enquiry as to whether it was correct that there was a disposition on 
the part of tho Persian Government to accept the Russian conditions, M. Sazonow said 
that he had received a report from the Russian Minister to the effect that the Persian 
Government had addressed to him a jeommunication which was of a “slightly” more 
‘encouraging tone, but still not satisfactory. 


va 





(39426) No, 171. 


Sir G, Lowther to Sir Edward Grey.—(Received October 30.) 
ae 230) ‘ 
(Velographic,) P. Constantinople, October 30, 1910, 
MURCO-PERSTAN frontier, i 
Thave recoived following telegram from His Majesty's consul at Exzeroum 
“An unsuccessful attack was made, over a fortnight ago, by tho Sardar of Maku 
upon the barracks that havo been reconily orected at Bulak Bashi, on tho ground thos 
the place was in Persian territory. Tnstructions havo been sent. to the vali directing 
to maintain Turkish claims, and a note has been sent in to the Persian consulates 


goneral at Erzeroum, stating that any aggressions on ‘Turkish territory will be foreibly 
“opposed.” 





(39579) No. 172. 


Consul-Geneval Howard to Sir Edward Grey. —(Received October 31.) 
(No. 08.) 


Bulapest, October 

T HAVE the honour to forward herowith summary of an artiolo i 
Loyd” of tho 1th instant, relating to the British note recently presented to. the 
Persian Government. ; = 

‘There can be little doubt that this article emanates from the Vienna Press Bureau, 
andl as such is worthy of somo attention, ‘Tho writer falls into tho error based on too 
hasty assumptions that the note inovitably prepares the way for tlie occupation and 
division of Persia by Great Britain and Russia, —Tt is not, porbaps, surprising that. the 
Vienna writer should do so, seeing that, according to velegrams in the. poss here, 
certain papers in England have at once jumped to the same conclusion, though, 60 far 
ais Tamm aware, the Times” has noi, as stated in this article, declared with 
praiseworthy frankness that the partition of Persin is the inevitable condition for 
granting’ loan to that country.” 

Bo this statement true or not, the 
that the wt infers that Ru y and divide 

is mer ghee 

to speak, fo 
Cabinet, des 
opinion in Go 
aiming at the 


[39437] No, 170%. 
Mr, O'Beirne to Sir Edward Grey.—(Reeeived October 30.) 


(No. 293.) 
(elegraphic.) P. St. Petersburgh, October 80, 1910. 

IMPERIAL meeting at Potsdam. ‘ 

M. Sazonow yesterday spoke to mo further on the subject of the approaching 
negotiations 

He observed that as there was no financial possibility of constructing railways in 
Northen Persia for years to come, the discussion respecting these railways would! be 
in a sense academic. 

Should the German negotiators touch on the question of the neutral zone, he 
would state that he was not prepared to discuss it without, consulting His Majesty's 
Government. In connection with the Russian sphere he would not mention England 
(though respect also he recognised his obligations to His Majesty's Government), 
ashe feared that to do so would render the Germans ill-disposed t negotiate, 
ropeated, however, that he would refuse to conclude any arrangement in regard to this 
sphere until after his return to St. Petersburgh, 

His Excellency said that in addition to his demands in regard to concessions, he 
was going to ask Germany to agree not to build any branch of the Bagdad Railway. 
connecting with the Persian system at a point north of Khai ho remarked that 
Gormany was legally entitled to apply for concessions, and stated’ that his fear was 
that on his side he iad very little to offer in return for asking the Germans to refrain 
from making such applications. 

He could offer to undertake that Khanikin should be the point of junction of the 

d and Persian Railways systems, and he was also ready to agreo German 

tion in the supply of material for future railways in Northern Persia (he was 

1 to concede this even up to 30 por cent.), but this, he said, hardly seemed 

suflicient as a quid pro.quo. He doubted if Germany would adhere to the attitude 

which she had adopted when sho intimated that she had no intention of secking 
jons embarrassing to Russia and England, 

Tinade tho suggestion to. M. Sazonow that he could remind the German Govern- 
ient that Great Britain and Russia possessed exclusive political interests in Per 
‘and that those interests had always been recognised. ‘The Persian Government h 
been publicly warned by the two Powers that they could not permit certain concessions 
to be granted, and there had been a practical acquiescence in the principle thus laid 
down on tho part of Germany and other Powers. 

‘Phere was no allusion, in. the course of our conversation, to the possibility of 
Gormany requesting the definite assent of tho Russian Government, to the Bagdad 
Railway scheme. I learn, however, from the French Ambassador, that M, Sazonow 
has intimated to him that he will avoid committing himself in rogard to that question, 








85 


would strengthen them in the conviction as to the little real value they can place on 
the assurances, so often pathetically repeated, of benevolence on the part of the Triple 
Entente.” It is not the first time that I have had the honour to point out that the 
‘Pester Lloyd” is being made use of to guide the affections of Young Turkey in 
the direction desired by the Cabinets of Berlin and Vienna, 
T have, &c. 
ESME HOWARD, 


Enclosure in No, 172. 
Summary of an article in the “ Pester Lloyd” of October 19, 1910, 


‘THE writer states that the “Times” has declared with praiseworthy frankness 
that the partition of Persia is the inevitable condition for the granting a loan to that 
country, the peaceful development of which was to have been secured by the treaty of 
the 31st August, 1907. The organ of the city, he continues, proceeds to sketch out 
the programme for Anglo-Russian intervention, The British Government, according 
to this paraphrase of the “Times” article, has been regretfully forced to military 
action on account of the prolonged disorders in South Persia, and the harmony 
between the two Powers could only be maintained if Russia followed the British 


example. 

Gontnning to write, presumably on his own inspiration and not quoting the 
“Times,” the author of the article goes on, “the treaty of 1907 was the documentary 
preparation for an Anglo-Russian occupation, although this was obstinately denied up 
to quite recently.” If Persia had shown herself a Title more subservient to Anglo- 
Russian demands, Persian independence might have been allowed to subsist for a short 
time longer. But as the Persian patriots made use of every single opportunity to 
fight against a scarcely disguised protectorate, they have lost, in the opinion of their 
oppressors (“‘ Verdriinger”) every right to consideration. It is always possible that the 
London and St. Petersburgh Cabinets might have been glad to put off action a little 
longer, but the fear of surprises brought about by the opposition of the Persian 
Government has caused them to act with speed. In ‘Tehran hopes were entertained of 
the intervention of some third party, and the opportunities for such intervention as 
regards both the loan question and other matters had been often pointed out. It is 
possible, says the article, that anxiety is felt in London and St. Petersburgh that these 
efforts might some day be crowned with success, whereby the guardianship of Persia 
would be seriously endangered. Perhaps it is also thought in those cities that 
complications with other Powers are most easily avoided by establishing a fait 
accompli. 

Tast summer, when there was much irritation in Berlin over the Anglo-Russian 
treatment of the loan question, which irritation was increased by an insolent article in 
the ““Novoe Vremya,” the “Rossia” poured oil on the troubled waters, German 
optimists then believed that Wngland and Russia aimed at loyal co-operation with 
Germany which would give reasonable satisfaction to German interests, Sceptics, 
however, warned them that this attempt at conciliation on the part of the “ Rossia” 
was no more than by-play. Now both these two camps will no doubt demand that the 
Imperial Government should take energetic action. ‘The moderation of German 
statesmen will certainly prevent them from being hurried into action by the pressure 
of public opinion ; but it is undeniable that the Cabinet of Berlin stands face to face 
with a new and serious situation, if the threats of England and Russia are carried out, 
Tt has hitherto always recognised that England and Russia have a privileged political 
position in Persia, but it would not allow Germany to be cut off from the economic 
exploitation (‘‘ Exploitierung ”) of Persia. A guarantee that she would not be so cut 
off, would be hardly obtainable after a division of Persia had actually taken place, It 
is precisely the moderation and coolness with which the development of events in 
Persia has been treated up to now at Berlin, which justify the assumption that 
strong measures of intervention will be taken there if the German sphere of interest, 
which, for the sake of dear peace, has been rather narrowly circumscribed, appears to 
be threatened. 

‘The interest of Turkey would also be threatened in more than one direction by a 
division of Persia. The Young Turk Government has enforced by military measures 
its claim to consideration as a neighbouring Power, and they would lose in prestige, if 
a foreign a were imposed on Persia without any protection of oe rights. 
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Mohammedan solidarity is a pillar of support for the Young Turks as regards both 
their nationality and their future policy. For this reason alone they are bound to 
consider the subjugation of Persia by England and Russia as an attack on their presti 
in the Mussulman world. Another painful experienc would strengthen them in the 
conviction as to the little real value they can place on the ascurances—so often 
pathetically repeated—of benevolence on the part of the Triple Entente. 

‘The realisation of the plans of England and Russia is likely to start active unrest 





both in tho Near and the Far Fast and to make antagonisms, which are already acute 
‘enough, still more acute. We can for the present only await the further development 
of events with anxiety and fear, 








[89583] No. 173. 
Consul-General Howard to Sir Bdward Grey—(Received October 31.) 


No. 72 Vory Confidential) 
in, Budapest, October 24, 1910. 
WITH refironce to my despatch No, 08 of tho 2ist Octolur enclosing euamary of 
‘an article which appeared in tho ‘Pester Lloyd” of the 19th instant relative to the 
ent British note to Persia, T have the honour to forward herewith translation of 
another article on the same subject which appeared in th i 




















and in 
Ballplatz” editorial staff, felt obliged to 
“Lloyd” correspondent at Berlin, who is 
id, as such, in close touch with the Berlin Press 

of the German Foreign Office, ‘The 
h, was the result, It will be noticed 
is much saner and less 














that the writer's attitude 
warped by prejudice than that of the writer in Vi 
to boar a'special grudge against Great, Britain besid 
of British policy. While tho. Bullplata 
Government will shortly be com 

interests, the " Wilhelnistrasse ” announces * It is not to be 
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H iy respon: it article, was so much 
inconsed on reading tho second—which direotly contradicted his own—that he at once 
threatened to together writing for the Lloyd.” A special mission to Vienna 
was required to mollify him, 











‘Tho comment of the Berlin writer respecting the action of Turkey in Persia is 
porhaps the most interesting part of his article. It would seem to suggest that Turkey 
tieed not be irritated on account of the action of England and Russia, since she also i» 
engaged in safeguarding her own 
ftatoment that Nitkey las associated Nervelf (xi 
intorested Powers—Russin and Engh 
one who must be aware that the 
of Turkey. G 
should not raise 






























effect that she 















violent ob for pacify thern Pers 
bute justity territory by addush eee 
for it, which reasons it \ cult for Russia and England to dispute ? 
Ho “ Neues Poster Journal” of the @2nd instant has an artiste on th 





‘might expoot from that paper, which always takes its cue in foreign affairs from certain 
Anglopliobe German papers.” According ‘to it Persia has been freed by some simple 

easant- patriots, who exchanged the plough for the sword and set up a constitution 
after the pattern of civilised States. Persia might therefore be happy if she had not 
to deal with certain hard-hearted ereditors who pretend to be her friends, The 
regoneration of Persia is ax unwelcome to these as was the regeneration of Turkey, 
siioo it makes it impossible for them to carry out their secret programme arranged at 
Reval for the partition of the East. I need not trouble you with more of this 
nonsense, 














Thave, &0. 
ESME HOWARD. 
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Enclosure in No. 173. 


Extract from the Pester Lloyd” of October 22, 1910. 
Translation.) z 

REPORTS in the London papers, particularly in the “Times,” respecting the 
English note to Persia and impending Eogiah intervention, are much exaggerated, 
‘specially as regards an imminent division of Persia between England and Russia, ag 
auny be peroived fom more trustworthy information, “Te does nota any rate appear 
‘ag if anything of the kind had been planned, and we may. take this to be so, a8 the 
Governments of the two parties concerned have given such exact and explicit declara- 
tions on this subject that they cannot be doubted. On the other hand alll the world 
knows that during the last two years the stato of constant unrest in the empire of the 
Shab, owing to the weakness of the Government, which was unable to Keop order, 
hhas caused continual injury to the economio relations between’ Persia and the other 
nations in general, Under these eireumstances the question naturally arises as to what 
should be done to put an end to such a disagreeable state of aflairs, 

Russia has already managed to some extent by means of her Cossacks to keep the 
ands of robbers in chick, so that the commerce from Northern Persia to Tehran hae 
not been completely stopped, and the trade which the Russian merchants do with 
Persia has not been lost. Reports of this stato of affains have naturally reached 
England, and it can be easily understood that the English Government also felt the 
necemity of introducing similar proventative measures in th youth of Peri, with the 
object of producing the same effect on their trae there. Tt is not necessary on t] 
account that the melon should at once be divided into two parts, Tt appears’ that 4 
English purpose lies rather in the alternative policies of either inducing. the Persian 
Government to onganise a disciplined body of police to keep order in the distriots to the 
south of Ispaban, or of providing a number of Indian instructors to take over the 
task to which the Persian Government, oppressed as it is at this moment with other 
serious cares, would not perhaps alone bo equal. Tf, by such measures, it is possible to 
attain a lasting settlement, this would bo in the interests of those other Buropean 
nations also, which are commercially eonnosted with Persia, honestly to weleome such 
1 settlement, There is no reason to mistrust tho ‘reports “concuraing these 
arrangements, 

ft may be noted that ‘Turkey has during this last year associated hersell more and 
more (“sich zugesellt”) with the other two interested Powers, She has a dispute with 
Persia respecting sovereign rights over different places lying on the north-western, 
border of that country. ‘The Turks are the stronger and have taken necessary 
measures with the military force required, Tt appears that during the last weeks 
have taken further military steps which are described in Constantinople as provis 
measures for the protection of their consular representatives, Reports respecting these 
steps reached Paris and London at the same time ax tho latest information ax to the 
xchange of notos, snd’ wo liave today before us cortents fang ftom Pars, tothe 
effect that Turkey in her actious had been guided by Gorman advice given with a view 
to complicate the situation 

In regards to such childish insinuations we here have kept extraordinarily cool, 
Surely Turkey is, free within the limits of international obligations to. make such 

visions as she thinks necessary in her own interests. ‘The present Turkish Govern- 

is not ofa kind to wait for Yorvign suggestions, Surely also as mich Inughtor will 
be raised in Constantinople as here in Berlin over the ignorance of the " Reho de 
Paris,” which makes elf the mouth-piece of a Painalhoe attack on the State 
Secretary, M. Kinderlen-Wichter, In the opinion of people here there are no. grounds 
for fear that serious developments will result from this Turkish or English ‘action, 
‘As far as Germany is concerned it is not to be thought of, that any change will. be 
made in the present political attitude of the German Cabinet with respect to Persian 
affairs, 
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[39472] No. 174. 


Sir G. Lowther to Sir Edveard Grey.—(Reeeived October 31.) 
(No. 777.), 
Sir, Constantinople, October 26, 1910. 
IN my tolegrain No. 231 of the 24th October, Thad the honour to report on the 
anti British outbreak produced in Young ‘Turkay circles by tho frst distorted aceounta 
of the action contemplated by His Majesty's Government to ensure the safety of the 
Bushire-Ispahan road. ‘The native press, headed by the “Jeune Turo,” began to 
declaim against this betrayal by Russia and England of an Islamic country, and on 
tho 23rd instant the local Persians, supported by the Mujtehid of Nejf’ Sheikh 
Escadoullah, and some prominent Young Turks, organised in a local theatre a. 
meeting of protest, at: which some violent anti-British and anti-Triple Entente oratory 
was indulged in, and it was decided to send a telogram to the German Emperor to 
come to the aid of Persia and Islam on the lines of His Majesty's intervention in 
Morocco, Under the stato of siege no meeting can be held in the eapital without the 
sanction of the authorities, and the present. demonstration was arranged with the help 
of the Pan-Islamic and Pan-Asiatic wing of the Committee. Some of the most 
uncompromising exponents of these doctrines were on the platform, and in their 
utterances completely ignored the principle of ‘Ottomanism.” Speeches wore 
delivered by Naji Bey, ono of the threo official representatives of the Committee, and 
by @ prominent Committeo deputy, Obeidullah Effendi, who has travelled in France, 
England, and America, and speaks English, but has recently been converted to the 
Pan-Asiatic cause, His contribution was the most violent and tho most sueceasful of 
the evening Speaking of the Christin civilisation of the twentieth century. so 
much vaunted by Westerns,” he declared that he had visited and studied western 
countries and found that d 
of Christ; that thoir 
aro, 
for t 
Jind not y 
that of the House, whi 


” they forgot that 
id that Moslems 


most by the ‘ac 
of the lands of Is! 


enterpr 
foroig 

and her Einpe 
proposed the 


angior, and his 
ish troops were 
Majesty will acknowledge this 
nstints. It is not impossible that the Germans 
tay secretly urge the Turks to make a counter-demonstration by sending more troops 
to Kermanshah or Saoujbulak, or by offering to police the Rhanikin-Kermanshah 
road. It was noticed that numbers of Turkish officers attended the meeting, and were 
loudest in their applause of Germany. ‘The Minister of the Interior and. other 
Prominent Young, Turks have privately exprossed their disapproval of the proceedings, 
and tho Minister for Foreign Affairs spoke to mo apologetially about it, but, under @ 
Government such as Turkey now enjoys, the moderate and thinking ‘elements. are 
frequently at a discount. “When pro-British and pro-French demonstrations. took 
place in July 1908, some shrewd observers. remarked that if the Germanctrained 
military and ‘the Chauvinist elements got the upper hand, the Cretan question, &c., 
would ina not distant future be easily exploited to bring about a revulsion in favout 
of Germany and Austria. ‘The recent events in Persia and the soreness felt at tho 
failure to raise the loan in France have accentuated this result. If we are able to give 
tho ‘Turks some satisfaction in Crete on the lines set forth in my despatch No. 725 of 
the 11th October, and the Austro-German banks fail to give ‘Turkey the financial 
‘assistance sho expects now and in the not distant future, the apparent popularity of 
the Central European Powers may not be very long-lived. 
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the correct version of the Bushire-Ispahan road circulated in the press 
Ball ceteies eat Meade esas Semiel e emmawes the anticBritish 
bysterical outburst, while the loan failure’ ns caused. many secret misgivings and 
sobered searchings of heart ‘The bulk of public opinion and feeling are distresse 
at the rupture with France and at any anti-British demonstration, while being averse 
to “‘travailler pour le Roi de Prusse,” but it is a moot question whether, under the 
new régime and its state of siege, the sentiments of the majority count more than 
under the old rule of Yildiz. 

Thave, &e, 


GERARD LOWTHER, 





(39560) No. 175. 
Sir G. Barclay to Sir Bdward Grey,—(Received October 31.) 


(en 439.) Tehran, October 31, 1910. 


af i Decode, 
FT elopram No, 35 of 30th October ; 
Prime Minister and Minister [of] Telegraphs retain poste. 





(39659) No. 176. 
Sir G. Barclay to Sir Edward Grey.—{Received October 31.) 


yaraphic) P. Tehran, Octobor 31, 1910, 

SITUATION in south, 

Tnamplifonion af ny tlagram No, 488 ofthe 80th October Thave die enous to 
stato that Mir Barkat, referred to in my above-mentioned telegraan, is the principal 
Baluchi khan who renders assistance to the Afghan arms caravans in tho district 
round Jask. Some time ago it was decided at our instigation that the individual 
should be detained at Bushire, but he was pormitted to cludo his guards. T have 
urged ho Poin Goverment fo take steps fr his rears, but in tho maint he 
has contrived to roturn to Biaban, his native district. At tho suggestion of Hix 
Majesty's consul-general at Bushire, 1 seve sulbauae a raid against hi 

n His Majesty's ships in tho Porsian Gulf eee 
rier a rete Bates dowea pon Nemes, in a 

an Government, L havo instructed His Majesty's consular offi 
ind Seistan to transmit a message to tho Balucht chiefs similar to. that 
conveyed last year (please refer to your telegram No, 360), but I fear that the raiders 
have already started: , 





(39661) No. 177. 


Sir G, Barclay to Sir Edward Grey.—(Reccived October 31.) 
GSogeahic) BR Tehran, October 31, 110. 
SELIGMAN and Imperial Bank of Persia. eens , 
Thave received a lottor from Mr. Moore giving expression to his indignation at the 
manner in which Seligman Bros, have been discouraged by the Foreign Office. Tt is 
guident that ho intends to do his best o reat trouble, In writing tome ho speaks of 
“the allegations made by the Foreign Office as to fictitious negotiations with the 
ial Bank of Persia.” a é . 
OR ir cated aah to taking special excoption to t 
statement, to refusing to discuss the matter with him, and to pointing out that I have 
done nothing to hamper his negotiations with the Persian Government. 


[761] 
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(39668) No. 178. 
Sir G, Barclay to Sir Haward Grey. —(Reeeived October 31.) 
(No, 449) a) ee : 


(elegraphie)P. Tehran, October 31, 1910. 
SITUATION in Southern Persia, 

T venture to point out with reference to my telegrams No, 436 and 440 dated the 
20th and 31st October respectively, that the disorders reported by Lieutenant-Colonel 
Cor, taken generally, testify indeed to a very grave situation in the south of Persia, 
but, considered separately, they do not differ except in degree from the disturbances 
which for many months past have prevailed in the south. 

Except in so far as they react on the condition of the trade routes and expose 
British subjects to tho chanco of danger, Lam of opinion thot theso diaordem de set 
directly affect British interests. Hitherto experience has shown that British subjects 
run little risk from robber raids. His Majesty's ships are at hand to protect many of 
thom. Furthormore, it is no new thing for the trade routes to be impassable, and 
though the future may show that our scheme of road-guards is insufficient, T submit 
that itis at all ovonts worth a trial on the Bushire-Ispahan road before recourse is had 
to intervention for the general re-establishment of order in the south of Persia, which 
‘would necessitate tho dispatch of a large expedition, involving great expense, and must 
havo the most far reaching consequences besides. 

isorders are not wanting in her sphere to afford Russia an unassailable pretext, 

ig our lend, Kashan, Mazanderan, the Shahsevan district, Karachidagh, 

not to mention the neighbourhood of Burujird, are all in the hands of the enemies of 

public order, and save for the fear of Turkey backed by Germany there would be no 

reason to suppose that Russia, if she had our example, would refrain from intervention 
on a large scale in Northern Persia, 

‘Tho Government's weakness proceeds from lack of money. For weeks there has 
heen no Governor-General of Fars because the Government are without the funds to 
equip properly and dispatch the Governor-General designate to Shiraz. I submit that 
wo ought at least to soo what the Government can do with money before having 
Tucourso to tho perilous experiment of intervention on a large scale. It is to be hoped 
that financial aid will soon be extended to the Persian Government, 





(39756) No. 179. 


Pro-memorid communicated by M. de Etter, October 31,1910 (Bztrait d'un Télégramme 
de M, Sazonow a M. Poklewski, en date du 16 (2) octobre). 


LA réponse motivée du Gouvornement persan & la note anglaise est illogiquo en 
substance ot extrdmoment incorrecte envers nous, Elle démontre uné fois do plus 
Vhostilité systématique du Cabinet actuel & égard de la Russie et son intention @agir 
’\ tont prix & Venconteo do ses intéréts, 

MN portant ce qui pricdde ’ In connaissance du Cfouvernement du Schah vous 
‘ajouterez que le Gouvernement Impérial envisage la note remise a Sir George Barclay 
comme une nouvelle provocation adresséo A Ia Russie, et qu'il se verra «ans doute 
obligé do se départir de son attitude bien intentionnée vis-vis do la Perse pour 
rocourir 4 des mosures qui Iui sombloront aptos A défendre les intéréts menacés de 
VEmpire. 

reille communication été faito au Ministre de Perse a Saint-Pétersbourg. 

Ambassnde Impériate de Russie, Londres, 
te 18 (1) cetobre, 1910, 





(39667) No. 180, 


o Constantinople, October 31, 1910, 
URCO-PERSTAN fronton 

With reference to Sir G. Barclay’s telegram No. 427 of the 27th October. 

Thaye made enquiries with regard to the reported incident at Kotur, but neither 


OL 
the Persian chargé d'affaires, the Minister of the Interior, tho Minister for Foreign 
Affairs, nor the British consul at Erzeroum have heard anything about it, It appears 
that the Ottoman Ambassador at Tehran lodged a complaint sbout. an incident that 
occurred at Kotalan, near Solduz. The Minister for Foreign Affairs denied to tho 
Persian chargé d'affaires here that the Ambassador in Tehran had received any 
instructions from him. 





[87457] No. 181, « 
Sir Edward Grey to Mr, O’Beirne, 
(No. 292.) 


Sir, Foreign Office, October 81, 1910, 

OU aro perhaps aware that the Persian Transport Company hold a concession 
for the construction of roads in Persia from Ahwaz to Tehran, with branches from 
Burujird to Ispahan, and from Kum to Ispahon, The text of the concession will bo 
found in tho Porsia and Arabia Confidential Print, vol. 9, page 239, and it is supplo= 
mented by the document handed to Mr. Lynch on the 24th August, 1902, and printed 
in vol. 11 of the samo series, p. 28. From theso papers you will seo that tunless the 
Toads contemplated in the concession are completed by the 24th August, 1919, tho 
rights of the company to construct them shall lapse. 

For convenience of reference I transmit to you copies of correspondence which has 
passed with the company and with His Majesty's Minister at Tehran,® from which it 
will bo seen that certain portions of the roads for which concessions aro held, and 
Which lie within the Russian sphero of influence as defined by tho agrooment of 1007, 
have not heen constructed yet owing to the unsettled state of the country and to the 
inability of the Persian Government to afford the company’s officers the protection to 
which under the article 3 of their concession they have an indisputable claim, 

‘As the delay in fulfilling tho terms of the concession has been due to force majeure, 
His Majesty's Government are prepared at the proper moment to support any applica, 
tion which the company may make to the Persian Government for a prolongation of 
the period within which they may construct these roads, But-as a part of tho roads 
still uncompleted lies within the Russian sphore, they are unwilling to take this action 
without first consulting tho Russian Government. 

Thavo to request you to explain theso circumstances to the Russian Government, 
and to enquire whether they have any objection to. His Majesty's Government 
addressing the Persian Government with a view to obtaining an oxtonsion by ten years 
of the period within which tho Persian ‘Transport Company may construct the roads 
enumerated in their concession. 

Tam, &e. 
E, GREY, 





[38427] No. 182. 
Sir Edward Grey to M. van der Goes, 


Sir, Foreign Ofice, October 31, 1910. 

T HAVE the honour to acknowledge the receipt of your note of the 2lst instant 
regarding tho proposed irrigation works on the Karun River, and I havo no hesitation 
in stating that His Majesty's Government will take no action in this matter prejudicial 
to legitimato Netherlands interests until the Notherlands Government shall have had 
time to consider the note addressed to Baron Gericke by Mr. Mallet on the 18th August. 

Thave, &. 
E. GREY, 


No. 14, Joly 11; Persian Transport Company, Sepuember 12) to Sr G. Dac 
September 21; sic 6, Harclay (Telogeaphic) No 8, September 24; ato, Nec 17, 

Trataport Company, Ostler £7 dito, October 6; Faran Trapt Companys 
date 1, 010, 
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138773] No. 183. 
Foreign Office to India Office. 


Sir, Foreign Office, October 31, 1910. 

VISCOUNT MORLEY is aware from the printed papers transmitted from this _ 
dopartment_ that the Persian Government on the 10th instant invited Messrs. Seligman 
Brothers, of London, to contract for a loan to them of 1,200,000/., to be secured on the 
‘southern customs of Persia, and the proceeds to be devoted in the first place to paying 
off the debts owing to the Imperial Bank of Persia, 

Subsequently, on the 20th instant, the Persian Government approached the 
Imperial Bank of Persia with the same object; and as it appeared to. Secretary 
Sir B. Grey that a successful outcome of Messrs. Seligman Brothers’ negotiations might 
bo detrimental to the interests of the Imperial Bank and of His Majesty's Government, 
he hias caused the firm to be informed that, pending the negotiations now proceeding 
between tho Persian Government and the bank, he is unable to proceed further towards 
‘a consideration of their proposals. 

Tam directed by the Secretary of State to inform you that he has now received 
from the Imperial Bank of Persia, for consideration, the enclosed draft contract and 
prospectus in regard to the proposed loan.® It is understood that the price of issue 
frould be about 85t, por bond of 100k, at which prico the actual sum realised would bo 
about 1,072,600. “Taking tho debts to the Imperial Bank of Persia under the 
analganiation seieme uy 060,000, and the debta uot, comprised under, that scheme, 
but on the immediate liquidation of which the bank would insist, ay 34,0001, there 
‘would remain a surplus for the general purposes of the Persian Goverument of about 
68,0001, It is, however, believed that the London Stock Exchange would admit no 
Persian bonds to quotation unless the Persian Government first satisfied the claimants 
concurned iu tho Persian ottery case of 1880. ‘This would involve a further sutn 
of 40,0001. 

To turn to the actual terms of the draft contract and prospectus, Sir E. Grey 
thinks that there are several points in these documents which will require careful 
consideration, 

__ Ibis proposed that the loan should be issued both in London and Paris. Sir E, Grey 
ix inclined to doubt the advisability of the issue in Paris or anywhere else outside 
Great Dritiin, but he understands that the bank consider that the ‘of so small a 
Joan as that contemplated would hardly require the assistance of the Paris market; 
aud it is thorefore possible that they may be ready to waive this poin 

‘Pho suggestion contained in paragraph 4 (a) of the draft contract that the Persian 
Govornment should bind themselves not to alter the existing customs tariff does not 
meet with Sir E. Grey's approval, He would point out 1 prosont- moment a 
proposal lis been made to lovy a surcharge of 10 per ee 
scheme for policing the southern roads, and he is further of opinion that certai 
articles of importation into Persia, mainly of British or Indian origin, notably tea, are 
alroady faxed at an unduly high rate, Apart from this, Sir not aware that 
such undertakings are usually required from other G 
Porsia and desirous of contracting loans on the security of customs duties. He is 
thorefory of opinion that this proposal is unnecessary, and that-the words embodying 
it should be deleted. 

It will be observed that in the draft prospectus, thi 
tho proposed loan is stated to be a frst charge on th 
Lord Morley knows, 18 not in accordance with the facts, and Sir E.G 
that, in tho state of affairs as contemplated in these two documents, His Majest 
Government should hesitate. before allowing further categories of debt to be given 
piseodenco of the sterling loan of 1903-4. ‘It should, However, be slated that the 

imperial Bank intend to suggest a scheme for amalgamating the sterling loan with the 
proposed issue, and he will therefore refrain from further comment on this point until 
this sclieme has been submitted to him, 

Finally, it is to be observed that the bank suggest that a letter should be addressed. 
to them by His Majesty's Government in terms set forth on the subject of the loan. 
Apart from the fact that the third paragraph of this letter involves an obligation on 
His Majesty’s Government which he could ‘not incur on his sole authority, Sir E. Grey 


* Not printed. 
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is of opinion that, notwithstanding precedents to the contrary, it is undesirable th 
letters from His Majesty's Government should bo published in a, public prospectus, 
and he considers that such action should be avoided if possible in the present case, 

_ Lam to request that I may be favoured at Lord Morley’s early convenience with 
hia observations on the above remarks, or on any other points in the draft contract and 
prospectus that may appear to him to require modification. 

Tam, &. 
W. LANGLEY. 





(89786) No. 184. 
Foreign Orice to Mesera. Seligman Brothers. 


Gentlemen, Foreign Office, October 81, 1910, 

'T AMT diroctod by. the Seorolary of State for Forsien Attics tr acknowledge the 
receipt of your letter of to-day’s date enclosing draft of a telegram which you propose 
to send to the Persian Government respecting the negotiations you have beon carrying 
on with them for a loan, and enquiring whether His Majesty's Goveramont approve 
its terms, 


T am to state that His Majesty's Goverament have no objection to offer to the 
terms of this telegram, 


Tam, &e. 
‘A. NICOLSON, 





(39765) No. 185, 
Treasury to Foreign Ogice.—(Received November 1,) 


Treasury Chambers, October 81, 1910, 

laid before the Lords Commissioners of His Majesty's ‘Treasury. Mr. 
Langley’s lotter of the 24th instant, together with a copy of a letter from the India 
Office, with its enclosures, regarding. a scheme for the military defence of the consular 
buildings at Bunder Abbas. 

_ In reply, Lam direoted to stato, for the information of Secrotary Sir B. Grey, that 
their Lordships are prepared to authorise the charge on tho Iinporial roventies of 
one-half of the sum to be expended at Bunder Abbas. (8761. 13s. 4d.). 

Tam, &c. 
TL, HEATH, 





(39751) No. 186, 
The Imperial Bank of Persia to Foreign 0 fice.—(Received November 4.) 


Sir, 25, Abehiureh Lane, London, October 31, 1910, 
WITH reference to our letter of today’s date, we now have the honour to enclose 
corrected telegrams received from our Tehrun oe to-day, together with a translation 
of our reply. 
Thave, &e, 
G, NEWELL, Manager, 


P.S.—I have the honour also to enclose a copy of the letter from the Ministry 
Finance which is referred to, Sagi gba See A Ae BEE 


GN. 


[1761) 
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Enclosure 1 in No. 186. 


Translations of Telegrams exchanged betiveen the Imperial Bank of Persia, Tehran, 
and the Imperial Bank of Persia, London. 


CO 
Tehran to London, October 31, 1910. 


UNDERSTAND Seligman Brothers agreed to retire, but agent here holding out. 
Persian Government awaiting reply to their letter of the 10th October ; request firm 
offer minimum net proceeds ; for af information Seligman Brothers’ terms said to be 
2 per cent, commission and all excess above 87} going to Persian Government, 
Porsian Govemment to pay all changes. ‘Think best plan would be to reply Imperial 
Bank of Persia glad float loan and expedite date repayment krans debt, but cannot 
seo way join Seligman Brothers for the purpose of this. Reply to-day if it is possible. 


(2) 
Tehran to London, October 31, 1910. 


_ Understand on good authority Seligman Brothers prepared advance quarter of 
capital immediately agreement signed. 


(3) 
London Office to Mr. A. 0. Wood, Tehran, October 31, 1910. 


Roferring to your telegrams of to-day (two). We learn from Foreign Office 
Seligman Brothers withdrawn. In reply to Persian Government letter of the 10th October, 
it is undesirable co-operate with Seligman Brothers. We repeat our telegrams of the 
7th, 19th, 21st, and 24th October; we are prepared to arrange an advance as soon as 
loan has approval Foreign Office and is definitely arranged ; they are giving the matter 
earnest attention ; you will hear from us as soon as possible. We are confident we can 
do better than Seligman Brothers’ terms. 


Enclosure 2 in No. 186. 


Hakim-ul-Mulk to Imperial Bank of Persia. 
Sir, Ministry of Finance, Tehran, October 10, 1910. 
I HAVE the honour to inform you that the Persian Government has entered into 
negotiations with Messrs. Seligman Brothers, of 18, Austin Friars, London, for the 
conversion of the Imperial Bank of Persia's consolidated Kran debt to a larger 5 per 
cent, sterling loan. As this will involve the repayment of the debt of the Imperial 
Bank of Persia, I desire to give you notice, as provided in clause 5 of the contract, that 
this repayment will take place at latest onthe 20th March, 1911, 

‘As however the Persian Government attach very great importance to the early and 
successful completion of the conversion I have the honour to invite your co-operation, in 
order that, if possible, the date may be advanced. I believe that the arrangement will 
be to the mutual advantage of the Persian Government and of the Imperial Bank of 
Persia, and as the security will probably continue to be encashed with the Imperial 





(39814) No. 188°. 


Sir G, Barclay to Sir Edward Grey.—(Received November 1.) 
(No, dd.) 
(Pelographic.) P. Tehran, November 1, 1910. 

RUSSIAN troops at Ka: 

Thave the honour to report, with reference to Mr. O*Beirno's telegram No. 202 of 
the 30th October, that I had for long understood that the Russian Government had 
abandoned the condition respectinge the Cossack brigade, which formed a prominent 
item in M. Poklowski's proposals last, spring. My Russian’ colleague has spoken 
recently of only two points on which satisfaction was temanded prior to the withdravral 
of tho Kazvin foreo, viz., the extension of the Karadagh mining concession, and the 
motor-ears, with the possible addition of the dismissal of Mukhber-es-Sultaneh from 
‘Tabreez (please rofer to Mr. O'Beirne’s telegram No, 270 of the 28th September in 
this connection), 

Lost paragraph of Mr, O'Beirne’s telegram rofers to certain proposals put forward 
by Hussein Kuli Khan, with the approval of his colleagues, last week in response to a 
conciliatory advanco on part of my Russian colleague. M. Poklewski had held out 
some hope that his demands might be considerably modified if Persian Government 
‘would meet him half-way. 





(1761) 


Bank of Persia, I trust that I may receive a favourable reply. Your assistance in the 
formation of the ne contract will ba weleeme go thet it should reprosnt an agreement 
between the British Governmént, Messrs. Seligman Brothers, and the Tinperial Bank 
of Persia. = 

In view of the importance of the matter, I should be glad of a reply at your earlisat 
‘convenience, 

Thave, ke, 
HAKIM-UL-MULK, 
Minister of Finance. 





139786) No. 187, 
Mesers. Seligman Brothers to Foreign Ofice—(Received November 1.) 


Sir, 18, Austin Priare, London, October 31, 1910, 

WITH further reference to our letter to you of the 28th instant, we have the honour 
to inform you that, inasmuch as by letter dated. the 10th October, 1910 (copy of which 
ve enclosed in our letter to you of the 24th instant), the Persian Government had 
entrusted our firm with the conversion of the loan of the Imperial Bank of Persia, and 
with the raising of moneys which, according to our proposed contract, were to be 
expended on the proper safeguarding of the southern trade routes—which operation 
your present attitude compels us to abandon—wo fecl it is our duty to telegraph 
forthwith to the Persian Government to that effect. 

We would like to stato that our pourparlors with that Government have been of an 
entirely satisfactory nature, and we feol that we cannot, without serious losa of prestige, 
throw thom ovor ai the eleventh hour without putting forward some valid reason for 
our action. We consequently purpose cabling them in the following sense :— 


“As, contrary to our expectations, the Foreign Office now informs us that it cannot 
support any proposals to dizplace or soriously prejudice the interests of the Imperial 
B a, and that it must await the result of the pending negotiations between 

id the Persian Government, and as wo consider this equivalent. to 
withholding its approval, which is obviously essential, we are reluctantly compelled to 
rotire from further negotiations.” 


We are submitting, for your approval, this draft of our proposed telegram (which 
we shall have to cable in plain wort, haying no codo with the Persian: Government), 
as wo are de xno words which might bo considered embarrassing to the 
British Government in its attitude to tho Persian situation, Should this form of cable 
not meet with th of His Majesty's Government we should bo glad to know 
how they would wish it worded. As our cablo has already beon unduly delayed, we 
should be obliged by your immediate reply. 
Meanwhile we have, &. 


SELIGMAN BROTHERS, 





[39794] No. 188. 


Sir G, Barclay to Sir Edward Grey—(Recoived November 1.) 

(Wo. 443,) 

(elesraphic,) Decode, Pehran, November 1, 1910, 
MY telegram No, 426 of 27th October, 


Naib Hussein and followers fled from Kashan in course of night. Bakhtiara 
following them, 
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[39837] No, 189. 


* Sir G, Lowther to Sir Bdward Grey —(Received November 1.) 
0, 242.) 
Mlegeaphie)B. Constantinople, November 1, 1910. 
INCIDENT at Kotur. 
Pleaso see my telegram No. 240 sent yesterday. aie 
1a consequence of written representations mado by the Persian chargé dares 
{in accordance with instructions now received from his Government, the ‘Turkish 
Government are making telegraphic enquiries, and meanwhile have replied that they 
Know nothing regarding the alleged incident. 





(89874) No. 190. 
India Office to Foreign Office —(Reeeived November 2.) 


Sir, India Office, November 1, 1910. 

WITH refsronce to, previous correspondence regarding the insecurity prevailing, 
Southern Persia, Tam ditected by the Seeretary of State for India to forward, for the 
consideration of the Secretary of State for Foreign Affairs, copy of reports received (in 
the ordinary course of departmental routine) by the Director-in-Chief, Indo-European 
‘Melegraph Department, as to tho destruction of the telegraph between Busbire and 
Shim and other instances of disorder, 

ihe stato of affairs disclosed by these papers—takon together with the threatened 
‘attack on Lingah, and the seriously disturbed condition of the Bundar Abbas district— 
uggost tho desirability of pressing upon the Persian Government the demand for t 
restoration of ord mado. by His Majesty's Gov Viscount Morley 
therefore ventures to hope that, u there are reasons for delay of which he has not 
Deon informed, the presentation of Sir G. Barclay’s draft reply may not be long 
postponed. 
aR Tam, &e, 

R. RITCHIE. 


ielosure 1 in No. 190. 
Dirvetor, Persian Section, to Director-in-Chiof, Indo-European Telegraph Department 


) Tehran, October 30, 1910, 

communication intoreupted. between Dastarjin Kaz nce 230 fore 

Insulators smashed wholesale, wires cut, sections: carried off Damage 
notwithstanding every effort ; preventive ‘meas 

went powerless. Inspector fourth sub-section endeavoured 

paits, but as there is considerable risk he has been recalled Dashtaxjin or 

Shiraz, Gholams continue to effect repairs. Iam unable to say probable date of 

resto 


Enclosure 2 in No, 190. 
Direstor, Persian Section, to Direetor-in-Chief, Indo-European Telegraph Department. 
Sin, Tehran, October 18, 1910. 
LHAVE the honour to forward to you herewith extracts from the reports submitted 
tomo by the subsdivisional oficers forthe week ended the Lath Oetober, which convey 
some idea of the disturbed state of Persia, 

‘The information in these reports is practically a repetition of what reaches me 
covery. week. 

“Prom other places come alarming acdounts of the inereasing disorder in the 
country ; of continual caravan robberies, which react on the townsfolk by increasing the 
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price of food-stuil’; of insecurity in the towns themselves, and of general disafféction of 
the present régime. ‘ 
2, The postal’ service t6 the south is s6 paralysed as to be practically non- 
existent the bulk of the departmental business bas to be dealt with by telegraph, 
we, &o, 
W. KING Woop, 
Officiating Director. 


Enclosure 3 in No. 190. 


Abstract of Sub-divisional Oficers' Reports for week ending October 15, 1910. 


Kerman.—Property of Kerman Hindu merchants, of value of 15,000. tomans, 
stolen from caravan en route Bunder Abbas to Kerman, within few stages of Bunder 
Abbas. ‘The normal rate per 100 Tabreez maunds is 180 to 200 der Abbas 
Kerman krans, but for past three months the hire has been 800 to $20 (this ia roughly: 
2d. por Th), and likely to go higher. Owing to cholom at Meshed! quarantino is just 
being enforced against arrivals from Meshed. 

Tspahan.—Typhoid still prevalent. Robberies persistent, even in daytime. 
Smallpox pidomis, New. governor ‘appointed, and town quiet, Gholams, on 
interruption duty near Aminabad chased by robbers. Inspector has had return 
towards Ispahan owing non-upply of guards, 

K ahan—Position unchanged since last report, Fighting continues; water 
supply being cut off by filling in kanats. 

‘Abadel—Roads north and south unsafe. Many robberies and looting of villages 
taken place during week. 

1th. Eighty. camels Jaden with wheat carried off near Shulgistan Road to 
Ispahan in possession of armed bands of robbers, 

Reported largo parties of Kordshulis and Lashanis infesting the district 
and Sivand looting and pillaging villages, Down post from Shiraz 
held up near Chenar Rahdar, close to Shiraz, 

On the 14th contents of postbags torn and mauled about, and the Kossid returned 

iliraz with remnants, Up posts from Shiraz, containing mails for about two weeks 
(which were delayed in Zargoon for want of transport), arrived Dehbeod to-day, and 
report having been held up on seven different occasions between Sivand and Dehbeed, 
‘and that about: nine-tenths, of letters stolen or destroyed, Province of Fars at present 
in chaotic condition, which’ local authorities are powerless to remedy. Nearly all. our 
gholams have been stripped on one or more occasions while out repairing interruptions 
Goring past week, and applications for guards to accompany them have proved unavailing, 
‘orders to local headmen on the subject being i 

Delbed—Reporty scarlet fever stil exists in villiges round about, but is unable 
to give the numbers of cases or deaths, Inspector unable to proceed inspection owing 
non-supply of guards, 

Yezd—One hundred and eighty-six robbers returned homewards vit Nodushan, 
‘The whereabouts of 800 Nogumbaz robbers is obscure, On the 14th a small party of 
Bakhtiaris ran into them, fighting with roud guards there, Robbers turned on. the 
sowars, who defended themselves till evening, and retired fo Akda, claiming to have 
hit six robbers without any easualty themselves. 

They report the capture of the up post, sixty Yexd camels, four Nain flocks, A. 
gestevaugon diver who reached Nain report having, boo captured 1 final fon 
Nogumbaz, The letters and four horses were taken with the clothing of himself, and 
some Parsi passengers, Valuables have been left behind at Akda, 

‘The down posts with the bank cash are still halted at Nain, One up post is at 
Ardekan. 

‘Apparently the attack on the local provincial assembly and the following attempt 
here were put up: No one was killed. One old man, certified by tlasion dodtor to be 
devoid of wound or bruise, died, apparently of excitement. One seyyid had sinall 
fhllst Mncegistoa rant af usllsre  Lectlat Usd exc graced” Uh gover 
forrash-bashi carried the leaders to the fort, whero they wore given sinall prosenta 
and sent away. ‘The governor has made the ferrash-bashi “‘rais nazmich,” and has 
collected the policemen from their hiding-places. ‘The former ‘ais nazmieb” and 
assistant aro still here, and are ferfal of the governor doing them personal injury. 
‘The a is ie Saramul-ul-Mulk, the late Governor of Kerman, reached here on 

76) 20 
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Saturday and took provisions without payment at Mehdiabad and Anar, and requisitioned 
fifty camels sent to Mehdiabad to bring in the loads of the camels carried off from 
Gezu because the sowars' horses were tired. Taftis and Kalantar Maibud are still 
in “bast,” 

Some Aras fomerly partowners of Marvas ment there and commenced looting: 
Meeting with resistance, they looted Hashenabad, where one of them was wounde 
‘Tho rest went back for assistance, to return and loot the whole of Marvas by the 11th; 
nows of the result is awaited, ‘The Russian agent here has considerable interest in 
Marvas, 

Owing to gonoral inscouity, tho usual, quantity of wheat isnot coming into 
Yerd. Attempts are being made to comer. ‘The prices of bread and meat, put up the 
day before the attack on the assembly, it is said, with the connivance of the governor, 
who has taken bribes, has now been reduced somewhat, Bread is 1/30; wheat, 1/625 
Roghan, 20 krans, usually 16 krans, Searce barley is retailed at 1/125, straw, 25 
‘usually °875 and 17°5, 


(40288) No. 191. 
Note communicated by M. de Etter, November 2. 


LES Turos ont violé la frontidre de la Perse prés de Kotour. a 

On, la ville et le territoire de Kotour avaient été cédés & In Perse par Varticle 60 
du ‘Traité de Berlin (délimitation établie par la Commission anglo-russe). 

En conséquenco, le Gouvernement Impérial croirait nécessaire que les 
Ambassadours d’Angloterre et de Russie fassent de commun accord des démarches 
auprds de la Porte on vue de faire prescrire au Vali de Van de s'abstenir de toute 
violation de la frontidre susindiquée. 


Ambassade Tmpériale de Russie, Londres, 
le 20 actobre (2 novembre), 1910. 





(39924) No. 192, 
Imperial Bank of Persia to Foreign Office (Received November 2.) 


Abchureh Lane, London, November 2, 1910. 


“Tehran, 3:30 rat. to-day. 
“Situation is embarrassing ; agent insists upon Persian 
statement mado in London newspapers regarding negotiations with us; have done our 


host in the matter provent this. Persian Government agrees, provided you make a firm 
offer immediately.” 


‘The directors of this bank take a very serious view of the position, and are of 
opinion that in the interests of tho shareholders a firm offer ought to be made at once. 
hoy, are convinced thot if ye do not do so others wil, as there is'no question about 
the security being adequate, 

‘Dho Toan will be made, and at once: is it not better that the Imperial Bank of 
Persia should undertake it than that it pass into other hands, with results not pleasant 
to contemplate ? 

‘Whe directors of this bank consider its future if not its very existence would bo 
jeopardised by the business going elsewhere, 

Thave, &e. 


‘T. JACKSON, Chairman, 
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139970) No. 193. 


Translation of a Telegram received October 31, 1910—(Communicated by 
Mirza Mehdi Khan, November 2.) 


ACCORDING. to protocol, the pension of Mohamed Ali Mirza is paid in advance, 
Of the last quarter's advance one month has elapsed, but it will be paid to-morrow by 
the Ministry of Finance. Although Ihave told the British and the Russian Ministers 
that Ihave urged the Minister of Finance to hasten the payment the two Ministers 
have sent me a joint official note, and have commissioned five gholams from both 
egations to accompany me everywhere and to press for payment. In the protocol it 
‘has been stipulated that the instalments should be paid every three months in advance, 
‘Vhis has been done, notwithstanding our financial difficulties, of which it is ono year 
that they themselves (the two Powers) have been chiefly tho cause, and notwithstanding 
the ie that a number of the clauses of the protocol have been violated, as, for 
example -— 


1. The banishment of Sheikh Mohmood, of Varamin, and of Princo Kamran Mirza. 

2, The surrender of the jewels, which, in the presence of the representatives of 
the two legations, were proved to be in the possession of Kamran Mirza. 

3. Creation ‘of diffeulties and differences regarding the retum of documents 
relating to Mohamed Ali Mirzas properties 

4, Not preventing Mohamed Ali Mirza from inciting the Djafarbay Turkomans, 
regarding which an official intimation was made to the two Ministers on tho 
23rd ultimo, asking them to inform their Governments, Within the last few days this 
act of incitement on the part of Mohamed Ali Mirza has beon proved, and tho 
Djafarbays have loft for Barfroosh in order to join hands with Nasrat-od-Dovlé (?). 


Thave intimated to tho two logations that, notwithstanding the above-referred-to 
violations of the protocol drawn up by the two legations, the Persian Government has 
not refused payment of Mohamed Ali Mirza’s pension, and there has been only a delay 
of one month in the advance payment of the quarterly instalment, 

As the protocol is signed by the representatives of Great Britain and Russia, T 
appeal to the sonse of justice of the two Governments on the following facts :— 


1, My great efforts to carry out in face of many diffioulticn the requests recently. 
made by the Russian Minister. 

“Tho responsibility for this delay doos not rest with tho Minister for Foreign 
Affairs, but the delay was an unavoidable one on the part of the Minister of Finance : 
and yesterday I myself discussed the question fully with the Russian Minister, and 
only refused to give in so small a matter my word of honour that the sum would bo 
paid by to-morrow; but I distinctly said that it would be paid at once. 

Task the two Governments to say whether, in view of the above facts, it was 
justifiable for the representatives to act contrary to all principles of diplomatic 


courtesy, and subject to such a treatment a patriotic foreign Minister, the correctness 
of whose acts they themselves admit. 





(39927) No, 104. 


Sir G, Barclay to Sir Edward Grey—(Received November 2.) 
No, 445.) 


(Telegraphic.) P. Tehran, November 2, 1910, 

SELIGMAN and Imperial Bank of Persia, 

Minister for Foreign Affairs read to me this afternoon a telegram in which 
Seligman inform Persian Government that they withdraw from negotiations, owing to 
the attitude of the Foreign Office. 

He asked me the reason of His Majesty's Government's attitude, I told him that 
they could not support a scheme which was prejudicial to the interests of the Imperial 
Bank of Persia, . 

Tadvised him privately not to carry out his intention of publishing in England a 
denial of the bank's negotiations, as it would probably delay matters, but I far T mado 


little impression, Mr, Wood is of opinion that the denial will be published unless tho 
Imperial Bank are able to make a given offer, 
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Doubtless Mr. Moore is pressing the Persian Government to sond this démenti, in 
order to discredit the bank and obtain the reopening of his negotiations on behalf of 
Seligman. Es 

“Alinister for Foreign Affairs spoke of bank's dealings with Vekil-ul-Roya as 
merely informal conversations, and declared that Persian Government could never 
hinye dropped the negotiations with Seligman after its informal application to that firm 
until tho bank had mado a moro favourable ofr than Soligman's definite terms, which 
are not yet known, being expected by post in a few days. Pending receipt of these, 
tank inanagors letters sisuring Minister of Finance of bank's ability to ofer better 
terms than Seligman eould not have been considered. 


(39970) No, 195. 


Sir Edward Grey to Sir @. Barclay. 
(No, 319.) : r 
‘elegraphic.) TR. Foreign Ofice, November 2, 1910. 
PERSIAN Minister has communicated telegram dated 3st October from Persian 
Minister for Foreign Affairs, stating that, though payment of the ex-Shah’s pension is 
‘ove month in arrear and would be paid on Ist November, you and your Russian 
colleague have sent him a joint note, and have commissioned five gholams to follow 
him everywhere and pross for payment. Provious payments had been made regularly 
in spite ‘of financial difficulties, eaused chiefly by the two Powers and in spite of 
violation of th protocol in four points, namely:— 


1. Regarding banishment of two adherents of the ex-Shah, 
Surrender of certain Crown jewels, 

. Quostion of certain documents relating to ex-Shah’s estates. 

4, That ox-Shah has not been prevented from inciting Turkomans to revolt, 


be paid noxt day. noth 
representatives were justified in ating contrary to diplomatic usage and submitting 
him to such treatment when correctness of his acts is admitted. San 
Persian Minister here was verbally informed that the tone of the communication 
was injudicious, but that we would ascertain from you your version of the alleged facts, 
bade report by jalegraph, 
(Repeated to Si, Petersburgh, No, 659.) 


(38002) No. 196. 
Foreign Ofice to War Office. 


Bir, Foreign Ofice, November 2, 1910. 

1 AM directed by the Secretary of State for Foreign Affairs to refer to’ previous. 
correspondence with your department, ending with your letter of the 16th September, 
1908, on the subject of the post of military attaché at Meshed.* Iam to transmit. to 
you for the information of the Ariny Connell the enclosed copy of correspondence which 
ensued on that letter between this department, the India Office, aud the Treasury,+ 
from which it will be seen that the latter, in view of the Imperial interests involved, 
consonted to the charge on the Imperial rovenues of one-half the expenditure involved, 
which at that period was given as amounting in all to S741. 8. 700L, or 9971. 4 
According to the rank of the ofcer employed. This sanction was in ackordanco. with 
the usual procedure adopted for the adjustment of expenditure on His Majesty’ 
diplomatic nd consular establishments in. Pe whereby such expenditure is equally 
shared between the Indian and Imperial Exchieqders, the latter's share being debited to 
the Foreign Office vot 


printed correspondence: Inclosures in India Office despatch (0 India No 22, 
Deceuiber 15,1908 [446574 
t India Otice, Septouiber 16; to ditt, September 30, 1909, 
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In a subsequent letter of the 16th September, 1909 (copy also enclosed),® the India 
Office brought to the notice of this department further contingent expenses conneoted 
with the post bringing the total expenditure for the year 1909-1910 up to 2/9721, 
and it was suggested tnat the enction ofthe Treasury should be aoght to changing a 
moiety of these contingent expenses as well as of the pay of the military attaché against 
British revenues. To this step Sir E. Grey, for reasons set firth in the reply to the 
Thais Ofc Ieter, felt himself unable to assent, 
Tn further 


this post as coming under 

ring of exponditure in Persia 

—or, as they would prefer to 

idental, and due to the fact that 

neither he nor any British consular officer can reside in Russian Turkestan, It is 
entirely in Russian territory that his work lies, and his raison détre is unconnected 
ith Persia or Persian affairs. It is argued that for these reasons the expenditure, high 
Gs compared with that involved on military atlashéahipa in other parte of. the 

, is justifiable, and that in view of the Imperial interests involved it, should 
bo shared in its entirety with the Imperial Exchequer, 

{am to point out that, in supporting the previous application to the “rensury fr 
sanction to pay a moiety of tho salary of tho Meshed intelligence oficer, Sir E. Groy 
had in view the arrangement for the general sharing of Persian diplomatic and consular 
establishments rather than a correct appreciation of the nature of the post. He has 
accepted the view put forward by the Army Council and other competent authorities 
that the retention of the appointment i of value, at any rate indirectly, to Imperial 
intereta; but ho has algo it convinced has the share Lithasto orn Ly the Imperial 


Exchequer has been fully commensurate to the benefits received, and he has declined to 
approach the Treasury with a view to increasing the sum at present contributed, 

‘The despatches enclosed and the arguments adduced in the India Office letters of 
the 2nd September and the 18th October emphasise the purely military character of the 
Bests but oo fr fom furnishing Sir B, Groy with any now reason why the share of tho 


expense hitherto borne on the estimates of this department. should be increased, they 
have rather led him to question whether the appointment in future should not. rather 
to treated on the same Koting as military abtagheahipa in otler pasts ofthe world te 
this view he is confirmed by the fact emphasised in the India Office letter of the 
18th instant that the Imperial General Staff have addressed the commander-in-chief in 
India with a view to the General Staff in India assuming entire responsibility for 
intelligence work in Russian Turkestan, Sir E, Grey therefore feels that only the Army 
Council can fully estimate precisely to what extent the post of intelligence offcor at 
Meshed is of value to Imperial interests, and that. they are therefore alone able. to 
recommend to the Treasury what sharo, if any, of the expenditure connected with the 
post should be borne by the Imperial Exchequer, 

Tam therefore directed by Sir E. Grey to enquire what view the Army Council 
takes as to whether the post should bo further temporarily retained or permanently 
established ; and T am to suggest that if they favour its retention they should enter 

oan arrangement with the India Ofce for an equitable sbaring of the expenditure 
invol 

Tam to add that the period for which the retention of tho post was sanctioned in 
1908 expired on the 20th instant, but that the Lords Commissioners of the Treasury 
have sanctioned its continuance on the present footing till the 31st December next, 

ig 4 full discussion of the amount, and incidence of the expenses attaching to 


Copies of this letter have been forwarded to the Treasury and to the India 


Tam, &, 
W. LANGLEY, 





* Inia Ofice, September 2; ty ditto, Octuber 12; India Oflee, October 18, 1910, 
761) 2bd 
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[40002] No, 197. 
Sir G. Barclay to Sir Bdward Grey—(Received November 3.) 


io. 102) 
ir, Tehran, October 15, 1910. 

WITH reference to my telegram No. 406 of yesterday's date, I have the honour to 
transmit herewith copy of a note which I yesterday nddressed to the Persian Govern 
ment, warning them that unless withia three months order is restored to the satisfaction 
of His Majesty's Government upon the Bushire-Ispahan road, His Majesty's Goverament 
will themselves undertake to perform this duty. 

Thave, &. 
G. BARCLAY, 


Enclosure in No, 197, 
Sir @. Barclay to Persian Government, 


M. le Ministre, Tehran, October 14, 1910. 

T HAVE repeatedly drawn the attention of the Persian Government to the 
Aoplorable insecurity of the roads in Southern Pers 

Unfortunately my representations have produced no result. So far from there 

4 Of these roads is worse to-day than at any time sinco 
tho commencement of my mission in Persia, Robberies and outrages have become 
more and morg frequent, and the principal channels through which British trade used 
4o pass to tho intorior of tho country are now practically closed by the depredations of 
tribasinon, who appear to bo completely beyond the control of the central Government, 

postpone for the moment-dealing with the numerous claims presented by this 
ogation aud His Majesty's consulates to the Persian Government and the local 
authoritios on account of outrages to British subjects and robberies of British goods on 
tho reads in question, 

Such claims, of which hardly one has been settled since I took up my post as His 
Majesty's Minister to Tehran, will, of course, as occasion offers, continue to be pressed 
upon tho Persian Government and the local authorities, and their settlement will be 
exacted in duo course. Tam. now, however, principally concerned with the measures to 

ew to remedying a state of things which has at last become intolerable 

Majesty's Government, ani! Lam instructed by His Majesty's Principal Secretary 

of Stato for Foreign Affairs to inform you that, unless by three mouths from now 

oriler has twen restored (o the satisfaction of His Majesty's Goverament upon the roads 

from Bushiro to Shiraz, and from Shiraz to Ispalian, which are the routes which have 

boon marked by the most flagrant outrages and disorders, His Majesty’s Government, 

will ho reluctantly compelled themselves to take such steps as nay be necessary to 
secure the proper policing of these road! 

1 may add that the measures contemplated in the first instance by His Majest 
Govormmont, in. the event of the Persian Gove failing to restore order within 
the period named, involves the organisation for the policing of the roads in question of 

force of some 1,000 to 1,200 mem levied and commanded by a number of 

ish officors from the’ Indian army. ‘Tho expenses of this force would be met in 

part by a surcharge of 10 per cent, on the customs duties on all goods imported at the 

southern ports, and in part from the revenues of the province of Fars, a sufficient 

portion of which would havo to be paid over with the above-mentioned surcharge on 
tho customs duties to the officer commanding the force. 

anil Hist this matter will receive the most earnest attention of the Persian 

labinet, 

Whilo thus warning the Persian Government of the consequence of a continuance 
of tho prosont deplorale situation on tho southern roads, 1 aval, e- 

G. BARCLAY, 
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39971) No, 198. 
India Ofice to Foreign Offce:—(Received November 3.) 


THE Under-Secretary of State for India presents his compliments to the Under- 
Secretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the infurmation of the Secretary of State, copy of a telegram from the 
Viceroy, dated the Ist November, 1910, relative to disturbances in the neighbourhood 
of Lingah. 


India Office, November 2, 1910. 


Enclosure in No. 198. 
Government of India to Viscount Morley, 


(Telegraphic.) P. November 1, 1910, 

PASS has been forced and attack on Lingah threatened by Gholam Husain Khan, 
amarauder, of Warawi, near Rastak, with an armed following of 3,000 in coalition of 
other chiefs; 800 riflemen under Sheikh Mazkur, of Gaobandi, left for Lingah to help, 
sailing from Shivu, In order to deal with them His Majesty's ship "Odin ” left on the 
29th October, The “Fox” Janded four guns and 160 men at Lingah, under tho 
Minister's authority, as the lives and property of British and forcien subjects were in 
danger. 

MArrangements are being mado that, if necessary, senior naval officer should 
requisition reinforcements from Jask up to fifty men, whose pluces, when required, 
would be made good from Chahbar. 


40055) No. 199, 
Sir T, Jackson to Foreign Ofice.—(Roceived November 8.) 


Imperial Bank of Persia, 26, Abchureh Lane, 
3 London, November 3, 1910, 

WITH reference to my letter of yesterday, Inow send, for your information, a 
Jong extract froma Tehran totter received this thorning whieh boars upon aoie of the 
points we have recently been discuss ‘ 

T would like to reiterate the opinion of the directors expressed in my letter of 
yesterday that the loan will be made and that, the Imperial Bank of Persia should do 
i. If Mr, Moore obtains an agreement, he will first offer it to Seligman Brothers, 
through his Limdon colleague, Colonel Beddoes; if that firm is undesirous of 
riceeding further in the matter, there would be no difficulty in passing it ou to the 
highest. bidder, irrespective of whether such bidder would be friendly or hostile to 
British interests, 


Sir, 


Tam, &c, 
T, JACKSON, Chairman. 


Enclosure in No. 199, 
Extract from Tokran Confidential Letter to London, dated October 22, 1910. 


Penstan Govensacexr. 


Loan.—In reply to your telegram reosived on the 20th, T wired you the same day 
that the Persian Government desired the bank to arrange for the issue of a loan of 
1,200,0001., at 5 per cont. and 85 or better, secured on the southern customs, 
redeemable in thirty-seven or forty years, and that it was proposed to mint part of tho 
proceeds in London, ‘This morning I received your wire stating that, you had entered 
into negotiations, but time would be required to arrange details, Vakil-ul-Roya was 
here early this moming and was glad to hear the above, He said that the committeo 
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appointed to consider the matter was unanimous that the business should be done by 
the bank, In view of England's recent note to Persia, time is valuable. 

The Persian Government see that the Seligman loan is hung up for politieal 
reasons, but they do not appear to have choked off Mr. Moore yet, Te came tlace me 
yesterday morning and. said that his principals wore going abcad and hoped to ove 
ome all difficulties! Subsequently Reuter’ agent faformed me that. he had. wired 
home the substance of an interview be iad with Moore at the latter's request. On the 
20th I had a visit from Mr. Osborne, who was greatly perturbed at Moon's activity in 

ising the home press to further his ends Osborne represents a body which calls 
itself the International Syndicate, the members being: Walter, Emden, J. 

Carl Christian Schultz ; Roderick ‘Mitchell, J.P., Persian consul in London 

Woolf; Frank Mack, and Mortan Lambert. 

Woolf and Osborne came out here together, ostensibly to shoot, but. in the early 
part of this year their renl object, a loan to Persia, was discovered and quashed by 
England and Russia, Osborne declared on the 20th, the only time he has Come to ey 
ane, that he was sent out here to prevent Germany making a loan, and that Woolf has 
proof positive that Scligman’s affair is German, and that the attempt would be made 
exactly as it has been. “He further stated that the object of this is to create a nucleus 
fora bank. On the 18th or 19th Osborne told the same story to Sir George Barclay, 
who wired to the Foreign Office, and asked them to consult Woolf, ‘This was 
told me by Osborne, who is certainly greatly concerned about Seligman, but: I 
do not think for the reason stated. “Titernatioual Syndicate” itself sounds somewhat 
suspicious 





(40041) No. 200. 


Sir G. Barelay to Sir Edward Grey—(Received November 3.) 
(No! 440.) 
(Belographic,) P. Tehran, November 3, 1910. 

WITH reference to my telegram No, 445 of tho nd November, I telegraph 
Horowith substance of the passage in Persian Government's note, concerning the 
southern roads which rofers to loans, in ease you may desire to mention this question 
in our reply. 

Persian Government are negotiating with roganling conversion of their 
dobt to the Imperial Bank of Persia, and the Government think that in this 
manner some funds will be available which will enable them quickly to put an entire 
Stop to sedition, Security which Porsian Government propose to offer is the same as 
that given for the dobt to the Imporial Bank—southern customs—guarantees of ‘other 
Persian loans will thorofore not suffer. 

Persian Government are therefore confident that His Majesty's Government, in 
of thoir anxioty respecting the development of commerce, will look favourably on this 
transaction which Persian Government have in view, chielly for improving security of 
tho roads, 





(40066) No. 201. 
i Sir G. Barclay to Sir Edward Grey.—(Received November 3.) 
lo. 447.) 


Telegraphic) R. ‘chran, November 3, 1910. 
‘OUR telegram No, 319 of 2nd November: Ex-Shah’s pension. 

Russian Minister and I repeatedly pressed Minister for Foreign Affairs respectin, 
payment of exShah’s pension, oordue since 22nd September, without result. He 
never raised points 1, 2 or 3, which aro quite irrelevant and an afterthought, 

[2] On 26th October Russian Minister, having received instructions to uso the 
strongest pressure, renowed representations to the Minister for Foreign Affairs, who 
talked both to him and to me of stopping pension owing. 

Point 4, Alleged incitementa by ex-Shah being by 10 means proved, it was pointed 
out to him that by terms of protocol they could not be considered to justify stoppage 
of ponsion. Following day Russian Minister, [? in pursuance of) his instructions to use 
tho strongest pressure, warned Minister for Foreign Affairs that if money was not paid 
within three days—when it would be « month overdue—he would depute gholam to 
‘press for it. 


On 28th October Russian Minister informed me of above and counded [? me] as to 
hather [would joi him. The caso having arisen out of protocol, it was clearly 
incumbent on us to act r ‘ f 

Furthermore, #t had tome to my notice that Ministor for Foreign Affairs was 
trying to put wedge between Anglo-Russian entente by giving out that, whereas 
Russian Minister was personally hostile to him, he had British sympathy, if not my 
actual support. I therefore did not hesitate to follow my Russian colleague. A 
refusal would have given him ground for some reflection as to Minister for Foreign 
Affairs’ allegations, which had also reached his ears, whereas to join proposed: action 
‘made it clear to all that there was no ground for these allegations. 4 

‘A gholam of each legation was sent on 29th October with a joint note pressing for 
payment. They were to go to Ministry for Foreign Affairs and wait till money was 
Bid, wag ot paid they were to follow Minster for Foreign Aflars to his house 
or elsewhere, ‘This is a custom followed by creditors in Persia for recovery of debts, 

Minister for Foreign Affairs called op my Russian colleague the same day and 

learied Persia'sfinancial straits, no longor speaking of refusal of payment owing to alleged 
intrigues of exShah. Russian Minister said he would be happy to withdraw pressw 
gf tho gholans if Minister for Foreign Afuirs. promised, payment by nextday, but 
Minister for Foreign Affairs would not commit himself, and gholams remained. Money 
was paid 3lst October, and gholams were removed. 


(40067) No. 202. 


Sir G. Barclay to Sir Edward Grey.—(Received November 3.) 
». 448, 
Meigs i) R Tehran, November 3, 1910, 

T HOPE Imperial Bank of Persia will not, take any steps to publish anything 
about diversion of bank's money from mint, which manager has telegraphed to head 
afie, Persian Government would probably reply through pross they were compelled 
to take this course owing to pressure of two logations, and this would not improve 

ters, i 
Das Woul not Imperial Bank of Porsin content, iteelt with proteat it hos made t0 
Persian Government, and forgo pressing for immediate repayment ? 


(40068) No. 203. 
Sir G, Barclay to Sir Edward Grey—(Recoived November 3.) 
(No. 449.) 


(elegraphic.) Re ‘Tehran, November 3, 1910. 
cee aigram No. 447 of rd Novomber : H-Shal'e pension, 

Russian Minister tells me that Tam in error in saying that at Minister for Foreign 
Affairs’ intorviow with Russian Minister on 20th October. his Wxcellency pleaded 
Persian Government's financial straits. He has never at any time in any way intimated 
that delay was duo to this cause. 


(39926) No, 204. 


Mr. O'Beirne to Sir Edward Grey.—(Received November 3.) 
No. 205.) 
(Telegraphic) P. ‘St, Petersburgh, November 3, 1910. 

IMPERIAL meeting at Potsdam, 

My telegram No, 293 of 30th October. 

In the course of conversation with M, Isvolsky yesterday his Excellency alluded 
to the forthcoming negotiations, and spoke of the difficulty which the Russian 
Government might experience in ever constructing the railway between Khanikin and 
Tehran. He informed me that he had made the suggestion to M. Sazonow that ho 
might agtee that if the line was not constructed by Russia within a specified 
Germany should recover her freedom of action, 

(i761) 2B 
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Diting hia discussions with me on the subject, M. Sazonow has never alluded to 
any such stipulation as that of Russia binding herself to construct tho railway within 
any specified period. ‘The stipulation to which he said that he wonld agree was that 
if and when the line was constructed the point of junction of the Bagdad and Persian 
railway systema should be Khanikin. 





(40065) No, 205. 


rio, 290 _MP OBeioe to Sir Bana rey.— (Reese Novenber 2) 
fo, 290, 
(Telographic.) P. St, Petersburgh, November 3, 1910. 

IMPERIAL Bank of Persia’s loan, 

‘Your telegram No, 661 of to-day's date. 

‘Tho statement which the Acting Minister of Foreign Affairs maile to me on the 
27th October, and which I had the honour to report in my telegram No. 290 of the 
fame date, amounted to a distinct verbal concurrence in the proposed loan by 
tho Tmporial Bank of Porsia to the Persian Government. As the Acting Minister of 
Foreign Affairs is absent temporarily, I am afraid that there will certainly be delay if 
T apply afrosh for the consent of the Russian Government, I propose, therefore, to 
inform M. Arayropoulo ‘who is acting for M. Sazonow) at the earliest possible moment 
that. tho Imperial Bank are making a firm offer on the strength of M. Sazonow's 
statoment, I will roport whothor any difficulties are raised by M. Argyropoulo. 





(39668) No, 206. 
Sir Edward Grey to Sir G, Barclay. 


No, 821,) 
Telographic.) P. Foreign Ofice, November 8, 1910, 
JOINT advance, 
‘My tologram No. 661 of to-day to St. Potorsburgh, 
‘You inight ascertain from the Russian Minister if the Russian moiety of the 
adyanco of 400,001. would still bo available if applied for by the Persian Government. 





(40055) No. 207. 


Sir Bdward Grey to Mr. O'Beirne. 

(No, 661. Confidential.) 
(Dolegeaphie.) _P. Foreign Ofice, November 3, 1910. 

LOAN by Imperial Bank to Persian Government, 

With reference to proposed advance of 1,200,002, bank are anxious to be put in 
4 position to mako a firm offer to Persian Government’ Unless Russian Government 
concur wo cannot givo our sanction to such an operation. Unless the Imperial Bank 
is able to make the offer, other houses will obtain the loan, ‘The matter therefore is 
urgent, 

Acting Minister for Foreign Affairs must be approached and consent of Russian 
Govornment obtained as soon as possible. 

Only about 300,001. cash would acorue to Persian Government for their general 
purposes wore loan concluded, 





(40055) No. 208, 


Reine Sir Edward Grey to Mr. O'Beirne, 
Yo. 665.) 
‘elographic,) _P. Foreign Office, November 3, 1910. 

LOAN of Imperial Bank to Persian Government, 

My telogram No. G61 of to-day, 

{tis of course understood that bank, if they desire to do so, can act independently 
of our sanction, In their viow their interest will be imperilled and their existence will 
bbe at stake if the loan goes elsewhere, 
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No. 209. 
Foreign Ofice to India Office. 


Foreign Ofice, November 3, 1910. ; 

WITH reference to my letter of the 31st ultimo on the subject of a. proposed lon 

by the Imperial Bank of Persia to tho Persian Government, I am directed by the 

Seoretary of State for Foreign Affuirs to transmit to yon, for submission to Viscount 

Morley, copy of a letter from the bank,® enqniring whether His Majesty'a Government 

‘woald agreo to amalgamate the Sterling Loan of 1903-4 with tho proposed insue provided. 

that the first drawings in connection with the loan now in question will not bogin for 
ten years. 

Tam directed to request that I may bo favoured with Lord Morloy's views on this 
proposal. 

Tam, &, 
F A. CAMPBELL. 





40168) No. 210, 
Conjoint Jewish Committee to Sir Bdioard Grey. —(Received November 4.) 


Sir, 19, Finsbury Circus, London, November 3, 1910. 
BY direction of the presidenta of the conjoint Jewish bodies T beg to bring to yone 
the enclosed copy of a letter just received by such Lodies through the Allianco 
isradlite of Par 
The situation of the Jews of Shiraz (Persia), as shown hy this lotter, is o 
ous one, and 1 am dreted to appeal for the good ofos of ia Majesty's Goverment 
in intervening to restore order and to soo that justice is done to the persecuted Jews ut 
Shiraz and punishment meted out to their perseeutors, 
Anxiously awaiting the favour of a reply and commending the matter to your best 


consideration, I am, &e, 
CHARLES H. L, EMANUEL, 
Solicitor and Secretary. 


Enclosure in No, 210, 
Alliance israélite universelle to Anglo-Tewish Association. 


M. le Président, 45, Rue La Bruyere, Paris, lo I novembre, 1910, 

NOUS venons de recovoir do Chiraz (Perse) let nouvelles tes plus larmantes, Un 
promior télégramme de notro directeur nous avise quiune émeuto u éelaté contro la 
Population juve, aeeusée de meurtro par les musulmass ot que le quartir jul w 66 mis 
au pillage. 

Ms seconde dépteho, plus reo, eb certo ezaoto par Tagont: ommlain’ di 
consulat britannique, nous nfirme que Te, quarter juif do Chiws oft totalement suey 
et dévalisé, que quinze Isradlites ont été tués ou blessés et quo 5,000 do nos 
corcligionnaires se trouvent dans la plus affreuse détresse, 

ine double action simpose, donc actuellement en présence d'une situation ausii 
doulourense et nous Vous convions & vous y associer, 

TLimporte d'abors de faire parvenir durgence des secours i nos malheureux frdres ; 
nous leur avons fait télégraphiqueinent.un premier envoi de fonds, 

Tl convient en méme temps de prier les repréventants des Puissances européennes 
auprés du Gouvernement persin d’intervenir de la fagon la plus pressante pour faire 
rétablit Yordte et chitier les eoupables. ly a quelques mois dgjd dew troubles graves 
avaient éelaté A Chiraz, un moniteur de notre éeole avait été assassiné en pleme rue, 
A Ia suite de co crime nous avions prié le Ministire des Atfuires Etrangbres de faire 
des représentations énergiques au Gouvernement persan. Il y a & peine huit juurs, 
nous étions informés par fui quo toutes les mesires avaient. été prisos en vue do 
sauvegarder Ia sécurité de la population juive et le Mivistdre nous communiquait lo 


‘Imperial Bank of Persia, October 29, 1910, 
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texte dun arrdté du chef de Ia police de Chiraz défendant & la population musulmane, 
fous peine des répressons les plus sévores, de porter atteinte A la vie ou aux biens des 
sradlites. 

Au regu des télégrammes dont nous venons de vous donner connaissance, nows avons 
fait une nouvelle démarche auprés du Ministre, et Yavons prié de donner des instructions 
télégraphiques au Ministre de France 4 Téiéran, 

serions trés reconnaissants si vous vouliez, de votre cété, entretenir le 
Foreign Office de ces malheureux événements et solliciter de Iui une action pressante en 
faveur de nos coreligionnaires de Chiraz. 

Nous serions aussi tris heureax de voir VAnglovJewish Association nous donner 
un appui pécuniaire pour le relevement de ces milliers d'tre plongés dans la plus 
profonde misbre et auxquels un devoir de solidarité nous impose eae en aide. 

12 ke. 
Le Seerétaire, 
BIGART. 


(40183) No, 2u1, 


Sir 1’, Jackson to Mr, Mazwell—(Received November 4.) 


Dear Mr. Maxwell, 25, Abehurch Lane, London, November 4, 1910. 

T HAVES yours of to-day. I encloso copies of two telegrams received from Tehran. 
We havo not mentioned the matter to anyone, nor do we intend doing so ; all the same, 
after our provious mint experience we were rather taken aback upon hearing that they 
had again sinned by appropriating what did not belong to them. 

Th reply to Sie Coorge Barslay’s query as to whether wo would be willing to 
content ourselves with the protest made and forego pressing for immediate repayment, 
you may advise him that. we agree not to press for immediate repayment. 

Tam very glad wo did not give any publicity to the item. 

Yours sincerely, 
‘'t, JACKSON. 


Enclosure in No, 211, 


‘Translations of telegrams received by the Imperial Bank of Persia, London, from the 
Imperial Bank of Persia. 


(L.) 
‘Tehran, November 3, 1910. 
Router's Telegram Company (Limited) hero that 
for their information it has been accomplished by diverting 
Lhavo protested to Persian Government officially, and for the 
presont informed British Minister privately ; inclined to think, while leaving matters to 
you, that Persian Legation in London would bo interested if they kneyw; in caso of 
nocd, if you wish mado public, it will be moro prudent to request Reuter’s Telegram 
Company (Limited) to make enquiries of their correspondent at ‘Tehran. 


@) 
(Telegraphic.) Tehran, November 3, 1910. 


dato the Teauest of British Minister hold back information in our first telegram of 
into, 
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[40184] No. 212. 
Sir G. Barclay to Sir Haard Grey.—(Received November 4.) 
(Wo. 451) 


‘legraphic) R. Tehran, November 4, 1910. 
cee elegratn No, 438 of 30th October. ey aie ead 

His Majesty’s consul at Shiraz reports that situation in town is still disquieting. 
At consul’s suggestion Ihave asked His Majesty's consul-genoral at Bagdad to try to 
induce Ulema of Kerbola to telegraph to Mullah of Shiraz declaring against anti-Jowish 
and all other fanatical agitation. 





[40179] No, 213, 


Mr. O'Beirne to Sir Edward Grey,—(Received November 4.) 
(No. 207.) 
(Telegraphic.) P. St, Petersburgh, November 4, 1910. 
IMPERIAL Bank of Persia's loan. 

Pleaso see my telegram No. 206 of yesterday. ' F 

T have seen M. Argyropoulo, and Have handed to his Excelleney an aide-mémoire 
to the effect that the Imperial Bank were now about to make a firm offer to the Persian 
Government, M. Sazonow having expressed his concurrence in the proposed transne- 
tion. M. Argyropoulo said that the details of the transaction were fully known to 
him. He raised no objections whatever, but observed that he could not say when the 
conversion of the Russian Bank's debt would be concluded, as the Russian Government 
had no definite information on the subject. 4 

‘Tho Russian Government therefore concur in the proposed transaction, provided 
of course that the conversion of tho Russian Bank debt is first concluded, 


(40185) No. 214. 


Mr. O'Beirne to Sir Edward Grey —(Recoived November 4.) 
(No. 208.) 
Telegraphic.) P. St, Petersburgh, Nowomber 4, 1910. 

SOUTHERN roads in Persia. 

M_ Argyropoulo has telegraphed to the Russian Minister at ‘Tehran to delay acting 
on his instructions as to a reply to the last Persian note respecting the southern roads, 
M. Argvropoulo informed me that he had telegraphed in this senso in compliance with 
a request made by you to the Russian chargé d'affaires in London, 

His Excellency expressed some doubt, however, whether the Russian Minister in 
‘Tehran would receive his later instructions in time, 





(40186) No, 215. 


Mr. O'Beirne to Sir Edward Grey.—(Received November 4.) 
(No. 299.) 
(Telographic.)  P. St, Petersburgh, November 4, 1910. 
IPERIAL Bank of Persia's loan. 

Please see your telegram No, 666 of to-day's date, 

I beg leave to express my regret that I had not understood your telegram 
No. 661 of the 8th instant to mean that Twas to request the Russian Government. to 
renounce their desideratum as to the previous conclusion of the conversion of the 
Rassian Bank's debts. 

Twill now endeavour to induce the Russian Government to do as desired, 





fa761) 





no 


[40168] No. 216, 
‘Sir Edward Grey to Sir G. Barclay. 
io, 324.) 


(Telegraphic) P. Foreign Ofice, November 4, 1910. 

BiStURBANCES at Shiraz. 

Your telegram No. 438 of the 30th October. . c 

His Majesty's Government have been requosted by conjoint Jewish committee to 
support cause of restoration of order in Shiraz. French Government has also been 
urged by Alliance israélite to instruct French Minister at ‘Tehran in same sense. 
Concert with him to take what action you can in matter. 





[40183] No. 217. 


Sir Edward Grey to Sir G. Barclay. 
(No. 325.) 
(Delegraphic,) P, Foreign Ogice, November 4, 1910. 
BANK and mint. 
Your telegram No, 448 of the 3rd November. a 
Imperial Bank of Persia will make no demand for immediate repayment. Nothing 
will be published. 





(40065) No, 218, 


Sir Edward Grey to Mr. O'Beirne, 
No, 646,) 
(Telewraphic.) P. Foreign Office, November 4, 1910. 
PERSIAN loan, 
Your telegram No. 206 of the 3rd November. 
Is it to bo understood that Russian Government do not insist on previous 
convorsion of their debts, and that their consent to proposed loan is unconditional ? 





[40179] No. 219, 


Sir Bdward Grey to Mr, O'Beirne. 
G67.) 
Pe Foreign Office, November 4, 1910. 
Joan to Persian Government. 
Your telegram No, 207 of to-day. F 
Wish to obtain the assent of the Russian Government to bank's making firm 
1 immediately, without awaiting conversion of debt to Russian bank. 
's dono either some other house will step in or the bank will conclude the 
business in spite of our dissent. 





[39398] No, 220. 
Sir Edward Grey to M. de Etter. 


‘DHE Secretary of State for Foreign Affairs presents his compliments to the 
Russinn chargé daifaizes, and, with reference to the aide-mémoire communicated on tho 
21h ultino regarding the affairs of Persia, has the honour to state that it has never 
‘een a part of His Majesty's Government's proposals that the question of a surtax on 
the customs duties in tho south should. be connected in any way 

fa loan for the Persian Government. ‘The surtax was to be raised with the sole obj 
‘of moeting the expenses of organising the guards for roads in the south, the scheme for 
‘which has been communicated to and! approved by the Russian Government, 


Foreign Office, November 4, 1910. 





i 
140202) No, 221. 
Sir @, Barelay to Sir Edward Grey.—(Received November 5.) 
(eicgrphic) R. Tekiran, November 5, 1910. 
RUSSIAN Minister informs me that his Govemment are sending fresh troops to 


relieve those now in Persia. 
T presume Russian Government have informed you of the proposed step. 





[40259] No. 222, 
Sir G. Barelay to Sir Edward Grey.—(Reecived November 5.) 
(No, 454) 


(Telegraphic) P. Telran, November 5, 1910 

JOINT advance to Persian Government. 

Tn reply (0 your talogram No; 921 of the 3rd Novonber, Thave the honour to 
report that M. Poklewski has not heard anything further from St, Petersburgh sinco 
Russian Government arrived at decision, which was reported in Mr. O’Beimne’s telegram 
No, 221 of the 7th August. 





40327) No, 223. 
Mr. O'Beirne to Sir Edvard Grey.—(Received November 5.) 


(elegraphic.) P. 

IMPERIAL Bank of Persia's loan. 
T have seeasM, Argyropoulo and have pressed strongly on his Excellency the 
reasons for which His Majesty’s Government hope that the Russian Government will 
hot insist on the conversion of the Russian dob s preceding the proposed! transaction 
te the Taaperal Hanke pointed out that, tho Russian Government havo alreudy 
agroal, in principle, to the provent request of His Majesty's Goverament (oo lat 
Reregaph of aide moire fom the asian Government enclosed in my despateh 

fo, 310.4 of the Ist October). 

M. Arayropoulo replied that he was unable to take upon himself the responsibility 
of giving me seategorical answer, But he promised to place my arguments strongly 
before the Acting Minister of Finance to-day. M. Argyropoulo rather discouraged the 
idea that I should sce M. Weber personally, but undertook to inform him that should 
hie desire to see me I was entirely at his disposition. 

Twarned the Acting Minister of Foreign Affaire that the Imperial Bank of Persia 
might act without your sanction if there were any delay. I am, afraid, however, that T 
hall be unable to persuade his Excellency to take any responsibility in the matter in 
the absence of M.Sazonow, I left with his Excellency a written communication, 


St, Petersburgh, November 5, 1910. 


——— 
(40185) No, 224. 
Sir Edward Grey to Mr. O'Beirne, 


No. 668 
fitigeephicy P. Foreign Ofice, November 5, 1910, 
EIRSTA and Russia, Your telegram No. 208 of the 4th November. 
His Majesty's Government much appreciate friendly action of Russian Government, 
Please inform Acting Minister for Foreign Affairs. 


eS 
[40186] No, 225. 


Sir Edward Grey to Mr. O'Beirne. 
(No. 669.) 
(elegeaphic.) P. Foreign O fice, November 5, 1910 

‘SEL your telegram No. 209 of the 4th November. 

Proposed loan by Imperial Bank. 

Bank must be left free to make a firm offer to the Persian Government, 





m2 


‘The Russian Government must nol ask or expect us to press upon them a, course 
of action which would be suicidal, or to prevent them from taking this step, which is 
necessary in self-defence. A 

If necessary, Acting Minister for Foreign Affairs should be informed of our attitude 
in this matter. 





[39755] No. 226. 
Sir Edward Grey to M. de Etter. 


‘THE Scerotary of State for Foreign Affairs presents his compliments to the Russian 
chargé d'affaires, and has the honour to acknowledge the receipt of his memorandum 
comniunicated on the Ist instant, giving an extract from a telegram addressed by the 
‘Acting Russian Minister for Foreign Affairs to the Russian representative at ‘Tehran on 
tho subject of tho references to the presence of Russian troops in Persia, contained in 
tho Persian Government’s reply to the British note of the 14th October. 

Sir E, Grey has the honour to inform M, Etter that he has riot yet sent any reply 
to the Persian Government's note, and that when he does go, he will treat the point 
mentioned in M, Sazonow's telegram as irrelevant, At the same time, Sir ¥. Grey feels 
that unless the Persian Government is to be allowed to collapse completely, itis essential 
to pross upon them some practical suggestions of means for restoring order in Southern 
Porsin without involving a British occupation of territory. In replying to the Persian 
note Sir E, Grey will concentrate on this point. 


Foreign Office, November 5, 1910. 


[40322] No. 227. 
Sir P. Bertie to Sir Edward Grey.—(Received November 6:) 
[By Post.] 


(No, 96) 
(elographic.) Bn ela. Paris, November 5, 1910. 

ZLL-ES-SULTAN has written to me to say that Persian Government have 
graphed that he has been appointed Governor-General of Fars, and have usked hiv 
start at once, In view of stato of things in Persia, he has decided not to return unless 
lis Majesty's Goverument and the Russian Government recommend it and fully 
approve. 

Zil-ev-Sultan stats that ho has made similar communication to Russian chargé 
affaires, and he requests me to communicate with latter and with His Majesty’s 
Government, and to let him know what he should do, 

In tho event of his receiving approval and assurances of the two Governments, he 
would do his best to restore order in co-operation with Persian Government and in the 
interost of two Governments, their subjects, and their trade. 





(40331) No. 228, 


; Sir G, Barclay to Sir Edward Grey.—(Received November 6.) 
lo, 455, 
{ ‘olographic.) _P. Tehran, November 6, 1910. 
SHIRAZ situati 
In accordance with instructions contained in your telegram No. 324 of the 
4th November I consulted with my French colleague, but after discussing the matter 
with him I'do not see that Lean do more than I have already doue to bring about the 
restoration of order, (Please refor to my telegrams Nos. 438 and 451, dated respectively 
the 3oth October and tho Ath November.) 
1 am, in concert with French chargé d'affaires, recommending the Persian 
Government to come to the relief of the ruined Jewish population in Shiraz, 


ns 


[40328] No, 229. 


Mr. O'Beirne to Sir Edward Grey.—(Received November 6.) 
(No. 301.) 


(Telegray dhic.) P. St. Petersburgh, November 6, 1910. 
rantUSSHAN atid towards scheme for lun to Persian Gerecctient py revetal 


Tam informed by Mf, Argyropoulo to-day that he is as yot unable to give mo any 
reply. It is evident that he wishes to gain time until tho 8th November, when 
M. Sazonow will have returned to St. Petersburgh; but Tam again urging upon his 
Excelleney the need of an early decision, and am asking for an intorviow with him to 
morrow morning on the subject. 





[40329] No. 230, 


Mr, O'Beirne to Sir Edward Grey.—(Received November 6.) 
No. 302.) a 2 
(Telegraphic.) P. St. Petersburgh, November 6, 1910, 

LOAN to Persian Government by Imperial Bank of Persia: pleaso refer to my 
telegram No. 301 of to-day. 

Thave now received a letter from M, Argyropoulo acquainting me with the views 
of the Acting Minister of Finance, who is most anxious that the debts of the Persian 
Government to the Russian Bank should be converted, and expresses the opinion that 
this operation should be effected before or, in any case, at the same time as the Imperial 
Bank's conversion of the debts due to them. It is therefore impossible, M. Argyropoulo. 
states, for him to take upon himself the responsibility of agreeing to what T asked, 
but he suggests that the “ twofold financial ‘operation ” would ie ‘most promptly carried 
through if M. Poklowski received the energetic support of his. British collenge, aud 
that both banks. ‘would benefit thereby. 

In y conversation with his Excellency yesterday: I referred to the conversion 
scheme, a draft of which was telegraphed to St, Potorsburgh for approval, as reported 
in Tehran telegram No. of the 27th ultimo, and on my enquiring whether the 
Russian Government were satisfied with its terms, his Excell lency said that the draft 
would have to be modified in one or two particulars, 

A further report will be telegraphed to you after I haye seen his Excellency to- 
morrow morniog, 





(40353) No. 231, 


Mr, OBeirne to Sir Edward Groy—(Received November 7.) 


St, Petersburgh, October 28, 101 

to report that, in accordance with the instructions contai 
in your telegram No. 650 of the 26th instant, I yesterday informed the Acting Minister 
{or Foreign fairs verbally of the application made by the Persian Goverment. to tho 
Tmporial Bank of Persia for a loan, and of the Imperial Bank being disposed to accede 


to the application, Texplained thatthe proposed transaotion consisted in the ennvorsion 
of the debt duo to the bunk by tho Persian Government to'a 6 por cent. sterling loan 
of about 1,200,001, redeemable in from thirty-soven to forty years, and sooured on the 
southern customs. Tadded that the Imperial Bank were, of course, aware that the 
transaction must not be concluded until the conversion of the Persian Government's 
debts to the Russian Bank had been effected. 
ML Sazonow stated that he saw no objection to the transaction. 
Chavo the honour to enclose a copy of nn aide-mémoire, which I sent to the Acting 
Minister for Foreign Affairs immediately after our interview. 
Thave, &e. 
HUGH O'BEIRNE, 


[a7e1) 
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Enclosure in No. 231. 
Aide-mémoire communicated to M. Sazonow. 


ersian Government to the Imperial 
PPLICATION has now been made by the, Persia Imperial 
Tank BF Dost or eee 208 We tpn nk ay Carpet cede t this appli 
ation, The propose transition js similar to that which has besa recently unr 
discussion hevven Messrs. Seligman and. the Persian Governet, vi the conversion 
of the Persian Governusen’s debts tothe Inperial Bank of Persia t0 a 9 per cent 
ering oun of appeoianely 1.2000 dhe seurty to be iat enon te Souter 
Persian customs, The proposed loan would provide for redemption in from 
ST reaiaeetis he conversion of the Persian 
‘The Imperial Bonk are, of course, aware that the conversion of : 
Governments dois to tho Hustan Nauk mst be elected before the present tranenction 
is concluded. 


St. Petersburgh, October 14 (27), 1910, 





(40357) No. 2: 
Mr. O'Beirne to Sir Edward Grey —(Received November 7.) 


Hetsh) St, Peteraburghy November 1 2910, 
a in the course of a conversation 
AVE the honour to roport that M. Sazonows, in. t nversati 
which Itud ws him on the Shula, reforrod to the question of the withdrawal 
Of the Russian troops from Kevin, and said that he wished to correct a aubsnier- 
anting, ‘Tle bad note fom despatches, meaning, T presume, despatches from 
‘M. de Biter, that His Majesty's Government appeared to. thin c that Russa attached 
oily two conditions to the withdrawal: the conditions relating to au hiles on the 
Endl Ital and 19 the Karadagh copper mines, ‘The en relityalvaye been a 
third condition, connected with the Cossack brigade. ‘The Russi ernment hd 
Gortain griovaricos regarding the brigado, which they wialied to'eoo remedied, a 
demands included, he thought, «certain strengthening of the (Sie a 
Vaid hat thought bis Excelleney had lately spoken to me of two conditions 
only, M: Swzonow replied to the effect that he had. always meant to refer to thre 
PTutoaee tai abenght hat rth ato) alr by tl ing further on the 
Polit thiinbra:eoine/{ vad OE qptreo  hwate thine stipulations regarding, the Commack 
fuado hai-at one time been put forward by the Russian Governmen ee, how- 
re oy elf ro ue ch Cp att 
ruts I x son that day alluded to “ two conditions, i 
Nees ae re i ae at M Sazonow or M. Isvolsky ha ng 
xl the Covsnek brigade to mie for samo months past It seems not wily 
‘question of strengthening the force has now been raised in, conn 
TESEGAN Rialtleame on tie southgrn roads, as M. Poklowshy, suggested to 
Sir George Barclay might be the case, (Sir G, Barclay’s telegram No. 
20th Sepiomber,) atin ‘ 
HUGH O'BEIRNE. 





[40359] No. 233. 
Mr. O'Reirne to Sir Edveard Grey.—(Received November 7.) 


pein: Serna) ‘St. Petersburgh, November 2, 1910. 
SU cai retrenesa ae despatch No 442 ofthe 3 tino T hav the Bonow to 
called. yesterday on M. Isvolsky and had. some conversat h 
saeicleee He foes ae neeelions as Polo Hi Brealey said referring 19 
the futuro ralvay fro Persian frontier o Tehran, tat it would be dieu 
for Tussin fo construe it, because thor as no prospeet of obtaining Mometrie 
es from the Persian Government, as the Germans | 1 
ni dueaoreroguested to, Soasuow tat ho might nogotate for kind of Hossa 


4a 


[40355] No. 2318, 


Mr. O'Beirne to Sir Edward Grey. —(Recetved November 7.) 


ee 432. Very Confidential.) 
ir, 


St, Petersburgh, October 30, 1910, 

I HAVE the honour to report that I say the Acting Minister for Foreign Asira 
Jesterday on the eve of his departure for Germany, and that he spoke tome furdice 
ogarding the approaching negotiations at Potadann, 

His Excellency commenced by remarking that the discussion concerning Porsian 
railways would necessarily be “academic,” in the senso that thera way ‘rom ihe 
Saancial point of view no possibility of railways being built in North Peraia for mace 

T replied that it was also tho view of His Majesty's Government thes 
resent question of building railways in Persia, It was only a question 
of ear-marking concessions for them, 

Going on to speak of the details of the negotiations, 
negotiators on the German side touched on the subject of the noutral zone in Persia ke 
Poul at onco decline 10 go into it, on the ground that it-was a question feenice 
England was concerned, aud that he could not discuss it without previous eomealing ce 
with His Majesty's Government, "As regards the Russian sphore he aid not intend ce 
Gention Great Britain, although he recognised his obligations to Tits. Majesty's 
Government in that respect also, because he thought that to do 80 would unfavourably 
dispose the German negotiators. He would, however, state, as was tho fish ther fo 
Prat quite impossible for him to conclude anything regarding this sphere until ‘atter he 
had returned to St. Petersburgh and had an opportunity of consulting. tho Mivanes 
Ministor and other members of the Government, 

Hue itd: proceeded M. Suzonow, been thinking vory carefully over theso negotiations, 

{car was that he lad uo sufficient quid pro quo to offer to Germany ratued 
for iat ho was going to ask from her. Ho was going to ask that sho ahovld oneney 
not to apply to the Persian Government for concessions of a territori character in the 
Russian sphere ; that isto say, he was asking hor to abstain from. doing wat oh lea 
seat get Tight to do. Ho was also, he should tell mo, going to ask that Germany, 
should agree not to build any railway in th faturw connecting, with. tho Beaty 
Fillvay eystem ato point north of Khanikin, ‘This was a matter of importance te 
Russia from strategic considerations, Whai had ho to offer iu retuny fer ho, 
demands? He could offer to engage that if and w way from ‘Yohran to the 
‘Turkish frontier was built Kl he point of junction with the Bagdad 
railway syste , Dut as a concession it did not 
‘amount to much, M. Sazonow replied that ho 

the contract connected with the 

ho was ready to moet her, Ho was 

© amount of 30 por cent, in the supply 

108, although, lie remarked, he was aware 

that His Majesty's Government objected. to sucht purticipation (as regarde: the Tenet 
spore). 1 said that Twas under the impression that you did not exclede the tine 
$f Sine shave of the contracts going 10 Germany. ‘The essential thing for feus 


seuuanow said, was that the railways in the north should be a Russten enterprise 
("sous le drapeat, russe"), 


‘There were, then 
junction of the two rail 
they, M. Sazonow 


M. Sazonow said that if the 


ia had exclusive pol 
I hands. ‘The tsvo Po 





lide 


at the negotiations. No 
i sety and pessimiem as to the result, of the negot 

cartain amount oF fa the couree of our conversation to the oss of Germany 
allosion ve juasa’s definite aasent to tho principle of the Bagdad. railway schemes 
herd rainy that his Excellency may Bie tae ouch fe Poestt che ene 
i. ‘informed me that M. Sazonow has intimated 
ri ral has, however, infe F ed 

Ayes Ambassador 3° Homtting,himgelf in regard to that question (‘qu 

it Ia question”). ne 
et Thave, SfsGH O'BEIRNE, 





liberty of action 
‘subject with me, did not 3] 
any specitied time, 
as being that, 
be the point of vstem, 
M_Isvolsky went on to say thai he did not believe that Germany had in reality the 
est intention of building auy railway in Persia, She had finanoial difficulties 
igh with the Bagdad line, Her object was simply to exert “une pression politiqu 
T said that I should like to hear what it was precisely that Germany wished to attain 
by siich pressure. Tunderstood in a general way that, as M. Sazonow had remarked 
to me lately, Germany aimed vit detaching Russia from’ the western Powers; but what 
were the exict arrangements to which she wished Russia to consent? 

M. Isvolsky: replied that, as regard Russia's general foreign policy, its lines were 
definitely fixed, and they would not bo changed, although Germany might try to change 
them _ As regarils Persia, the German Goverument. had always made it clear to him 
as Minister of Foreign Affairs that they would be willing to show themselves necommo- 
dating, but that they wished to adopt that attitude as the result of an agreement. with 
Russia, and not as the result of an agevement come to between Russia and Great Britain 
to which Germany was nota party, Tt was, however, not certain, M. Isvolsky added, 
whether Herr von Kiderlen-Wiichter would take the same line as his’ predecessors, oF 
whother he would prove inore exacting. 

Thave, &e, 
HUGH O'RRIRNE, 





(40443) No. 234, 


Sir G, Lowther to Sir Edward Grey.—(Received November 7.) 
(No. 801.) 
Sir, Pera, Novonber 2, 1910, 

WITH reference to my despatch No. 777 of the 26th ultimo, reporting the 

ssterical outbursts caused by the first and exaggerated versions of the contemplated 
propesals of His Majesty's Government for policing the Bushire-Ispahan road, L have 
the honour to report that the excitement, which was partly artifeial, has now cone 
siderably exlmed down. 1 have caused the real facts of the cage to be explained to 
most of the editors of the native press aud t some influential members of the 
ittee. Both the latter and the Germans seem now somewhat. embarrassed, 
especially concerning the speech of Obeidullah Effendi and the telegran to tho 
German Emperor, His Majesty's reply was awaited with a certain curiosity, but Tam 
informed from Ges by the Persi 6 dares, that it has not 
reached its . this version is merely intended to oxplain the 
absence of ly and section of His Majesty. Another rumour put about 
the whole incident was the result of a British intrigue to put 
nan Expperor in an embarrassing position, and damage German prestige by. 
their unavoidable failure to respoud to the appeal, 

portant local organ, the “Sabali," has published couple of historical and 
ticles on the subject from the pen of an influential Armenian, and it must 
bo remembered that the Armenians have never forgiven William I for his specch at 
Damascus and his friendly visit to Abdul Hamid shortly after the massacres. One of 
these articles shows that the Morocco axreement resulting from the Emperor's 
dramatic visit to Tangier did not obtain for the Moroccans any better terms than those 

already secured to the Persians by the Anglo-Russian Agreement of 1007. 

It is perhaps noticeable that the Persian Minister in Berlin is about to be 
transferred to Constantinople, and, as pointed out before, it is not improbuble that the 
Germans may be advising the Young ‘Durks to reply to the British action, should tho 
necessity for the latter arise, by some further advance in West Persia, Such an 
advance must, however, almost necessarily. be confined to the northern or Russian 
sphere, and it is difficult to see how the ‘Turks are to go beyond the area already under 
their influence without compromising the existence of Persia, Despatches from Van 
Polat to their consolidating their position by the appointment of military officers as 
‘aimakams at Ushun and Mawana, and four ‘Turkish battalions are said to. bo 
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scattored through the “annexed” districts. Ihave reminded the Porte that the 
Status of Kotur was setled by the Treaty of Berlin, and thus became international 
wave, &. 
GERARD LOWTHER. 





[40373] No. 235. 
Sir B, Gosehen to Sir Bdicard Grey.—(Received November 7.) 


‘The “ Hamburger Nachrichten,” never a very friendly paper to England, leads the 
yan in thie enmpaigh against our Pers poles, while the = Kreuz” is not far behind. 
Thaye not as yet thought it necessary to trouble you with many press opinions upon the 
Persian policy. of His ‘Majesty's Government, but the latest article in the “ Hamburger 
Nachrichton” is worth quoting, if only to show to what lengths misrepresentation can be 
carried by a German newspaper when it gives its mind to it. ‘The article begins by 
saying that the tendency of the somi-olficial organs is to belittle the importance of the 
“British ultimatum,” and more especially of the landing of British sailors in Persian 

‘und to contest the acouracy of the supposition that these proceedings are. the 
of the purtition of Persia. Tt adds that the people who hold 
given by His Majesty's Govermneat, with regard to 
once, to be of suc a binding nature as to leave no 
doubt of their sincerity regard the landing of British troops” as a mere local 
affair necessitated by the ciroumstances of the case, aud entirely justitied by 
position which Great Britain holds in the Persian Gulf 

‘Aftor thus stating the caso of the defenders of British poliey the artic 

continu 


“Wo, ourselves, consider this view as optimistic, and are of the firm op 
noithor the British n Russian troops will ever be withdrawn from Persi 
hold that the marauding expedition, which was the ostensible ground for the landin 
trop hs every appeneance of being “a put-up job? (eine bstllte Arbeit 
It will be remembored that the British ultimatum stated that British troops would be 
Ned in unless within three months the Persian Government restored order in Southern 
rorsia, Ibis quite possible that subsequently the British Government: thought, fit, for 
some reason or other, to shorten the period laid down by the ultimatum, and, with this 
intent, manufactured « reason for int Phe Persian Government naturally 
domanded the immediate withdrawal of the British sailors, but that, of course, will not 
Hiolp them much, ‘The English Minister gave the laconic answer that. the force would 
ho withdeaywn ‘as goon.as etreumstances permitted,’ ‘That answer requires no comment, 
‘Phe British troops in Egypt were to be withdrawn ‘as soon as cireumstances perinitted,” 
vy ave still there,” 


After calling attention to the fact that, as matters now stand, both British, Russian, 
sind Turkish troops are standing in readiness to fall upon Persia, the writer of thearticle 
gives his opinion that Germany should carefully abstain from any interference in Persian 
ilains beyond that which is necessary for the defence of her commercial interests, 
“Pho Turks,” he says, “are endeavouring to urge us in a contrary direction, and are 
doing all they ean to persuade us that Germany, in her own interests and for the sake 
of her prestige in Turkey, must take the leading part in the Persian question, ‘They 
pot out that Germany’ must do one of two things : either she must, like Turkey, show 
tian tnmistakable manner that she is determined to have her say in Persian affairs, or 
she must sacrifice her trade interests in that country and hand them over to England 
‘and Russia, We have suflicient confideuce in the directors of our foreign policy to feel 
aumured that uo more attention wil be paid to these suggestions than was given to the 
telegram from the Perso-Turkish league in Constantinople.” 

‘The writer coucludes his article with a brief reference to the high-handed manner 


nz 


in which the British and Russian Ministers ext ian Gover : 
juny uate Fimo tia tracted from the Persian Government the 
he “Krenz” has also an article on similar lines, but, if possible, more offonsid 
Count Reventlow, in the “ Tageszeitung,” also bne au artielo on Persian afairs, and 
calls attention to the activity of England in the neutral zone. He, too, warus his 
readers aguinst putting any faith in the assurances given by His Majesty's Government 
at no partition of Persia is contemplated ; and to show how little assurances. from 
hat source are to be credited, points out that while in England it is pretended that 
the Innding of trvops at Lingeh was carried out at the request of a Persian official, the 
ersian Government is protesting against it with all its might. Count Reventlow 
makes great deal ofthe fact that Lingeh isnot even in the English spre of influenen, 
and points out, moreover, that the greater portion of the great tude routes, whieh 
Groat Britain proposes to protect with Indian ofiars and troop, li in the neural and 
sian. zone, Brom all thi bo deduces that Great Britain is using the Porsian Gulf 
as a basis for operations which are to have the effect of bringing the neutral zone under 
British domination. He observes that this is not uninteresting, because it, proves that 
Great Britain's oft-repeated declaration, that owing to its propinguity to Tui she ean 
gulfr no other Rower to obtain a footing in the Persian Gull, a mero cloak for. her 
intentions to use the coast of the Gulf as a starting point for a“ peucsfil” British 
ion, he asks—and this is the keynote of ticles written 
question bow tho. Humane will vlah the BAtGah sononncoe are 


i ver remai 
eg which Great Britain finds most 


ation 
‘The English 
er anyoue ele gets something the 


ports of Persia, 
The following observations on the subject of M. Sazonow's visit- are quoted 


from a paper which i sometimes used by the Imperial Foreign Ofieo for wnisotiial 


.,, “Discussions on special questions will not. be started from the German side 
Will according to diplomatic custom, be for M. Sazouow, as the raat atin Gama 
Hovernment, to take the initiative. "Hor instance itis quite posible that lie may tino 
the question of Persia, which is undoubtedly of all others the question of the day. In 
this cage he will probably receive the assurances that Germany will do nothing Uo for 
Rasen and Eglin from, the position they occupy in Rerwiy but that, on tho oth 
nd, a partition of Persia with her strongest disapproval } that, on tho 
contrary, the principle of the open door in Persia for all countries must be upheld.” 


_ In commenting upon this paragraph the paper which publishes it, says that i 
in this very corect statoment of Geran pliey Hep ccplaaia aca on ieee ral 
of the last gentence, itis of the highest importance Het Geranis donmincahl rae 
ts know what steps will be taken by the Imperial Government to secure the necessary 

guarantees that the principle of the open door will be effectively and absolutely 


upheld, 
T have, &, 
W. B. GOSCHEN. 





(1761) 
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[40375] No. 236. 


Sir B. Coschen to Sir Haward Grey.—(Reeeived November 7.) 
(No. 307,) A 
SY EAH io owner to (raaboll folvou beret uals aan atti 
Tias appeared in the commercial supplement of the “*erliner Tageblatt” regarding. 
the effect which recent events in Persia will have on German trade there, 4 
‘The article is valuable, not_on accnunt of any novelty in the views express 
therein, but as showing how the situation is regarded by business men here. 


Tam, &. 
W. E. GOSCHEN. 


nclosure in No. 236. 


Hatract from the Conmercial Supplement of the “ Berliner Tageblatt” 
‘of November 1, 1910, 


‘Tue Pantirton op Persta AND GERMAN TRADE THERE. 


‘Pranslati 
‘ a oraneondast in Constantinople writes to us as follows under date of the 
27th October, 1010 :— 


If tho threatened partition of Persia becomes an accomplished fnet it will have 
vory important effects on the whole of nearer Asia. Since the bexinning of the 
constitutional struggle in Persia, which has now been going on for five years. itis true 
that the Persian market has lost much of its former importance for European trade, but 
it would recover itagain directly peaco and order are re-established, ‘The representatives 
of European firms here only sell to Persian customers if they receive large payments 
fon account, ‘Trade intercourse with Persia is therefore at present in a far from 

ing condition. According to rmuours repeated in the Porsian colony here, tao 

tend to reply to the English ultimatnin hy boycotting English goods, as they 

sidy done those of Russi ‘This boycott has cansed great damage to Russian 

and the Russian consular reports are full of complaints that Austrian and 

van goods are driving out Russian, Russian manufactures have been especially 
hard hit, for formerly they hid w monopoly in North Persia, and even in South Persia 
competoil with English manufactures. But now German wares aro to be found 
everywhore. A boycott of English goods would of course have the same effect on their 
market as it has already had on the Russian. But since the Persians need the goods 
rust provide for theraselves elsewhere, and for preferen will come to 


» Tk, owas elie to protest 
gas f 0 as the only true friends 
oF Mah i if poltien! reagons prevent 
their buying Russian and English goods, the samo reasons will make them huy 
Gorman, fortmotely, German gna not neglect the safety of their 
consignments for the sake of plea . egy 
HMhe. most important need for ¢ un trade with Persia is the 
construction of methods of approach which shall bo independent of Russia and 
England. ‘The Russian railways in, the Caucasus forward nothing, if we except tea, 
Dut Russian goods, so ripid! and convenient method of communication with 
Persia is barred to all Europeans, who aro thrown back upon the caravan route 
Trobizond-Hraeroum-Bayasid-Pabreez, or on the South Persian caravan rontes from 
the Porsian Gulf. If, then, the English really establish themselves in South Persia and 
tho Porsians reject their goods, then the English will certainly not seruple to inipede 
the importation of other goods, in order to force a market for their own. German 
trade with Persia can only be rendered independent of English aud Russian control by 
the construction of a railway from Erzeroum to Tabreez, and by the speedy completion 
of the Bagdad Railway and of a branch line from Bagdad to Hanik. But European 
trade will certainly have to wait a long time still for the lirst railway, as the cost of 
construction would bo very igh, and. it would not pay well. Perhaps. though, 
events in Persia will hasten the ‘construction of both these railways For if the 
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Russians really settle permanently in North. Persia and the Buglish in South Perel 
then Tarkish sovereignty in the Eastern provinces will feel itself constantly menaced. 
English intrigues in Mesopotamia especially will be strengthened. If, therefore, the 
‘Turks wish to hold their ground in the east of their Empire then they must strengthen 
their control there, which can most easily be accomplished by the constraction of a 
railway. by which they could dispatch troops at once into the threatened districts: 

‘The recent mobilisation of tio new army corps on the eastern frontier in Van and 
Mosul was explained by the War Office to be rendered necessary by the lack of methods. 
‘of communication. Tt is, therefore, now probable that the ‘Turkish Government, at 
Jeast will put no further difficulties in the way of the continuation of the Bagdad 
Railway, and that the section Trebizond via Rise to Erzeroum, which has already bean 
designed so long, will at length he begun, 

All the more justification exists for this hope since Germany is once more tramps 
‘on the Bosphorus, and the suspicions which the Young ‘Turks at first felt abont her 
policy have now quite disappeared. Business will certainly profit by this swing of the 
pendulum of public opinion, 


740565) No 237, 
India Ofice to Foreign O fice. —(Received November 7.) 





‘THE Under-Secretary of State for India presents his compliments (o the Under- 
Secretary of State for Foreign Affairs, and, by direction of Viscount Morley, forwards 
herewith, for the information of the Secretary of State, copy of secret despatch to, 
the Government of India dated the 4th November, 191", regarding a scheme for the 
connection of the European and Indian railway systems by the construction of a lino 
across Persia, 

India Ofice, November 5, 1910, 

_——— 


Enclosure in No, 237, 


Viscount Morley to Government of India. 
Secret.) - é 
My Lord, India Ogieo, November 4, 1910. 

T FORWARD, for the consideration of your Excellency in’ Council, copy of the 
Papers regarding a scheme for the connection of the Buropean and Indian railway 
systems by the construction of a line across Persia.® 
_. 2 AS your Excelleney is aware from previous correspondence, much. importance 
is attached by tho Russian Government to such a connection, and’ the subject is one 
which, in view of the friendly relations happily existing between the two Powers, must 
therefore engage the close attontion of His Majesty's Governmont : 

3 Iv is not necessary for mo to examine the reasons that have led the Russian 
Government to desire the establishment of through railway connection with India, or 
to point ont that somo of them aro wholly unconnected with the merits of nuch an 
‘enterprise from the commercial point of view, or with its immediate local cone 
sequences. It will, however, be upon theso latter aspects of the question that your 
Excellency's Government will naturally concentrate your attention, and it is upon them 
that His Majesty's Government desire to have the benefit of your advice, 

4. I request, therefore, that, bearing: in mind the desire of His Majesty's Govern: 
ment to find themselves on common ground with the Russian Government, so far as 
they can do so consistently with their primary duty of ensuring Indian’ interests 
Against all probable risks, you will take into your consideration the question of railway 
connection in general, and the particular proposal contained in the Russian mene. 


Tandum, and will lay your views before me, to aid His Majesty's Government. in 
shaping their decision. 
Thave, &c, 


MORLEY OF BLACKBURN. 
ee 
* Boclosares already printed. 
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(40579) No. 238. 


Sir G. Barclay to Sir Edward Grey.— (Received November 7.) 


. 456, 
(Meiegephia P Tehran, November 7, 1910. 


‘SOUTHERN roads and note to Persian Government of 14th October. - 
Dlemo reter to Ale, O'Beimno's telogram No. 208 of 4th November, and received 
direct, 3 ‘ Ss 
i acted on his instructions on 31st October, but his communication 
ee Gon Beore = through the legation dragoman on account of 


i inister of Foreign Affairs. . 
are i eee Maing? will tke advantage of the oocasion of presentation 


of my reply to the Persian noto to repeat his communication in person to Minister of 
Foreign Affairs. 





(40580) No, 239. 
Sir C. Barclay to Sir Edward Grey—(Reeeived November 1.) 
(No, 457.) 


(elogeaphic.) P ‘Telran, November 7, 1910. 

TMEERIAL Bank of Persia's proposed loan to Persian Government. 

Russian Government have sent an urgent telegram to Risin Minister enqui 
whether Russian Bank's Joan conversion, would be prejudiced by the immediate 
conelisi an, with Imperial Bank of Persia. 
coe ovat haw replied that he cannot’ guarantee that this would not be the 
case. He further stated that Russian Government, could best facilitate mattors by 
immediately approving Russian Bank's draft convention. 

Imm Tleans refer to my talegram No, 425 of 27th October.) 





(40507) No. 240. 
Sir. Barclay to Sir Edward Grey-—(Reeeived November 7.) 

roger 1 Youember 7, 1910. 

Eggi a Polaran, November 7, 1910. 

SITUATION at Shira: * 

Tr contintation of ray telegram No. 451 of dth November, Thave the honour to 
roport that His Majesty's ‘ioral at Bagdad is of opinion that a protest against 
any note regarding Bushire-Tspal road of 14th October might be evoked if he were 
to approach the Ulema of Kerbela in the sense proposed. 4 

{ir thexo circumstances I have asked him not to take any action. 





140620] No. 21. 
Mr. O'Betrne to Sir Bdward Grey.—{Reccived November 7.) 
{iMiceephie) PR St, Petersburgh, November 7, 1910. 
IMPERIAL Hank of Preis Ioan, 
Ploasy see my telegram No. 302 of yesterday. _ 

Tat an atv with M, Argropolo the morning, As it is eident that he 
ia not prepared to take any responsibility upon himself in the matter, T confined mysel 
to informing him that it might not be practicable to delay the Imperial Bank's transaction, 

ius though His Majesty's Government wero of facilitating the Russian conversion 
ssliems pier ; Cae: 
Tn the {tho interview I learnt that the latter is on a 6 per cont. basis, 
that the deste of the Persian Government is to deduct the cost of the cusioms 
Administration from tho northern customs receipts; the question of the ex-Shah’s 
ponsiotand that of the charge on the northern customs for the German school, are 
Among the outstanding difficulties. i Steer oes 

AL Argyropoulo laid stross on the great importance of the Russian 
interests volved in the Russian conversion scheme. His Excellency informed me 


that telorraphic instructions had been sent to the Russian Minister to press the 
nogotiations to a conclusion, and I said that you had already instructed His Majesty's 
Minister to give his support to his Russian colleague. 

If the proposed transaction of the Imperial Bank can wait for a day or two, Ihave 
hopes that a reasonable view of the matter may be taken by M. Sazonow on his return 
from Germany. 





[40594] No. 243, 


Sir Edward Grey to Sir @. Barclay. 
re, bape )?P. 
‘legraphic.) P. Foreign Ofico, November 7, 1910. 
“TOU Steal ates ous fo darsnda Fersun Gererneanl eee ae tae 
in tho Anglo-Persian Oil Company (see your despatch No. 7 of tho 27th January) it 
the information which has reached the company of such an intention on the part of the 
company is correct. 





(40001) No, 243. 
Sir Edward Grey to Sir G. Barélay, 


ed 
felographic.) P. Foreign Office, November 7, 1910. 
SOUTHERN ‘roads: Your despatch No, 102 of the 15th October. 

Tt appears that your note in one passage goes further than was intended by me, 
On receipt of your telegram No. 406 of the 4th October Tassumed that tho terms of 
your note had been limited to the measures mentioned in that telegram, which 
Tormed the subject of correspondence between this Office and the India Office, copies 
of which have heen transmitted to you, and which was on the same lines as arrange- 
ment made with you personally in July last. ‘The Russian Government was also 
informed in writing of the course we proposed to adopt (Mr. O'Beirne, No, 355, of tho 
24th August). ‘The proposed course was that His Majesty's Government, if order was 
not restored in three months, would feel obliged to insist that a force of 1,000 to 

.200 men should be levied, ‘This force to be under the command of eight or ten 
icers from the Indian army. 

‘The concluding passage in, paragraph Ain your note of the 14th October goes 
further than my telegram No, 289 of the Ist October and the despatch to Sir A, 
Nicolson of the Sth August to which you refer. 

‘Telegram No. 289 does not so much as refer to the point, while my despatch 
No. 219 to St, Petersburgh makes it clear that I had no desire to commit Tis Majosty's 
Government to a policy of active intervention. When, therefore, the press published 
reports that His Majesty's Government contemplated’ active intervention, an official 
communiqué was sent immediately to the newspapers categorically denying any such 
intervention, No doubt should exist that His Majesty's Goverament have in no way 
committed themselves to a decision to xend any British foree to police roads extending, 
far into the interior of Persia; although, of course, they reserve to themselves, tho 
ight to take any measures that may be necessary for the protection of British subjects 
or British trade. 





140822) No. 244. 


Sir Edward Grey to Sir G. Barelay. 
(No, 330.) 


(Telegraphic.) P. Foreign Office, November 7, 1910. 
ZIL-ES-SULTAN’S appointment. cid 
Sir F. Bertie’s telegram No. 9 of the Sth November. 


What course do you think His Majesty's Government should adopt if Zil asks for 
‘assurances of some sort of protection? 





1761] 
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(40322) No, 245. 


z Sir Edward Grey to Mr. O'Beirne. 
ere nie) P. Foreign Office, November 7, 1910. 
ZLESSULTAN'S appointment as Governor-General of Fars. 
Sir F, Rertie's telegram No. 96 of the 6th November. 2 
rom Taha teugann Nor d33 of the Ath October we know that M. Poklewsk 
and Sir G. Barclay approve. i ten, oes Ranneee, Drapore rt ne, 
‘ould be instructed to inform Zil-es-Su at his appoi ) 
sri the apport He Marys Government... Tf they agree, you should request 
that their representative at Paris should be similarly instructed. 
(Repeated to Paris, No, 392, and Tehran, No. 331.) 





(89765) No. 246, 
Foreign Ofice to India Ofice. 


Si Foreign Office, November 7, 2910, 
™ \WrPHT roferenco to your letter of tho 13th ultimo Tespectigg tho defences of the 
consiilar buildings at Bunder Abbas, 1 am directed by the Sa Roll ianeyos 
Foreign Allis to inform you that tho Lars Commissioners of His Majesty's Treasury 
lave signified their consent to, the charge against Imperial funds of oneal 
total oxpentiture involved in this matter, amounting to S70, 13s. 4d. 

*W. LANGLEY. 





(40670) No, 247. 
India Ofice to Foreign Oice.—(Received November 8.) 


Inia Office, November 7, 39105 
N reply. to.ye 0 1th Juno last, 1 am directed to forward, for the 
Dudoe at Si Blan Grey, costae of w dereteh from the Goverment of 
in the subject of the good service rendered by a detachment of the 110th Mabrattas 
at Shiraz. cert : 
AUCHAMP DUFF. 


Enclosure in No. 247, 


Government of India to Viscount Morley. 
(Extract) October 18, 1910, 
‘THLE: question of the grant of the Indian Distinguished Service Meval to Sabadar 
Khandu Jadha, 11th Mabrattas, as an appreciation of his good services, while in 
wand of the detachment, 110th Mahratias, at Shiraz, is, under consideration. Ts, 
Excelloney the commander-in- f has also. issued i structions: feces e wares 
nthe set roll of every man present on the oecasion of the forced, march, to Shirazs 
recording the fart that when on a distant detachment under diffielt conditions their 
beliaviour was such as to-do credit to their regiment and to the Indian army. oe 
roferonco to paragraph 9 of uilitary despatch No. 52, dated India Office, ; 
110), 


‘TO, 
GL FLEETWOOD WILSON. 
S. P. SINHA, 
B. ROBERTSON. 
J. L. JENKINS. 
R. W. CARLYLE. 


————————— 
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140730) No, 248. 
Mr. O'Beirne to Sir Edward Grey.—(Received November 8,) 

(No 307 
(Telegraphic. P. St. Petersburgh, November 8, 1910. 

SOUTHERN roads, 

Please see last paragraph of Sir G, Barclay’s tolegram No. 456 of yesterday. 

M. Argvropoulo informed me yesterday that the Russian Minister will make @ 
more forinal communication to the Persian Goverament than that of the 3lst October 


at the sume time as Sir G Rarelay makeshis reply. M. Poklowsky's new communication 
is to conform to the communication to be made by Sir G. Barelay. 





[40735] No. 249, 


Mr. O'Beirne to Sir Edward Grey.—(Received November 8.) 
(No. 308.) 


legraphic.)_ P. St. Petersburgh, November 8, 1910, 

IMPERIAL Bank of Persia’s loan, 

Please soe my telogram No, 304 of yesterday, 

saw M. Sizonow this morning. ‘He made the following proposal to mo: Tho 

1 Bank should sign a loan contract at once with the Persian Government, but 

With the condition as to the previous conversion of the Russian dehts. ‘The Imperial 

Bank to make at once an advance of a portion (say, 50,000L) of the cash accruing to 
the Persian Goveransent. In this way there would bo no danger of asp rl heed 

n the bank securing the loan. 

pointed out to M. Sazonow that as the Persian Government would consider that 

they could obtain an unconditional loan from Seligmans they would rofuso to sign such 

a conditional contrac Excellency proposed. ‘The latter discredited tho. idea of 
such an attitude on the part of the Persians, He showed mo a telegram which. ho 
had received from the Russian Minister at ‘Tehran, stating that it was thoroughly 
realised both by the Persians and Seligmans that a foan could not bo contracted by 
the Persian Government until the Rnssian conversion schemo had been concluded, 

His Excellency said that the conversion was a matter of days, 

T have laid your wishes as strongly as possible before the Russian Government, If 
some such arrangement as sketched ont above cannot bo accepted, I venture to thiuk that 
it will be necessary to satisly them that an unconditional loan is really on the point of 
boing made by Seligmans or others, and that the transaction cannot. bo prevented 
except by the Imperial Bank making the offer of a loan, also unconditional. lam 
afraid that the Russian Goverument will otherwise eousider that His Majesty's 

ment are not acting towards them handsomely. 





[40736] No, 250. 


Mr. O'Beirne to Sir Edveard Grey. —(Recoived Novembor 8.) 
(No. 309.) : 
(elegeaphic.) P. St. Petersburgh, November 8, 1910. 

MEETING of the Emperors Nicholas and William at Potsdam; nojotiati 
respecting Bagdad Railway and versia. 

Thave been given the following information by M. Sazonow on this subject -— 

No reference was made to the neutral zone, 

M. Swzonow took no engagement in regard to the Russian sphere except ono to 
the effect that Khanikin should be the point of junction botweon tho future. Bagdad 
system and any lines built in Northern Persia fied time was laid down within, 
Which Russia should be bound to start building lines in Persia, As regards supply of 
materials, no reference was made on the German side to the quostion of participation ; 
but the German Government asked that the Russian Government should. not institute 
differential rates, 

As regards concessions in the Russian sphero of a torvitorial character, tho 
Gennan Govermnent appeared to agreo to what M. Sazonow asked of thom, 

| Sazonow had also stipulated, and the German Government had agreed, that if un 
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; ritait i rd to the 
nt was arzived at between Great Britain and Germany in regard to 
tection of the alloy from Baga oe Persian Ch the branch fom, Kbaskp 
j the main line at Sadijeh might be construct y Russia. W se : 
Yerify this slatoment shortly, Bit dint understood MI Sazouow to make, hs 
1) urthor, i was agreed by the Germans that no line should | 
tier ortaating n'a pont north of Khanikin on the Turco-Persian Home ak 
"The German Ambassador here is to discuss these arrangements in detail wi 
ste B i \d tho Gulf, I was told by 
the scetion of tho Bagdad Tine hetyreen Bagclad and the Gulf, 
M. Savonowr thot it was “all but said” to him by Herr you Betbmann-Hollweg tat 
an understanding Detweon Creat Britain and Germany. oo the point was imminent. 
‘The language held to M, Sazonow by Herr von Kiderlin-Wachter had conveyed to his 
Fixcelleney the samo impression. 





(40620) No. 251. 


Sir Edward Grey to Mr. 0'Beirne. 
(No, 673.) aaa 
G ic) P. Foreign Ofiee, November 8, 1910. 
(Delegraphic,) P. b fice, November 8, 1910. 
“BHLE; Imperial Bank's offer will probably not be made for at least 
ae Hilt beonyoa iabeana ‘of anything that may oceur. ‘They might have to act 
without delay. 





(40066) 
Sir Bdward Grey to Sir G. Barclay. 


Si Foreign Office, November 8, 1910. 
TRANSMIT to you herewith copy of a telegram from the Persian Min ter for 
Foreign Affairs to the Persian Minister Best ieay ae ies ea He eae ee: He 
on-payment till the SIst October of the pension due to the ex-Shah of Pe 
Bond eptember, and of the reply which, on receipt of your telegram No. 447 of the 
3rd instant, L addressed to Mehdi Khan-t hea 
otal ‘appreciating the importanco of your ating in full eee sith sour 
i possible, anc such matters as the oc 
Fe tual hy tke ropresouaives of the tre Bowers frat that no fares 
octasion wil arso which would necositate the employment of gholams to pres for 
paynont, It would be dentable that ips Lage sel ot soma 
i You mild, if necessary, i m you ussian le 
sa oy Ales Corerament tn tn alten, in Order to foetal any fare 
proposal of tho same charactor which he might be inclined to put forward 


Tam, ko. 
. GREY. 


(No. 187.) 





(40066) No, 253, 
Sir Edward Grey to Mirza Mehdi Khan. 


ign AM i the Persian 
‘THE Sooretary of State for Foreign Affairs presents his compliments to the P 
Jr Restenty a with eferenes to the telegram from tho Persian Minister for 
Reign AMfars ofthe Sst October, the txt of which was communicated to this Ose 
© nd instant, on the subject of the non-paym st 
Gnsioy due tots ex-Shah of Persnon tho Bea eptember, es tbe Resear nee ae 
as now received from His Majesty's Minister at Tehran a : ject. 
enn this report te appears that in his dealings with the Russian and Dritish 
representatives in regard to this matter, the Persian Minister for Foreign Afairs, never 
mngatoued as constitting infringements ofthe protocol the question of the banishment 
of Sheikh Mahmond and Kamran Mirza, nor of the surrender of Crown, jewels, nor. 
the return of documents relating to Mahomed Ali's estates. Nor did the Persian 


* Cowimunicatod by the Persian Minister, November 2 1910. No. 253. 
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Minister for Foreign Affairs give, as reason for the non-payment of the pension, tho 
financial straits of Persia. As regards the alleged incitements by the ex-Shah of 
‘Turcoman tribes Sir G, Barclay reports that these allegations have by no means beon 
proved, and Sir E. Grey would therefore point out that by the terms of the protocol 
they cannot be regarded as justifying a stoppage of the pension, 

‘The two Ministers had repeatedly pressed the Persian Government to pay the 
pension, but without success, ‘The protocol of 190 being a matter of joint concern to 
the two legations, the two Ministers acted together in deputing a gholam each on the 
20th October to press for prompt payment, tll on the 31st October the pension was 
paid. 

In conclusion, Sir E. Grey desires to take exception to tho statement in. the 
telogram from the Persian Minister for Foreign Affairs, to the effect that the financial 
embarrassments of the Persian Government are due to the two Powers, .Theso 
embarrassments are due to circumstances entirely independent of any action of the two 
Powers, who, so far from increasing the difficulties of the Persian Government, havo 
made them offers of assistance of which the Persian Government have not. taken 
advantage, 


Foreign Office, November 8, 1910, 





[40797] No, 254, 


India Ofice to Foreign Office. (Received November 9.) 

Sir, : India Ofice, November 8, 1910. 

1 AM directod by the Socretary of State for India to invito the attention of tho 

Sccretary of State for Foreign Affairs to the arrangements arrived at betweon tho 

Imperial Bank of Persia and tho Persian Government so far as they relate to 

the Anglo-Indian debt from the latter, amounting on the 21st March last to tho sum 
of 314,2811, 168, 4d, 

ho arrangements in question are explained in clause 9 of the bank's agreement 

of the 26th May, 1910, and the letter addressed on their bebalf to th Persian Ministor 

il June, 1910, of which copies were enclosed in tho despatch 

of His Majesty's Minister at Tehran, dated the 8th Juno, 1010, 

3. The Earl of Cresee would bo glad if it could be ascortainod whether the aystem 
by which payment is to be made to the bank of the full net customs receipts of the Porsian 
Gulf_ports is now in operation, and whethor this Office may shortly expoct to receive 
the monthly payments of interest on the Anglo-Indian debt. 

4. As regards the sums to be retained by the Imperial Bank of Persia for its 
services in regard to the loan, the Secretary of State is of opinion that for tho thrve years 
ending the 20th March, 1913, the bank should retain 1 per cont, intorest on the akowe, 
mentioned sum of 1L, 16s, 4d., ancl that, as regards the period the 2lst March, 

to the 20th March, 1928, it will be necessary to draw up in duo course a tab 
similar to that of the original amortization scheme, and to allow tho. bunk to, re 
cach year one-fifth of the interest portion of the new annuity of 30,2782. 12h, 7. ‘The 
table would bo drawn up in this OM 

5. Lam to suggest that a communication should be addressed to the bank to 
effect. 

Tam, &. 
R. RETCH 





(40770) No 255. 


The Imperial Bank of Persia to Foreign O,fice—(Reeeived November 9.) 


25, Abchurch Lane, London, November 8, 1910. 
WITH reference to our conversation of this morning, I have now the houour to 


forward for consideration an amended draft of the letter it is proposed to publish in 
the prospectus of the loan, 
T have, &e. 

‘T, JACKSON, Chairman, 


D701) ih 
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P.S.—The above is upon the understanding that the Government advance of 
1903-4 is merged in the present loan, that it is stated in the prospectus to be a first 
charge upon the southern customs, but if otherwise some modification will have to 
be made, 


ed: 


Enclosure in No. 255. 
Amended Draft. 


Sir, Foreign Office, , 1910. 

I AM directed by Sir Edward Grey to acknowledge the receipt of your letter of 
the , enclosing copy of a contract entered into between the 
Persian Government and the Imperial Bank of Persia for the issue of a loan of 
1,250,001, [? 1,50,0000.], bearing 4 per cent. interest and redeemable at par by means 
of a cumulative sinking fund of 4 per cent. commencing in 1920 and extending over a 
fixed period of thirty-seven to forty years. 

By means of the contract the Government of Persia have specially assigned to 
the service of the loan and as a first charge thereon all the customs dues of the ports 
in the Persian Gulf, including Mohammerah and Ahwaz, and have authorised the 
payment of these dues to the Imperial Bank of Persia or its agents, the bank 
undertaking to apply the net moneys so collected to meet the interest and sinking fund 
of the loan, and to pay over to the Persian Government any balance that may remain, 

3. In the event of the customs receipts of the abov nntioned ports for any one 
mouth falling short of the amount required for the service of the loan, either for 
interest or amortisation, the Imperial Government of Persia binds itself to make good 
such deficiency from other sources of Government revenue not otherwise pledged at 
this date, and further, notwithstanding such extra provision, should receipts from these 
sources fall below the amount required for payment of the coupon on due date, the 
Imperial Government of Persia hereby empower and authorise the Imperial Bank of 
Persia or its agents to collect and control all customs dues of Bunder Abbas, Lingah, 
Bushire, Mohammerah, and Ahwaz for account of the bondholders until such time as 


sty’s Government haye taken cognisance of these 
s that in case of default the representatives of 
od with the receipt of the customs revenues at the 
ingah, Mohammerah, and Ahwaz shall receive from 
consulates such diplomatic support in the performance of 
sion requires, aid that the ‘ge on the customs revenues specially 
igned to the loan been noted by His Majes Government. 


It must he clearly unders f J 's Government do not undertake 
any pecuniary liability. 


Thaye, &e. 





[40845] No. 256. 


r (i, Barclay to Sir Edward Grey.—(Received November 9.) 
(No. 459.) 
(elegraphic.) _P Tehran, November 9, 1910. 
Z\L-USSULPAN, With reference to your telegram No, 330 of 7th November. 
Appointment of the Zil, notwithstanding telegram which His Highness states that 
received, is, 1 fear, very doubtful in consequence of strong opposition of Sardar 
it. 
Sultan proceeds as Governor-General to Shiraz, I see no objection 
to our giving His Highness assurances of friendly support and good offices, 
M. Poklowski agrees. 





(40736) No, 259%. 
Sir Baward Grey to Mr. O'Beirne. 


Meera Poreign 9, 1910. 
{orb P. Foreign Office, November 


POTSDAM meeting. ce 

Please 6 dial thanks to M. Sazonow for the communication contai 

in your tlogrin No- 309 of yesterday. "His Excellency’s account of the negotiations 
isfactory. ; 

7PM Corman reforengs (oan impending Anglo-German agroement eonceming the 

Gulf scetion are interesting, since no progress has lately, Been made in regard to 

nogotiations vith Germany either about Persian or Bogdad Railways, and we have bad 
fovindication from the German Government of a desire to come to an agreem 


this sort. 





(v7e1) 
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[40860) No 257 
Sir G. Barelay to Sir Edward Grey.—(Heceived November 9.) 
(No. 460.) 


(Telegraphic) P. Tehran. November 9, 1910. 

IN reply to your telegram No, 328 of 7th November, | very deoply regret that in 
my note of Lith October, regarding the disorders on the southern trade routes, I went 
further than wax intended in threatening the Persian Government that in’ certain 
eventualities His Majesty's Government would be reluctantly compelled themselves to 
take sich steps as might be necessary to secure the proper policing of the Bushire~ 
Tspahan road 

Tmnst with much regret admit that in drafting this note T trusted too much to 
my monory, and did not sufficiently study the papers in my possession regarding this 
matter. Twas very anxious to make the Persian Government realise that it was 
imperative for them to make a serious effurt to restore onler previous representations 

ad been completely disrerurded, and I therelore felt that it would be swell to couch 
my note in peremptory terms. In my telegram No, 389 of 29th September I had 
Pointed out that our scheme of rowd-guars might lead to an analogous demand trom 
Russia for the north, that this would make it doubly difficult for us to push the 
scheme through, and that it might be necessary in onder to attain our end to resort 
to active measures. Unfortunately, I understood reply in your telegram No, 280 of 
Ast October to mean that His Majesty’s Government would not be deterred Ly the risk 
of having to hav . ‘nd T therefore gavo what now wo 
Was an exaggerat ning to the word " insist,” which was used when I discussed 
the matter at the Foreign Office Jast summer. 

Lalso regret that my telegram No, 405 of 14th October should not. have mado 
clear the full import of my note, I dispatched that telegram before drafting my note, 
and it was not until T received your telegram No. 308 of 26th October that I realised 
tho note had gone further than what was intended when it was decided last summer 
to threaten to insist after a given time on the execution of our scheme. 





(40862) No, 258. 
ved November 9.) 


‘Telran, November 9, 1910, 
ing to Tehran, has been captured by 
with wife, two children, four Russian Cossacks, between Kabutarkhan and 
jan, 
St. Petersburgh informed, 





(40871) No, 259, 

No. 4g) Si? & Barelay to Sin Edward Grey —(Reerived November 9.) 
62.) 

(Telegraphic.) Hn elair. 


MY telegram No, 461 of to-day. 
Russian consul and party now reported to have reached Rafsonjan safely, 


Tehran, November 9, 1910, 





[40735] No. 260. 


Sir Edward Grey to Mr. O'Beirne, 

(No. 67) 
(Telegeaphic:) P. Foreign Ofice, November 9, 1910. 

SELIGMAN ‘shed for our support and on our reftsal he bas withdravyh. Such 
is the present state of affairs, but it will be impossible for mo to prevent a renewal of 
negotiations with the Persian Government on the part of Seligman or any ono else, 
If the Imperial Bank of Persia lose this opportunity, their lien on the customs may 
pass into alien hands. It ig therefore essential that the bank should make a ood offer, 
and that we should support them in securing their own position, With reference to 
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fovember, reporting M. Sazonow's statement that 
is only a matter of days, if this is really so, 
I will soe whether T can follow M. Sazonow's proposal. It is of the utmost importance 
that we should not allow the lien on the southern and Gulf ports to pass into alien 
hands, and that the Persian Government should obtain, from some source or other, 
sulligient money to enable them to restore order on the southern routes. Please 
‘express to M. Sazonow my hope that he appreciates the vital importance of these two 
poitits, and say that I am, of course, most anxious to avoid any step which might be 
detrimental to Russian interests, 


your telegram No, 308 of the 8th 
the conversion of the Russian Bank’s de ts 
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(40770) No. 263. 


Foreign Ogice to India Office. 


Si, Foreign Ofize, November 10, 1910. 
WITH reference to my letter of the 3rd November respecting the proposed loan 
to the Persian Government, I'am directed hy the Secretary of Stato for Foreign Affairs 
to state, for the information of the Earl of Crewe, that it has been strongly urged 
upon Sir E. Grey by the bank that to enable them to give good terms to. the Persian 
Government a3 regards price of issue, &c., if a loan contract, shoul bo signed, it will 
be necessary for them to be able to publish a letter from this department in the 
published prospectus. A draft lotter of the nature desired by the bank as: been 
subinitted in their letter of the 8th instant, copy of which is enclosed herein.® 
E, Grey is inclined to accede to the bank's request in principle, but would 














(40992) No, 261. 
Imporial Bank of Persia to Foreign Office (Received November 10.) 
Sir, 25, Abchurch Lane, London, November 10, 1910. 


" T HAVE the honour to enclose herewith, for your information, a translation of 3 
telegram received by us yesterday from our ‘Tehran office, and a copy of our reply of 
same date. 






Thave, &. 
G. NEWELL, Manager. 





Enclosure in No. 261. 
(L) 
Imperial Bank of Persia, Tehran, to Imperial Bank of Persia, London. 






(Cranslation.) 

(elegeaphic.) Tehran, November 9, 1910, 
PERSIAN Government ask advance 5,000,000 krans immediate, to bo added 

present debt upon the same terms as exist. Must have money to-morrow, Can you 

authorise or make a firm offer by tolegram, so that new loan may be settled, in which 

‘caso Porsian Government will still require advance at once ? 












@) 


Imperial Bank of Persia, London, to Imperial Bank of Persia, Tehran. 





(‘Translation,) 
(Weloxgraphie.) 25, Abehureh Lane, London, November 9, 1910. 

ADVANOE authorised, to be repaid from proceeds of loan to be issued by us, 
Wo arw making progress. They may rely on our doing our best. 











(40995) No. 262. 


Mr. O'Bejrne to Sir Bdward Grey.—(Received November 10.) 


(Mologgraphic.) P. St, Petersburgh, November 10, 1910. 

PLEASE seo your telegram No. 677 of yesterday : Imperial Bank of Persia's loan, 

T have spoken to M. Sazonow to-day in the sense of your above-mentioned 
telegram, His Excellency assured me that he completely understood the importance 
which His Majesty's Government attached to the maintenance of the existing lien on 
southern customs, but the information which reaches him from Tehran leads him. to 
doubt that there is any serious danger of a courso of action being taken by the Persian 
Government. by whieh the position of the Imperial Bank would be endangered. ‘The 
success of the Russian conversion scheme is of the greatest concern to the Russian 
Governmont, In the Ministry for Foreign Affairs, it is thought that there will be little 
difficulty with rogard to the modifications which’ the Acting Finance Minister insists 
upon in the draft conversion scheme. 


(No, 312) 


































(a.) That paragraphs 2 and 3 of the draft letter should be omitted; and 


(b.) That paragraph 4 should be amended, 0 as to run as follows : 


“Tam to state that His Majesty’s Government have taken coguisanee of tho 
arrangements contained in the contract, and have given directions that in case of 
default the Imperial Bank of Persia shall receive from His Majesty's Legation at 
‘Tehran such diplomatic support as can proporly be given to assist them in the discharge 
of thoir duties s specified in the contract, and that the charge on tho customs revonues 
specially assigned to the loan has been noted. by His Majesty's Goverament.” 


_ Tam to request that I may be fa 
this question at your early convenien 





mured with the Barl of Crewe's observations on 


Tam, &. 
LOUIS MALLET, 





(35373) No. 264. 


Foreign Ofice to Board of Trade, 
Sir, 





i eign Office, November 10, 1010, 
TAM directed by the Secretary of State for Foreign Affairs to transmit to you, for 
submission to the Board of Trade, copies of correspondence, as marked in the marginyt 
relative to a claim which has aris n with the Muin-ut-Pujjan’s concession 
‘Yo explain the nature of the 
y to recapitulate certain facts regarding the Muin’s eoncessio 
rally. supposed that 



























Tn 1907 it was ge 
ing rights in Ho 
however, kuown 













that por 
hp erorex/ acto Ineo 
successful, efforts were made by 


* No. 285 
t Messra P. ©, Sirick and Co, May. 
No. 72, May 14 (G); Nowre Hlingger and 0c 





Ses, Ht ‘i Steck an Co, May 15, (B): Me, Ma 
ed eee ee 
Ma ce Oy cern Ses eaten, een Pies eg 
Soe sess ge) gO we Oy Angra 19 (0) ser 
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form a company, but, with the approval of the Foreign Office, approached Messrs. 
Andrew Weir and Co., of London, and a contract was entered into between Messrs, 
Ellinger, Messrs. Weir, and the Muin for working the oxide mines at Hormuz and 
disposing of the mineral, A. copy of this contract is enclosed in the annexed printed 
correspondence (Lnclosure F), and the Board of Trade will see that, assuming the 
Main’s concession to be valid, it gave the monopoly rights to the oxide to Messrs 
Weir and Co. pending the currency of the contract. 3 

In the course of last winter the Muin’s concession has been made the subject 
of investigation by a Persian commission conducted by Vekil-ul-Roya, the deputy 
for Hamadan, a man with a high reputation for integrity, ability, and patriotism. 



























Tn an interview with Mr. Marling, thon His Majesty's chargé daffaires at Tehran, 
this gentleman has explained that the Muin’s coneossion really expired in 105, 
‘The document exhibited by him to Abbas Kuli Khan was in reality a supplementary 








firman which was granted to hin in 1903, modifying certain terms of the original 
grant, but by no means extending its du ‘The full circumstances of the 
Apparent deception practised by the Muin, as explained by Vekil-ul-loya, are sot 
forth in Mr. Marling’s despatch 72 of the Lith May (Enclosure G). The 
Muin-ut-Tujjar has strenuously denied the truth of these statements, but’ though 
ropeatedly called on to produce the original text of his concession and prove i 
validity, he has steadfastly refused to do so, ‘The Persian Government, considering, 
that their hands were freed as result of these Josures, have sold oxide to 
©, Strick and Co, of London, and the shipment of the mineral from 
ly begun. ‘The nature of their contract and the quantity of oxide 
sold can le seen in Enclosures A and B. 

Tt should be mentioned that though the statements given by Vekil-ul-Roya 
haye not been explicitly proved by the Persian Government, there can be but litile 
doubt that they are substantially accurate, Circumstances into which it is unnecessary 
tocnter haye rendered it inadvisable hithorto to press them to furnish proof, 

Krom the foregoing statement of facts the Board of ‘Trade will see that Messrs. 
Ellingor and Messrs. Weit's interests have beon gravely injured, and in their letter 
of the 21th June (Enclosure D, the former hava formulated @ statement of the 
daniages the two firms have suffered for which they require conpevsation. 

‘Against whom their claim lies cannot, as explained above, be precisely determined 
at this is is,_most likely, the Mui to prove the validity of his 
concession, the claim will lie against him, but in vi of the difficulty of securing 
justice in the Porsian courts, it is evident that to obtain isfaction for the claimants 
sof Hix Majesty's Legation will be necessary. If, on the other 
to prove that the concession lapsed in 1905, the claim 
will Tie against them, ‘The firms have been informed that in either case they may 
count on receiving the fullest measure of diplomatic support which His Majesty's 
Government ean properly afford them 

As regards the act tement of the claim, Sir 
Moses, F y explanations on certain points which appeared to 

matter is 
4 therefore 
tructed to request that you Board of ‘Trade, and 
‘nforin him, whether, in their opinion, the clims are formulated ou a correct basis, 
lof Trade have any observations to make in regard to, the 















































































Tam, &e. 


LOUIS MALLET. 








(42252) ‘ No. 265. 


Sir G, Barelay to Sir Edward Grey.—(Received November 21.) 

(No. 104) 
Sir, Tehran, October 29, 1910, 

WITH referonco to your despatch No, 96 of the 8th June, I have the honour 
to trinsinit-a translation of a note from the Persian Government declining liability in 
the case of the killing of the two sowars of Mr. Bill's escort on the Shiraz-[spahan road 
last spring, as well as a copy of my reply. 

When sending me his note the Minister for Foreign Affairs intimated to me that 
the Porsian Government, while declining to admit the principle of responsibility, would. 
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be prepared to discuss in a friendly way i r 
pre ay the question of a cor 
families of the two sowars, and he fas since stated the sum of 4,000 fomaangs alee 
the maximum that the Persian Government might be prepared to grant. = 
co ws isu that we are preelade frou accepting these terms, both because to do 
fo.ypuld involve the waiving of an important principle, and also beease we cou 
tee . pose less than Russia hi demanded in similar circumstances, but I have felt 
round to subsnit Hussein Kuli Khan's proposal, as it seems to offer the only chance of 
obtain any eaifaction at an early date if 
shoul! mention that the Persian Government, though they have admit i 
Hon nigh they have admitted thei 
liable in the case of the attack on M. Passel, Inve persistently refused to pay tho 
compensation demanded of then, though f nndersanl tat the Russian Logaton have 
Gamage to recover 300 tomans by writing it off agaist money owed tothe Persian 
Thave, &, 


G. BARCLAY, 














<< 
Enclosure 1 in No. 265, 


, Hussein Kuli Khan to Si , 
(Translation) : EL Ti aster agts 

N reply to your Excellency’ note of the 23rd Soptember Inst respecting t 

ler indis vee! i 15 t Seth 
jeer of ino Indian somars betveen Shira and Tp have th iecanan 

, accord ports received from the Governor of Abadeh, when Mr, Bill 
starting from that place he had especially told hi thy unrest amonget 
ai specially told him that owing to the unrest 
ite in opp nts abc 
s of guards, but Mr. Bill did not agree, and even refused to put hi 
journey off for two hours enabling the Sar 
oft the governor to prepare a sufficient number of 
guards, "The latter, however, sent. with him eight ray cn 
fee and te eeemerae set. with Bin elghty road guards who were ready on 
y ot safely to Shulgistan, Tho next day, when there was ev 

Hy of fro Wisrers on that portion of he roa Ae, il, withot siving 
cee eke es, finding, out the condition of the road and asking 

in view of the abovo facts, your Exeollency will admit 
ha no odin their dues aul Chae the tetdeae had fae a 
carclessne ‘The governor 
wat for guards baci as ati 
deepest regret for this incident, 1 have now the 
that Mr. Bill's haste and refusal to take notice 
have led to this incide: 
governor, 





























Tayail, &o, 
HUSSEIN KULI. 


——<—$———— 


Enclosure 2 in No. 265 





Sir G, Barelay to Hussein Kuli Khan, 


es m1 Teliran, October 18, 1910. 

sack AM im peosipt of your Fxcellency's note of the 1h instant Slee nDIaN 

attack on Mr. Bill and the killing of two Indian sowars on the Shiraz-Ispalian roid on 

the 15th Apeil last, in which, you endeavour to exonerate the Deputy Governor of 

ipueh of all esponsibility for this incident, on tho ground that he endeavoured to 
we Mr. arture for or two in order thi 

Hrovidea sufiient aunber of guts to ensure hae 2 ORT Ut Be should 











Bil’s escort consisted of 87 armed men, 
am, however, in no way concerned as to the question whether or not the deputy 
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ior was responsible, ‘The fact remains that one of His Majesty's consular 
aa, while Gevalling ‘on the high road in Persia was attacked and two of his 
Consular escort killed. ‘The Persian Government is obviously responsible for the 
Security of its roads, and T must request that reparation for this outrage on a British 
consular officer nd the Killing of two of his escort may n0 Tonger be delayed 
avail, dc. 
G. BARCLAY. 





[42253] No. 206. 
Sir G, Bardlay to Sir Edicard Grey —(Reecived November 21.) 


in, ehran, October 29, 1910. 
” 1 HAVE the honour to transmit herein, with reference to my telegratn No. 402 of 
tho 12th instant, copy of a despatch from His Majesty's acting consul at Kermanshab, 
reporting, that tho situation among the tribes has of late been considerably modified. 
‘will bo scen from Mr, Knox’s despatch that the present developments of tribal 
icy all appear to tond to the complete isolation of Daoud Khan, but that it seems 
Miprobable that any active movement will take place in the province of Kermanshab 
bolore noxt spring. 


No. 195.) 


Thave, &e. 
G. BARCLAY. 


Enclosure in No. 266, 


‘Acting Consul Knoz to Sir G. Barclay. 
gem Kermanahal, stber 9, 1910 
* WITIL reference to my telegram No. 35 of the 6th October, I hm honour to 
eae Tint the ttastion angong the tribes west of Kermanshiah is already considerably 
indditd, From reliable reports which reach mo here, it would appear that, tho 
Sinnsan-uleMamalok Sinjabi. the recently appointed Governor of Kasr-i-Shirin and tho 
Noternte enamy of Daoud Khan, has, as a counter-stroke to the agreement between 
tho lator and Amauullah Khan, son of the Vali of Pusht-i-Kul, himself sent his son to 
Talim Pasha, chief of the datiMuradi, a powerful tribe established in ‘Turkish 
torritory, with a viow to negotiating a defensive alliance directed against the, Kalhiors 
Tivahine Pasha has retained Samsamcil-Mamatek's son with him, and has in return 

at the latter's disposal, promising, 

000 80 


appear to ten ne ° 
Peet Vary dhnvatiuingg message t0 him regarding his interference in the a 
his tribe, t9 which Daoud Khan has replied disclaiming any hostile intentions towards 
the vali, and describing Amanullah Khan's visit as one of condolence on the death of 
his oldest son, ; 
ee Nizaunees-Sultauch, encouraged by this tum of events, has declared openly here 
that io caot siccseflly cary on the governorship of this provines until the 

tininal monaco of the Kalhors be brought to an end. 
Connie is further to, be expected that Naze ‘Mi Khan (Sardar Akron) the only ober 
considerable factor in local tribal questions, will be very cautious aa to compromising 
himeolf in this matter, remembering the severe defeat which he suffered at the hands 

tho vali two years ago. : 
On Cuniolon te or most improbable that any active movement should take 
place within the borders of the Kermanshab province before next spring. 

have, &e. 
'G. G. KNOX. 
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(41056) No. 267. 


(oo. 195) 5° & Barely t Sir Bdweord Grey.—(Received November 1.) 
Sir, Tehran, October 29, 1910. 

WITH reference to my telegram No, 417 of the 24th instant anil any despatch 
No. 192 of the 15th October, I have the honour to transmit herewith a Freuch 
translation (Supplied to me by the Persian Foreign Office) of the note which I have 
received in reply to my note of the Lith October respecting the re-establishment of 
order on the southern roads. 


I shall have the honour of forwarding an English translation by the next 
messenger. 
Thave, &. 
G. BARCLAY. 


Enclosure in No. 267. 


Hussein Kuli Khan to Si In 
(Traduction.) eet Nerve 
M. lo Ministre, * P 17 chaveal, 1328 (21 octobre, 1910). 
EN accusant réception & votre note du 10 chavval, 1328, concernant Vétat des 
routes. du sud, fai Vhonneur de faire remarquer a votre Excellence qu'il sorait juste 
et équitable que le Gouvernement de Sa Majesté britannique prenno en vue la situution 
critique du pays au jour oft le nouveau régime fut rétabli et lo Gouvernement prit le 
alos ue Je done et Is manque dorganisation réguaient dans 
ions, surtout dans celle des finances, 6 publique était 
aE inances, ot Ia sécurité publique était 
Malgré tous les obstacles qui surgissaient 4 chaque moment—tels que ln présence 
des troupes étrangéres dans le pays, qui, tout en inquiétant les exprits, servait. do 
reste pour les intrigues dee personnes profitant de Vanarchio de Tancien rg 
tals que les événvements do Gharadjédlagh, q’Ardubil, de Zamndjan, de. Vara 
lazandaran, ot au ccupaient les forees du Gouvernement sur certains poi 
went améliorée. 
nt les agissements de ceux qui trouvent leurs intérdts dans Te 
‘ancien rigimo n'ont pas complétement cessd et ifestent 
certains points de diverses munidres, rtains individus, apres 
re livrés & des agissements Jes Iérations; puis sv. 
ri de Ta peine Wexil—qui, usage, 
i erder des foyers de eonspiration A 


s moyens dont Tillégalité de la plupart dentre eux 
contestée tele ceux qui wattribuent abusivement In qu 
couvert, ne laissent pas de susciter des troubles et de tramor de 
“que les. person 
x , tant fort de leur 
Confianee, 4 des crimes, et ensuite, 
iuridiction persane. 


1s complots, 
*s qui se font passer en apparence pour des sujots 

ion Lite trangére, se livrent avec audace, en toute 
s0 declarant sujots Gtrangers, so dérobent Ala 


Comme ceux qui, incontestablement sujets persans, par des moyens ilégaux ot 


(on roconnus. pré 

des désordres. 
Ces fats, qu 

sont la cause d'un ét 


endent tre sujets étrangers et so donnent librement carribry & créer 


nee des troupe 
n dun retour a 


Cet état de choses, outro qu'il attire toute l'attention du Gonver 


i $63, ou mement porsan au 
point de vue de considérations ordre thle on es 


onsidé térieur, est en méme temps regrettable on ce 
Seng que sa continuation pourrait porter préjudice aux intéréts commerciaux entre lea 
‘jets des deus pays dans les provinces ca sd, 
‘avis du Gouvernement persan, la cause essenticlle de cette situation déplorab 
: s ment persan, ent déplorable, 
4 part les raisons susmentionnées, ost la conséquence du sour des troupes deren, 
diaai due la néceasté pécuniairo du Gouyernemeut Inprial—dat Kigué por Pancien 
done la situation précitée, causée par Ia présence des troupes étrangres et Ios 
761} 20 
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difficultés financidres, dieparaissait, Ia force dont dispose actuellement Je Gouverne- 
ment serait suffisante pour maintenir Vordre complet dans le pays, et le rétablissement 
de Ia sécurité dans les voies du sud naurait en lu-méme aucune difficulté pour le 
Gouvernement persan; 

Comme il est dit plus haut, clest surtout le mauvais état des finances qui a 
empéché le Gouvernement d'atteindre gon principal but, qui n'est autre que la parfsite 
sécurité du pays, 2 

Aussi dans la note responsive du Ministre des Affaires Ktrangtres du 26 rabiol- 
ayval, 1328 (7 avril, 1910), il a été porté A la connaissance de votre Excelle 
que le Gouvernement dui nouveau régime, dés sa formation, dans un programme qi 
1 soumit Ala Chambre, réserva en premicre ligne & Vorganisation du service de la 
asbourité des voies et communications une partie de Yavance et de Vemprunt qu 
fen vue, Conséquemment les Ministres des Affaires Etrangbres et des Finances d’slors 
‘entrdront en pourparlers avec yotr Excellence a cet effet. 

Mais lu réponse dud safar, 1328 (16 février, 1910), du Gouvernement de Sa 
Majesté britannique coutenait de telles conditions pour cet acotapte insignifiant que le 
Gouvernement périal ne put les accepter en raison de Vatteinte qu’elles portaient 
4 Vindépendance du pays, dont le maintien est le devoir primordial de tout 
Gouvernenient. 

En considération deco qui pr 
d'autres moyons & trouver les fonda qui I 

Sur ces entrofaites, le Gouvernement Impérial 1 note du 3 rabiol-avval, 
1928 (16 mars, 1910), ayant trait au gyndicat international, qui causa des pourparlers 
ot des dchanges des notes, co qui cut pour effet de retarder la réalisation du moyen de 
so procurer de Vargent desting & faciliter Ie maintion de la sécurité sur les routes 
commerciales, 

Diantre part, outre que les échanges des notes en question produisirent des effets 
qui causbrent des embarras au Gouvernement persan, ils eréérent en méme texnps dans 
To public des ides que la situation signalée dau ioe lettre en est le résultat, 

tant données ces considérations, Vesprit a votre Excellence admettra 
quo'si le nouveau Gouvernement niavait pas eu dés le début tant de difficultés pour se 

procurer Ia somme qui Ini était nécessuire, le maintien de Yordre lui aurait. 6 
heaucoup plus facile qu'aujourd’hui, 

Mais, malgré tout, lo Gouveruement Impérial n'a, coss6 de poursuivre son but, et, 
pour y arriver, se propose aetuellement de trouver Vargent nécessaire par le moyen 
suivant: Le Gouvernement persan est en pourparlers avec dea inaisons 
Votfet de leur transtérer avec un taux plus: il a onvers 
Tmnpsriale; do eetto muanidre il arrivera i se procurer Ia so 
fin immiddiatonent A tous agisvenents et intrigues. 

La garantie que Je Gouyernement persi se propose d’affecter & cotte dette, ainsi 
transformde, ext la méme qui fixé por sa dette consolidée envers hi Kanque 

aulore il ue sera porté aucune atteinte aux guranties des autres 


nde importance A Ia sécurité immédiate 
propos que la plus grande partie des dépenses 
actuellemont nécessaires pour augmentation de la sécurité des: routes provienneut des 
fonds résultant de cette opération ; et il donne en méme temps des assim 
Gouvernement anglais que cette mesure finauclire ne portera aucun préjudice 
Vemprunt des Indes, 1904, 

Le Gouvernement persan est certain que, vu le sone montré par votre 
Gousornoment puue le developpament du commerce, fl youdea len favoriser cette 
opération, qui est‘destinée surtout a la méme fin, 

ne exois pas de trop de faire remarquer A votre Excellence que, comme le 
Gouyernement persan ne pouvait recourir chaque année & un nouvel emprunt. pour 
face A cos dépenses, GUase ieee touiraie arise aueantive te sires pour chaque 
nouvelle dépense; aussi, en ce qui nous oocupe, jeure source dont la eréation 
‘eadrer avec circonstances présentes, et qui puisse procurer 
artio de la somme néces x dépenses de gendarmerie, est justement celle 
‘nant les 10 pour cent des droits de douane que votre Excellence signale dans sa 
demnitre note. 
a manidre de procéder formulée dans la note prévitée est contraire 
Ala souver ju payset peu conforme aux relations d’amitié ct de bonne intelligence 
gui ont jusqu’d présont entre les deux Brats, le Gouvernement pei 
ne pourrait jamais et dans aucune circonstance y donner son assentiment. = 
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Diautre part, le Gouvernement Impérial, prenant note du. souci 
Gouvernement an sujet des routes commerciales et'en vue’ de concifos Ia narra, 
de Vintégrité de Ia Perse avec la dissipation de Vinquiétude du Gouveraement de Sa 
ajesté britannique & cet égard, considére opportun que le Gouvernement Impérial 
Pergoive co droit de 10 pour cent pour améliorer Métat de sécurité, 
Gone Gonvernement persan demancle done, par Pentremise de votre Excellence, au 
Houvernement de Sa Majesté britannique. de bien vonloir Ini préter son concours pour 
Vaccomolissement de ce but et de vouloir hiter Vagrément ile cette. proposition, qn 
{n. iléveloppement du commerce et que le Gouvernement Impérial eonsidere 
nécewairo pour la sanvogare de la nécurité méme signalée daux votro note 
auirr Yatonon Yn Gonenccee  stafegmnre a tb acu Ean 
eSabriinatie (les recettes des douanes du aa ee 
‘ont en ne voulant pas nier entirement que le mouvement du commerce entre les 
ous pays wait subi aneune entrave, je considére prouvé par les statistiques douanirea 
{ite Les suiets britanniques n'ont guére sonlfert de. pertes: réelles, et qu, au eontraire, 
augmentation le 100,000 tomans au cours le année Takhaghoui-il dans les rev snus 
z et Paugmentition 
Prouve bien que le commerce du ud n'a fait que 


douaniers dela province d’Arabis exerci 
de Is rabistan nur Vexervice préeédor 
considérable de Vannée courante ae 


provisoirement changer de voie, 
En outre, le commerce d'importation dans toute la Perso sent développé Taunéo 


episeareon {fo 18 Pour cent sur Tannée préeédente (Pitchi-il), et que les cing 


nanciére courante aecusent une augmentation de 20 pour 


a it its susindiqués, le Gouvernement Impérial est d'avi i 
strangers wont pas lieu de se plaindro en eo qu concerns ie commoree ante a Pore 
Veuillez, & 
HUSSEIN KULI, 





(41084) No. 268, 


Imperial Bank of Persia, Tehran, to the Imperial Bank of Persia, London.-— 
(Communicated by Imperial Bank of Persia, November 11, 1910.) 


(Translation.) 
(Petexraphic.) Tehran, November 11, 1910, 

{GP adennce depends on coppice fem offer, abseneo of which sty 

¥ 1 le impression. order to save situati vi wed 

i, Which meets with approval British Ministon on nN? Sdvaneed ers: 1,000,000 





[41034] No. 269, 


Sir Edward Grey to Mr. 0! 
i009 ward Grey to Mr. O'Beirne. 
(Telegraphic) Foreign 0 
Pe Foreign Ofice, November 11, 1910. 
500 Ajith November Persian Goverament asked bank ie usa araS 
3.00.00) Kans on same terms as and to be added to present debt. Bank assented on 
coalition that advanco should be: repaid ont of proposed loa. Persian Government 
declined condition, pointing ont that they had not yet recei 
They nevertheless a te alance of 104 Ti ee MEN eae 
: informed that we have no objection to their making ad 

Pee OY keane and fim offer for whole lon, but that we hope they will not sigh 
definitive loan contract till after Russian conve een concl 

Inform Russian Government. sevens Ret Leen dass 


(Repeated to Tehran, No, 331.) 


ee 


* About 19,0001, 








(40288) aa 


Sir Bdward Grey to Mr. O'Beirne. 
(No. 299.) 
Sir, : Foreign Ofice, November 11, 1910. 
THE Russian chargé d'affaires called on the 2nd instant and left with 
Sir A. Nicolson the memorandum, of which a copy is inclosed,® regarding the alleged 
yiolation of the Persian frontier at Kotur by Turkish forces. 
Sir A. Nicolson informed M. de Etter of the reports received on the subject from 
His Majesty's representatives at Constantinople and ‘Tehran, adding that they tended to 
show that the nows was either confounded or exaggerated. He said that perhaps it 
would be wiser to defer any instructions to the Ambassadors of the two Powers at 
Constantinople until more positive information had been obtained, 
am, &e. 
R, GREY, 





(40770) No, 271. 
Foreign Ofice to Imperial Bank of Persia. 


Sir, Foreign Ofice, November 11, 1910. 

TAM directed by the Secretary of Stato for Foreign Affairs to acknowledge the 
receipt of your loiter of the 8th instant, enclosing the draft of a letter to you from this 
dopartment the text of which you desire to include in the published prospectus of the 
proposed Persian lou 

Tam to state that Sir B. Grey has examined thi terms of which do not 
appoar to him to be altogether the counter-draft of 
‘letter which the Secretary of illing to haye forwarded to you for the 
purpose mentioned above, and which he be would meet the requirements of 
the Imperial Bank of Persin. 

Tam further directed to inform you that Sir E, Grey would liave no objection to 
your grantivg immediately to the Persian Government an advance of any sum up to 
6,000,000 krans i manner suggested in the telogram from your ‘Tehran branch of 
tho 9th Nov He considers that such an advance sould secure thi 
position as regards the har, ia le, therefore, hie would 
iio objection to tho Imperial Bank's making an immediate firm offer to the Persian 
Govornment for the loan, he hopes that the final contract will not be signed until 
tho conversion of the Persian Ciovernment debts to the Russian Bank, which he is 
informed swill shortly be completed, 

‘Pho question as to merging the Government advance of 1903-4 in the proposed 
Joan must be resorved for further consid “s 
‘A. NICOLSON. 


Enclosure in No. 271. 
Counter-draft, 


Sir, Foreign Ofice, A 

1 AM direetod by Secretary Sir R. Grey to acknowledge the receipt of your letter 
of tho “enclosing copy of a contract entered into between the Persian 
Government and the Tniperial Bank of Persia for the issue of a loan of 1,250,000. 
or 1,500,000, hearing 3 per cent. interest, and redeemable at par by means of a 
cumulative sinking fund of per cent, commencing in 1920 and extending over a fixed 
period of thirty-seven to forty years. 

T am to state that His “Majesty's Government have taken cognisanee of the 
arrangements contained in the contract, and have given directions that in case of 
default the Imperial Bank of Persia will receive from His Majesty's Legation such 


+ No. 191, 
If the Government adyance of 1903-4 ia merged the sum will bs 1,500,0001, if not, it will be 
4,250,000, 
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[41196) 


Consul-General Coa: to Sir Edvoard Grey.—(Received November 12) 
(No. 6. Confidential.) 


ir, 


Thave, &, 
P, Z, COX, Liewenant-Colonel, 
British Resident in the Persian Gulf. 
———— ee 


inclosure 1 in No, 272, 


ge ran dasttat Consul-Genoral Cox to Sir G, Barclay, 
ir, 


T HAVE the honour to report, f 
taken by me to give effect to tho instruntia 

bY mo to gi 0 thi tions in Foreign Offi r 
Nor 28h our, Bxecleney with rofeenco tthe ‘iivery aD is inalgnia’ ran 
Major's Concerted aeauravoes to the Sheikh of Mohammnerab on belulf of His 
Majesty (us purpose Tactved at Muhammerah on the. afternoon 


. Bushire, October 23, 1910, 
the details of the action 


to Shel Khaz and the 
4 copy of the report and 

weratary of the Most Eminent. Ord 
ta, and trust that the details of my proooodings will hava 

may tention that, in order to give the Persian, Fore 
taphing any misrepresentations to Tehran, I sent 
the recon in Persian of the ro . 
© presenting the decoration, 

respect of his reply. 

8, In the matter of the assurances I acted as follows -— 


I took the unsigned drafts, in. Persi B 
a a ay 
mand Haji Rais, and explained the terms of thea Lt was then 

Tialt date and deliver the completed documents to. tho shuikh ie aera 

I gl gues but-no suitable opportunity occurred for handing them over aud 
ae Be to keep them ‘until he ‘called on me to say yood-bye before 

Parents up the Karun on the 18th instant, ‘They ware aowordingty made over to 

The verbal explanation prescribed by His Maj 
a ‘bed by His Majesty’ 
thatthe eh mst understand that lroumnstaioor might conceivably arise in which 
impossible for us to interver y on li 
te him inthe pees of Hi Mat cal God Hae ara avo 
1 anticipated, this reservation did not dis heikh Khagal i 

He replied that aque understood it adding that we Ie Le ca es 

fia we really man to soguard hin to the Est of ome ahilley i caso of an omergeney 

Siete im; and that that feeling or presént aagurances now 


(1761) an 


im. 
2 remarks addressed by 
ant the sheikh took tho same onuue ie 


iglish, with me when visiting the 
ests consul, and read them to 


Secretary of State to the effect 
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we 4, day iis connection, borers he mentioned min sane testator aus 

ring that he might irdoned for sy ins srfectly frankly, that, while he knew 
Be Te arti erent rial ieee cee eon cere cia 
recent trouble with Vali Nazif Bey, yet he had fait rather “left,” at the time, by my 
hot arranging for one of His Majesty's sips to come up promptly when the Zain 
incident took place and there was a possibility of the vali following up his attack on 
his village by action against Failiyah or Mobammerah. In reply to this, I assured him 
that Mr. Wilson and I here, and the Foreign Offices in India and London, were 
vigilantly watching his interests; that it was thought that the premature dispatch 
ofa ship might only prejudice the amicable settlement which it wis so importaut to 
arrange, but that o ship wos all the time waiting, under orders to proceed at a moment's 
notice, and would have come at once if our information from Bussorah or Constantinople 
bad indicated that any further aggression was really likely. 

Thad my dossier of the case with me, and, in order to convince the sheikh of the 
‘complete sincerity of our attitude, I turned to Sir Edward Grey's telegram of the 9th 
May to Sir Gerard Lowther (No. 97), and ventured to explain the gist of it to the 
sheikh. On realising bow thorough and frank had been the attitude of His Majesty's 
Government in salegoarding him against further aggression, he was more than reassured, 
and again expressed his deep sense of obligation for our support. 

Ba ring the same interview he mentioned that the assurances as now given did not 
refer to the question of his customs or to our own: probable attitude towards him in the 
Caitgntchaainibitets 

‘These points were covered by items 5 and 6 of Foreign Office despatch Nu. 108, 
dated the 6th July, to Mr. Marling, and T disposed of them ow the lines indicated by 
His Majesty's Secretary of State in that communication. The sheikh did not press 
thom, saying that he was now greatly reassured by what we had given him, and most 
grateful for the document now vousheafed. 

‘Aw regards his customs, he ultimately mado a fresh proposal or offer which requires 

with separately on its merits, Th fact, the whole question of the Mohammerah 
custome, by the light of eight. years of tho Belgian administration, needa bringing up 
to date, and I have asked ant Wilson to draw up a memorandum on the subject, 
and submit it with the sheikh’s present proposal 

6, [should mention that on arrival at Mohammerah I found the Sheikh of Koweit in 
his launch, anchored at Failiyab alongside Sheikh Khazal’s palace. It seemed to me 
that his presence at the presentation of the K.C.LE, to his fidus Achates might be taken 
advantage of to tovive ¢he former reports crediting’the two aheikhs with sinister Arab 
ambitions, to which we lent secret encouragement, 1 therefore had a talk with Sheikh 
Mi ak, who readily fell in with my jin wl ‘ikh Khazal inwardly 
concurred), and spent the day of the ceremony at Bussorah, with Ahmed Zubair Pashia, 
teturning’the morning afterwards. 

7. 1am sending this communication with enclosures (of which I attach a list) vid 
London, with a copy to His Majesty's Fore Office, and am also forwarding a copy to 
the Government of India, 

Thave, &o, 
Pa COX, Lieutenant-Colonel, 
British Resident in the Persian Gulf. 


Enclosure 2 in No. 272, 


Consul-General Cox to Government of Trdia. 
nfidential.) 
ir, Bushire, October 23, 1910. 

IN continuation of my letter dated the 9th October, 1910, to your address, 
Thave the honour to acquaint you that the insignia of a Knight Commander of the 
Most Eminent Order of the Indian Empire were duly delivered to Sheikh Khazal Khan, 
Sheikh of Mohammerah, in Durbar at his palace at Failiyah on the 15th instant, the 
coremony being as follows -— 

2, I proveeded from Bushite in His Majesty's ship © Redbreast,” plaoed at my 
disposi by tho seniok naval afer, arriving at Mohanmerahon the afternoon of the 
13th October, soon after which T received a visit from Haji Rais at the consulate, On 
the 14th, aecompanied by His Majesty's eonsul, 1 visited the sheikh to inform him of 1 
mission, and to arrange the day and hour for the function and details of the ceremony 
t0 be observed. 
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‘Tewas arranged that the presentation of the K.C.1.E. should take place the followi 
Roming in Durbar atthe Faihyah Palaco at about 9 xt, and the eteian eae 
Office agent, the headmen of the sheikh's various tribes, the European community, and 
various local officials and notables were invited by the sheikh, or summoned to be 
resent. About § a.at Liourenant, Wilson, His Majesty's consul, and I went on board 
Mujesty’s ship “Redbreast,’ lying ut the snchorage at Mohammerah ; she then 
steamed up tae river to Failiyah and anchored opposite the sheikh's palace, On het 
arrival there Sheikh Chasib, the sheikh’s eldest son and heir, accompanied by Haji 
Rais, the sheikh’s chief adviser, came on bourd offically to weloome me on bebalt of his 
father, and on leaving His Majesty's ship, after a short interview, received for. the first 

time the salute of five guns recently granted to him by the Government of India, 

ana (iN& arranged with Sheikh Chasib that as soon as all those expected had arrived 
faa tsken tha pots a bugle ould be sound onshore, to et us kuow that they were 
=, At about 9°80 a.at, the bugle having sounded, I landed, under my official salute, 
with His Majesty's consul, and Lioutenant-Commander the Honourable 1 0, Bridgemare 
With three of his officers, was ood enough to support. us, His Excellency the “Gre 
with his sons and chief retainers, reocived my party at the landing steps and conducted 
ts to the Durbar hall. For this purpose the fine verandah in front of the palace hud 
n fitted up. ‘The Boor was carpeted with Persian rugs, and the Durbaris were 
arranged in two Tong rows of seats, with the sheikh on one side and I myself epposite 
to him af the top of the other. At the head of the avenue between the sheikh and 
sym Shel oa and his three pisturesque little brothers were seated, Oriental 
If gossip and journalistic misrepresentation were to be avoided it appeared to me 
{thatthe presentation of the insignia should be coriatied by’ some 
gheervations from mo aud a reply from the sheikh, and accordingly the terms of both 
wd boen discussed between us the previous day. it was considered that, in order not 
to touch Persian susceptibilities, the vernacular used should be Persian ; and as the 
sheikh was shy of making formal remarks to an audience in that language it was 
that our. respective addresses should bo reid by my mirza and Haji Rais 


ely, I delivering the former in English for the edification of tho Ii 
coumunity. Copies of both, in English and Persian,® ary attached, ee a 


Having concluded my observations, 1 stepped teross the vo 

in on the sheikh's robe, Ax I’ did so. His Migosty’s ship.“ Rudbr 
prearranged signal, fired his Excelleney’s salute of twelve gus, whi 
returned from the shor, 

is acknowledgment having been recited, we resumed our soats, and held further 
conversation while his Excelloney’s band diseoursed musie and refreshments wore served 
to the guest The sbeikh had now lost any shyness which be may have started with, 
nd enlarged upon his great app i of ‘the honour done “him and his. eva 
obligations to His Majesty's Govertmoun > nous dene, Mv and is grent 
erccrnn: hour's oony took leave and the Durbar broke up, the 
shih conducting me and! my party to th landing stage, his bund playing owt Natio 

i our returning on bount, His Majesty's ship “Redbreast’” steamod back to her 
anchorage at Mohammerah, and the proceedings tins terminated. Bae 

I informed the sheikh that the sanad or grant of His Majesty the King conferning 


the dignity was on its way irom London. by wail, aud would be dlivered to hin in die 


ulbreast,” by 
‘was in duo course 


Thave, &e, 
P. Z, COX, Licutenant-Colonel, 
British Revident in the Persian Gulf. 
Enclosurv 3 in No, 272, 
Remarks addressed to his Bzecllency Sheikh Khazal Khan, Sheikh of Mohammerah, on 
the wes of presentation to Hi by tho Resident in Whe Persian Gulf, on Dalal 
ts Majesty's Government, with of KOLB. in Du rut the Failiyah 
Pifis Mayet Government, wih the Order of KOLB. in Durbar at the Paitiya 
Your Exceleney, 
is over a year now since T have had the pleasure of visiting you ashore, ovin, 
firstly to absence in Europe, and secondly to quarantine dificulties sige my return, 


* Persian not reproduced, 
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This has been cause of regret to me, but Tam very glad now to be able to visit 
your Excellency here in your palace at Failiyah, and the pleasure of coming has been 
greatly enhanced by the auspicious nature of my present errand. 

Tam commanded by His Majesty's Government to announce to your Excellency 
that my august Sovereign King George V (may his kingdom endure) has been pleased 
to confer on you the high honour of a Knight Commandership of the Indian Empire, 
and Lain on their behalf to present you with the insiguia there 

‘This indication of good-will and esteem on the part of His Majesty's Government 
is conferred on your Excellency as a mark of their appreciation of your sustained efforts 
to preserve order and security for trade in the distriets under your control, and thereby 
to assist the progress of civilisation and commerce. Unfortunately, as we all know, 
many districts in Persia have now for a long time been disturbed and trade routes 

jerrupted. Tt is therefore all the more a matter of congratulation to you that this 
region faa Hot fallon ito a similar plight 

With this short preface, I will proceed to present your Exeelleney with the said 
decoration, and in doing s0 I need only add the hope that you may long'be preserved to 

and patriotic services to your own Government and to continue, as in the 
past, to promote the cordial relations which have long existed between the Sheikhs of 
ohanmerah and the British Government, from tho time of Sheikh Haji Jabir Khan 
until now. 


Enclosure 4 in No, 272. 


‘erma in which his Hiecellency Sheikh Khazal Khan, Sheikh of Mohammerah, returned 
thanks for hia presentation with the Ordev of K.0.1.B. on October 15, 1910. 


EL most grateful and proud at this indication of the favour of His Majesty 
King Goone V (may endure). Well aware as I am of the cordial 
relations and sincere f 
1 


to my ow 
in the lin 
al f iay be assu 
British Government to an increasing degree 
T ain grateful. and obliged for your presence here to-day, and beg you to convey 
iy most slucere thanks to the British Government for the’ great distinction now 
conferred on me, 


Enclosure 5 in No. 272. 
Conmul-General Cox to the Sheikh of Mohammerah. 


(After compliments.) Mohammerah, October 15, 1910. 
1 HAVE the honour to intimate personally and in writing that I am authorised to 
orm your Exeelloney that whatever change may take place in the form of the 
joverniient of Pera, and whether it be Royalist or Nationalist, His Majesty's 
Government will be prepared to afford you the support necessary for obtaining a 
utisfictory solution in the event of any éncroachment by the Persian Government on 
‘Your jurisdiction and recognised rights or on your property in Persia. Tn like manner 
‘hey ‘vill safeguard you to the best of their ability against an unprovoked attack by a 
foreign Power or against any encroachment by such Power on your said jurisdiction 
sand recognised rights or on’ your property in Persia, ‘These assurances ate given for 
yourself, and are intended to extend to your male descendants so long as you and they 
hall not have failed to observe your obligatious towards the central Government, and 
shall continue to be acceptable to your tribesmen, to be guided by the advice of His 
Majesty's Government, and to maiitain an attitude satistetory to them. 
P, Z. COX, Licutenant-Colonel, 
British Resident in the Persian Gulf. 


yp 98/4 matter of etiquette ho uses same style as I used to him—P, Z, C. 


Brae 


Enclosure 6 in No, 272, 


Consul-General Cox to the Sheikh of Me 
ee heith of Mohammerah, 
Your Hrcelleney, 
VITH reference to my official letter of to-day’ 
letter and the assurances contained therein, with: th 
te be acceptable to your tribesmen "are in the at 


Mohammerah, October 15, 1910, 
date, T attach a duplicate of that 
is exception, viz., that the words 
tached document omitted, 


is sent you in response to your Excelleney’s request for the assurances in a 
row to the headmen of the tribes under your 


form which you could, if necessary, 
control, May you be'priserved. 


Your sincere friend, 
P. Z, COX, 


Enclosure 7 in No, 279, 
Consul-General Cox to the Sheikh of Mohammerah. 


(After greeting, 

A T Ia: Mohammeral, October 15, 1910, 
intone, HAVE the honour to intimate personally and in writing thet Tam auttoneed to 
inform your Excellency that whatever change may take place in the form of the 
Government of Persia, and whether it be Royalist or Nationalist, Hi Mu 
Gorermment will be, propared {o afford you tho support neces 3 i 

tory solution in the event of any encroachment by the Pei 
your jurisdiction and recognised rights or on your propery in Pay i 
they will sufeguan you to tho best of their ability ogni an unprovoked naa he 
forviga Power or against any encroachment by such Power on your said jurisdiction 
nd Feo Your property in Persia, ‘These assarancos at givon for 
Siutreny lane sntended to extend to yoiur male descendants ao Tong as you tl they 
hall Sevegne ete obverve your obligations towards the contal Government, and 
aed a ese by the advie of His Majesty's Government, ad 
P. Z, COX, Licutenant-Colonel, 
British Resident in tho Pe 


——— 


Enclosure 8 in No, 279, 


272, 
Sheikh of Mohammerali to Consul-Ger 


(After compliments) 

., THOUGH I expressed n 
it necessary now to convey mm 
good-will and the benevolent ad 


of the British ¢ 
he struggle between the partisans of despotiam, 
i with the aggressive proceedings of the Vall of 


Bussora ain they found me to be in the rig 
in the increase of my salute ata person doy abd now ne Insel cto 


resent honour with its august insignia, and. in other ways wb 
nia, and in other ways which aro a wotee 
fneourauement to we. I fee! the utmost gratitude and pride for thes» favours, and fe 
Fist pious saying that my positon in the future willbe the stronger for them’ while 
He prosperity of Mohammerah and its dependencies will be increased, and. forehes 
commerce and enterprise promoted therein, ae 


T beg that you will b ough cate my i i 
auend oat yo wl go enough to communicate my representations to the high 
May you be preserved, &e, 


(Seal of Khazal Khan.) 


Se 
(1761) 








[41104] 
India Office to Foreign Office —(Received November 12.) 


Sir, India Office, November 11, 1910. 

IN roply to your letter, dated the 31st October, 1910, enclosing copy of a draft 
contract and prospectus received from the Imperial Bank of Persia, relating to a 
proposed issue of a loan of 1,250,002, on behalf of the Persian Government, and to 
your lettors of the 3rd November and the 10th November respectively, forwarding, 
further communications on the same subject, I am directed by the Secretary of State 
for India to offer the following observation: 


If the loan were issued, the debt duo to the Imperial Bank of Persia would be 
discharged; the holders of the loan would stand in the place of the bank as creditors 
Persian Government; and that Government would be placed in possession of 
siderable sum for administrative purposes. Lord Crewe sees no objection in 
principle to these changes, but, if they are to be carried ont, it is evidently necessary 
to secure that adequate provision shall be made for safeguarding the rights which the 
British and Indian Governments enjoy as ereditors in respect of the loan which on the 
20th March last amounted to 3142810 16s. 4d. Two schemes for securing this are 
‘mentioned in the correspondence tunder reply ¢ 


‘The first ig that the charge on the southern customs in favour of holders of the 
now loan shall bo subject to the charge already constituted in respect of the Govern 
mont loan, If this alternative is to be adopted, the draft contract and draft prospectus 
forwarded with your lotter of the 3lst October will require modification. ‘The draft 
contract describes the charge for the proposed new loan as subject to that for tho 
Government loan, but, instead of providing that the charged customs receipts are to be 
applied in the first instance to the serviee of the Goverument loan, and thereafter to 
that of the proposed now loan, it states explicitly that they are to be applied to the 
sorvico of the new loan, and that any residue is to be held at the disposal of the Persian 
Government, ‘tho draft prospectus quotes the provisions in the draft contract 
rogurding the application of the customs receipts, and, without reference to the 
oxisting chargo on them for the service of the Government loan, states that the service 
of the proposed new loan is to be the first charge on them. It is desirable that the 
contract and prospectus shall he so drawn up tha ith 
for the application of the customs receipts to th 

priority to the proposed new loan, and 

With the approval of His Majesty" ly 

the contract recognising the priority of the Government loan and providing for the 
‘application of the customs receipts in accordance therewith. 

‘The second alternative is, that His Majesty's Government shall receive bonds of 
the proposed new loan in placo of the book debt which stood HL, 16s, Ad. 
on the 20th March last, “At 85 the amount to be received would be about 370,0002,, 
and, if it were provided (as seems proper) that the interest should be paid to Hix 
Majesty's Government direct, without the present deduction of 1 per cent. for the 
Tmperial Bank, of Persia, the change would not be financially unfavourable 
6on the assumption that it would involve the surrender of the lien on Caspian fisheries, 
posts and telegraphs. ‘The interest to be received would be 5 per cent. on 
Instead of 4 per cent, on 314.2811. Lis, Ad, ; the amount to be received as rep 
of capital would be tho former instead of the latter sum; and the security would 
scarcely be worse, since tho charge on the customs for the payments to the Government 
i i urge of 70,306. a-year for fifteen years, as under 
the agreoment of the 2th May, 1910, would rank as part of one consolidated charge 
amounting to 81,0001, a-year until the commencement of amortisation, and thereafter 
(assuming the sinking fund to be so constituted as to provide for the extinction of 
tho loan in forty years from the commencement of its operation) to £44102. a-year. 


If in all other respects. satisfactory arrangements can be made for the proposed 
Joan, Lord Crewe will have uo objection to either of the alternative courses discussed 
hove for safeguarding the existing claims in respect of the Government loan, 
provided that the Treasury undertake that, if the second alternative is adopted, they 
will make good to Indian rovenues, as they are bound to do under the existing 
agreement, half of any loss due to failure on the part of the Persian Government to 
pay interest and capital at the agreed time, 
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But he shares Sir FE. Grey's opinion that the retenti 
oy ion of the clauses i 
¢autzact and progpectus, providing that no change shall bo macle in the Berton earn 
, would be incompatible with a satisfactory arrangement. ‘The objection te tos 
eo Seean would oer Ate ea at least, be very materially reduced, if 
appear or woul a duced, 
except with the concurrence of the ‘Brush Gran Ree ot! 


nature would probably be as satisfactary to scbenbarie Seah ieecee ae 


Tt would also, in Lord Crewe's opinion, bev 
repayment of the loan by means of a sinking, sale 
or twenty years after the date of issue, and 
Years. The Persian Government would be al 
Periods specified, but the British and Indiat i 
they so desired, to retain the bonds held by wt 
‘unde the operation ofthe sinking fund, ie 

In view of what is said in your letter of the 10th i i 
the en, of ha ith instant, Lord Crewe concurs in 
fs proposed by Bie ey Prospects ofthe letter from His Majesty's Government amended 

Tam &e, 
R, RITCHIE, 





(41105) No. 274, 


Imperial Bank of Persia to Forcign Offee.—(Reecived November 12, 
Sir, 
7 25, Abehureh Lane, London, Novem 

THAVE the Honour to acknowledge the reecipt of your Tetier otiodays nies 
att Ay itstors dsiry {o thank the Secretary of Biaig for Foroign ‘Affairs for the 
deat of tho i } and Tam requested to send you, for information, 
rena tion ofa telegram we have dispatched to our chief manayor in ‘Tohran this 

Tam, do. 
G, NEWELL, 


Imperial Bank: of Persia, London, to Imperial Bank of Persia, Tehran, 
(Uranslation,) 


(Telegraphic.) 
: Landon, November 
IN reply to your telegram of to-day make firm offer 6 por cent, re Maren to 


Persian Gov yall charges paid by Porsi H 
of eat of lata ai laeaes paid by Imperial Bank of Persia, mncluding setilomont 


ee 
[41280] No. 275. 


ext) Sir G. Barclay to Sir Ravward Grey—(Reccived November 12)) 
Telegraphic.) Decode. 
MY telegram No. 462 of the 9th November, 


‘Teliran, November 12, 1910. 


Eurther reports show that a porti i 
vont portion only of Russian consul’s caravan was 
Consul, with his Cossacks, pursued robbers and recovered piclan fee a 





[41282 No. 276. 


0 Sir G. Barclay to Sir Bdward Grey —(Rsecived November 12.) 

‘elegraphic.) R. nT 

AY telegram No, 434 of 80th October: Lingah. "November 12, 1910, 
nior naval officer reports detachinent being re-embarked 10th November, 











Bey 


(41287) No. 277. 
(Received November 12.) 


Tehran, November 12, 1910. 
ABINET. : ESE 
ved a visit yestorday from Sardar Assad, who came to discuss 
SPA otal each Gslaial aieh Ne hea tarviows “Kpaleeiood tar te fost cb 
ime Minister would be filled by the Sipahdar, : 
Ta aRtvaT Taf oema tartar hana uae ay Cav net whlcafotiers ome promect 
of better relations with Russia would be weleome to me. He informed me that this 
paten he : : 
eee etal mts Oe i preon,Slad ha oration nat ovemivere oF 
Cabinets lay pretty much in his hands, 


(41288) Nees 


1 Bavelay to Sir Bdward Grey—(Received November 12.) 
(ogc ic) Tehran, November 12, 1910, 
SOUTIIE! ‘ 
Y October 
With rote telogram No, 433 of the 30th , . 
‘The desirability gement of a certain number of Swedes to organise 
Tusieilecaernie Pear Sune goan tern iecearsaien gaia tat acente hees 
dnetitntod {0 deal svth tho disorders in Soutliorn Porn. 
aT IIe EAETIE Amultcine to Wes erent sak io ha apalael ara 
Uae mall Mesto oply, Linformed him that, unless His Majesty’ 
Ey Punedd Pare ancal sfCOedise Cv rans core Gulag Mtl cnaeLee a 
riers on the road, T eould hold ont no. hope of postponing the 
therefore to the intorest of Persian Government to 
aw up a schomo. whi d itself to His Majesty’ ee a8 
ikely to achieve the dosirod result. 0 as my personal pion, 
Te ‘engagement of officers from the minor Powers was the course most likely to 
produce a good impression, 





(41281) 


Mr. O'Boivne to Sin Edward Grey.—(Reeeived November 12.) 
(iaeeen ) St, Petersburgh, November 12, 1910. 
RUSSIAN troops in Porsia dedi spl ae ere 
‘Tho Acting Minister of Foreign Affairs states, in a lettor received B 
Aine stieraliatbar a acting yillba dispatch in the fst half of November (oa) 
pFoplace on i 00 detachments. M. Sazonow 
to rplec the tim-expirad anon in the threg Russian detachments. ML Sazonow adds 
mon” nent would have preferred that at 
LAV b Ra ave been recalled, but that owing to the actual 
ta of th Huge iN Boban eta: fanpoesible to kako hiatatep: 


(41286) Nepeees 


Mr. O'Beirne to Sir Edward Grey—(Received November 12.) 
No, BLL) ae aie een 
Tele, D St. Petersburgh, November 12, 1910, 
PORTANT cornraunicote othe Holing Minister of Rorelen Asim the rubstance of 
your telegram No, 680 of yesterday respecting the Imperial Bank of Per . 
Soaded is Bs slcaoy at the ene time thot His Majesty's Government had ae 
rructical control over the bank’s actions, and that they could only exert moral 
SUT i chums makin case Ait SpaMigt rte 
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Russian conversion scheme, the Imperial Bank of Persia's transaction wuld not be 
frally concluded, He added that His Majesty's Government could do much by 
bringing ‘moral pressure to bear on the bank. The loan had now been vistually 
Secured by the latter, and be was certain that no real danger existed of any outsid 
party depriving them of it, 

1 fold his Excellency in reply that I was sure that His Majesty's Goverament would 
do everything that was possible in the circumstances with a view tomeeting the wislios 
which the Imperial Government had expressed. 





41056) No, 281. 
Sir Edward Grey to Sir G. Barclay, 


fo. 335,) 
(Telegraphie.) P. Foreign Ofice, November 12, 1910. 
SOUTHERN roads. Your telegram No. 430 of the 28th Ostobon 
Reference to bastis in second paragraph should be omitted, In the penultimate 
aragraph the words with theassistance of” should be inserted instond of ord Lg" 
Toto the wards "Bridsh affect ns i cate is words should be added at tho 
end of the same paragraph: “It could not be contended that tho above menurs 
gonstitute any infringement of the sovereignty of Persia, as tho officrs tont fren the 
Tadian army would take service under tho Persian Government.” Othorwiso Lapprove 
proposed answer, 





[41289] No, 282, 
No. 107) AO: Barelay to Sir Edward Grey.—(Received November 13,) 

Tehran, November 13, 1910. 
te report that th inatrdtons feaindowel a Ae Oi ee are hana 


Sth November have not yet been received by M, Poklowski. Ponding thoit rocoipt 
4m therefore postponing’ presontation of note to Persian Governinent, 





(41947) No, 283. 


Mr. O'Beirne to Sir dveard Grey.—(Received November 18.) 
(No, 441. Confidential.) 


St, Peteraburyhi, Novomber 5, 1910, 
y am No. 661 of the Std instant and to subsequent 
egrams respecting the proposed issuo of 5 per eent, loan by tho Imparial Berke af 
Leal an gine the honour to enclose copy of an aidesmémoire which T hunted yesterday 
to M. Argyropoulo, the Acti ister for Foreign Affiirs in M, Sazonow's absence, 
stating that the bank proposed at once to make a “firm offer’ to the Parsian Crenece 
At that ng to 4 misunderstanding for which T bog leave to uxpress my 
regret, I believed that by a “firm offer” was meant a definite offer of which the tem 
oul not be varied hy the bank, and which the bank for its part was prepared to carry 
O taeeution at any time, but which would still he subject, to the existing, undoc, 
standing as to the previous conversion of the Russian Bank debt, "M. Sauov heal 
already stated that he saw no objection to the proposed. transuetio 
that it was now desired to obtain the concurrence of 
decisive step to be taken by the bank, 
it, but remarked that the Russian Government 
the conversion of the Russian debt would be conch 
Having received your telegram No, 667 of yesterday 1 called again to-day on 
AL Atgyropoulo, 1 brought with mo a letter which I had written to hin (of whieh a 
OEY te teacncloeel), giving the reasons for which His Majesty's Govemment, oped 
at the Russian Government would not ask that the transaction contemplated by 
fi fimperial Bank should wait on the conclusion of the Russian conversion nuotiaiony, 
In this ay Tealled his Excellency's attention to the fact that at tho time when there 
1761) P 
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i if ame of 
ras a question of an advance by the Imperial Bank to the Persian Government of 
7000082. on the security of the Crown jewels, the Russian Government had not 
insitod on their wish that the debt to their nk should first be converted. I pointed 
out to his Excellency verbally that it was now a question of a sum of about 30,0001. 
which would accrue to the Persian Government through the proposed Geansaction 
instead of 100,002, as on the former ocasion; and 1 prased strongly on Mim, the 
Teasons why the proposed transaction could not be longer delayed. without imperil 
ry ext of the Imperial Ban! p ¥ 
eee ee Tt tie trail not Gearon himself the responsibility of 
giving me a definite reply. He would send an official of the Ministry of Foreign hire 
to tn the Acting Finance Minster that se day, and he would put the argumen 
ich T had used strongly before him. a 
SE ants lier ia there was any delay the Imperial Bank might 
probably act without waiting for the sanction of lis Majesy's Government. | 
Tn the course of eur conversation Lasked whether the draft scene for the conver. 
oof th Kian baka debt, whieh ab reprted by Sit G; Barclay, had been forwarded 
to. St Petersburgh, was considered satistactory by the Teusian Government 
M. Aryyropoulo replied that there were one or two poi anne es qi 
HUGH O'BEIRNE. 


Enclosnre 1 in No, 283. 
Aide-mémoire communicated to M. Argyropoulo. 


g y orre a eu avec M. Sazonow 

AV cours d'un entrotien que le changé d'affaires d’Angleterre a eu aveo Mf. Sazonow 

Jo 14 (27) ootobro, eclucei a declaré qui ue voyait aucune objection sonelision de 

We trutsetion proatéo pur Ie, Bau, Impérae do Perse, dont mention et fite dans 
Yaide-mémoire do V’Ambassade dl re de ladite date. : < 

EE UMass a ermantosane os aetau us porter A In connaissance du Ministre 

npdrial des Affaires Htrangdres que la Banque Imperiale se propose de faire immédiate- 

Sueno COE tino proposition ferme en vue de la conclusion de la 

transaction en question, 


Saint-Pétersbourg, 
le 22 octobre (A novembre), 1010. 


Enclosure 2 in No. 283. 
Mr. O'Beirne to M. Argyropouio. 


Saints 
shor } opoulo, 1e 23 octobre 0 
Chor HEPULS ope eatretion Wher ji rogu do nouvelles instructions de Sir E, Groy 
an sujet de Ia transiction projetée par Is Banque Tinpériale de Ja Banque 
insiste sur Fextréme ungenco quil y a & ee quelle cones a transaetion immédiatement, 
sain attonire pls longtemps la cduvervion des dettes dy Gouvemement persan 2 Tt 
Baus masse, Blo glare que, si elle agit, pos immédistement, Temprtint, passers 
entre ng, ot dans ce eas il y irait de Texistence méme de la Banque Impériale 
on Pes - es 

r B, Gray mo fait remarquer que Ia Banque Tmpériale est de fait libre de conclure 
In ves ae sans ents ct malgeé Te dissentiment du Gouvernement 
Tritanniques ct qu, A défaat de ln banque, la transaction sera conclie par une autre 


Yopération proj de mettre A la 
me vous le savez, Yopération projetée aura pour résultat de me 
disposition du Gouvernement. persan ‘lie Somme nette d’environ 9,000,000 de roubles 
soulenient, ; Sains Sette 
Dans ces circonstances Sir E, Grey espire vivement que le Gouvernement Impér 
jugera possible de ne pas insister sur la conversion préalable des dettes dues & la Banque 
Vous vous souviendez que lorsqu’il agissait d’un prét de 1,000,000 de roubles contre 


ur 
Thypotheque drs joyaux dela Couronne persane, votre Gouvernement. n'a pas insistS 
dune fagon abs ue sur cette exigence. 
Veuillez, &e, 
HUGH O'BEIRNE. 





[ale4s) No. 284, 


Mr. O'Beirne to Sir Edward Grey.—{Received November 18,) 


(No, 443 » 
Sir, ‘St. Petersburgh, November 8, 1910. 

WITH reference to my despatch No, 441 of the 5th instant, Uhave the Konour to 
enclose a copy of a letter whieh I addressed to. M. Argyropoulo on the th instant, 
pointing out that it was necessary for the Imperial Bank, in self-defence, to make an 
‘unconilitional ofler to the Persian Government with regard to the proposed loan, and 
that His Majesty's Government could not press the bank to, delay’ acting, as such, 
course would be fatal to its interests, On the same day T received a letter from his 
Excellency, of which a copy is also enclosed, informing me that the Acting Minance 
Minister had expressed the opinion that the conversion of the debts duo to tho Russian 
Bank ought to be effected before, or at least simultaneously with, tho Imperial Bank's 
transaction. M. Argyropoulo added that under the circumstances he eeuld not take 
‘upon himself to agree to what 1 asked, 

J called again on his Excellency yesterday morning, but as it was plain that he 
would avoid assuming any responsibility in M. Sazonow's abseneo I said that I did not 
‘come to discuss the matter further with T confined myself to stating that while 
His Majesty's Government were most desirous of facilitating the Russian conversion, [ 
did not know whether it would be practicable to delay the Imporial Bank's proposed 
transaction, 

T ascertained from M. Argyropoulo that the Russian conversion scheme was on a 
G per cent. basis. Ono of the difficulties that remained to be settled in connostion 
with the scheme was, he said, that the Persian Governmont desired to deduct from the 
-aross receipts of the northom custouns the cost of the Customs Administration, ‘Thene 
was also the question of the ex-Shah’s pension, which the Russian Government wished 
to see properly secured ; and the question of subsidy of the Gorman school, which lis 
Excellency said was also charged on the northern etstoms, 

As M. Argyropoulo had referred in his letter to me’ to the importance of Sir 
lay giving his energetic support to M. Poklowsky in pressitus forward. the 
conversion negotiations, T stated that Sir G, Barclay was already 

that effect, and wonld certainly give the fullest support to tho Tusaian Mi 
Thave, &e. 
HUGH O'BEIRNE, 
rr 


Enclosure 1 in No, 284, 
Mr. O'Beirne to M. Argyropouto. 


Cher M. Argyropoulo, Saint-Péterabourg, te 24 octobre (6 novembre), 1010. 

JE viens do recevoir un nouveau télégramme de Sir Edward Grey an sujet do la 
transaction projetée parla Banque Impérialo—question que Sir Edward considérecomang 
de la plus grande urgence. 
Sir Edward Ate qu'il est nécessaire pour la banque, dans sa propre défense, 

went Persan une proposition ferme et sans nerves, Von 
toute Ia difficulté qu'il y aurait pour mon Gouvernemont 4 
ve une ligne de conduite qui serait funcste 


Veuillez &e. . 
HUGH O'BEIRNE, 








us 


Enclosure 2 in No. 284. 
M, Argyropoulo to Mr. O'Beirne. 


a Gere ey ee 
aE At Wiaber, Ge orenean lactase Convanion mojetéenar ote tangas 
Tina on ome tsp qu cella dels Banquo Sebabnchal. Dans oe conan io 
dGbacsens pouvoir, i’ mon grand regret, prendre seul la responsabilité de sati 


la demande quo vous nous aver adresséo. : 
eee a rhe i autc ace Lunisesv ent de voir Banae gus a nore que 


tre représontant i Téliran soit invté 3 yppuyer éuergiquement 
In réusslo te plus tt possible de cette double opéra ibre. 


, Keo. 
‘ARGYROPOULO. 


Poklewsky pour 





No. 285. 
[41949] — 
Mr. O'Beirne to Sir Edward Grey.—(Received November 18.) 


el 8 Paerahurgh, November 8, 1910, 
at i a fter his return from Potsdam, 
‘ALLED on M, Sazonow this morning at once afte rom Pots 
eRe nS nt proposed issue of a 5 per cent. loan by the Imperial 
Ttatk of Porstn, I said that tho position was tho following :— 


fail i is. Majesty's Clovernment could render them 
‘The Russinn Government said that Hi Maje ove ae opener en 
i vi he Tmperi Hank's transaction pending the conversion of 

Moe ere ajeGe Cemomrsene nade ibang wal ; 
sy thie aie to obigo the Russian Government in the matter, but ihe, Imperial 
itty aN informed them that if the proposed transac tion was not concluded © 
FM Celene etn ont by Messrs lignan. If dhe Toa went to 
erate DT ees Wc IEG nati top ik ck wruul ts atl 
ir intorosts, and if they did so the bank would not compl he ee 

it could not ask His Majesty's Government to take the course suggested. 


of the Russia intorests, and he went on 

“hnuperial Bank should forthwith sign the 
{loan contract with the Persian Govern et 1 the eadition ato the 
veetious conversion of the debts to tho Russian Banks ‘Tho Tank could ako a 
efiate advance to the Persian Government of & portion of the net nh would 
cern to then as the rosult of the proposed transaction, say’ 500002 ‘The bank woul 
ig baveriad ee {to tho condition ax to the Ruseinn conversion, 
then have n ‘ 
9 definitely secured the loan for themselves, 
RTE TUG ve use Gevarariad seule elauottay sign eae cal loan 
ct, auch as his Excellency suggested, with the Imperial Bank, beeause they. coul 

ve th loan tho me orm, witout any condi Ara ane Sal 

Sionow declined to credit this suggestion. Ie showed me a toleg rect 
ie Paley eridpemmraticns thoroughly well realised bythe Persian 
dovernment, by crial Bank, and by Messrs. Scligman that, n cond be 
SE UL THE Ri ccue Ibbt ingivesrteaateregs 0 pac ab fia fulerantion Gea 
Majesty's Government was entirely different; it was to the effect that the loan as o8 
TAS Veeco tatnisteied chp ktemtes Relient M,Swzonove rank hat the imperil 
aus apprehensions were probably due to nervousness. Moreover, he sai, 
He TisueCGaretaauat UiLialenpk Nelroelin od aeanganat wh, Msi, 
Seligenan, it woul be an easy matter for the representatives of the two Powers to put 
slop toit, He ndded that the eouclusion of the Russian conversion negotiations was 
stop toit, He added that the 
ees ERMINE Seetboy tual  woald okorai vou by tolesraph oF (8 peopel phic 
hho had made, 


aver 
debt 


propo 


Thave, &., 
HUGH O'BEIRNE. 





(41950) No. 286. 


Mr. O'Beirne to Sir Bdward Grey.—(Received November 18.) 
Seoret.) 
St. Petersburgh, November 9, 1910. 
the honour to state that at an interview which I had with M. Sazonow 
Paterlay moming ho gave mo the following information as to what had passed. ot 
‘otsdam between hhim and the German Government in reference to Persie and the 
Bagdad Railway. 

His Excellency began by saying that on arriving in Berlin he found that the 
impression existed at the Russian Embassy that Germany: was on the point of coming 
Write ay ith Great Britain on the subject of the Gulf section of the Bagdad Ratlwae 
With this inform; had opened conversation with the German 
Chancellor by saying that he supposed it was a foregone conclusion that the prinefgle 
Gf the sectionnement of the Bagdad Railway: would have to be adopted, and Aine tee 
Bagadad-Gulf section would goto England. Herr vou BethmanneHollveg wd ee 
protested, nor had he expressed dissent from this assumption, but he had appeared to 
Acaiesee in it ‘The Chancellor had in fact * done everything but say that Germany 
Weg renly 0 agree to an arrangement such as M. Swonow had indieateh act 
¥, Sazonow had derived tho sume impression from the language of Herr von Kader 
Wachter, 1 told his Excellonoy as to this point that His Majesty's Government nal ey 
reason Whatever to think that Gormany was. disposed to make an arrangemene 
{ceptable to them with regard to the Bagdad Railway, and that nothing hud. proved 
betvween them and tho Corman Government recently on tho subject, 

M. Sizonow had, he proceeded to tell me, said’ to the German Chancellor that if 
the Gulf scetion went to England ho would readily: understand that Russia, contd acy 
remain empt ed. She would claim the branch from Sadijeh to Khanikin, “Tr 
this stipulation the German Chancellor had, M. Sizouov said, acquiesced, ed. the 
Ge had further agreed not to build auy line in ‘Turkish territory touching the 
Persian frontier at w point north of Khunikin, 

Tn the ns he neutral zone was not even m 
the German iow said to me, this was a subj i ih 
could only be treated ireat Britain, 

As regards the R n negotiators had made no difenltien as 

essions, M, Sazonov hiad asked that (i 
or telegraph coneessions or generally concessions: 
rand as to this demand the Gorman negotiators had mate ny 
objections and seemed to acquiesce, The only undertaking to-whfeh M 
side bound himself was that the Bagdad Railway 
the Persian frontier, should 
Tasked whethor Russia had undertaken to 
e, and his Excelle auswered in the negative, 
for participation in the supply of ia 
pt what he had to offer in this respect “in his pocke 
vers stipulated that no differential railway. rates. should bo 
on lines which she controlled. 
led agreement was, M. Sazouow informed me, to he er] in St, Peters 
burgh with the German Am ight then very 
likely bring forward furthe but that he proposed to adhere 
the position wh at Potsdan 

Javed hardly say that the Acting Minister for Porcign Affair, in tho conversations: 
which Thi his departure, gave me no indication that ho intended to 
Hake claim for the Sadijeh-Khanikin brinch. ‘Phe way in which hi spoke of the 

tion of the two railway systems ath showed, I think, clearly that at that 
whe contemplated that railway construction under Russian 68 should begin 
ft the Persian frontier. “M. Sazouow may perhaps have had iti hie anid te put 
farard s claim for dhe Khanikin branch in tho way of bargaining, but 1 de eae 
Gilieve that he had any serious expectation that tho elaita would be entertaiec) by 


Thave, de, 
HUGH O'BEIRNE. 


From some further conversation which T have had with M, Suzonow since 
py) statel H fn that as regarits the stipulaticn whieh ning 











in-Sadijeh branch, it might be safer to say not that the German Chancellor 
but that he mutely signified acquiescence. 


November 14, 1910. 




















Mr, O'Beivne to 


weember 9, 1910. 
‘o-lay publishes the 











k VE the honour to report that th 
TTA the nea eee by AL: Sazonove yeatertoy- Wo a cOrrespen 
now is said to have spoken as follows 








positive results, that the 


cing at Potsdam had hal very positive results, that the 


«carried on frank! 
picion on either side. 
r held correct and clear views as rega 


Mo declared that the 
conversation there 
any occasion for future 
Hollweg and. Herr vi 














jons questions were raised as to the 


id whether any attempts were mi 











n of the questions raised was by 
foundations of the existing polit 
reated, but had ari 

could not, therefore, b 








cata tonition of the abso 
situation-a situation whieh | \ 
fully satisfied both Russian and G reat 
ected towards «drawing Russia in 
ways conscientiously: 











ravi for efforts d 
jesmon Knew that Russ 
J not, moreover, an 














Jor with Germany could only: b 
of foreign Powers: 

inferred from the 
discussed was arrived 
a roply to a question as to whether Turk 
abrupt change of attitude 

insted by. the Russian public 
Ministers in the most positive mam 
{Turkish poliey 

1 sneriticos which Russ 


ptable to both pat 
fa fully satisfactory. explanation on all: th 














‘of that country towards 
ihe work of Gem 











onow, appreciated the very 
allision between 
ed that Russian support was gi ‘ 
Hakt have. happened in the Talkans lad 
ted all this, and would not 














asia not acted as sh 
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declared that the “ Novoe Vremya" was one of the chief offenders in this respect. He 
did not accuse the paper in question of being hostile to Germany, but he frankly 
considered it at times to have been guilty of superfluous venom in its articles. 
AL Szonow was confident that time would cure all present sores and pnt an end. to 
mutual distrast and irrit Tn any case, so far as the “Novoe Vremya” was 
concerned, a less violent tone in its articles on Germany was advisable in the interests 
of both peoples. M. Sazonow was then told that he has been accused in certain 
quarters of being a Germanophile. His Excellency. declined to be labelled in this 

He said that every question which might, come before hii would bo 
considered from the point of viow of the rights and interests of Russia, and such 
questions would be devided as his intelligence and conscience might dietate, and not in 
‘accordance with any set doctrine, 














Thaye, &e, 
HUGH O'BEIRNE, 


(41632) No. 


Note communicated by M. Cambon, November 14, 








LA commande de canons et de matériel de guerre faite en 1905 par In Perse & la 

ise Schneider et entidrement livrée par cette maison représentait une 

anviron 5,100,000 de franes, qui devait étre paye en diverses dehéancos 

ounées de 1006 4 1912, Cependant, la maison Schneider n'a regu qu'une sommo 

inféricure i 400,000 fr. valoir sur le premicr terme et il lui est da dds & présent. plus 
t elle ne peut obtenir le rglement, 















de 3,500,000 fr. di 
‘Au printemps dernier, le représentant de la Perse & Paris avait. prépa 
avec la maison Schneider, un emprunt gagé sur la frappe de la 
fois remboursé cette ervance vt fourni a la Perse une somme assez importante, Mis au 
courant par MM. Schneider, M, Pichon les détourna d'une opération qui ett été 
ns de la politique britannique & cette époque ; le Foreign Olive fut 
tion, 

n cmprunt & Londres, M. le Ministre dos Affaires Ttrangires 
ance de lamaison Schneider pit tre remboursée sur le produit 








dlaceord 
onnaie qui ent ta 

















t emprunt. 


Ambassade de France, Londres, 
le 14 novembre, 1910, 





[41300] No. 289. 
Sin F. Bertie to Sir Edward Grey—(Reeotved Novombor 14.) 





latter Power alee F 
further expres 
Telghibours oppose her eneroaehne 




































zations concerned sole 








that sphere woukd 


edd that the disenssion on ein a 


he presence of a yeptesen 













in the protection 0 





‘entail tho possession of land. She, howe! 
n Northern Persia she should take in 
‘with the Bagdad Tine. 


1 built railiwayss ti ic 
ee But this latter question was 








n press, and more 





then spoke of the 
ittaeks of the Berlin 
ws of both countries hid exceed 








ion that the press ol 





Paris, November 12, 1910, 
formed me that the ex-Shah of Per 
















him. police protection 
intrigues, and they have directed M. ) 
country m 














(41509) 
















No. 200. 





Si 






i. Barclay to Sir Edward Grey.—(Recvived November 14,) 


(No. 468.) 
(Pelegeaphie.) P. ‘Telwan, November 14, 1910. 
SOUTHERN roads. 
With reference to your telegram No. 
10 point out that concluding passage of pa 





of the 12th November, T have the honour 
igraph 4 of my note of the 14th October is 




































not 


of your tolog 






(41104) 


(No. 3: 





BROPO: 








) 
(elegraphie.) P. 


Te may be nocossary, or at 


ographs 
to know your views as to surrender of lien we now 


152 


not directly modified by note as at present approved, _ I pres 
tue to take the opportunit 
for Foreign Affairs, to make any verbal commun 





mn. No. 328 of the 7th November. 


on the presentatio 








ne, however, that you do 





of this second note to Minister 
cation in the sense of final paragraph 





No, 291. 





Sir Edveard Grey to Sir 





AD loan by Imperial Bank of Persia. 
wy rate desirabl 

wuld be merged in it. 

would involye loss of our li 

same time postpc 

might he made a suppl 




















ntary 





‘Wh 






i. Barclay 





je this 
ion on ports 





ity for 





eign Office, November 14, 1910. 


‘ak makes a loan, that the sterling: 


not unfavourable to us 
nd telegraphs and on 


ement of date of repayment would result. = 


Toan, but I should like 


on them, 

















[41288] 


14th Nox 
A 








to, curse 








SOUTHERN, 
Noweinber, 
ospressed intention on the part of the Persian 
1ers of proposed police fc 

fy nn eurnest of thei 





No. 202, 


Sir Edward Grey to Sir G 





any 


shy Indian officers should by employ 





b, Foreign 0, 
roads and polio foree: see your td 





3, Barclay, 





the nationals of minor Power must be 
sincere desire to see matters mended, \\ 
wos the right to insist that 
Bri 


nt whion, 











November 14, 1910. 
o, 466 of the 





lovernment to engage as 
ted 
aust, however, reserve 
we may think the step 
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‘No, 
Coiexmaphic 
BA 





to Porsian Gi 








Please inform Th 





N 


Sin Kiloard Grey to Mr. 


Wy Hs 


Joan to Porsias my tel 









int for a loan, 








O'Beirne, 


Roreign ( 


1 No, 680 of the 1th 





peril Bank 





» Norember M4, 1910. 
vember, 
have made a firm offur 
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No, 294, 





Sir Biheard Grey to Mr. 








uk’s proposed loan, 


wlo to thom by. Imperial 
His Maj 












O'Beirne 


Foreign Ogie, November 14, 1910. 


Your telegram No. 31 
Please inform Russian Government th; i 





tle time 
oxpre: 





f the 12th November. 
1 Government have had 
will elapse hefore the 
xd the hope that, until 











I step should be taken in the matter. 








(41534) 





0 A10)) 
“TAY 








received to-day from the Actin 


No, 295. 


Mr. O'Beimne to Sir Edicard Urey —(Reeeived Novembe 


St. Petersburgh 
2 the honour to forward to you herewith copy of a | i 
Minister for Foreign Affairs, stating that it is shortly 



















») 


‘ovember 1 
a letter wh 


















intended to dispatch a certain number of men to replace the time-expired soldiers in 
the Russian detachments in Persia. 
Thave, &, 


HUGH O'BEIRNE, 










Enclosure in No, 295, 









M, Sazonow to Mr. O'Beirne, 





Saint-Pétersbourg, 
Cher Mr. O'Beirne, To 29 octobre (11 novembre), 1910, 

JE erois devoir vous prévenir que dans le courant de Ia premidre moitié du mois 
de novembre un certain nombre de soldats faisant, partie de nos trois détachements qui 
se trouvent en Perso atteint a limite du service actif, et que los autorités militaires du. 
Cancase procéderont au remplacement do ces hommes par des contingents nouveaux, 
Pour éviter les commentaires sans fin que ne manquera pas de produiro lo nouvel envoi 
en Perse d'un nombre plus ou moins considérable do soldats russes qui auront.& 
romplacer los hommes que l'on devra rapatrier, nous aurions préférd sans douto rappeler 
tout & fait no fit-ce que le détachement de Kazvin, mais vous saver bien que Vétat de 
choses en Perse nous empéche toujours de mettre ce projet a exéeution, 

Veuillez, &. 
SAZONOW, 





(41535) N 


Mr, O'Beirne to Sir Edward Grey—(Received November 15.) 





Wo. 450.) 

Sin, St. Petersburgh, November 12, 1910. 

WITH reference to your telegram No, 672 of the 7th instant, I have the honour 

to forward to you herewith translation of an aide-mémoire whieh T have received to«lay 

from the Dnperial Ministry of Foreign Affairs expressing tho views of the Russian 
vith regard to the proposed return of Princo Zil-es-Sultan to Persit 

As T understand that the proposed appointment of his Highness as Governor: 


General of Fars has been practically abandoned, I thought it unnecossary to tolegeaph 
the substance of this cor vation. 






















Thayo, &o, 
HUGH O'BEIRNE, 


Enclosure in No. 296, 











Aide-mémoire communicated to Mr. O'Beirne, 





ent sees no objection in principle to Prince ZilesSultan 
returning to Persia and taking up the appointment offered to him of Governor<ieneral 
of Fars, 

Novertheless, the Russian Government cannot leave out of account tho extreme 
unpopularity of this prince in Persia and especially in the south; and they find it 
impossible to assume responsibility for any complications which may arise from his 
return thither, Consequently tho Imperial Government, whilagreoing to his Highnoss 























accepting the post offered to hin cannot promise him any material protection for his 
life and honour and that of his family, and must decline to give any guaranteos for 
his Highness's property. Further, the Imperial Government considers that the under~ 















taking given at one time by the prince that he would not start any movement against 
the lial and the ruling dynasty remains in fall force, 
If the London Cabinet shares this view, instructions will be sent to the. Russian 
chargé d'affaires in Paris to make a joint communication with Sir F, Bertie in this sense 
il-es-Sultan, 


St, Petersburgh, October 29 (November 11), 1910. 
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No. 297. 
(Received November 15.) 


(41653) 





India Ofice to Foreign Off 


‘THE Under-Secretary of State for India presents his compliments to the Under- 
Sec tee GLa fF Fordigu Affairs, and, by direction of the Earl of Crewe, fare 
herewith, for the information of the Seeretary of State, copy of enclosures in a letter 
from the Foreign Secretary to the Government of India, dated the 27th October, 1910, 
relative toa Dutch irrigation concession on the Karun, 


India Ofice, November 14, 1910. 















Enclosure 1 in No. 207. 


Licutenant-Colonel Cox to Government of India, 


October 9, 1910. 
nice to the papers forwaried under Foreign Department endorsement, 


Bushi 








he Hi ber, 1910, T hiave the 

xl the 19th September, 1910, [ have the hon 
eta Hea pies of telegrams which have passed on 
themselves of their option for a conces 


to forward, for the information of 
subject of the 
ssion for irrigation 











efforts of the Dutch to ava 
from tho Karun River. 











Enclosure 2 in No. 207. 
Sir G. Barclay to Livutenant-Cotonel Cox. 


‘elographte,) P. Tehran, September 10, 1910. 
Sant 1 by the Dutch Minister that from what a relative of the Sheikh of 
Mobiunmorah, resident in obra ia, he understands that on certain conditions 
Shoikh Khazil would have no objeetion to the Dutch acquiring a concession for 
irrigation from the Karun, : 

ey ll paling uiuk Wovider nek to Guealion the ste, bt shoud be gato 
be informed should Wilson seo any indications confirming the above. - 
vvtie Ditch Minister has heen confidentially informed by mo of our agreement with 
iikh Khaail, and promises to take no action except with our eognisance, 




























Enclosure 3 in No. 207. 





Lieutenant-Colonel Cox to Sir G. Barelay. 











Holographic.) P. Bushire, September 17, 1910. 
TN possible that the Dutch Minister has beet you ascertain 
confidentially who is the relative referred to. No. 49 of the 








28rd May, 1801), enclosure No.2. ‘There is no re is any change 


in the sleikh's attitude, but a report will be an 





lo later by Wilson, 








Enclosure 4 in No, 207. 










Lieutenant-Cotonet Coz to Sir ( Barclay. 














Uslexraphic.) 
i TiN RAIS has furnishes 
to the subject of my: telegram No. 250. 
The sheikh received letter four months 
Governor of Bushire, saying that the Datel Mf quired what was the 
ling the aspirations of the Dutch. A reply to the effect 

te sheikh would not accept any scheme that did not suit hin was given offhand 

«l-os-Sultanohs “ Y 

Said received a letter from the Dutch Minister next day asking hit ow what tenns 


Bushire, October 9, 1910. 
i Wilson with the following information with reference 












sSultaneh, formerly 
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would consent to co-operate, and asking to be put in touch with the latter. 

‘The Minister's letter was sent to the sheikh, and was shown to His Majesty's consul by 

Haji Rais. No reply has been sent and none will be sent. ‘Tho sheikh has no relative 

resumably the person referred to must be Said-es-Sultanch, His attitude 

ion questions is unchanged. 1 trust it may be found possible to keep 
distance until the expiry of their option in January. 








towards 





the Dateh element at 














(41687) No. 298, 


rza Melidi Khan to Sir Hdvoard Grey.—(Reeeived November 15.) 


THE Persian Mi 
Forvign Affairs, an 








ler presents his compliments to the Secretary of State for 
has the ur to refer to the conversation he had on the 
icolson regarding the oan question, ‘The Persian 

ram which he had received from the 













‘ureign Affairs, in which his Excellency stated that Messrs, 
Seligman Brothers had informed the Persian Government that, owing to the chango 
of a e of His Brit Majesty’s Foreign Office towards the question of the 
on of the consolidaved debt. (which the Persian Government owe to the 
Imperial Bank of Persia), they could not proceed further. 
On the 2nd November, the Persian Minister for Foreign Affairs. asked Sir Georgo 
lay the reason of this opposition on the part of His Britannic Majesty's Govern: 
ment. 
Messrs. Seligman Brothers had heen officially invited by the Persian Government 
Wth October last to arrange the conversion in question, On the samo dato the 
n Government informed the Imperial Bank of Persia of their havingg commenced 
is with Mossrs. Seligman Brothers, and asked the Imporial Bank of 
Persia to co-operate and facilitate this matter, 
November th 
they would 





























werd tot inclined to co-operate, 
me themselves. 
ined in his telegram that, the 
Majesty's Government put the Pers ment 
le position, for they had commenced negotiations with Me 
and the transaction was necopted on the conditions which 
Messrs, i Brothers ; » conditions wore offered by 
‘man Brothers and rejected by the Persian Goverament, the latter could 
not break off negoti 
To these obse 















attitude of His. Britann 
difficult 4 i 

Seligman Brother 
offerei 































Brothers had telege 
the transaction, 

Mirza Melidi Khan replied that Messrs, Seligman liad informed the: Persian 
Government that they could no longer proceed with the matter, seoing that’ Hix 






Majo 
support from them, 
Messrs, Sei 


Foreign Office had written to them and had withdrawn their 





1 had so informed tho Persian Government through their repre- 
ve in Tehran, and they also called at the Persian Legation in London and made 
statements to that effect, and among other things complained: that. they had. be 
to trouble and expense, and were anxious that His Brita i 
should withdraw their opposition, and thought that i 
detrimental to the credit of the Persian Government, Sir Arthur Nivolson remarked 
© Majesty's Government had been informed that the Porsian 
» asked the Tnperial Bank of Persia to arrange the conversion 
of the debt, aud this he gave as the reason of the Foreign Office for withdrawing their 
support from Messrs. Seligman, 
ir Arthur Nicolson said that, under the circumstances, the Foreign Office could 
only support the Bank of Persia. 
Mirza Mehdi Khan observed that the telegram from the Persian Minister for 
Affairs, which he had read to Sir Arthur Nicolson, put the facts qnite fully and 
d proved that no such requests had heen made to the Duperial Rank of 
ess, since his conversation with Sir Arthur Nicolson, the Persian 
further enquiries from his Government, and is informed that 
F has sucha request been made to the Imperial Bank; the latter were only 
informed in October of the commencement of negotiatious with Messrs. Seligman, antl 
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His Excellency said that it was to be hoped that the next news would not be to 
the effect that tho Tmporial Bank. loan to the Persian Government had actually been 
concluded, despite the wish which His Majesty’s Government had expressed in the 
matter. He enquired if such an event was at all possible. [replied in the alimmative, 
explaining that in dealing with the bank moral influence only could be brought to bear 
by His Majesty's Government. His Excellency observed that if the loan were 
concluded the impression created here would be very bad, and, farther, thatto withdraw 
the Russian troops from Kazvin would then be quite impossible. ‘The Russian 
Government would have to keep the force in north Persia for years, a measure which 
would be unpleasant to the Russian Government, and, he supposed, equally so to us. 

T said to M. Sazonow that it was not clear to me how the negotiations for the 
conversion of the Persian Government's debts to the Russian Bank could be adverseh 














aifcoted by-a transaction which resulted in the Persian Government receiving in cash 
have this effect, seeing 


About 300,000 ; but he maintained that the transaction 
‘hat the character of the Persians was. Accord 
Minister which his Excellency showed to mo, the Imperial Bank's cash advance to the 
Persian Government appeared to have already had the effect of disposing the latter 
tunfayourably towards the conversion seheme. 














Pleaso reyard the following, as confidential ;— 

M, Suzonow's reference to the question of withdrawing the Russian troops was 
made in perfect good humour, but of course what he said was something in the nature 
ofa warning, and I refrained from commonting on the point. 








(41689) No, 305, 





Mr. O'Beirne to Sir Bdward Grey—(Received November 15.) 





No 316.) 
‘Polegraphic,) St, Peterabe 
Sik G. BARCLAY'S telegram No, 407 of 13th Nov 
respeoting southorn roads. 

‘Acting Minister for Foreign Affairs promises to send instructions in question te 
Russian Minister at 'ehran immediately. 


h, November 15, 1910. 
er: Representations 















{41509} No. 306. 
Hdward Grey to Sir G, Barelay. 
(No, 310) 
(Helographien Ps Foreign Office, November 15, 1910. 
UTHIERN roads. Seo your telegram No, 468 of the Lith November. 

Note may be sent in as it slow stands, 

T intondod last paragraph of my telegram No. 328 of the 7th November for your 
guidance. 

















(41685) No, 307. 


Sir Edward Grey to Mr. O' Beirne. 
(No, 687,) 
(Pelegraphic.) Ps Foreign Office, November 15, 1910. 

ARMS for Persian’Government. 

Tam infornied hy representative of Schneider Canet that Persian Government 
owe that firm 200,000 for arms not yet paid for. Persian Govermuent had. been 
wichod by firm for Joan on security of mint profits to pay debt, but M. Pichon, 
1 Anglo-Russian interests might be harmed, had discouraged further negotiations. 
We wore asked by Schneider Canet’s representative if we would help firm to participate 
in tho issue of @ larger loan with the Imperial Bauk of Persia. 

‘Que roply was that we could not help them to join in proposed loan by bank, out 
of which no provision is being made for British eréditors, and that only when a large 
Joan is floated will moment have arrived for settling foreign claims. 

Please inform Acting Minister for Foreign Affairs of above. 
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[41684] No. 308. 





Sir Edward Grey to Mr, O'Beirne, 









Fe 683.) 
telegraphic. P. Porei x 
SEE ‘Tela telogram No, 471 of today. eee Ces Nemec 120: 


1g Minister for Foreign Affairs should be approached, and you shoul 
that Hi is Majesty's Government hopo that this incident will FUR ab ee 
cing moved on Tehran. Ie CONSE cl if 
Saran te sequences of such a step would be serious, 
You are at liberty to use such arguments and language as may 
Dest calenlated to persuaile M. Sazonoll not to give an exaggerated imporianee-vo the 
grees of zeal of a local polive officer. Thin question is ono between Russia and 
eraia and T aim reluctant to intervene directly, but tho measure suggested appears 
to bo hanily called for by the offence, and in itsilf to be of too energotic a tuturo, 
Moreover, the ‘consequences of such a step would certainly be imeparable, 
iG Barclays telegram No. {459 holds out the Prospect of a. change of Government 
at Tehran more favourable to Rusia, and w of this possibility 
deprecate at the present moment any such drastic action, ee anpuesiely 
You should regard the last paragraph of this telegram as confidential, 





























(41723) No. 309, 
India Office to Foreign Ofice.—(Received November 16.) 





: em 
72 ; India Ofice, November 15, 

dona Continuation of provions correspondence ending AIC ee rr oes 
dated the Sth November, 10, communicating copy of the Scorotary of States 
telegram to the Vieoroy, datod the 2nd November, 1010, at to the British force 
available for the protection of His Majesty's consulate at Shiraz, I am directed by the 


Secretary of State for India to enclose copy of a tele, 
Seetary of State for India to enclove copy of a telegram from the Goverment 


It will bo seon that they concur in the 
Ist eal 110, of His: May ssty’s M se 
your letter of the 10th October la copt as regards the Ma: hi 
; a rxim gun, but the 
forthe presents the relief of the troops must be porate eee 
the Earl of Crowe considers that Sir G, Barclay must be the. judj f 
Hocessity of retaining the Maxim gun, but would suggest that tho objections ean 
Hhulian soiltary authorities should be brought to his notice. T am to, request thi, 
the decision on this point may be communicated to this Office at an early date, in order 
hat the Government of India may make the necessary arrangements, vy i 
Tam, &e, 
R. RULCHIB, 















suggestions made in the telegram dated the 
Tehran, of which copy was enclosed in 





















ee 








Enclosure in No, 309, 
Government of India to the Barl of Creve, 


(Tolegra hic.) P. 


REL 









































































[41760] 







ret 












In reply to 


In these 
docide that it 
hy the Imperial Bank of Persi 
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No, 310. 


| harelay to Sir Edward Grey.—(Received November 16.) 





p. Telran, Norember 16, 1910. 


ie) DP. Teh 
‘AL, Bank of Persia's proposed loan to Persian Government. 
FAL Tao genak No 328 of the 14th November, L would point out that 
twayrrner or in on tho post and telegraphs wold et fee a substantial et for 
mation to others, Tshiould therefore be very reluctant to give up 
Ge Feaainaeee I venture to suggest eae ae mnese Corer 
essary or desita ‘our sterling Ioan in the propos 
Fe dee a tologeadix aout bo aneluded as supplementary 
th grat caution, would eortaaly 
ela. 
1 fisheries, as the 
Hon om telegraphs and the surrender of that on fisheries might be 
misinterpreted. 
Iesvould probably be more 
ment in this mattor without any i 
Be ee ee ee a 













the, telegraph 
roposal, however, not made 

oy ‘of Persian Government and Jead to 
ight perhaps be well to maintain the 








nconveniel 
‘on 

















ction on part of Hf 


up lien. 


In same 


ite fo anager to approach Persian Govern 
ee ete sSlajesty’s Legation. I should be 











[41788] 





(No, 475,) 


(Pel 









logtaphic.) P. 
KASHA) 
With role 
have the hon 

‘Pohinan to his Gi 
iHhat might bocow 


No. 311. 


Sir G, Barclay to Sir Bdicard Grey—(Received November 10.) 








mir telegram No. 688 of the 16th November to 
to report that ML, Bokleysski did not suguost the disp: 
nit, Russian Minister only 

















er: 





‘Tehran, November 16, 1910. 
ne 


mirgh, 


‘of troops to 








(41813) 

























Mis 
from th 





(No. 317.) 


Toxplained to M. 
this incidont caused you 





Persian Government, but that th 
Hoot the caso if the viceconsul in question had not been a 
ms to eliran and no movement of troops of any ki 








that supplies for the Pex 

Ta that th dein hat the Re 
an apology in. person seemed too severe, hut 
AM, Voklowaky has already formalated the different demands 
of events as regards the loan by the Imperial Bank will to some & 
Russian attitude in the present question. 


No. 12. 





sd November 16.) 





Mr. O'Beirne to Sir Edward Grey.—(Rece’ 













Hor information 
elloncy told me that of course satisfaction must be obta 





an. 


n by the Russian Government 
shy this i 
ight not be permitted to pass 















tioned it to mo as # measure 







it became 
Excellency seomed to indicate 


ian Minister for Forcign Affairs should tender 
hut to insist on this point seemed useless, a8 
T think that the course 
xxtent influence the 














(41875) 





Confidential.) 
name 






No, 313. 





Sir F. Bertie to Sir Edward Grey.—(Reecived November 16.) 


Pari 








Minister for Foreign Affairs lias reo 
1M. Sazonow’s intery 





) 


Norember 16, 1910. 
ed information from Berl 
at Potsiam, which he will 











and 
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‘communicate tome, and discuss, if I be authori 





ised to give him any information thereon 


which may be in your possession.. Tt displeases M. Pichon very much that M. Sazonow 


should have made his début as Minister for 


Foreign Affairs at Berlin instead of at 


Paris and London. M. Louis suggested that he should be instracted to thank 
M, Sazonow for communicating to hin what passed at Potsdam, but M. Pichon has not 


accepted this suggestion. 
His Excellency says that he has noticed 


lately from the language of the Russian 


chargé d'affaires here that Russia has such great fear of Germany that she is disposed 
to make concessions to the German Government without. previously consulting France 


or England. Tam sending to you to-day by post 





my despatch No. 430 a copy of 


an article in the “Figaro” of the 11th instant respecting the Potsdam interview. 
M, Pichon spoke to me about this article, and declared that M. Sazonow himself had 








Gictated it. 
(41723) > No.3. 
Sir Rdward Grey to Sir G, Barclay. 
(No. 343) 
(Telegraphic) P. Foreign Office, November 16, 1910. 





SHIRAZ escort and Maxim gun. 
Your telegram No. 307 of the 1st October. 


‘Your suggestions aro accepted by Admiralty. ‘The Government of India, while 


of opinion that the relief of Shiraz troops cannot take place at present, consider the 


retention of the gun, after the withdrawal of 
undesirable, though on other points they also 


tho naval detachment, unnecessary and 
gree. 


Please state whether you consider that retention of Maxim gun is necessary. 





[41898] Io. 315. 


Lieutenant-Colonel Cox to Sir G. Barelay.—(Received at Poreign Osfice, November 17.) 


(No. 67. Confidontial.) 
“T HAVE the how 


letter, with enclisure, 
4 proposal made by Li 
be deputed to investigate the Dizful-Buruji 
Julfic Railway. 











Ireawe 





Thiave, &e, 


P. Z. COX, British Resident in the Pe 


ir to forward, for your Execlloncy's 





Bushire, October 8, 1910, 
i 





ion, copy of w 
overnment of India. regardin 

lieved at Mohanmeraly, he should 
ction of the projected Moluanmerali~ 


th 











H 


Gulf, and His Britannic Majesty's Consul- 
General for Pars, &e, 





mfidential.) 


Lith January, 1910, couveying sanction to th 
s0on.as he could be spared, to examine the feasil 
Bushire and some point ou’ the Bunder Abbas: 

2 The Government of India had since d. 





Licutenant-Colonel Cox to Government of India, 








Enclosure 1 in No, 315, 








Bushire, October 2, 1910. 


“LHAVE the honour to refer to the subject of India Oflige despatch of the 


deputation of Lieutenant Wilson, as 
bility of effecting a connection between 
liraz route near Aliabad, 

ided to depute him for the duty before 


he returned to India after relief at Mohammerah by Captain Haworth in December 


next 

3. Lieutenant Wilson, 
studying the recent correspondence on the. rail 
consideration whether the investigation of the 
Mohammerab-Julfa alignme 








tv ator of which T enclose a cop, now nuggets after 
tl 





y question it it is a matter for 
izful-Burujied section of the projected 








is not of more immediate importance than the Bushire= 


Aliabad connection, and urges that he be permitted to endeavour to carry out the 


(1761) 
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makes it almost impossible to estimate with any accuracy the duration and cost of 
such an investigation as I have proposed. But, having regard to the movements of 
the tribes, and the climatic factor, I'am of the opinion that a less period than six 
months would be insufficient. for such an enquiry, as delay in starting and the 
impossibility of choosing one's own time and route are factors to be reckoned 
witl 








18, As regards cost, it, must be remembered that in Luristan foreigners have 
little prestige, the Persiun Government none, and that a traveller has, in consequence, 
to submit not infrequently to extortion on a scale uncommon elsewhere in Persia. I 
should, of course, exercise due economy, but a liberal provision for unforeseen 
contingencies is necessary, and I therefore estimate the probable monthly cost as 
follows:— 


PRG Nese Gee sy 
tampons ies inl a 
Prosonts, guards, watchmen, rents + 








sanction, 

14. Tam fully aware of the neces 
myself, that E should return to I 
Political Depnrtinent, But 1 
propos be sancti 





wo course to pass my examinations for. the 

‘ould respectfully point out that even if the above 
within a year of the date on whieh 

‘was appointed as a probationer (Ist June, 1910), which is 

approximately the same period as that for which Lieutenant Ranking will have been in 

the departnene without having passed his examination when he reaghes Indi 

Thave 













partie 











ke, 
A, T, WILSON, Acting Consut. 








[41899] No. 316. 
Lieutenant-Colomel Co to Sir G. Barclay, 


(No. 68, Confidential.) 
Sin, Bushire, October 8, 1910. 
WIL reforonce to iny dospateh date, I havo the honour t¢ forward 
for your Hixcellency’s information a copy of a momorandium, written by Lientenant Wilson 
on Mohammerah-Dizful section of the proposed Mobia julfa Railway, together 
with a copy of my letter to the Goves md October, 1010, 





November 17.) 


ieedat Poreign Off 





































P, Z. COX, Lie 
in the Persian 
Majesty's Consulel 


utenant-Colonel, British Resident 
julf, and His Britannic 
neval for Pars, de. 










inclosure 1 in No, 31 








Liewtonant-Colonel Cose to the 





Government of India. 
(Confidential) 
Sir, Bushire, October 2, 1910. 

LTAVE the honour to forward, for the information of the Government of India, 
8 copy of a woeful memorandum, prepared by Lieutenant A. 'T, Wilson, on the 
Mohammorah-Dizful section of the proposed Mohammerahi-Julfa alignment, 

2. Lam anxious to place the material before Government simultaneously with the 
subject of my more urgent letter of to-day's dato, and therefore submit it without 
commenting at length on details of its contents, whieh, however, seem to me to be 
generally accurate and well considered. 

.__Ewould only remark now, lest I be held to endorse it, that T am inclined to 
disagree with tho writer's viow as to what is probably the best site for a terminus at 
Mohwummerah. “Tt is true that the site recommended by Lieutenant Wilson is opposite 
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the ordinary anchorage of steamers, but it is on the Shatt-el-Arab, and in viow of the 
delicacy of the question of jurisdiction on that river, and on grounds of strategic 
Security, it seems a matter for consideration whether site on the Karun just above 
Mohammerah would not be more desirable, with a light railway, if necessary, along 
the bank to the custom-house. 


Tam forwarding a copy of this communication to His Majesty's Minister. 
have, &. 5 
P., Z. COX, Lieutenant-Colonel, British Resident 
in the Persian Gulf, and His Britannic 
Majesty's Consul-General for Fars, &e. 


Enclosure 2 in No, 316, 


Lieutenant Wilson to Lientenant-Colonel Cox. 












Sir, Molammeral, cate nbor 21, 1910. 
THAVE the honour to submita memorandum on the subject of the Mohammerah— 
Dizful section of the proposed Mohammerah—Julfa Railway, based on personal 


observation aud repeated journeys over the proposed alignment uti 


the past three 
years. 





A. 'T, WILSON, Lioutenant, Indian Army, 
Acting Consul, 





Enclosure 3 in No, 316. 


Memorandum by Lieutenant Wilson on the Mohammerah-Dizful Section of the projected 
Mohammerah-Julfa Railway, 





1, Gaterat— Py 
Tagine, ss B mete 
Hoe 3) % Bt 

2, Palteal— 












8, Technical 
Description of countey through which lino would pass, if proposed route 
a.) were adopt f 
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Sat nines Shes 108 
ton, where nccled 2 ise 
Halan (tall), wore abana S18 
Bridges, whero needed wees Pay 
Labvar, local spl, and capabilites of 18 
Fool, coaveaiote of: prosiaity of clLtoot apply a) 

4: Financal— 

Protmble cost er nilo of Mobsmmerat iy ath 
Anticipated yea of local trafic quae 


Relation of railway project to irigation schewios 





Reference to Maps of Country traversed by proposed Railay, 


‘Mobammorah-Kut Nabr Tashi inch. Four shoots, Chief of Stas 
Division 1908-10. Plane table surveys with levele and contours, 
Mobammerah-Diaful.—4 railes 
1903. 
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1. Gesenat. 


Length of proposed Railway from Mohammerah to Dizful. 


If the route proposed below be adopted, the Iength of this section would be 
164 miles — ot 


Moharsmorah-Sab’eh,. es a 6 - 8 
Sabveh-Kut Nair Hashim <2 z sy 
Kut Nahr HashimeSbaur River ie 
Shave River-Shush vos 7 
Shush-Disfll vy we 


Woalss | ase 16h 


Were it decided to adopt the route vid Ahwaz (Aminieh, opposite Nasiri on the 
west bank of the Karun, being selected as the station) instead of via Kut Nahr Hashim, 
the total distango would be about 10 railen greater, ; 

‘The following statement of distance, as the c io 
towns in Persia on the lino of the Julfa-Mohammerah Railway, or connected therewith, 


is attachod for ready reference :— vie 
Mohawmerat 0 
Kihureantind 103 
Tivoli e io 
Sultonnbad : 10 
Daulataed not Ho 
Moira Bs i imo 
Tametan 3; fe 

in s 30 
Titres 1) x Mo 
aig se © 


Distances by railway would protably be about 20 per oo 


Rowe. 


show that there are really only two 


roferonce to the attached sk 
EE toa saves Ahwaz to the eas, 


possible railway routes from Mob 
nd instead touches Kut Nahr Hashim, a i e 
importanco, The second follows the west bank of the Karun to Aminieh, opposite 
Nasiri (Ahwaz), and rans thenco direct to Dizful. ‘ 
‘Tho comparative merits of the two routes are summarised below -— 
7 Roste Awinich Rout, 
ir es) ith 17 tlie) 
Wald grail fins adoption of Karka a8 of commuication 
irrigation scm tn! oe ease es 
Mest F,00y anh rts wt pro 3D free, Ne ta 
he a ‘a 
tie Intematoaal rivalries javolved, and the large 
ropalatin it presuppac nlitate gaat active step 
{ete taken in regan to it for many yearn to comes 
Won me el he immer a tae alle om competi Gf vr tral a 
iit hv nothin to fear from eorpetition of “ 
Mee MAE Nha an pan a» rd trey at Dy heaving 
een iene “Would secure a title oeal passenger and. faxt 
tony (aia sive) serving onstrate hr tcf a yt init 
near tho. Dies ageing the Ki fishin orenntortalace les by river com 
1 Hawiaah stil, tho uthor down the Karu 
Shushtor. P ; 
‘The balance of advantage lies, I think, with the Kut Nahr Hashim route, and this 
is the line T recommend, 
2. Pourtica, 


Position of Sheikh of Mohammerah in regard to Railteay Project in Arabistan 


‘Tho Sheikh of Mohammerab may be expected, in view of his close relations with 
tho British Government, to co-operate with the latter in any scheme proposed by them 
+ Not printed. 


167 


for a railway through his territories. As the chief of a hegemony of practically all the 
Arab tribes in Arabistan, and responsible for their attitude to the Persian Government, 
it is upon him that we must rely to maintain order and prevent tribal animosities from. 
impeding the progress of operations; the experience of ten years shows us that 
he will not fail to do 60, but his position as landowner must also be borne in mind. 
He holds firmans granting to him, amongst other districts, that of Mohammerah, 
which is generally considered to ran up the west bank of the Karun to a point a fow 
miles north of Sab‘eh. 

From this point to Shush the proposed alignment passes through the following 
districts, all of which are claimed, under firmans of the Shah, by the present 
Nizam-es-Sultanch, nephew of the late Hussain Kuli Khan, Nizam-es-Sultaneh, to 
whom they were originally granted :— 

(1.) Karun, west bank 

(2) Kut Nahr Hashim j 

(3.) Anafieh ; 

(4) Hussainabad, 


‘The sheikh, however, denies the validity of these firmans on the ground that the 
districts have from time immemorial been in the possession of the Arab tribes over 
whom he rules, and that the latter cannot be deprived of their lands, 

Tt would probably be casy to obtain land free of cost unless irrigated by water, 
and thus reduce the cost of acquisition of land to a small figure, as the railway would 
pass throngh irrigated land only at the terminus, Mobammerah, and near Dizful. 

Were it decided to commence construction of this line, the first step would be to 
conclude an agreement with the sheikh by which he undertook reasonable responsibility 
for the safety of the line, and granted the necessary lands at a fixed price. The 
‘Nizam-cs-Sultaneh might be ignored and left to put in his claim for’compensation in 
respect of the uncultivated lands, or the lands intermittently cultivated by rain, which 
have been appropriated for the use of the railway, and which he might claim as 
his own. 


Possible Tribal Opposition outside Shoik’s Territories, 


improbable that any serious opposition to the construction of the line, or any 

pt to interfere with it whon constructed, would beexperiencod. A hundred 

plied by the sheikh wi inple to protect the eamps from occasional 

raiding parties of trans-frontier Arabs,and if tho services of half a regiment of Pioneors 

4, their doublo rdle of workmen and soldiers would stand 

1 ood stead ably greatly facilitate rapid construction. Moreover, thotr 

and duties as poincers to largo extent their military réle, aud 

enable their servieos to be u jont causing groat alarm to the Persian 
nment, 

‘The presence of Lur tribes, mainly Sagwand, in the neighbourhood of Shush and 
Diaful might cause some slight difficulty, but. these tribes take readily to manual 
labour, and the advent of tho railway, with the consequent demand. for-unskilled 
Tabour, would bo weloome to them. In any case, the support of their headmen could 
be obtained without great expense, 


3, Tnoustcate 
Description of the Country through rehich the Line would pass 


Mohammerah-Kut Nahr Hashim Section, 86 miles—Flat, barren, alluvial soil, 
not liable to be flooded except close to Mohammerah, and then only a fow inches deep, 
Little sand. No stone. Practically no nalas or drainage channels, No vegetation. 
Water obtainable anywhere at from 15 feet to 20 fect by digging, Kut Nahr Hashim. 
is 250 feet above sea, 


Kut Nahr Hashim-Shaur. 16 miles—Gently undulating round, Tow short 


ridges of soft rock which can be cut through or skirted, Sand hills frequent, but 
offer no difficulty to railway construction. Upward slope of ground towards tho north 
still almost imperceptible. No drainage channels or nalas worthy of note, Shaur 
River must be bridged (ee below). Cultivation in good years near Kut Nalir Hashim, 

aur-Shush. 45 miles—Up to within 10 miles’ of Shush lino follows west 
bank of Diz, Alluvial soil. No sand or stones, Plentiful brushwood. At 10 miles 
south of Shush low gravel hills perhaps 60 feet high have to be crossed, 'Theso offer 
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whatever, and will form a useful source of gravel for ballast. From the 
foot of the hills to Shush the ground is flat and alluvial, cultivated (by rain) here and 
there and by irtigation near Shush. Shush is about 590 feet above the sea. 
‘Shusli-Dieful—Over undulating and, near Dizful, stony ground. ‘Two branches 
of the Balad Rud crossed (see below). | No difficulty whatever offered to railway. 
Rail-head would be on west bank of Diz, close to bridge; the Kal'ech-i-Kushk, on the 
west bank of the town, might well be utilised in connection with the railway. | Dizful 
is 600 feet abovo sea. 
Gauge. 


‘The gauge of Russian railways in the Caucasus would presumably be chosen by 
the Rnssian Government for the northern seetion of the Julfa-Mohammerah Railway, 
and would presumably be accepted by us, a8 we could oppose no valid argument 
against its adoption. 


Stations. 


‘The terminus at Mohammerah would of course be carefully designed so as to 
permit of subsequent enlargement when it becomes necessary to handle large volume 
of traffic, 

‘The enclosed sketch map" indicates the site which T believe to, be most suitable 
for the terminus. Should there be any likelihood of the railway project 
itis worthy of consideration whether the sheikh. should not be approach 
‘view to resorving for railway purposes the pieco of ground shown on the map. 
‘frontage directly opposite the accepted anchorage on tho Shatt-l-Arab, from which 
it would ho easy to throw ont piers at whieh seagoing vessels could unload direct into 
trucks, and ywith the custom-house close by, the sito is in every way suitable for a large 
railway terminus. 

AK socond station or wayside halt would bo necessary at Sab'eh, on the Karun ; 
tanks to supply the engine with, wat 

‘A third ai ith facilities, eventiin rain andl tanks for water, 

i Kut Nahr flushim, on th + fourth at Shush, on the 
Shaun. 1) tation, on the west bank of the Diz, should ho provided with the 
‘usual terminal facilities, goods sheds, locomotive sheds, quartors for staff, It would 
have to be built in such a way as to enable it to be held, if nec \wainst an 
attack by Lur tribesmen, ‘The alvantage of the propinquity of the Karun aud 
Karkhah for wate vely be underrated, 


Ballast, 


Ballast of excellent quality is obtainable near Dizful from limestovie boulders in 
the Balad Rud and Diz, Gravel of poor quality is available in lulls south of Shush, 
Sandstone of inferior quality, but sufliciently good to be used as ballast for slow trains, 
is obtainable from the hills at Kut Nahr Hashin, South of this point no stone is to 
be obtained, except by boat from Koweit. 


Bridges. 


Khav‘alich canal, behind Mobiammerah town. ‘Twenty-foot bridge necessary, 
12 foot above ground lovel. 
Shaur iver.—This is w mere ditch, not subject to floods, 50-foot span only. 
Balad Rut—Two bridges necessary, each about 39 yards long; good gromd 
for pillars in bed of stream, and floods not serious. 


Tt will be apparent from the above description that from an engineering point of 
section presents no difficulties, and should be constructed very cheaply. 


Local Labour. 


Tho labour obtainable in Arubistan is of two kinds—Arab and Persian. ‘The 
Arab, however, is too well off to be under the necessity of working with a spade at 
2 krans aday, ond is constitutionally unfitted for regular and. strenuous work. ‘The 
experionce of ‘the Anglo-Persian Oil Company has been that it is mainly upon Persian 


* Not printed, 
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abour that reliance must be placed, but they have had no difficulty in obtaining 
1,000 Arabs for work in the neighbourhood of Mohammerah. 

In Ahwaz and elsewhere in Arabistn Persian (Lux) labourers are plentiful and 
fairly satisfactory. Usual pay is 2 krans per diem (8 annas). 

Excavation is usually performed by basket and spade. ‘The spades used locally 
are of a special long-handled type, but the experience of the Anglo-Porsian Oil 
Company is that Lars adapt thenselves readily to the European pattern shovel and 
pi 

TLurs and also Arabs work best in gangs under their own chiefs; unless some 
such arrangement is made, they are apt to get out of hand, but they are, on the wholo, 
easily handled and amenable to mild discipline, 


Pucl Supply. 


____ The Anglo-Persian Oil Company's refinery at Braim, 6 miles from Mohammerah, 
is conveniently situated to supply oil fuel in any quantity, and it will bo unnecessary 
import coal. 
hho Kilab oil springs, a few amiles north of Dizful, are at present inaccessible on 

account of tribal difficulties, but were a railway through Luristan to be opened it is 
probable that the oil company would bore for oil there, 

Were oil to be struck, a great impetus would be given to the railway 

‘The engines on the Russian section of the line will doubtless be fitted to burn oil, 
and it is fortunate that the southern section should be not Jess favourably situated in 
this respect. 

4, Financia, 
robable Cost por mile of Mohammerali-Dizful Section, 


Sir William Willcocks has estimated the approximate cost of constructing and 
equipping a railway of 4 feot 8} inchos gauge in Arabistan at about 3,000L, per mile. 
Following his estimate, the total cost of this section would be about’ 500,000. Sir 
William quoted the above figure as an outside estimate, and one upon which under 
favourable circumstances much saving might be effected. 


Local Tragic. 


It is not possible at this stage to give any reasoned estimate of the quantity of 


goods that would be carried by rail were the conriection of Mohammeral with 


tana 
and Central Pe er by. rail or road, da toad 


7 and Mohammeral, and between Alwar, 
will always be in a position, as long as the 
wete successfully against the railway, 


Relation of Railway to Irrigation Schemes in Arabistan. 


From the foregoing paragraphs itis plain that the Mohammerah-Dizful Railway 
would have to rely for its trafic mainly on the through traflic between Central Persia 
and the south, local requirements being almost negligible at the present moment, 

. But it must not be imagined that the low productivity of the country through 
which the railway passes is necessariiy permanent, It is due to lack of security, 
apital, or communications. ‘The construction of the railway will bring security, and 4 
wise and moderate capital outlay on irrigation works at Kut Nahr Hashim and’ Dizful 
by those responsible for tho railway will not only be financially profitable in itself, but 
will greatly increase traffic receipts. 
[i761] 2x 
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detailed reference to the Karkhah irrigation scheme would be out of place 
fers, af oterenc ie farisd a Si W. Wiles detailed reportsan the subject, Tt 
is silficient to say that he estimated that by a dam at Sinu-ul-Abbas, 5 miles above 
Kut Nahr Hashim, an area of 100,000 acres could be irrigated by a capital expenditure 
af 75,0001, upon which o return of 20 per cont. was eoriain. ‘The existence of 
nalway from Mohammorah to Kut Nahr Hashim would probably dnc the expenditure 

sssary rom 75,0001. to 50,0001, “ i z 

me THuE this scliome does not stand alono; millions of acres of potentially fertile land 
on the west bank of the Diz and on either side of the Shaur now lio fallow, and only 
Await irrigation to give proof of a richness and productivity unequalled even in 


Meme: A. T. WILSON, Lieutenant, 
Indian Army. 





[41819] No. 317. 
Sir P. Bertie to Sir Edward Grey.—(Received November 11.) 


: Paris, November 16, 1910, 
“TL HAVE the honour to transmit to you, extracted from the Figaro” of the 11th 
instant, copy of a telegraphic report from the correspondent of that journal at 
St, Potorsburgh, giving an ageount of an interview which he ad with a high personage 
‘the Russian Ministry for Foreign Affains on the subject of the Potsdam meeting. 
"Tho personage ion wnintains that that meeting has happil ; 
the air of the electricity with which it was charged, in so far as regards Russo-German 
jons, An assuratice had heen given to Germany that Russia had no desire to 
nge on the autonomy of Persia, No objection was felt, by Russia to the construc- 
of tho Baydad Railway, After some romarks on the situation in the Near East 
tho intorview eame to an end. M. René Marchand observes that the Potsdam meeting 
must be held to mark the end of the period of cold relations between Russia and 
Gerinany and as the si renewal of good relations between the two countries, 
chion informed mo to-day that the interview in question was dictated by 
M. Sazonow himself. 


(No, 430.) 
Bir, 


Thaye, &. 
FRANCIS BERTIE. 


Zatract from the "Figaro" of May U1, 1910. 


Arnis Porspam ; La Pourigue py 1a Russie, 


VAL pu avoir au Ministtre des Affaires Etrangéres un entretien auquel 
personnalité do mon interlocutenr donne une haute importance. 


« Eat exact uae demand * que Ventrovue le Potsdam sat un premier pas 
vors un changement orientation «le la politique russe 2” ‘ 

WAboluniont non, Notre politique extéricure, dans son état netuel, répond 
exnotenent i nos intéréts ot ne saurait done subir str aucun point aucune modification. 
Sa hase iinmuable demeuire Valliance a France. Quant ar itente avec l'Angle- 
torre, elle n'est sans donte que partiello ot conceme seulement VOrient, mais ello s'est 
répercutée houreusement sur 1es rapports mondiaux entre les deus pays. Test déja 
surahondamment démouteés aujourd'hui que M. Isvolsky a fait au point de vue russe 
excelente besogne quand il a eoneln en 107 cette entente apros une longue période 
do rivalités et do malentendus entre la Russie et Angleterre. Dites que la politique 
actuelle est Ia continuation do ta politique suivie jusqu’h co jour par In Russi 
politique Jo Te ripe, seule conforme ses intrats et répondant seule & sen 

soins 
ee tors quello eat la portée do Ventrovue de Potsdam atts ; 

“Diavoir he usement dissipé, par une conversat ion générale, V'atmosphére 
encore chargée d’lectricité qui, depuis les derniers événements que vous savez, 
‘eayeloppait pow lire toujours les relations russo-allemandes, 


U1 


“Ainsi la conversation de Potsdam a été une conversation générale qui n'a porté 
sur aucun fait précis particulier?” 

“ Diabord et avant tout, on s'est entrotenu des questions commerciales, comme il 
est naturel, si vons songez & importance des liens commereiaux qui unissent la Russie 
et l'Allemagne dont les marchés sont en rapports étroits.”” 

“Mais, dans le domaine politique, n’a-t-il 64é rien dit 2” 

“Ona parlé de la Perse. Les hommes d’Etat allomands et 'Empereur lui-méme 
ont été ainenés & reconnaitro que I’\llewagne a une situation des plus favorables, mais 

elle avait besoin de débonchés, sa production se trouvant linitée 9 un champ. 
exportation trés restreint par suite de I'insuffisance de son empire colonial. Nous 
ayons nettement délint notre politique persane, telle que vous In connaissez, et 
notamment avons indiqué la signification exacte de lentretien par nous do garnigons 
dans ce pays dans nn but essentiellement commercial, c'est-i-dire, pour protéger loa 
Toutes des caravanes contre les tentatives des brigands tant que la Perse serait en état 
danarchie; en outre, en réponse ’ une question qui nous était adressée, nous avons 
donné Yassurance 4 l’Allemagne que nons n’avions aucune intention de fermor jamais 
Ja Perse & son commerce en faisant de ce pays un marché exclusivement russe, et 
anglais, non certes que cette solution ne nons eft été tres agréable A envisager, mais 
parce que nous n’avons ancun droit xur la Perse, qui est un Etat autonome et a 
autonomic duquel, fidiles & notre politique essentiellement pacifiquo ot ennemie de 
toute tentative de conquéte, nous n’avous aucune intention de porter atteinte,” 

il été parlé n de Fer de Bagdad ?” 

Les hommes «Etat allemands out paru s'y intéresser vivement, Do notro Ot, 
nous n'avons aucune objection A taire & cette entreprise.” 

“A-t-on abordé la question balkanique ?” 

“Oui, mais tres sommairement pour indiquer de part et d’autre que la politique 
Giait inspirée uniquement par le désir de maintenir rigoureusement le statu quo.” 

“Navez-vous pas éé, copendant, amenés, en raison des récents Gvénements, 
‘envisager Vattitude de Ja Turquie ?” 2 

pas spécialement parlé de la Turquie, mais les hommes d'Istat allemands, 

précisant leur déclaration générale qu’ils prenaient pour ligne de conduito le maintion 

entiolle de la paix mondiale, ont ajouté que, pas plus 

leurs, ils n'avaiont Vintention de soutenir une ‘influonce 

traugbre, Nous en avons pris ac 

question de In Créte? Notamment, n'a-t-on pas envisagd, on 

yuo duno solution définitive a donner au probléme erétois, Ia réunion d'une conférence 

internationale, i laquelle prendraient part, outre les Puissances protoctrices, Allemagne 

et ’Autricho 2" 
“TLn’a été en aucnne fagon et & aucun moment parlé do la Crdte.” 

!Extréme-Orient ? 

Nous n’en avons pas parlé davantage.”” 

Pormettez-moi maintenant de yous demander, & propos de Ia situation présente 
dans Jes Balkans, comment serait envisagée Vattitude de In Turquie au eas. od elle 
croirait devoir prendre dans les Balkans fait et cause pour une influence an détriment 
des autres ? 

“Jo n'ai pas i répondre & tune semblable question dietée par une simple hypothdse, 

fe puis dire seulement que nous avous donné & la Jeune-Turquic, en consontant un 

sacrifice pécuniaire pour négler son différend avec In Bulgario, me prouve 
toute particuliére de notre fervent désir de maintenir lo statu quo balkanique ot de nos 
intentions, non seulement pacifiques, mais sympathiques son dgard. Il convient 
done aujourd'hui de faire erédit & 1a Jeune-Tirquie ot d’attondre ses actos, qui, nous 
Vespérons, seront en harmonic avec les notres, Mais ill est cortain que nous “ne 
Pourrions accepter que la Turquie aille A Vencontre des intérdts do lu. Russie, nom 
plus que des intéréts des Btats slaves. Le respect sinebre et absolu de Vintégrité de 

ats est d'ailleurs 1a condition essentielle du maintion du statu quo.” 


Telles sont, exactement reproduites, les déclarations que jai reeueillica ot que 
Yous pouvez considérer, dapris mes informations, comme Vexpression de Ia. pol 

du nouveau Ministre. ' Elles confirment d’ailleurs pleinement impression, quo. jo 
miétais faite & Ja suite de conversations dans les milivux diplomatiques sur lentrevue 
de Potsdam. Il faut considérer cette entrevuc, a la suite duno période de froid 
marqué entro Ia Russie et I'Allemagne, comme un indice heureux de reprise de bonnes 
relations —Resé Mancuann, 


Saint-Péersbourg, le 10 novembre, 1910. 
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Memorandum communicated by Mirza Mebii Khian.—(Reevived November 11. 


THE Persian Minister has had the honour of receiving Sir Edward Grey's com 
munication, dated the 8th instant, on the subject of the ex-Shah’s pension and the 
manner in ‘which the Persian Foreign Minister had been treated by His Britannic 
Majesty's and the Russian Legations, % 

Sir Edward Grey says that in his dealings with the Russian and British 
{in regard to this matter the Persian Minister for Foreign Affairs never mentioned the 
Yariotis infringements of the protocol, referred to in his Excellency’s telegram, as 

a 


reasons for non-payment of the ponsion. ‘The Persian Minister fears that the tele 
of Husscin Kuli Khan, the Persian Minister for Foreign Affairs, must have 
misunderstood by Sir Edward Grey. Hussein Kuli Khan did not mention those 
infringements and non-fulfilments of the various articles of the protocol as reasons for 
the unavoidable slight delay in the payment of the exShah’s pension. In. referring 
to them he wished to prove the more strongly the injustico of the treatment he had 
been subjected to by the two legations (to whom, as Sir Edward Grey rightly remarks 
in his communication of the Sth instant, ‘the protocol of 1909 is a matter of joint 
concern”), Hussein Kuli Khan said that, notwithstanding these direct infringements 
of the protocol, and notwithstanding the fact that the Persian Government had not 
declined payment, but on tho contrary his Excellency had distinctly said that the 
amount would he paid at once (and it was paid on the following day), the two legations 
treated hin aa they tad ‘done. ‘This incilent, especially under the circumstances 
explained above, is taken as a most unfriendly act, ‘The Persian Minister, animated 
with the keenest desire to maintain and to strengthen the friendly relations happily 
1 between his country and Great Britain, sincerely hopes that His Britannic 
jesty’s Government will, in conjunc ‘overnment of His Imperial 
‘Majesty the Czar, do something to remove the ill-fecling and offence which the incident 
has eniisods “ 
‘As to tho remarks of the Persian Minister for Foreign Affairs regarding the 
financial question—-remarks to which Sir Edward Grey takes excoption—the Persian 
ter bogs leave to say that in making these remarks the Persian Foreign Minister 
had probably in his mind the long period during which the Persian Government were 
kept in suspense for the offer of the joint Anglo-Russian loan of 400,000L, and. when 
tho offer came its political conditions made it impossible for the Persian Government 
to entertain it, The remarks also refer to the indirect restraint put on the freedom of 
‘uction of the Persian Government to obtain 4 loan from otlier quarters. 


Persian Legation, November 16, 1910, 





{41815} No. 319 


Sir G, Barelay to Sir Edward Geey.—(Reeoived November V7.) 
(No, 476.) 
(Telegraphic.) P. Tehran, Novem 17, 1910. 

RASHAN. | My telogram No, 47 

Russian Ministor informs me that Minister for Foreign Affairs has replied in a 
note apologizing for the outrage to the Russian fag. ‘The note, however, maintains 
that the Russian consular agent had no consular status, as the Persian Government 
had refused to recognise him, 

Russian Minister says that he notified consular agent's appointment in July, and 
Porsian Government only raised objections at the end of October. Moreover, that it is 
not customary to ask Persian Governnient’s approval for such, appointments, 

Russian Minister insists on the reparation he hus demanded, and is recommending, 
his Government that Persian Government should be threatened that unless within a 
Certain timo this reparation is made some of the northern customs will be seized. 

‘Tho execution of this threat might have far-reaching and possibly permanent 
consequences which it is unnecessary to emphasise ere, and to avoid this danger L 
venture to submit that, if you can authorise me to join Rus ister, he and T 
should threaten Hussein Kuli Khan that wo shall have no des him personally 
unless tho reparation demanded by M. Poklowski is granted. 

M. Poklowski is informing his Government that last-named course will probably. 
prove sullicient if joint action is taken, 
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[41897] No. 320. 


Sir G. Barelay to Sir Edteard Grey.—(Reccived November 11.) 
(No. 477.) 
(Telegraphic) P. Teliran, November 17, 1910. 

JULFA-MOHAMMERAH railway survey, 

Despatches Nos. 67 and 68 from His Majesty's consul-general at Bushire 
addressed to me should now be at the Foreign Office waiting to be forwarded. Please 
‘open and keep tuem. Duplicates have beon received direct from Bushire, 

Thave been asked my views in the matter by Government of India, In reply, I 
have endorsed His Majesty's consul-gencral’s view that Lieutenant Wilson should be 
authorised to undertake tour proposed, subject to condition contained at end of 
paragraph 5 of his despatch to India (please seo Colonel Cox's despatch No. 67). 





(41871) No, 821, 


Sir G. Barclay to Sir Bdvoard Grey.—(Reeeived November 11.) 
(No. 478.) 
(olegraphic.) R. Tehran, November 17, 1910. 
YOUR telegram No. 343 of the 16th November. 
At present, and until situation shows real improvement, I must adhere to view 
expressed! in last paragraph of my telegram No, 307 of tho Ist October. Situation at 
Shiraz has lately given considerable cause for anxiety. 


(41813) 


Sir Bdward Grey to Mr, O'Beirne. 
No, 680.) 
‘Pelegraphic.) P. Foreign Ogice, November 17, 1910, 
SEE yonr telegram No. 317 of the 16th November, 
\d inform Acting Minister for Foreign Affairs that Iam glad to hear that 
has no desire to exaggerate the incident, and that T appreciate the frankness with 
which he has spoken to you. 
You could say to hiin, a8 coming from yourself, that it is satisfactory to hear that 
ersian Government, have apologised in writing, and, if the police oflicer is 
dismissed, you presume that the incident will be considered as closed. 


(Confidential) 

Sir G, Barclay’s telogram No, 476 of the 17th November with regard to Russian 
proposal that we should take joint action in boycotting Persian Minister for Foreign 
Affairs, His Majesty's Government are not disposed to acquiesce, You could deprecato 
any su if Acting Minister for Foreign Affairs refers to point, as likely, 
especially at this juncture, greatly to embarrass both Russians and ourselves and in 00 
way calculated to have the effect desired, 


[40797] 
Foreign Ofice to Imperial Bank of Persia, 


Sir, Foreign Ofice, November 17, 1910. 

I AM directed by the Secretary of State for foreign ‘Affi to invite your 
attention to the arrangements arrived at between the Imperial Bank of Persia and tho 
Persian Government so far as they relate to the Anglo-Indian debt from the latter, 
amounting on the 21st March last to the sum of 314,281, Gs. 4d. 

2. ‘Tho arrangements in question are explained in clause 9 of your agrocment. of 
the 26th May, 1910, and the letter addressed by your Tehran manager to the Persian 
Minister of Finance, dated the 2nd June, 1910. 

3. Sir E. Grey would be glad to learn whether the system by whieh payment is to 
eras to ie bank of the full net customs receipts of the Persian Gulf ports, is now 

24 2yY 








in operation, and whether the Government of India may shortly expect to receive the 
monthly payments of interest on the Anglo-Indian debt. 

4, As rogards the sums to be retained by tho Imperial Bank of Persia for its 
services in regard to the loan, the Secretary of State is of opinion that for the three 
years ending the 20th March, 1913, the bank should retain 1 per cent. interest on the 
‘above-mentioned sum of 314,2811, 16a, 4d., and that, as regards the period 21st March, 
1913, to the 20th March, 1928, it will be necessary to draw up m due course a table 
similar to that of the original amortisation scheme, and to allow the bank to retain 
each year one-fifth of the interest portion of the new annuity of 30,27Sl. 12s, 7d. 
‘he table would bo drawn up in the India Office and communicated to you by this 
dopartment, 

Tam, &. 
LOUIS MALLET. 





[41952] No. 324. 


Mr, O'Beirne to Sir Edward Grey.—(Received Norember 18.) 


(No. 451, Confidential.) 
St, Petersburgh, November 13, 1910, 
nitinuation of my despatch No, 444 of the Sth instant, I have the honow: 
on the 10th instant, having received your telegram No, 677 of the 

instant, [ informed the Acting Minister for Foreign Afairs that, assuming the conversion 
of the debts to the Russian Bank to be only a matter of days, you would. see whether it 
was practicable for the Imperial Bank to adopt some such course as his Excellency had 
suggested to me on the Sth instant, 

Yesterday I communicated to his Excellency your telegram No. 680 of the previous 
which you informed me that you’ si d to the Imperial Bank your 
al of its making an immediate advance to the Persian Governinent up to 

5,000,000 krans, and also of its making a firm offer for the whole of the proposed loan, 
ut that. you had expressed the hope that the bank would not sign a detinitive loan 

til the Russian Bank debt conversion had been comp king thi 
communication I thought it well to remind his Excellency: that His Majesty's 
Govornment could only exert, moral influence with thy Bank, und that they 
had no material control over its actions. 

‘M. Sazonow moro than once expressed the hope that the proposed transa 
would not be finally concluded until the conversion of the debts to the Russion Bank 
had beon completed, He remarked that the Imperial Bank had now practically secured 
tho loan for themsolves. He felt sure h is danger of its being 

i His Majesty's Government 
y with the b 
when’ there had been a question of smaller advances His Majesty's Gov 
ble to inde to refrain, but that the matter became more dificult when 
‘question of a transaction like the present, which would definitely 
tho position of tho Imporial Bank in Persia, Tadded that I felt sure that His Majest 
Government would do what they could to moot the wishes of the Russian 
Hut L was careful to make it plain that there was a point beyond which I 
Government could not go in their intervention with the bank. 
Thave, &e. 
HUGH O'BEIRNE, 


(42009) No. 
Messrs. Lynch Brothers to Foreign Osfiee—(Received November 18.) 


Sir, 

WE have the honour to onclo 
inereaso of tratic over the Bakhitia 
that up to the end of Soptembs 
otter than for the corres 


showing the progressive 

its inception in 1900. We may add 
res for upward cargo are 30 per cent. 
‘The transport facilities show 


15 


a very, large. increase, having developed from almost nothing to tho following 
approximate figures :— 

Camels 2.000 

Motes 000 

Doakers ; $000 


‘These animals are largely furnished locally, to the great advantage of the peasantry. 
You may remember that this road was surveyed by Mr. H. F. B, Lynch in 1889, 
and constructed by our firm during tho years 188-1900. Tt was opened to tralic in. 
1900. During the recent disturbances in Persia, of all the routes from the Persian 
Gulf to the interior it is the only ronte, as far as we know, upon which tho traffic has 
not been interrupted. It is certain that were it not for the facilities offered on this 
routo British and Indian trade with the interior of Persia would have heen greatly 
prejudiced, to say the least, owing to recent events. We therefore submit that, the 
Policy which some years ago we ventured to press upon His Majesty's. Government 
‘with the object of opening this new avenuo of communication, and which His Majesty's 
Government approve, has been vindicated by the results, 
We have, &. 
LYNCH BROTHERS, 


Enclosure in No. 325, 
Bakhtiari Road Statistics, 
Summary for the Years 1901-0), 





Ravonue from 

Aolls Fain oF 

Collet by, 
tho Chita. 


£ 
1901 

4 1527 
1902 i i 1 Not known 
1908 


tons Mie 
1305 Bh 
1906, 2400, 
{or S00 
1908 1 
248 


1900 ! 23,826 036 





(42026) No. 326. 


ir G. Barelay to Sir Edward Grey.—(Received November 18,) 


(No. 479, Confidential) 


(Polegraphic P. Leliran, November 18, 1910, 


Tn continuation of my telegram No. 476 of the 16th November, I have the honour 


Ug nyport that my Tussin colleague lastnight seemed to take nore reasonablo view 

of the situation, He realises the extreme difficulty of exact iamce with hi 

Gite ataitee Bie culty of exacting compliance with his 

In course of our conversation I used my influence, as far as T deemed judicious, 

to adviso M. Poklevwski to accept Minister for Foreign Affairs’ apoloxy- on condition thag 

Persian Government dismissed the chief of police. He replied that the decision rested 
with his Goveroment 

; Poklowski also said that the Bakhtiari chiefs having left Ispahi i 

; a hiefs left Ispahan now awaited 

an apology from them in Tehran, although he has informed Russian Government that 

hhe does not propose in his answer to the Minister for Foreign Affairs’ written apology 


to insist upon this point. T understand that he hi be ab matter 
Saree: ie hopes to be able to arrange the matter 











(42027) 


Sir (, Barclay to Sir Edward Grey —(Received November 18.) 
(Teiegeephic) R Tehran, November 18, 1910 
CrereRBRielegtam No. 340 of the 15th November: Southern roads 

T presented note yesterday. 





[42088] No: 28: 


Mr. O'Beirne to Sir Edward Grey—(Received November 18.) 
PLO 2 sas danane sas ERC Oe 
oe ie Neeser ih re are 
Ae tiecatte Tae oe ale a See harder ene pen ines ei 
ve Aah itn Goverment ih tobe i commas i ies 
do so. 





[42182] No, 20. 


Mr. O'Beirne to Sir Edward Grey.— (Received November 18.) 
(Nera st. Petersburgh, November 18, 1910. 
‘Tolographic.) 8, Petersburgh, Norember 18, 1910. 
ye i BA ZONOW. was hate on a teed I therefore speak to him 
1 tho subject of the Kashan incident ‘ 5 
Pon ante haye conununieated to his Excllency tho Gist paragraph of your 
telegram No, 689) of the 17th instant, 





(41688) No. 330. 


Sir Kdward Grey to Mr. O'Beirne. 
(iaoun Foreign Office, November 18, 1910. 
ra a fat 7) dahut- telegram No, 816) of the 
(rele Ahie SRUCALN and Russia in Persia, Sco your telogram No. 315 of the 
ea eek apc nake Aen Miniter for Fonagn Ais de gor ins 
y whi f eniuent haveadopted with regard to Persia. 
sates ovr ae aR ae 
fics ene in Ore te a en Siar 
din eonjanetion with the Russian Governments 
tote all dotntafeting Musaian,vostod. intros, His No ys Miniter at Torn 
has ben insted to support his Rosin calla ince Ms Majetys Govern 
always held that one condition of this policy is, m 
ave tele Kor the ron, though At has at tines been di inl 10 eo ow, the 
Contin presence of al the Rosin troops in Feri, expecialy of Uh Kuz orn 
can bo eonsidered to be consistent with the conditions laid. d y 
eu it thie sania with reference to this particular aa no Rla tans 
mae to meastes considered hy the Russian Goverment wo e neces 
equate protection of their intorests in Northern Persia. sts 
aaa axtehile, commercial fips are continually complaining of the ana, disorder, 
au_absirustion prevailing on the southern trade, routes which, tl the, Pein 
Jovernment have money, is hound to continue. uni sola 
has eifered Tos thon ais and tho Russian Goverament would Ts placing ws ian 
jnvidious and impossible position were they to expect us to use all our in 
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prevent the Persian Government from obtaining the means to restore order, which is 
essential to our commercial interests. In giving consistent support to the Russian 
Minister at Tehran we have always expected that, when occasion required, British 
interests would receive equal consideration at tho hands of the Russian Government, 
and I feel sure that M. Sazonoff will appreciate our action and attitude in this matter, 
(Following is Confidential.) 

As to troops, it might be remarked that, when their presence is no longer 
necessary, or is unnecessary, in the places where they are, their indefinite stay in full 
strength would be inconsistent with the maintenance of any native government at all 


in Persia, especially when combined with refusal or prevention of all financial help to 
Persian Government. 





[41688] No, 331, 


Sir Edward Grey to Mr, O'Beirne, 


ic) P. Foreign Offi, November 18, 1910. 


PROPOSED loan to Persian Goveramont (Imperial Bank), 
‘of the following (see your telegram No, 316 of the 


You should inform Af. Sazonow 
15th November) :-— 

We have heard that the Persian Government will again turn to outside firms if the 
Imperial Bank do not offer a contract, and that the Persian Government will find 
soveral dy to enter into negotiations, including an American one. It is 
therefore impossible for ‘me to urge the Imperial Bank not to communicate the 
contract, a8 a loan by an outside firm would be embarrassing for us and disastrous for 
the bank, A delay of two or three weeks will occur before the signature of tho 
contract, as Tam informed that it must be submitted to the Medjliss; and tho loan 
could not be issued for about two months after the nature, ‘Tho end of the 
year will be the earliest date at money beyond cash advance referred to. in my 
telegram No, 680 of ber will be advanced. ‘Tho Russian Government, 

¢ ample time to complete conversion of Russian Bank's debt, and, if 


ions will bo sent to Sir G. Barclay to lend his influence to support 
fotiations in every possible way. 





{41676} 


Sir Edward G Spring-Rtice, 
(Xo. 83. Confidential.) 
Sir, Foreign Office, November 18, 1910. 

‘TRANSMIT to you herewith a copy of a telegram from His Majesty's Ministor 
ran,* reporting that the present Swedish consul-general in ‘Tehran, who is 
h subject, is about to resign his post and leave Persia, In. these cireumstancos 
Tshall be glad if you will endeavour to secure the appointment of auother British 
subject by the Swedish Government. 

Thaye to state further, for your confidential information, that. in consequence of 
the rumours, as to which His Majesty's Government have no official confirmation, that 
Persia may apply to the Swedish Government for the loan of officers for road guards 
in Southern Persia, this matter might assume somo importance. 

Tam, &o, 
B. GREY, 





+ No, 302, 
ize) 
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141723) No. 333. 
Poreign Office to Admiralty. 


Sir, Foreign Office, November 18, 1910. 

" WITH reference to your letter of the 26th October respecting the detachment ab 
Shiraz and the retention of the Maxim gun at that place, I am directed by the 
Secretary of State for Foreign Afairs to transmit to you, for the information of the 
Lords Commissioners of the Admiralty, copy of a letter received from the India Office, 
dated the 15th November, enclosing copy of a telegram from the Viceroy of India on 

subject. Seems 
aaa ee af telegram tos Majeny's Miiator at Tehrua, asking bie opinion as 4 
tho rolonfion of the Maxim gun, is also enclosed. eae 
am, &e, 
LOUIS MALLET. 





(41673) No. 334. 
Foreign Office to Anglo-Persian Oil Company. 
Sir, Foreign Office, November 18, 1910. 
"LAM directed by the Secrotary of State for Foreign Affairs to inform you th 
agoording to a telegram from His Majesty's Minister at Tuhran, tho loeal representatives 
‘of your company in Persin have stated to His Majesty's acting consul at Mobammerals 
that they intond to bore for oil in the tersitory of tho Sheikh of Mobammerah without 
his provious assent, alleging that tho second paragraph of article 3 of your 
concession applies only to works mentioned in article 2, It is reported that if the 
sheikh objects your company proposes to stop work and to claim damages from 
the Persian Government, Ue ie 
Sir G, Barclay states that the sheikh will certainly raise objections to the proposed 
action of your representatives, and that it would he impolitic both for your company 
to alionato t h's good-will and for His Majesty's Legation to support such a 
elain as that foreshadowed above, In this view Sir B. Grey concurs, but he is unable 
to pronounce upon the exact interpretation of the articles of your concession cite 
above until he has received a full report on the subject, which is now in course of 
mission by post. 
eetTamn thorsfore dirobtd to exprees to you his Hope that you will for the present 
lofer action as to boring for oil in the district in question without the assent of the 
h of Mohammerali ee 
am, &e. 
LOUIS MALLET. 





(41669) ROIS 


Foreign Office to Messrs. Ellinger and Co. 


form you th 

inister at Tehran. 3 x 
BS Gat iay cpanel Gag ineare apse te PE ok encountering native 
opposition unless they were recommended from the central authorities to the lo 
headmen, In any ease, no expensive escort vould be necessary: ‘The possibility of 
work js solely dependent upon the good-will of the natives, Provided that this ood-il 
‘were secured, the payment of two or threo villagers to protect. the camp from theft 
‘would bo all that would be necessary. This, wonld hold good if it were necessary to 
undertake digging work and to make a stay of some days for that purpose. 

However, if the engineers went as ordinary travellers and could make their 


Brea + No at. 
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‘examination in the course of one morning, His Majesty’s consul at Bunder Abbas could 
show them round, and in this case no permits would be required, 

His Majesty's Minister states his belief that all the places mentioned were recently 
examined by the official Geological Survey of India, and are reported on in the 
memoirs of that departinent, volume 34, part 4, sold by Kegan Paul, and published 
in 1908, 

Tam, &, 
LOUIS MALLET. 





(42181) No. 336, 
Imperial Bank of Persia to Foreign O fice (Received November 19.) 


Sir, 25, Abehurch Lane, London, November 19, 1910, 

I HAVE the honour to send herewith, for information, two copies of the ‘contract 
for the proposed Persian loan, which we telegraphed to the chief manager of the. bank 
yesterday, 

Thave, &e, 
G, NEWELL, Manager, 


Enclosure in No, 336, 


Draft Contract beticeen the Persian Government and the Imperial Bank of Persia, 
November 16, 1910, 


‘Tus contract, made the day of +1910, between the Imperial Govern- 
ment of Persia, of the one part, and the Imperial Bank of Persia (hereinafter called 
“the bank”), of the other part ; 


WHEREAS the Imperial Government of Persia are desirous of iasuing in London 
loan to the amount of 1,250,0001., and the bank have agreed to, take the said loan 
firm at the price of 871, 10s, per 100L ; 

Now these presonts witness and declare that it is agreed between tho Imperial 
Government of Persin and tho bank as follows 


1, The bank shall take the said loan firm at tho rate of 871 10s, for every 1001, of 
the said Joan, 

2, The Imperial Government of Persia shall issue in London 12,500 bonds of 100 

h bonds to carry interest at the rate of 5 per cent. per annum, and to be 

1 the usual form of Government, bonds, the loan to be. redeemable at par by 

means of a cumulative sinking fund of 4 per cent, per annum, commencing in 1926 and 

gxtenng ver. period aot exeeting thy penne Tho deavingg will tko place in 

drawn, 


London in April in each year, and the nds will be paid off at» par on tho 15th 
May following, after which date interest on the bonds 4o drawn will cease, 

3, Tho Linperal Government of Persia sball duly olmerve ant poeform all tho 
provisions contained in the said bonds as to payment of the loan and iuterest thereon 
and otherwise, 

4. The Persian Government have the right to redeem the loan at, any time aftor 
the year 1925 on giving six months’ notice. 

5. The Imperial Governinent of Persia specially assign to the service of the loan, 
and asa first charge thereon (subject only to prior charges, amounting to 19,714. Le. Wd, 

r annum for three years, and 30,2781, 12s. 7d. per annum from 1913 to 1928), the 
ull net customs receipts of every description which the Government now is, or at any 
time hereafter may be, entitled to collect and receive at all ports or places in the 
Persian Gulf, including Bushire, Bander Abbas, Lingah, Mohammerah, and Ahwaz, 
receipts are hereby made payable to the bank, atl the ial Government of 
Persia hereby engage forthwith, after receipt thereof, to pay to the bark all such 
customs receipts as aforesaid, without deduction other than for actual expenses of 
administration of the customs of the ssid ports disbursed prior to the date of such 
payment, 


(a.) The Imperial Government of Persia undertake that throughout the continuance 
‘of the loan all sums collected by the Customs Administration as at present existing, 
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shall be paid to the bank at the ports of collection or nearest branches week by week 
for tho service of the loan, and accounts of such receipts shall be submitted to the 
Porsian Government by the bank at the end of each month. 

(.) ‘The bank shall, out of the moneys so collected, pay the prior charges above 
mentioned, and the interest and sinking fund of the loan, and shall hold the surplus at 
the disposil of the Imperial Government of Persia, 

(c), The bank widertakes, ont of the moneys so received, to pay on bebalf of the 
Imperial Government of Persia the half-yearly coupon in London, and supervise the 
working of the sinking fund and pay all charges connected with the same, 

i). In the event of the customs receipts of the above-mentioned ports for any one 
month falling short of the amount. required for the service of the loan, either for 
interest or amorvisation, the Imperial Government of Persia binds itself to make good 
such deticienoy from other sources of Government, revenue; and, further, notwith- 
standing such extra provision, should receipts from these sources fall below the amount 
Foquired for payment of the coupon and amortisation on due date, the Imperial 
Governinent of Persia lioreby empower and authorise the bank or its agents to collect 
‘and control all customs receipts at all ports or places in the Persian Gulf, including 
Bunder Abbas, Lingah, Bushire, Mohammerab, and Ahwaz, for the purpose of meeting 
the prior charges hereiubofore mentioned and’ the liabilities arising from the present 
Joan until such timo as existing arrears be liquidated. 


6. Out of the proceeds of the loan the bank is authorised by the Iinperial 
overmnent of Persia to pay off the outstanding liabilities of the Imperial Government 
to the bank and hold the remainder at the disposal of the Government within three 
months after the signing of the contract. 

7, During the continuation of the loan, or for such less period as the bank shall 
desiro, the bunk shall be the sole agents and representatives of the Government. of 
Persia in England with respect to the said loan and all matters connected therewith, 
Dut undertakes no pecuniary lability: whatsoever towards the bondholders, 

10 Honda of the present loan are ver exempt from all or any Persian tax 

. The interest and capital, therefore, will not at any time or under any 

4 be liaile to any reduction whatever on the part of the Imperial 
Government of Persia, 





[42190] No. 3: 
Sir G. Barelay to Sir Edward Grey—(Reecived November 19.) 


No, 182.) 
‘Volographic.) Ry Tehran, November 19, 1910. 
MY telogeam No. 473 of the 15th November: Conversion of Persian Government's 
debt fo Russian Bank. 
My Russian colleague tells me that he yesterday presented his amended draft 
convention to Persian Government, It is to be considered by Cabinet to-day, and my 
colleague is led to expect answer on Monday. 





{42191} 


Sir C, Barclay to Sir Bdward Grey.—(Received Nocember 19.) 
(No, 48: 
(Relographic.) Bn « Tehran, November 19, 1910. 
TMPERIAL Bank to-day submitted contract to Persian Government. 





(42193) No 880s 


Mv. 0° Beirne to Sir Edward Grey —(Recoiced November 19.) 
(No, 820.) 
(olegraphic.) P. St. Petersburgh, November 19, 1910. 
TOAN to Persia by Imperial Bank, 
led. to M, Sazonow an aide-mémoire embolying the substance of 
vour telegram No. 603 of yesterday, and I also explained to him the attitude of 
Iyjesty's Goyerniient in the seuse of your telegram No. 692 of the same date, loying 


181 


ty’s Government prevented the Persi 
time called on the! latter to restore orlor 


ined t0 take a more philosophical vi 
t philosophical vi 
Breaks uae Seal me that be flly appreciated the support rhch Russian salle 
Majesty's Government yas fa fen prtain, and said that to create difficult ie He, 
Majeaty's Government was far from his wish. The question of reaining Her Meas 
troops in North Persia was not touched on by his Excellency, and’ thought it 
syle not to recur to his statement of four days ago on this ee ne 
Govern: I. Sazonow, there was a sincere desire on the part, Q 
Sorermment to come to terms in reyard to the conversion of thot ts fe ee se 
Bonk, two months would amply suffice for the negotitions, but ho feared tee 
Porsians might pursue a policy of obstruction, ince they know that thelr Ioan sont 
ju any cue te obtained, and since the present Minister for Foreign Affuay yas 
Tenpagtonle to Romi id hat it Would sen tome suange Tt tho Rios 
eps were su ee he Persian Government to a se s 
ene, ware este yA Poklewsky in which he ould ostaly te fan DD 
vould consult M. Poblowsky on that point ty talogaphne” f Stzonow suid. that he 


———— eee ee 
(42194) No, 340, 


Mr. O'Beirne to Sir Hicard Ch i 
eat irne to Sir Edward Grey.—{Reccived November 19.) 


(Telegraphic,) _P, 
VIOLATIO} 


to obt 
Tmade some comments as to the 801 
that M. Poklowsky appeare 


I not now be altered 
seemed to, be thor altered 


said that instra 
stances allawe 


h the Minister for 
nisters, L oxplained 


Poklewky that certain customs should be selacde tie any 


that the proposal wi i 
expla, however hi sill was not to interforo with the Porsian ad 
tion, but merely that Russianysentrios should bo placa over theeewice et 


led that as regards this question he ws 
Tre apenas regards this question ho was ansions not to have any ailernee with 





{42192} No. 341, 


Sir G. Bas to Sir B h it Ye 
(teresa ir relay to Sir Edward Grey.—(Received November 20,) 


(elegraphic) Re 

MINISTER of Posts. and Telegraph 
Dopartineat tor lose ck wlegraphs has asked Indo-European ‘Telograph 
Department for loan of an inspector to ofet urgent. temporary rapes on Anstigg, 


Department would do [? well 
: mi 2 well] to comply, mnaking it clear is fi 
volen malvng of our agresmes, which al ews miasion ct fotiait 80 MAY 


Tehran, November 20, 1910, 
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[42250] No, 342, 
Sir G, Barclay to Sir Edward Grey.—(Received November 21.) 


Tehran, October 15, 1910. 
HAVE the honour to acknowledge the receipt of your despatch No. 145 of the 
‘5th September respecting the strength of the Shiraz consular escort. ‘ 
shall not fail to inform you as soon as I consider it safe to reduce this escort to 
its normal strength. meas 
G. BARCLAY. 





(42254) No. 343. 
Sir G, Barclay to Sir Hdward Grey.—(Received November 21.) 
(No. 197.) 


Bir, ‘Tehran, October 31, 1910. 

AS I had the honour to report by telegraph yesterday, the Cabinet has 
again becn reconstructed, for tho seventh time since the deposition of Mohammad 
All aide orlile he preniomiin. evnalan ure Mustaufi-ul-Mamalek, the most 
important innovation is the appointment of Prince Ain-ed-Dowleh as Minister of the 
Interior, 

Sin occ ca ketamagity eS come rs ioral Sipahdar and Sardar Assad, 
‘was an experiment inasmuch as all the Ministers, with the exception of Farman Farms, 
who was given the portfolio of the Tuterion, were young Nationalists, and nearly all 
formed! part of the Extremist group in tho Medjliss, which Nast-ul-Mulk characterised 
as the mi bruyante.” Farman Farma soon found that he could not live on 
harmonious terms with this. group, and within two months handed in his resignation, 
which left the M the Interior vacant until yesterday, 

‘The Premier's position 
remained, therefore, five Min 
Sulta 


h professes to hold moderate 
inevitable. i ‘ 
‘Tho death of the Regent at the end of September complicated the issue, 
‘ss, according to. the constitution, the Premier's appointn receive the 
sanction of ihe head of the State, ‘The only alternative remaining was that 
Mustanfi-ul-Mamalok should himself choose new Ministers, and continue to hold 
the promiership, ¢ 3 
ala Ams who scons to take o:very prominet part in politcal affairs, sald to 
nber of my stall that the experiment of employ ‘a 
itera having failed, they would have to re nent of the experienced 
governing classes, whose prestige, at any rate, would m to keep the country 
in onder, Nogot 1 this object wore, however, protracted, as th 
to bea siveopi Ain-ed-Dowlel and Farman Fat 
Cabinet, inwhich Hussein Ki dd Assadullah Miran 
folios, I in partic 
forms with the Foreign Minister, their vi 
regards the manner of dealin, 
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account of his notoriously visionary and unpractical views, and Ain-ed-Dowleh’s choice 
as the new Ministor of dhe Interior is protty sure to lead to friction with the Extromiee 
Party in the Cabinet and in the Medjliss, which looks upon him as a Royalist of an 
‘uncompromising type. 

Tt will be remembered that the Prince was in command of Mohammad Ali’s 
troops which besieged Tabreez. during 1908, 

On the whole the new Cabinet, composed as it is of conflicting elements and 
Perony who with difficulty eee eye tO eye, especially at the prosent critical juncture, 
Jaco to face with rebellion all over the country, bad relations with Russia, and dificultiee 
of all kinds, is unlikely to prove fitted to deal satisfactorily with the situation, and. 
furthor rearrangement will no doubt not be long delayed, ie 

Thave, &e, 


G, BARCLAY 


SSS eee ee 


(42255) No, 344, 


Sir G. Barclay to Sir Edward Grey.—(Reovived November 21.) 
(No. 198.) 
5 Teliran, October 81, 1910, 

J UNDERSTAND that Mr, Mvore has telegraphed to the Times” ‘that the 
Persian Government officially deny havi ig opened negotiations for a town with the 
Tmperial Bank of Persia. | Whether this telegram is published by the Times” of sot, 
1 think it may be useful that I should briefly record what I know of these negotiations, 
for it is evident trom letters which I have received from Mr, Moore, and of whieh 
enclose copies, that Mr, Moore will, if the “Times suppresses his telogram, take some 
other means of ventilating his in atthe notiows which have recently appeared 
in the British press about the negotiations in question, 

It seas on the 1uth Ootober that the manager of the banle was told by Vekil-ul-Roya 
that the Persian Government would prefer to deal with the Imperial Bank rather than 
Seligman, Mr. Wood immediately informed his heud offico in London of this, and 
following day received a reply to the effect that he was to assure the Persian 
nent that the bank could issue the loan on as favourable terms as anyone. ‘The 
aulded that it was all:important in the interests of the Imperial Bank of Persia 

to prevent the business going into other hands, 

Mx. Wood conveyed the first part of this, message to Vekil-ul:Roya, who at onco 

London roquesting his bank to arrange for the issue of a loan 
iterest at 85 or better, secured on the southern customs, 
c irom thirty-seven to forty yours. ‘The Vekil-ul-Roya stated that the 
nission which had charge of matters coicerning loans and concessions tn 
approved Vekilul-Roya’s action of the previous day, On the 26th instant Mr, 
veeived a telegram from London showing that. Seligmats did wot r 

drawn from their hands, and instruct 

fy Mr. Moore immediat 
Mr. Wood, on receipt of this t 
which T end 


ply to the letter addressed to him, though 
and Vekil-ul-Roya for'a weitten answer, 
Wood was invited by telephone to attend at the Foroign 
ter of Finance. T enclose Mr, Wood's account of what took 
ace be noticed that though Hussein Kuli Khan and the 
Minister of d Vekil-ul-Roya, they admitted that. the Government 
approved of | the bank with a view to obtai 
and, mor Mn Wood 
(copy enclosed 
ister for Foreign Affairs. 
by Vokil-ul-Roya, who returned to the 
wad authorised him to ask the manager to 
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for the Minister of Finance, this Mr, Wood refused in view of the manner in which the 
Minister of Finance had discredited him at the meeting above mentioned. ‘This appears 
to have disconcerted the Government, for, according to Vekil-ul-Roya at a meeting of 
the Cabinet held to discuss the rival loan proposals, there was a good deal of recrimina- 
tion in regard to the discrediting of Vekil-ul-Roya, and, according to an account of what 
passed at the meeting given to the bank manager by Sani-ed-Dowleh, who was present 
With certain other not Cabinet members and whe has Goes himself been appointed Minister 
of Finance, a majority declared itself in favour of dealing with the bank in preference 
to Seligman, 
teas Ae Hodes hoard Uirougl a ckice-whieh appeared in the “Times” of, T 
think, the 24th October, that the Timperial Bank of Persia was in negotiation with the 
Persian Government for a loan, he has repeatedly denied to me that anything. Hk 
nogotiations in the proper sense of the word had been opened with the bank. His 
f proceedings at the meeting at the Foreign Office on the 27th October 
4 and 5), and of the meeting of the Cabinet on the 29th October have 
differed from the accounts given me by Mr. Wood, and it is impossible for me, without 
mixing myself up in this matter more than would be desirable (Buclosure 6), to find out 
exactly where the truth Les, but I should state. that the only words which have passed 
between nny member of this legation and any of the Persian Ministers on the subject of 
the rival loan proposals show clearly that there is not that, general abhorrence of dealing 
with the bank which might be inferred from Mr, Moore's letters to me. I refer to the 
language of the Inte Minister of Finance to Mr. Churebill on the evening of the 26th 
October, the day before the meeting at the Foreign Office, at which Vekil-ul-R 
repudiated by both tho Ministor for Roroiga, Atfew andthe Matter lox, Eriance 
In the course of conversution the Minister of Finance told Mr, Churchill that though 
the Persian Government bad made no proposals to the bank, they were determined to 
deal with the highest bidder, and expressed a preference for the bank. In a 
it-neems pretty certain that SantedeDowloh, the new Minister of Finanee, 
of dealing with the bank, but it is to be feared that the influence of the’ Minist. 
Foreign Afiairs will continue to be exerted on the other side, 
Thave, &. 
G. BARCLAY. 


PS, November 4—I open this despatch to annex two further enclosures, Nos. 9 
‘ind 10, two letters from and to Mi: Moore respectively, dated this day. My come 
munication to Hussein Kuli Khan, to which allusion is made in these letters, is the one 
reported in the fourth paragraph of my despatch No, 203 


Enclosure Lin No. 344 
Imperial Bank of Persia to Persian Minister of Pinances 


Tehran, October 25, 1910. 
to the loan of 1,200,001 secured by the customs of the south at 
‘5 por ovat, interest and 85 or better, which, in accordance with your ions, we 
taskeil owe London of nge anid issue’on behalf’of the Persian Government, we 
have to-day received « wire froin our London offi informing us that on receipt of these 
instructions they commenced neyotiati ly, and are now surprised to learn 
that Messrs. Sefigian Brothers have sti tructions in hand, aud that it 
is necessary that the agent of Messrs, Seligman Brothers should at once be informed 
that the loan is: now being arranged through the bank, and that they are no longer 
authorised to proceed in the matter, as competition is hampering negotiations. Our 
London office also wire that we may repeat to your Excellency the assurance that the 
Government's interests are safe in’ our hands, and they will obtain the best possible 
terms from us, 
‘We shall be lad to hear from your Excellency that the necessary steps have been 
taken to enable the hank to earry out the business, 
We have, &e, 
A. 0. WOOD, 
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Enclosuro 2 in No. 344, 
Imperial Bank of Persia to Persian Minister of Finance, 


Your Excellency, 
REFERRING to our conversation 

quotation for a loan 

now have the honour to te 

this banoees ‘at 85 or bett 

it is absolutely necessary that 

bat tho matter i in tho hand 
take this opportunity your Excellency that the i 

the Imperial Government ai n mBaak/ wie vane 

the Imperial Government are W hands of the Btato Bank, who's able 


Thave, &e, 
A. 0. WooD, 
a 
Enclosure 3 in No, 344, 


Mr. Moore to Sir G. Barelay. 


Dear Sir Georgy, 1 
2, : es Pehran, October 28, 1910, 

Me, Woy, Foreign and Financo Ministers yesterday evoning in my eae pee 
Mr Woo! and Mr. Brown that Aine Governinent hd given them no tnstrucions a to 
@ loan, an lutely disclaimed Vekil-ul-Roya, who wi 1 
ioited that al bo hd dove was to ask ihe’ bale to gs Preate ho Tater 
Seligmans'. | Ministers informed the bank's representative that, the tnok 
Gu any gection attempt to commit tho Government on the atreagth of somite ek 
Few ig ck a ed that they stood by their invitation to Seligman, snd 
were issuing through their legation in Jondon aeontn n of the statement’ that: 
they were negotiating the loan with the bank, 

Had the London statement proved truc, and the Persian Gov 


jiote a price better than 


minent acted in 


tad faith with Seligman Brothers, I should inmmediately. have lety Tehran, and the 


Government's action would have prevented the 
Persian loan, 
The bank has now—and has had since the 10th Octobe i 
f : nd hay had since the stober—the most definit 
mati the Persian Government that Soligman Brothers hold a, proper ofliial 
peti to egotiate the Tank debt. In “these circumstances, if ay. farther 
reports of the same character ars cireulated in. Landon, i be clear’ that tho 
gluse of their authors, whoever they say bo, i not to sooure an independent flotation, 
but to prevent any, by ruining Persian xd iar’ au o Stock 
Fase ¥» by ruining Persian crodit on the market, and closing tho Stock 
have also the most positive assurance that. the supposed negotia 
hank never in any shape or form came before the Cabinet "°8°tH 
Your sincerely 


A, MOORE, 
es 
Enclosure 4 in No, 344. 


hank or anyone else from floating a 


Mr. Moore to Sir G. Barclay. 


Dear Sir George, Tehran, October 3 
ehran, October 30, 1910. , 
MY ‘telegram states that the Foreign Office have notified Seligmang that ie 
Ginnet support any proposal in its negotiations, or prejudice its interusts, Owing to 
the attitude of the Foreign Office, Seligmans eaunot proceed farther, and say that they 
ity wring the Forgan Offoe accordingly; adding that: they act thus though tho 
ar agt with tl efi ti 
eae oa TeeeaL NGA the Persians, and they must therefore throw th fl 
tis quite clear, therefore, that, whatever the Persian Government may aay i 
~ Lancair, Selgmans wil hot sesume util the Foreign Of roageste te 
e ions are, therefore, wa L, a mi proceed it 
te dete ba fore, wrecked, as no respectable firm could proosed in the 
Wood will doubtless confirm the fact that the Vekil-ul-Roya 
that he fend the bank re terms of his own accord—solely becuse Sel 


hatically states 


ligmans delayed 
8B 
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a final answer to the invitation. This delay in turn was due to the delay of the 
Foreign Office in defining its attitude, ‘The whole responsibility therefore lies with 
Downing Street. 

Subject to the Foreign Office, Seligmans’ terms are absolutely fixed, They offera 

‘of 1,250,001, at 5 per cent, with $ per cent; sinking fund. (The bank’s 
‘existing arrangement is 7 per cent. with a sinking fund of nearly 4 per cent.). The 
minimum issue priee is to be 874, of which 85 is to go to the Persian Government 
find 2b represents Seligman’s issue charge, ‘The Ioan will be issued at the best 
price the market, will bear, and as much as 90 is possible. Everything over 874 
will go to the Persian Government, Seligmans’ 2} being fixed. ‘The Government is to 
pay the flotation expensesas to the nature and maximum amoont of which Seligmans 
Offvr absolute guarantees, a 

Tt seems to me intolerable that the Foreign Office should wreck thess negotiations 
by alleging fictitious negotiations with the bank And have they any knowledge that 
the bank can offer such terms? I desire that Persia should got the best terms possible, 
and if the Foreign Office will recognise the only official negotiations which exist, and 
restore Seligmans’ relations with the Persian Government, it is wpen to the bank to 
underquote Scligmans’, and the Persian Government can then quite honourably 
terminate its negotiations with Seligmans’ on the ground that the price—to the acceptance 
of which they are ly not yet definitely committed—is unsuitable in the matter 
of honourable competition. I have no fear of the bank, unless itis prepared to break: 
itsolf, Its flotation expenses would necessarily be far heavier than Seligmans’, as it 
hus vio knowledge of the operation and no facilities for doing it economically. Prom 
the conversation of Wood and Brown on ‘Chursday night, it was quite apparent the 
Dank was at sea on questions of underwriters, stamps, and brokers. 

T was informed: yesterday, however, that the Persian Government does not trust 
the bank, as it is alleged that, by the terms of its concession, it bound itself to lend the 
first, 200,000k—presumably part of the very consolidated debt now in question—at 
8 per cent, but that by an arrangement ‘with Naus it succeeded in evading the 
responsibity and lent the money at 12 per cent, It is therefore quite possible that even 
a better ofler might be rejected, ; 

Tdo not wish to imply that the bank may not have a good answer to this charge. 
But [ think, if you refur it to Mr, Wood, he will confirm the statement that it has been 
brought 

‘ours sincerel 


W. A. MOORE. 


Enclosure 


Sir G. Barelay to Mr. Moore. 
Dear Moore, Tehran, October 31, 1910. 
T HAVE revived your letter of yesterday. ‘There are things in it, to which, of 
course, I take exception; notably the ebarge which you bring against the Foreign Office 
of ulloging fictitious negotiations with the bank, but I do not propose to enguge in a 
controversy which would sorve no useful purpose, and for which I have not the 

time, 
‘As you are aware, T have 1 


or said anything to the Persian Goven 
ment toning to the breakdown of y tiations, 


‘Yours sincerely, 
G. BARCLAY. 


Enclosure 6 in No, 314. 


Mr. Moore to Sir G, Barclay. 

Dear Sir George, Tehran, October 31, 1910. 

MANY thanks, I entirely agree as to. your complete neutrality towards the 
Pergians, You have told me that you prefer the bank—of which I, of course, ean make 
no complaint—but you have done nothing with regard to the Persian Government 
which could cause a breakdown. On the personal question, I should like to make it 
Clear ‘as possible that T am very grateful to you for your conduct of the whole affair, 
more especially as T believe that privately you object to Seligmans floating a loan on 
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the customs. I greatly regrot to have had to give you so much 
unfortunate prospect of ging a great deal mete. Sesion eae 
__, But I wish it to be clearly understood that I do definitely bring a charge of bad 
faith against the Foreign Ofice. ‘Thursday night's interview with the heads of the bask 
and Vekil-ul-Rva was absolutely conclusive on the subject of the bank's supposed 
negotiatons. The following day the Foreign Minister rsturned a, letter sont by the 
bank.” Nevertheless, the Foreign Office has forced Seligmans to withdraw in favour of 
the hank. The whole fucts will be pit before Parliament the moment it meets, Taken 
in conjunction with Mr. Marling’s exposition of British policy, which I minuted at the 
time and sent the minutes to Mr. Marling himself and to the Foreign Office, the Intest 
evelopments make me realise that Mr. Marling knew what he was talking about, 
Tnoed hardly say that Ido not for s moment believe that the Foreign Office will 
be any more successfil in persuading the Persian Government to deal with the bank 
than they were in persuading it to deal with themselves and Ruseta, 


Yours Rear, 
. A. MOORE. 


Enclosure 7 in No, 314, 


Mr, Moore to Sir G. Barclay, 


Dear Sir George, Tehran, October 31, 1910. 
_ THERE are some further fucts to which I desire to call the attention of His 
Majesty's Government. 

You are aware that for the most of this summer Vekil-ul-Roya was suspended 
from the Financial Commission. One of the charges brought against him wos that, he 
had not secured the best terms from the bank in the consolidation, and had not made 
the best of the Persian Government's case. ‘To clear binself he was at great pains to 
produce evidence that he had got the very best terms the bank could possibly give, and 
the bank also took pains to explain what great concessions it had mud, and that it 
could do no more, 

Vekil-ul-Roya now first suggested the bank could do something better, and the 
bank immediately agrees. 

The scheme has been worked out by Scligmans at the request of the Persian 
Govern At the last’ moment the Foreign Office propose to prevent Seliguian 
from carrying out their own scheme, and to hand it over to the bank, although the 
Persian iment haye not asked the bank, 

Trefra 

‘Yours sincerely, 
W. A, MOOR 


Enclosure 8 in No. 344, 
Mr. Moore to Sir G. Barclay. 


Dear Sir George, Tehran, November 4, 1910, 
__ ON the 10th October the Persian Government gave the bank notice of its negotia= 
tions with Seligmans, and asked it to facilitate the conversion, 

_ On the Ist November the tank replied to the Persian Government that it did not 
desire to co-operate, but would like to make the conversion itself, and was confident” 
it could offer better terms than Messrs. Seligman ! 

‘This letter is an admission that the previous story of negotiations was false. 
In spite of this, and of the fact that/on the 27th October the Foreign and Finance 
isters requested the bank manager to contradict the story, the with 


circumstantial false trimmings, reappeared in the “ Press News” of the 2nd November, 
from London the tat November. sae 


,_L understand also that the British Government has deprecated to the Persian 
Government any contradiction of this series of falsehoods, 
Yours sitcerely, 


W. A. MOORE, 


* Wood never got this GB. 
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Enclosure 9 in No, 344. 


Sir G. Barelay to Mr. Moore, 


Dear Moore, Tehran, November 4, 1910. 
REFERRING to the last paragraph of your letter of to-day, I ought to point out 
to you that the British Govornment did not take the step you state. 


In my private capacity, and making it quite cloar that it was in my private 
capacity only that I was speaking, T told Hussein Kuli Khan on Wednesday last 
that T thought it would be unwise to publish any démenti which would tend to delay 
matters, 

Hussein Kuli Khan had already Ly the time T spoke received from the Minister 
of Finance Seligmans’ telegram reporting their withdrawal from the negotiations, 


Yours sincerely, 
G. BARCLAY. 





No. 345. 
Sir G. Barclay to Sir Edward Grey—(Received November 21.) 


i Tehran, November 2, 1910. 
THE Italian chargé d'affaires called on me last evening, and in the course of 
gonversation T asked him if the Persian Goverment had eppronched him with regard 
to tho engagement of Italian officers for the gendarmerio, which, as I reported in my 
tologram No. 362 of tho 13th September, hind been decided upon by the Medjliss. 

M. Montagna replied that the Minister for Foreign Affairs had twice spoken to him 
‘on the subject. On tho first occasion (22nd September) he had sounded him quite 
informally, and M, Montagna had endeavoured by his reply to prevent a more formal 
application, On tho 20th Septomber Hussein Kuli Khan had approached him more 
formally, and on this occasion M. Montagna had mado it quite clear that it would be 
useless to approach the Ital ent with a view to the loan of these officers, 
Hussein Kuli Khan had then s as to whether there would be any objection 
‘on the part of tho Italian Government to the engagement of Italian officers independently 
of thoir Government. ‘This was a po ch M. Montagna was without instruction: 
jut he had taken upon himself to declare that this course would be unwelcome to 
Govornmont, and he 1 the entire approval of his Gov 

n that, on tho so 
dM. Montayma on this matter, h 
given him to understand that we sh iso no objection to the app. 

Ttalians, ond Timust add that Hussein Kuli Khan had warrant for this impressi 
Iinmediately before his Excollency’s interview with M. Montagna, my Rus 
calleagite aT hast visited Husoin Kuli Khan to inform him that tht two Powers had 
no objection to the engagement of American financial advisers, but. that, if the Persian 
Government persisted further in disregarding our friendly’ advice to seek foreign 
assistants from the minor Powers, onr Governments would insist on the engagement of 

some of their own subjects. 

Hussein Kuli Khan asked whether this applied to the engagement of Italian 
officors for the gendarmerie and of a Fronch assistant for the Ministry of Justice, which 
had already been decided upon by the Medjliss. Knowing that there was no danger 
of tho te Glovoraments concenied consenting to the proposed appointments, and 
realising that it would be vory difficult for Hussein Kuli Khan to obtain the revocation 
of a decision of the Medjliss, we replied to his Excellency that our warning only 
applied to decisions takon after that warning had been given, 

Thave, &e. 
G. BARCLAY. 
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(42258) No. 346. 


goa) Sir G. Barclay to Sir Baward Grey.—(Recoived November 21.) 
ir, 


in road, 
r jemment 50 far to abate their 
in force as not to insist for the present on the 
Tehran road, 
formula he used for his requirements in regard to the 
rad M. Poklewski used the expression “status quo,” and when I saw 
I Hi Khan immediately after M. Poklowski's interview, he showed ine 
in conversation that he interpreted tho statue quo as strictly limiting tho number of 
FoLr-ears to that of those now running between Julfa and ‘Tabrooy, and confining 
their seope to the stretch of road in question, I knew that M, Poklewekt had monnt tg 
insist on the right to import such number of ears as was required for the whole. road 
and when I next saw M, Poklewski I told him that Hussein Kuli Khan had been wider 
g misapprehension as to his moaning. Lator M, Pokleweki explained his meaniug to 
Hussein Kuli Khan in such manner as can havo left! the latter mauler’ my 
misapprehension, 
in thot Sunday M: oklewski, who is still at Zerguendeh, knowing I was to visit him 
in the afternoon, asked me to find ont Tim word ‘whethor Kumsein Ket Khon 
t n pS Which he had promised to take with 
be ng able to give M. Poklewski the assurance he desired. 1 sent 
Abbas Kuli Khan to anake enquiries of the Minister for Foroign Affairs, and. hie 
Excellency sent ine a most unsatisfactory. reply, to the effect that bofore the Poning 
Government could show marks of goodwill td Russia, it was for the latter to show her 
by withdrawing her wessage T delivered to M, Poklewski, but 
ays later the Minis Affairs requested me to visit him, and handed 
me the docume: vo ta AM. Poklewskt when I noxt sa hi, 
x words a decision of the Persian Cabinot to agree, 
ect to tho assent of the Medijliss, to the maintenance of the status quo in a sivetly 
d sense as regards the running of motor-cars on the Juli ‘Tabreex road, 
led. that this consent shall. be followed by the immediate withdrawal of all the 
Russian troops from every point in Persia, "The extension for three yearn of the 
Karajadagh copper mining concession is to follow the withdrawal of the troops 
When Hussein Kuli Khan handed: mo this document, L pointed out to hin that it 
gould not bo expected to satisfy M. Poklewski, and the latter has since. informe 
Hussein Kuli Khan that he declines to submit it to his Government. 
Thave, &, 


G. BAROLAY, 
—— SS 


Enclosure in No. 316, 


Translation of Decision of Cabinet Council held on the 19th Chaveal, 1398 
(October 23, 1910). 


THE Ministers in Council assembled hereby decid i 
1 i m by decide that, in tho event of th 
{ussian Government proposing to the Persian Government that the latter should agree 
to the maintonance of the status quo in the question of inotor-ears, i, the sanction by 
the Persian Government to run the few motor-cars which the Russias have meta 
{ate imported, and are running between Julfs and Tabroce, the Cabinet would ccopt 


the Russian Government’ osal, subject 6 of the Medji 
fillowing conditions et ® Propose subject to the approval of the Modjliss, on the 


1. Tnmediately after the Persian Government accepting the request of the Russian 


Governme bari ill ei an 
pangnment, the latter will withdrav all its detachments of troops from every point te 


761 30 
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2, The running of motor-cars, which is exclusively confined to the road between 
Tulfa and Tabreez, will not be in the nature of a monopoly in favour of Russians, and 
whenever Persian subjects may desire they will have the right to run motor-cars on the 
same road. 3 : 

3. Persian subjects will have the right of transit through Russia for the samo 
number of motor-cars as is being run by the Russians, and also the right of running 
the same. . | 

he tariff regulating the service of motor-cars will be drawn up in accord wil 
Government, and the Russians will not have the right to alter it without 
the sanction of the Persian Government ‘ 
Afterall the detachmouts of Russian troops have completely evacuated every point 
in Persia, in such a manner as not to return under any plea whatsoover, the Persian 
Government will grant_an extension of three years to the period of the concession for 
tho explontion of sho Karajadagh mine, the three sears beginniag to run rom the 
cision of the Cabinet is accepted by the Russian Government. 
ty that the present decision ofthe Cabind is accptel bythe Ttusian Government 
HUSSEIN KULT KHAN, 
KAVAM-ES-SALTANEH, 
DABIR-UL-MULK, 
ASSADOLLAH MIRZA. 
Pehran, Council of Ministers, 
19th Chaveal, 1328, 





(42260) SEE 


Sir G. Barelay to Sir Edicard Grey. —(Received November 21.) 
ee Telwan, November 2, 1910. 
“ T HAVE the honour to transmit the monthly surmary, whieh, T regrot to have to 
point out, presents an even darker picture of chios than that euclosed in my despatch 
0. 18 ‘ ; 
“In the south the new developments calling for mention are the riots in Shiraz, the 
Cates Let) necessitti ng of 160 British bluejackots’ ond 
the disorders in the neighbourhood of Bunder Abbas, and the threatened 
e of Baluchis on the district of Narmashir. ‘The state of the post road betsween 
hiray ia worse than ever, and both this road and. that between Shirw and 
Ispalian remains impassable fir caravans. Even the Bakhtiari road from Ahwaz to 
Ispahin, which had hitherto been safo, has been the scene of several robberies, in which 
Bakhitiaris as well ay Kubgeluis ure reported to have been the culprits : 
» the north the most tangible of the disturbing features has been the fighting at 
Kashan. ‘This is however, now happily terminated with the flight of Naib- Hussein. 
Aw reyards ti other seats of disorder, in Karuchidagh Rahim Khan is said to have been 
Ulofeated, but: the Shabsevan district, my Russian colleague tells me, is beyond the 
Government's contro}, and M, Poklewski informs me that the sume may be said of 
Mazandoran, avhere Amir Mukarrem with Hashid-es-Sultan is reported to have turned 
the tables on the Government troops. a 
Crank es inecihly calling for mention are dhe loan negotiations, the 
presentation of our note on the 14th October regarding the southern trade routes, and 
tho recent changes in the Cabinet. T have already forwarded by post a copy of my 
note of the Lith October, and the other two matters are dealt with in separate 
despatches sina ise 
G. BARCLAY, 


Enclosure in No, 347. 


Summary of Events in Persia for October 1910. 


Tehran. 


A NOTE was addressed on the 14th October to the Persian Government respec 
the disorders on the southern roads, and the Persian Government's reply was receiv 
on the 22nd, 
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2, The Cabinet was reconstructed on the 0th October, and is now composed as 
follows, 


Premier .. $ : ‘Mustaufi-ul-Mamalek (unchanged), 
Minister of the Interior Prince Ain-ed-Dowleh, 
Minister of War Prince Farman Parma, 
nister of Suni-ed Dowleh, 
Mohitashem-es-Sultanch, 
Hussein Kuli Khan (unchanged), 
\). 


ister of Posts und 1 Assaduilah Mirza (unchan 
Minister of Education Vacant. ‘ ie 


4%, The question of emplaying forcign officiils in the Government. departments has 
fom time to time been discusied in the Assembly, bat so far uo dofinito result has beon 
arrived at, 

4 De. Linley has left Tebran, his contrart not having been renewed, 


The Foreign Affairs Committee of the Medjliss was re-elected the'19th Ostober 
as follows : 


Mushir-ed-Dowleh, Motamin-ul-Mulk, Sanised-Dowleh, ‘Musteshar-ed-Dowleh, 
Mamtaz-ed-Dowleh, Moaziz-ul-Mulk. 


iste contracts of a number of the Belzian Customs officials. having expired, the 

Minister of Fiance recommend their renewal. ‘The matter was. pleosa boise g 

committee of the Mediliss, and eventually approved by the House on the 23nd Goteber: 
G, P, CHURCHILL, 


Resht, 


Mr, Rabino, who had boon delayed two days by quarantine and bad weather, 
vores from leave on the 18th October. Quarantine against choleru ab the Cuspian 
Ports, and at Rudbar, on the ‘Tehran road, was withdrawn on tho. 12th Octobor : but 
owing to three deaths from cholera at Resht on the 13th and 14th it was re-established 
at Rudbar a few days Inter, At Enzali and Kazian there were two deaths betwee the 
10th and 15th October. 

Aaterabad, 


It is reported that the ex-Shah is ing with some of the Turkoman tribes, 
Some merchants from Gumish Tepeh aru said to have visited him at Odessa, andl he he 
senv a watch toa Turkoman chief’ named Shukh, 


Tabrocs, 


On the 24th October His Majesty's vice-consul reported that Rahim Khan's son, 

Hith 1,500 men, was creating serious disturbances in Karajadagh, and had attacked the 

went forces near Ahar. A later report stated that he had been defeated. Some 

‘ween caused owing to the rumour that His Majesty's Government. had 

imatum to Persia concerning the situation in the South, On. the 

25th October Mr, Stevens reported that he heard from a trustworthy soures, that 

Palo? Russian troops had arrived at Julfa and were to come to Tubreen Next day 

fe felexraphed that this statement was confirmed hy the director of custome, 
AL Poklowski, however, denies the truth of this statement, 


Meshed. 
The situation remains unchanged. ‘The chief of police was dismissed on the 
Ist October, and left on the 3rd for Tehran, ‘The Tabbas and ‘Turbat districts are 
reported to be in a disturbed condition, owing to bands of robbers, Zahir-ea-Sultan is 
iciating as Governor-General. Cholera lag broken out in Meshed;. in the weele 
ending the 12th October thirty eases and ten deaths wero reported, — Prince Dabjja is 
‘going to Russia on six months’ leave, and expects to return to Meshied, 


Seistan. 


J; The state of the roads was, in the middle of September, still unsatisfuctory, 


2. During August 3,094 cases were treated and 50 operitions performed tl 
consulate hospital, 
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Tspahan. 


Sardar-i-Ashjaa, Bakhtiari, was on the 10th October succeeded in the post of 
Governor-General by Motamid-icKhakan. The new Governor-General appears anxious 
to cultivate friendly relations with His Majesty's consul-general, Agha Norulla has left 
Ispahan for Kerbela. Some show was made of a desire to persuade him to return, 
several leading men going out to bring him back, but in general his departure seems to 
have given satisfaction, ‘The Kermanshah and Yezd roads haye remained safe. ‘The 
Shim road to Abadch has been practically closing owing to bands of marauders, who 
are said to be waiting for a European to exact vengeanee for the men killed by Mr. Bill's 
escort, ‘The Tehran road has been considerably disturbed, posts being robbed and 
delayed. ‘The robberies aro variously attributed to Naib Huaein's followers and to 
Bakhtiari, Several Buropeans have been detained at Ispahan owing to the state ot 
this rod, but two English travellers from Tehran have reached Ispahin safely. ‘The 
Ahwaz road was until the 26th October quite safe, but since that date two large 
robberies have been reported, ‘The Tspahan postal authorities have, owing to the 
Shiraz road remaining closed, arranged with Messrs. Lynch for mails to be earried by 
tho Ahwaz road to Nasiri, ‘The service is to be weekly, and mails are to reach Nasitt 

Early in October most of the leading 
fs assembled at Ispahan, bringing with them in all some 1,000 horsemen, 
A general reconciliation was arranged, and it was decided that they should all go to 
‘Tehran, ‘This they now intend to do when they have dealt with Naib Hussein at 
Knshian, 
Kashan. 


Early in October Naib Hussein and Intizam-ul-Mulk were at Ardistan with their 
followers, They made several offers of surrender to the central Government on 
certain conditions, but the Government demanded their unconditional surrender. ‘They 
then marched on Kasha, where they arrived on the 7th October, and were 
welcomed hy the townspeople, though numbers of the latter fled to Kum on hearing of 
Naib Hussein's return, Naib Hussein posted up notices in Kashan that: he would hnurt 
no one, and no one need be afraid of him. On the 9th « force of Bakhtiaris under 
Amiri-Mufakhamn ond Santor-i-Zafor loft Tspabsn for Kashan, and was followed next 

othe ‘On the 11th the people of Kas d 

leaso of Naib Hussein's son, and Naib Hussein 9 

that, failing w satist oply to this request, he would be compelled to take d 
mgasin He fortitied sevoral buildings and the town g: and ported to have 
with him 1,200 wellarmed men, mostly horse 
building used jointly by the Indo-Buropean Telegraph De Persian 
‘Telegraph Administration as their office. On the 12th 180 loads of goods for European 
firms'at Tehran reached Kashan, and were looted by Naib Hussein 
was known that they were intended for Europeans. Some Bukht 
13th, and Highting began the same day, Fitin ntied di 
Bakhtinris made two attempts to rush the posi re repulsed, four being killed, 
On tho 14th Amit-i-Mufkham and 500 Bakhtiaris arrived, and during the night the 
Pusht-i-Meshed quarter of the town was captured from Naib Hussein's men, ‘The latter 
attempted to recapture it, but were defeated. ‘The Bakhtiaris were said to have bad 
from ten to twenty men killed, including several of the younger chiefs, and an urgent 
message for medical assistance was sent to ‘Tehran vid Kum, Amir-icMufakham was 
reported to be unwilling to bombard the town and cause loss of life to women 
and children, He was in favour of pardoning Naib Hussein and giving bim a 
public post in Kashan, He was directed by the central Government. to inflict 
the least. possible punishment ou the Kashanis, and to direct all fire on Naib Hussein 
and his men, Some Bakhtiaris stole the post horses from some staxes on the 
Ispahan road, but these were subsequently returned. On the 2ard Naib Hussein's son 
sont the telegraph sigualler a message at Kashan to the effect that before eseaping from 
Kashan he would destroy the telegraph office and as much of the line as he could in 
onder to attract the attention of His Majesty's Legation, A strong message was sent 
to him from His Majesty's Minister advising him to re y such action. 0: 
tho 26th the Bakhtiaris made two attempts to rush the enemy's position, but we 
repulsed, |" Saham-es-Sultanch and the Russian agent hoisted Russian flags over their 
houses. ‘This is the first mention from Kashan of the existence of a Russian agent, 
‘Tho Bakhtiari chiefs at Kashan ested permission from ‘Tehran to 
Hombard the town, The number of Naib Hussein's men was now said to be 2,300, 
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Reinforcements with artillery were sent to the Bakhtiaris a 

and on the 30th October the bombardment of the town was Sean Tee 

aE Nit, Husscin, with a foree of, it is stated, 200 men, made his esoape fioin Keshes 

scoured by Buenas is suid to have gone in pursuit’ of him. ‘The! town has been 
Sultanabad, 


Writing on the 15th October His Majesty's vice-consul reported that Muntassh 
Dowleh, lately Governor of Burujird, who appears to have fled fhoen eee te 
Sultanabad on the 9th, and left again on tho (4th for Kum, traveling as’ secretly ay 

He. The Lurs were once more engaged in plundering villages is the Salant 


istrict, and the rouds were unsafe. ‘Th ermanshah w a 
eae Ragan the aggre unsafe, Tho post from Kermansbah was plundered by lus 


Yeed, 


1. M. Bogoiavlensky, Russian consul-seneral at Ispahan, paid a visitot 

3 rgoinvlensky, i z spahan, paid a visit of four days to: 
Neal at tho end of September. The day before he lett ls hoisted the Reena tae 
over the house of Haji Seyyid Mehdi, Shirazi, who is Russian agent at Yeed. The fee 
not having been flown before, evoked considerable comment of an unfivendly. nate? 


most people seeing in it a foreshadowing of coming events, ‘The Russe ni 
later informed Mr. Blackman that the consul-general aR Bt tie came i 
look, after Russian interests at Youd. Thy aro at prosent two Iissiin subcts 
at Neal, Owing, however, to the adverso conditions prevailing on the seuthen, 
Talk; Russian, trado vid Knzvin has roevived a considerble impetus, A promtners 
ermed Mr. Blackman that M. Bogoiavlensky hinted to him that the. Russian 
be sled to afford protection to Persians who suffered. injustice nt 
The governor cont 


work of the a put a stop to the 


the various departments, 

British tolograph office, but 

ly abused by tho governor, 

i w governor bit they got 

ber demonstrations were made protesting 

aati, the dows af te ke namriom wer nade prota 
chief of | police was fired at and fled, aud the bazaurs were closed. While 
Yedz-Nain and Yerd-Meshed roads are’ reported suf, the Shing and. “Kone, 
roads ure closed. On the Kerman road soveral sn of tubers render the 
road unsafe, while the postal service to Kerman, is entirely disonganisad owing ke the 
disappearance of post: horses from sever sta The post is conveyed on donkeys 
‘The Bahk returning from Kerman aro reported to lave dose, a. proxt 
deal of plundering on the way. “ado is practically ata. standstill, nnd 4 


risen cousiderably at Yezd. ‘There have oral’ fhitances ‘of RUAN) 


l viduals soukinge 
Fefu gefvom the tyranny of local officials in the British telogeaph olficos at anid eae Yok 
fat getom the tym of oa the British telegraph offices at and newt Yeu 
ine canes were informed that His Majesty's Government oould not intesfoe i th 


Kermanshah, 


ul » ton tinued to spre 
oth in the town and in the district, and other Yealing oil the 


troops, and about four-fifths of the inh serted the town, Business wi 
aie {oth October ata standstill and wato of panie prevailed, Taunotly. eae 
loft in the town were thirty Persian Cossacks, forming the governor's escort, Relate 
tintin of canes of cholera ar not available, Bl celeste bc 

2. On the 8th October news: was reorived at Tehran from Bagdad that a 
Fu Seat for the Turkish consulate at’ Kermanshah was on tho point of Hae 
Hitherto the Turks have had no cenbassy cr consular guards of Turkish troops in 
Kersia, Jn Kermanshah and the frontier districts the ‘Turkish authoritie appt at 
present to be making every effort to win Persian sympa Constant roparts 
received of the generous treatment of pilgrims in Turkish territory 
sglazations in thei favour of the quarantine rogulations 

h has deo 


3D 
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hhas, nevertheless, always been recognised at Kermanshah that. camel caravans remain 
eyond the walls at night. His Majesty's acting consul thinks that this attitude of the 
Turkish consul cannot but react unfavourably on the local authorities with regard to 
the claims of other consuls, a 

3, On the 20th October fighting was reported to have occurred between Sinjabi 
and Kalhur tribesmen near Kasr-i-SI Habibullah Khan, sou of a former Sinjabi 
chief, haying obtained troops from Daoud Khan, attacked Samsam-ul-Mamalek, but 
‘vas repulsed with considerable loss. He then retired to obtain more troops. Mean- 








While the Governor of Karend has been instructed by the Governor of Kermanshah to 
support Samsam-ul-Mamalek, 


Kerman. 


1, ‘The local situation has remained unchanged. 

2 On the 21st October a force of Baluchis under Jehind and Mohammed Reza 
Khin, was reported to be moving on Fabreh with the intention of raiding Narmash 
On the 26th this foree, which was said to number 1,500 men, was reported to be 
within 20 miles of Fahreh, at which place 600 Government troops had been collected 
to oppose it, ‘The Baluchis came to within 8 miles of Fabreh, but then turned off 
towards Bam, apparently being afiaid to attack Narmashir, 








Shiraz. 


Fars is still without a Governor-General, but the deputy governor, Kawami-ul- 
Mulk, appears to have maintained order in Shiraz itself until the 30th October. On 
tho 29th Soulet-ed-Dowleh arrived in the neighbourhood of Shiraz, and early on the 
0th his two partisans, Nasir-ul-Mulk and Baha-es-Sultaneh, went out to see hin. 
Linmedintely after their’ departure, « mob broke into the Government-house with the 
erpse of a Mohammedan gitl whom they pretended Jews had murdered. The rioters 
completely sacked the courts of justice, destro gor carrying off everything, the 
archives included, ‘They even th Kawami-ul-Mulk, who, however, drove ‘them 
then’ attacked the Jewish quarters, Soldiers sent to defend the 
in pillaging, Numbors of Kashgais then joined in and did 
others. ‘The quarter was completely sacked; eleven Jews 

1 every house was entirely stripped. ‘The whole 
popnlation of 5,000 Jows, rich and poor, are now absolutely destitute. Mx. Smart, 
who reported. these fucts, after a personal inspection of the Jewish quarters, has 

Al a relief subsoription with the local authorities. He reports that Soulet-ed- 
undoubtedly instigated the riot, through Nasir-ul-Mulk and Baha-os-Sultan 
; to compel the central Government to give him full powers and turn out. the 
is, The at Sh Mr. Smart adds, unpaid and disaffected, 
Including Persian Cossicks and Arabs, th h 400 loyal troops. I 
M Us opinion the situation would be 
‘dmonished, Nasiraul-Mulle expelled. from Shira 
UUs, farther disorders may be expected, The n 

is alimost entirely suspended, Much da 
‘apooialy in te neigh VouelGod of Arjin and Kazerun, Men sent out to rep 
the tine have beoh robbed and illstrented. Betweon Ispahan, and Shiraz, the country. 
side is 0 y Boir Ahmedis, Mubgeluis, and Iashanis, and many villages are 
ryported to have suffured at their hands, 
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ce has been done to the telegraph line, 















Prrstay Gunr, 






Bushive. 








condition of the roads, the postal authorities were sending the 
Bagdad or Ahywaz. 

2, The governor's attempt to take charge of the, Tungistant port of Dilwar has 
proved abortive: the customs post there has been withdrawn, and imports into and 
‘exports from that port have been forbidden, 
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Bunder Abbas. 


Early in October, some 500 robbers from Lar invaded the Bunder Abbas district 
and plundered carivans and villages right up to the town itself, ‘The local authori 





were unable to oppose them or to follow them up. The goods plundered included British 
gouls to the value of 8,800 


Lingah, 





protection of 
me the senior 


ngah to stop the marauders was reported to have been defeated, 
and 160 men with four guns were accordingly landed from His Majesty's ship Fox." 
‘Tho senior naval officer was authorised to take the necessary measures’ to prevent the 
marauders entering the town, News having boen received on the 29th October that 
the Chief of Mazkur had embarked 800 men at Shivuh to attack Lingah, His Majesty's 
ship Odin” was sont. to deal with him, His dhows looted Jaga and Nakhilu on the 
20th, and on the 30th his men landed and joined the Warawi force in an attack of 
Murbakh. His Majesty's ship Odin found ‘his three dhows off Jaza, On approach 
ofa ship's boat the men on board fled to shore and opened fire on the “Odin.” ‘The 
The dhows were found full of prisoners and loot from plundered villages. ‘The dhows 
were destroyed as being employed in a pirate expedition, The prisoners and loot were 
sent back td the villages. 








Aliwaz, 









n Tspaban on the 22nd October 
appears to have prevailed at Shuster during September, and police force 
was in process of organisation. ‘The Dizful-Shuster road, which was rendered unsafe in 
tho earlier pertion‘of the month by the Sagwans, was at the en of September 
reported safe, 

3, About the middle of September a strike took place among the coolies wor! 
on the pipeline of the Anglo-Persian Oil Company, near Nasiti. A transport officer 
struck a crolie in the side with some iron digging instrument, becauso he was rath 

i The other coolies eons work and took the wounded 1 
advised them to work no more for the oil company, but oth 
it. ‘They then went to His Majesty's consulate, but were referred by 

deputy-governor. The strike only lasted three days ax the men 
Tlie wounded man is recovering, 
G, B. STOKES, Major, 
Military Attaché, 
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(42260) No, 348. 
Barclay to Sir Edward Grey.—(Received November 21.) 


(Xo. 203) 
ir, Tehran, November 3, 1910. 

I HAVE the honour to transmit herewith copy of a letter addressod to the 
Imperial Bank of Persia on the 10th ultimo,* giving notice of the redemption of the 
Persian Government's debts to the bank, and informing the bank that the Persian 
Government had entered into negotiations vith Messrs, Seligman Brothers for a loan, 

Ina letter, dated, I think, the 10th ultimo, copy of which the Minister for Foreign 
Affairs showed me yesterday, the Persian Government formally applied through 
Mr. Moore to Messrs. Seligman to arrange a loan, in order to pay off the bank and 
provide funds for the Persian Government, 








* Sco Enclosure 2 in No. 186, 
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ugh (the Government, were) daily confronted with obstacles, such as the stay 
GEDole Gh orameceonetia aes he country which eauses publi 
tineasiness, and is the pretext for incitement and intrigue on the part of persons who 
profited by the former disturbances—as well as other incidents, such as those at 
Karachidagh, Ardebil, Zenjan, Veramin, &., which constantly oceupied the Government 

forces at several points ; from that date to this the affairs of the country have, in ma 
ss, improved and are improvi i i 
el unfortunntaly, im certain: places, the intrigues of persons who, for their own 
» wish that the eonntry should. remain in the state of disturbance of the former 




















i ill goi i r v ly ceased, Fe 
régime, are still going on, as explained below, and have not entirely ceased. 
istance, certain persons, after being guilty of sedition and intrigue, take refuge in 





various legations, and, availing themselves of the protection afforded to them, consider 
themselves 


intei 























oly 
confidence, and afterwards, de 
jurisdiction of the Government. a 
by illoyal means protend they are foreign 
sedition. 

‘hiso conditions, which eause the utmost, trouble to th 
disturbances in the country, and, furthermore, the continued 
eee hae ‘encouraged une perma a treasonable consideration of a return of th 

1 régime and give them unfounded hopes. ae 
eer frat Mer ace tae ina Govern. atontic nid_timo is thereby, to an 
extraordinary: degree, directed! to considerations and necessities relating. to home 
allnirs, this matter iy naturally a cause of rogret and sorrow, as a prolongation of i 
‘state of affairs might possibly cause a blow to and injure trade between Persian and 
British subjects in the southern province 

‘Tho Persian Govornmont is of opini n 
stato of affairs, apart from the reasons above stated, is the unfortunate impression 
caused by the stay of bodies of foreign troops and. the fin: straits and em| paras: 
tnont of thy Government, which is one of the consequences of the misinanagement and 
cairolessness of the formel . : 

Fes UG farsa. tite esioes and) Ganagial| writs il or erate area at 
present at the Government disposal would be sullicient for the maintenance of order, 
‘uid tho maintenance of order on the southern roads would present no difhiculty 
itself, 

























ipal cause of this unfortunate 





















cial straits and embarrassments that 
al ait, which is that of increasing 


it, ay mentioned above, it is because of fin 
ienment his not been able to fulfil its prin 






the ( 
Nine eply of tio Minety irs of the 26th Rabbi-ul-Avvel (A.tt.) 
(th April, 1910), it was brought to your Excollency’s notice that the new Governi 
4 soon as form, had lal it dovén in. the programme which they px 
ledjliss ‘a portion of the advance and loan whi y had 
Diet inet ec Consequely the Miser of Flaca 
‘and Rorvigo Affairs of that day ns with your Exeelleney regarding 
‘an advance and Joan. 
ite noto of the Suh Safer, 1398 (aan) (16h February, 1010), in answer to, the 
efforts of the Persian Government, contained conditions laid déwn by the British 
Government for that sinall advanco, the acgeptance of which would lave. 
coutriry to the independence of the kingdom, the maintenance of which is the primary 
Uuty.of every Goverument. In yiew of theso circumstances the Persian Government 
sought for other m uring funds. In the meantime, your Excellency’s note 
) (16th March, 1910), regarding the intemmational 
and exchanges of notes which caused del 
nig of the find necessary for tho purpose of increasing security on the 
ronds, At tho samo time, besides the Tact that tho diseussions and exchange of notes 
‘above mentioned created results which preoccupied the Persian Government, they 
brought about ideas among tho public, the result of which in course of time has led to 
the situation referred to in your Excellen ee 
Under these circumstances, your Excellency’s sense of justice will eause you 10 
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intored into nexot 
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admit that if the new Government had not at the outset been confronted with these 
difficulties in obtaining money, the maintenance of complete security would have been 
much easier for the Government than it is at present, 

In spite of this the Persian Government have not for an instant swerved from 
their purpose, and, with the accomplishment of this object in view, they are considering 
the following means of obtaining fund: 

‘They are in process of negotiation with a group regarding their recognised 
(consolidated) debt to. the Imperial Bank with lower interest, and the Persian 
Government is of opinion that in this manner a sum of money will be available which 
will enable them quickly to put an entire stop to sedition and incitement, ‘Tho 
guarantee which the Persian Government propose to offer for this loan is the same 
guarantee which was given for their recognised (consolidated) debt to the Imperial 
Bank, on account of the revenues of the southern customs. Wor this reason the 
‘guarantees of Persia's other loans will in no way suffer. 

In view of the Persian Governinent’s anxiety respecting tho immediate security of 
the commercial highways, they consider it very appropriate that the greater part of the 
expenditure now necessary for increasing the security of the roads should be mot by 
the funds obtained by this transaction, and they assure His. Majesty's Government 
that the Indian Ioan of 1904 will in no way be adversely affected by this financial 
measure, 

Tn these circumstances, the Persian Government are 
Majesty's Government, in ‘view of their anxiety respe 
commerce, will look favourably upon this transaction, w 
have in view chiefly on this account, 


At the same time, I think it necessary to draw your Excellency’s attention to the 
fact that as the Pe 


























wuite confident that His 
ecting the development of 
ich the Persian Government 


















1 contained in the abovi 
ndependence of the Persi 





ientioned note is contrary to the 
n Government, the friendly relations ‘and the 
up till now have existed between the’ two Goveruments, the Persian 
rument can never under any circumstances consent to it. But as, on the other 
hand, the Persian Government take particular note of tho anxivty of His. Majesty's 

nent respecting the commercial highways, and as the Persian Government 
consequently roxard the of their own independence and the removal of 
His Majesty's Go es on this score as identical, they consider. it 
desirable that this 10 per cent, tax should be levied on the customs by the Persian 
Government themselves and be expended on the nocossary increase of sectrty 

‘The Persian Government therefore request. His Majesty's Government, throy 
the medium of your Excellency, that they should give their support to the accomplish 
ment of this aim and as this request of tho Persian Government 18 made with the 
‘object of developing commerce, and the Persian Government consider its ful 
necessary for the maintenance of the very same security: which you mentioned, its 
acceptanice should bo hastened. 

Before concluding this note T consider it necessary, in order to prove that 
commerce has not suffered, to draw the attention of His Majesty's Government to the 
extraordinary increase of the customs receipts from the south. Without, however, 
entirely denying that in recent times there have been any kind of troubles und 
obstacles in the way of means of commerce between Persia and England, I consider 
that itis shown by the statisties of customs revenue that no real’ comme 
have been sustained by British subjects, while, on the other hand, the 
100,000 tomans in the Arabistan eustoms receipts in the year ‘"Takagouisil” (1909-10), 
as compared to the previous year and the extraordinary increase during the prosent 
year, conclusively proves that Southern commeree has only been temporurily diverted 
from its former channel, 

Furthermore, the whole of Persia's commercial imports during. last year showed 
an increase of about 19 per cent. over those of the year “Pichiil’” (1908-9), and 
during the five months of the present year an increase of 20 per cent. is shown, 





































































* ‘The part italicised doos not appear in the French transl 
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In view of the fucts above stated, the Persian Government are of opinion that 
foreign subjects have no cause of complaint regarding commerce with Persia. 
(sual ending omitted.) 


LS) HUSSEIN KULI 











(42225) No. 351. 
Mr. Marling to Sir Edward Grey.—(Received Novem 


(No. 829. Confidential.) 
Sir, 





21) 


Constantinople, November 13, 1910, 
* WITIE roference to Sir Gerard Lowther’s despatch No. 638 of the 9th September, 
1 have thy Hokour to forward herewith despatch from His Majesty's consul at 
Viraeroum, reporting on an attack by the Sirdar of Maku on a guard-house at 


Bulak Bashi. arn 
CHARLES M. MARLING. 
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Enclosure in No. 3 
Consul MeGregor to Sir G. Lowther. 


ential.) Erzoroun, October 29, 1910. 


(No. 85, Cor 





" \WINIL reference to my despatch No. 6 
the honour to report to your Excellency th 
placo on the Persian frontior near Bay on 
bE to diapute being & azar house which the Turks have by 
claimed by the Sirdar of Maku as Persian territo G 4 
ceeding w the jaformation T havo boon able to obtain, the Sirdar, om | 
of the ore rishowse, sont a representative named. Mirza Sel 
iseuss the matter with the Mutessarif of Bayazid, who, ho} a already 
to the Sirdar that Bulak Bashi was indisputably Turkish, and that inasmuch 
commanded the pathivays habitually used hy marauders, the existence of guard-house 
manuel by fifty soldiers could only be beneficial to Persian as well as 


















go, the immediate object 
at Bulak Bashi, a point 





























Sirdar, who, @ few 
considerations do not appear to have appealed to the Sirdar, who, & 
days ago, sent a body of his supporters to pull down the guard-house, where they were 
ean ace ‘flor aakirmish, the Turks having received reinforcements 
roy te fori by tho vali that tia inokdont has already Ted to a formal protest on 
the part of the Russian Embassy ; but the acting Russian vice-consul tn Bay nid des 
‘not appear to have taken any action, ea he Huseieo ons rare here assures me 

at ho his no direct iuformiation as to what has taken place. ae 
thay Pal heres: tells me that having received a, telegram from the Sublime 
Ports instructing, him to assure himself that no guard-houses were being. built on 
Persian terstory he replied that, nothing of the sort was being done, and that 
could be no doubts to Bulik Bashi being Turkish. His Excillency went on to say 
that he yas surprised at the ignorance betrayed, by the Sublime Forte's telegrann a5; 
although he possessed. no map of the frontier district, he could prove, from oficial 
archives not only that Bulak Bashi was Turkish, but algo that the distrits of, Yarim 
Kaya, Dambat, and Ovajik were in reality Ottoman territory. ‘The motive of Russia 
intervention in this instance was an apprehension lest, in asserting their rights by: 
effective occupation, the ‘Turkish Government should render nugatory the great 
sirategieal advantages which Russia at present enjoyed in virtue of her possession of 
Shahtakhia, near Nakhichevan. Tt was a matter of vital moment to Turkey that the 
valuo of Shahtakhta should be neutralised ; otherwise, there would be nothing 
Hinder 4 Russian army from marching down to the Persian Gul 

‘Tho Persian consul-general at Erzeroum is absent on indefinite leave, and 

understand that the Russian consul-general has not approached the vali on the 

rontier question. cE 
reat on god authority that 9 staff oficer named Riza Bey arrived here from 
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Constantinople two days ago, and immediately proceeded to Van with the object of 
reporting on the situation in the frontier districts of that province. 
Thave, &e, 
P, J. C, MoGREGOR, 


P.S—During a visit which I received from the vali after copying out this 
despatch, his Excellency informed me that he had boon instructed by tie Sublime 
Porte to maintain the Turkish claim to Bulak Bashi, and that he had addressed a note 
to the Persian consulate-general here to that effect, adding that any encroachments 
‘on Ottoman territory would be repelled by foree, Crices 
J. 0. MoG. 














[42210] 
Mr. O'Beirne to Sir Edward Grey.—(Received November 21.) 
(No. 455.) ‘ 
Sir, St, Petersburgh, November 16, 1910. 


T COMMUNICATED yesterday to the Acting Minister for Foreign Affairs the 
substance of your telegram No. 686 of the previous day, in which you informed me 
that the Imperial Bank had made a firm offer to the Persian Government with a view 
to the proposed Joan, but that some little time would elapse before the contract 
twas signed, and that the hope had eon expresso to. tha bank by Hig Majesty's 
Goyerument that the matter would not, be concluded until tho conversion of the debts 
to the Russian Bank had been carried through. 

howed me a telegram w! 
th advance just made. b 















1k ho liad received from M. Poklowskey, 
the Imperial Bank to the Persian Govern 
allready to have unfavourably disposed the latter in regard to the Russian 
n negotiations. His Excellency said that he hoped the next thing would not 
should hear that, notwithstanding the wish expressed by His, Majesty’ 
the bank had’ concluded the proposed transaction. Was there, his 
F ing? I admitted that such a thing was 
im, His Majesty's Government could not 
prevent the bank from going on with’ the transuction; they could only exort 
their influence with the bank. M.Sazonow said that if that occurred it. would 
produce a very unfavourable impression here —an observation which hw made twice 
in the course of onr conversation. After referring to the effect which an immediate 
conclusion of the loan would have on the prospects of the Russian conversion scheme, 
his Excellency proceeded. to. sa fis would. rakovit but of dhe quistion tf 
withdraw the Kazyin force.” ‘The Russian troops would have to romain in, North 
Persia for years to come, which would, he supposed, be as unpleasant to the British as 
it would be to the jan Governm ‘The observation was made in a good- 
humoured but significant manner, and its intention was perfectly plain, 1 offerod no 
comment upon 
id, however, to his Excellency that I anust_ remind 
the Imperial Bank proposed to make an adva . to the Po 
ment, the Russian Goverment had concurred in their doing so without waiting for the 
nversion of the debts to the Russian Bank, provided that His Majesty's Governmont 
considered it of real importance that the transaction should be concluded at once, 
It was now, I said, merely a question of 300,001. instead of 10,0001. . [also remarked 
that [could not understand how an operation which resulted in. giving the Porsian 
Government some 00,0001. in cash could really exert an unfavourable influence on the 
Russian conversion negotiations. M. Sazonow replied that the fact remainod that 
itdid so. ‘The Persians were a semi-civilised people, and as soon as they had a little 
money in hand they thought they could defy the Russian Governm 
Thave, 
HUGH O'BEIRNE, 





ment see 
conver 
be that 








































































that at the time when 





























































No. 353. 
Mr, O'Beirne to Sir Edvard Grey.—(Received November 21.) 


(42212) 


(No. 457, 
gee St. Petersburgh, November 16, 1910. 

T HAVE the honour to report that the “Novoe Vremya” to-day publishes an 
article in which reference is again made to the alleged agreement arrived at during 
the Potsdam conversations betwveen M. Sazonow and the German negotiators respecting 
Russian railway construction in Persia and the Bagdad Railway scheme. ‘The article 
declares that the agreement by which friction in Persia injurious to Russian interests 
Tins been removed has been reached at the cost of a Russian promise to link up the 
future Persian system of railways with tho Bagdad line. ‘The writer, whilst fully 
tocognising the value of any agreement securing tranquillity in Persia, considers it 
superfluous to state to. whom this particular a antageous— 
Russia or Ci 1s figures to show that at present more than half of 
Porsin’s. for hands, a fact which the “Novoe Vremy: 
phical position of the two countries. This 
communication from the centre of 












































io reorsani 
contral industrial regions 
the opinion of this paper, 
tho invasion of Persia, whic 
Whe article then discusses the scheme for a fi 
Persia to the nearest railway station on the Indi shki—and declares that 
sineo tho question of linking up Russian railways in Persia with lines of other countries 
has arisen the matter should be carried out, to its logical conclusion. An extension of 
tly Russian railway system from Baku to Nushki would give a continuous line from 
Calais. to Bombay of 8,250 versts, which would reduce the length of the journey 
Ihotweon these two ports by seven to seven and ‘This would be sutficient 
to convert the now route to India into a yy which all the mails would 
avel and the majority of first and second class Tt would involve the 
constriction of about 2,800 versts from Baku vid ‘Tehran to the Perso- 
Indian frontier and 500 versts farther to Nusbki. 

‘Tho “Novoo Vremya"” admits that such an enormous undertaking of gen 
Baropean importance could not be carried out by Russia alone nor solely by Russian 
onterprise. A similar idea was considered in Russia in the eighties, and has now been 

stored to life, anid is being placed on a practical footing. Something in the nature of 
‘preliminary ¢ommitiee has been formed in Russia for the cousideration of a general 
plan for its fealisution. Finaneiens and engineers from Fi 1 Germany 
Will be invited to take part in the deliberations, so that th wecomies 
invested with an international character, 
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issint with the 








































































Thave, & 
HU 





{ O'BEIRNE. 





No. 254. 


(42754) 





Note communicated by M. de November 21, 1910. 


VAGENT dw consulat de Russie & Kashan a été vietime d'une agression 
incroyable de ky part des autorités Bakhtiares local 

La chef de la police, accompagné «le quelques Bakhtiares, sans aut u 
sans avis préalable, a fait irruption dans Pagence par le toit, de 1a maison sous pritexte 
de rechorcher un criminel. I n'en a naturellement pas été trouvé, mais tout dans la 
inaison a été Douloversé; on a méme pénétré dans la partie de la maison réservée aux 
femmes et on y a fracturé des coffres contenant des vétements. A Ia suite de cela 
nombre objets sont introuvables 

agent a été injurié ot offensé ; il est tombé malade & 

Les violences ot les d 











wntorisation et méme 














la suite de la commotion, 
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No. 355. 
Sir G. Barclay to Sir Edward Grey.—(Received November 21.) 







(42412) 





(No. 485.) 
(Telegraphic.) P. Tehran, November 21, 1910. 
SHEIKH of Mohammerah and Bakhi 








Reports from Mohammerah state that one section of Bakhtiari is instigatin, 
Farhan Assad and tributary of Sheikh Kha’zal not to pay taxes to sheikh, an 
hias promised that if sheikh should attempt to coerce him that they will assist Farhan, 

A large foree has been sent against Farhan by sheikh, and another faction of 
Sahin has promised that if the opposite section assist Farhan they will support 
sheikh. 

Pending further information, Iam urging upon Sardar Assad that immediate and 
stringent instructions be sent to the pro-Farhan section of Bakhtiari not to afford 
Farban assistance, 


















[42754] No. 356. 


Sir Edward Grey to Mr, O'Beirne, 
(No, 697.) 
(Telegraphic.) _P. Foreign Office, November 21, 1910. 
ASHAN incident: sour telegram No, 21 of the 10th November, 

British Minister at Tehran will be instructed to assist his Russian colleague in 
securing adequate reparation. Might not Russian conversion be expedited if this 
incident were made use of by Russian Government as a lever ? 

Persian Government might be informed that, if they would prove their regret by 
adopting a more conciliatory attitude on other questions, a more fonient viow might be 
taken of formal reparation for Kashan insult, 

























(41632) No. 357. 





Sir Bdward Grey to M, Cambon, 






‘DHE Scorotary of Stato for Foreign Affairs presents his compliments to the 
ench Ambassador, and, with reference to the memorandum communicated by his 
Mency on the 14th Novembor expressing the hope that the debt of the Persian 
rament to Messrs. Schneider might be made good out of the loan now under 
has the honour to inform his Excellency that the greater part of this loan 
be made, be absorbed in a scheme for the conversion of existing Persian 
<iness ; and that out of the surplus no provision will be made for the repayment 
h creditors. If, however, the Persian Goverament issue a loan for tho 
atisfaction of their creditors, and British claims are put forward, His Majesty's 
Government will give their support to the French Government by ensuring that Fronch 
claims are also considered. 

Sir E. Grey takes this opportunity to add that His Majesty's Government much 
appreciate the friendly action of the French Government in discouraging Messrs 
Schneider from lending money to the Persian Government ata moment when such 
action might have been inconvenient to Great Britain and Russia, 


Foreign Office, November 21, 1910, 

























































(41871) No, 358. 







Foreign Office to India Office, 


Sir, 





ment toujours croissant, 


Ambassade Impériate 
te 21 nocemby 
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Tam to 


fate tat, in the circumstances described, Sir Edward Grey concurs in the 
view expressed by Sir G. Barclay wit! 


regard to the retention of the Maxim gun, 
Tam, é. 
LOUIS MALLET. 















[42637] No. 359. 


Anglo-Persian Oil Company to Foreign O ice —(Received November 22.) 


Winchestor House, Old Broad Street, London, 
November 21, 1910. 

IBEG to acknowledge receipt of your letter of the 18th instant on the question 
‘of my company’s intonded boring for oil in the territory of the Sheikh of Mobaminerab, 
and conveying the views of Sir George Barclay, and Sir Edward Grey's concurrence 
‘with same, on this question, and also the request that my company will for the present 
defor any boring operations in this territory without the consont of the s 

T beg to stato that this matter willbe brought before my board at their next 
meoting, and that, pending further consideration of the question, the company’s axents 
in Persia will be instructed to defer boring operations. 

Thave, &e. 
(©. GREENWAY, 

Managing Director, 

















[42581] 


The Imperial Bank of Persia to Foreign Ofice.—(Received November 22.) 


No. 360. 





Sir, 25, Abchureh Lane, London, November 21, 1910. 

I HAVE the honour to acknowledge the receipt of your letter of the 17th instant 
relating to the arrangement como to between the Persian Government and the bank 
in respect to tho Anglo-dian debt of the Persian Government, amounting on the 
tat March lagt to 81442810, 16e, 4d, and in roply to the quem ion'of the Secretary of 
Stato for Foreign Affairs as to whether the system by which payment is to be made to 
the bank of tho full net customs receipts of the Persian Gulf ports is now in operatic 
and whether the Government of India may shortly expect to receive the monthly 
payments of interest on the Anglo-Indian «lobt, L would state that the arrangement is 

inyg quite regularly, and we have telegraphed to our ‘Tehran office requesting them 
to romit to us by mail the amount of the interest due to His Majesty's Government. 
On receipt of tho amount, with particulars, we will at onee make the payment he 
We wore under the impression that the payments for account of His Majest 
Govornment were to be made yearly, but as it appears that the Goyernment of India 
profor to receive the moneys monthly, we will request our ‘Tehran office to remit the 
sums in future every month, 

We tako note of the Seorotary of State's suggestion in rogard to retaining 1 per 
cent. interest on the 314,281l 16s. 4d, for the three years ending the 20th March, 1913, 
and as regards the period tho 21st March, 1913, to the 20th March, 1928, we shall be 

lad to receive at your convenience the table of amortisation which the India Office 
ndly offered to supply. 
Tam, &e. 


G. NEWELL, Manager. 






















































(42592) No. 361. 
Sir G, Barclay to Sir Edward Grey.—(Ree¢ 





November 22.) 
(No. 486.) 
(eleraphie,) P. ehean, November 22, 1910. 

IMPERIAL Bank of Rersia’s proposed loan to Persian Government, 

In continuation of my telogram No. 483 of the 19th November, I have the honour 
to report that certain changes in the contract before its submission to Medjliss hat 
deen suggested by Minister of Finance. Bank manager has telegraphed these to his 
head office in London, (Please refer to his telogram.) 
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Its dificult to explain object of No. 2. Unless Porsian Government are actuated 
by somo secret ulterior motive, reason of their anxiety to proceed to redemption 
immediately is not clear, 
With regard to No. 

as Tan 





, Lrecommend that the alternative mentioned be accepted by 
convinced that it will be most difficult for the Cabinet to persuade the 








Medjliss to give its consent to control. Please refer to my telegram No, 473 of the 
1th November. 

Control in event of default is being demanded by Russian Government in the 
Russian Bank conversion. Russian Government might, I submit, more easily be 
persuaded to waive 1] 
control. 





demand if Imperial Bank of Persia does not insist on 











(42566) No. 362, 

é Mr. O'Beirne to Sir Edward Grey.— (Received November 22.) 
(No, 322.) 

(Telegraphic) _P. St, Petersburgh, November 









TH 


‘I ister of Foreign Affairs has telegraphed in the following 
Russian Mi: 


ister at Tehran with regard to the Kashan incident :-— 





He need not insist on a personal apology from the Persian Minister of Foreign 
Affairs. Reparation should take the following form: ‘The Russian flag at the Kashan 
vice-consulate to be solemuly saluted in the presence of the military and civil 
authorities ; punishment to be inflicted on the official who is found, on enquiry, to be 
responsible for the outrage. 














ww af the objections of His Majesty’s Government to suggested action in 
‘gard to the Nawab a8 a means of bringing pressure to bear on_ the Persian Govern 
ment, M. Sazonow now proposes the suspension of tho visa on Porsian passports for? 
Russian territory. 





(42537) No. 363. 


Sir Edward Grey to Sir G. Barclay 







raphic,) Re Foreign Ogice, November 22, 1910, 
shee tee nit No. 469 wf 1th Noveinbor: Boring, oporations in tortitory of 


Company will defer operations ponding further considenition, 














[41917] 





Sir Edward Grey to Mirza Mehdi Khan. 





1 THE Sccretary of State for Foreign Affairs presents his compliments to the 
Persian Minister, and has the honour to acknowledge receipt of his. 1m 
the 16th November upon the question of pension of the ex-Shah of Persia, 


Foreign Office, November 22, 1910, 
















[42192] No. 365. 


Foreign Office to India Office, 


Sir, Foreign Ofice, November 22, 1910, 
FAM directed by Seoratary Sir FE, Groy to SEUSS ae gerne 
the Earl of Crowe, a copy of a telegram from His Majesty's Minister at ‘Tehran on the 
ject of a request which he has received from the Persian Minister of Posts and 
slegraphs for the Joan of an inspector from the Indo-Iuropean ‘Telegraph Department 
to effect urgent temporary repairs ou the Arabistan telegraph lines.* 


© Noon 








761) 26 
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Sir E. Grey would be glad to be informed of Lord Orewe's views as to the reply 
‘which should be returned to this application, 

Tam, &. 
‘LOUIS MALLET. 

















(42656) No, 366. 
Mr. O’Beirne to Sir Edward Grey.—(Received November 23.) 

(No, 323.) 

(Velographic.) P. 

KASHAN incident. 

Your telegram No, 697 of the 21st November was only delivered at the embassy 
at 10 rast, last night, having been delayed in the Russian post-office, 

1 have now conveyed your suguestion to M.Sazonow. His Excellency is of opinion 
that it would be difficult for the Imperial Government to connect the two matters— 
Kashan and conversion questiou—oflicially. But the Russian Government 
would be grateful if Sir George Barc ik to the Persian Government in the 
sense suggested by you, 


(Confidential,) 
M, Suzonow was unable to see mo, a 
fore discuss with his Excelleney the obvi 






St, Petersburgh, November 23, 1910. 
































\d. we spoke by telephone, could not there- 
118 difficulties of tis course. 





















No. 


Mr. O'Beirne to Sir Edward Grey. 


(42806) 











(Received November 24.) 
(No, 











(Vologgra P, St. Petersburgh, November 24, 1910. 
PLEASE seo your telegram No. 690 of the 21st instant, 

(Secret) 
Avan inte which T had with M. Sazonow to- xxcellency told me that 


he had now communicated to the 
me on the 8th November. 





Ambassador the inforn 





mn Which he gave 












(42663) No. 368. 


Sir Edward 





ey to Sir G. Barclay. 


P, For 
Lconsul-general at ‘Tehran : 





ign Ofice, November 24, 1910. 
Sir C. Spring-Rice’s telegram No. 82 of the 





liberty to use your own discretion in the matter. 





[41535] No, 369. 









Sir Edward Grey to Sir P, Bertie. 
(No. 492) 
Sir, Foreign O fice, November 24, 1910. 
TRANSMIT to your Excellency herewith copy of despatch from His Majesty 
chargé Wullaires at St Potersburgh,® in which he forwards a translation of an aide- 
ménoire expressing the views of the Russian Government with regard to the proposed 
return of Prince “Zil-es-Sultan to Persia, 
In the event of it being necessary for your 
Zil-vs-Sultan in conneetion with this matter, your 
views expressed in this aide-mémoire. 

















cellency to say anything to the 
leney should be guided by the 








Tam, &e. 
E. GREY. 








* No. 296, 
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No. 365°. 
Lord Kilmarnock to Sir Edward Grey.—(Received November 23.) 





[42663] 


{rasgenbiey Bs Stockholm, November 23, 1910. 


C. SPRING-RICE being incapacitated by illness from dealing with official 
Dusiness, I called on the Swedish Minister for Foreign Affairs this afternoon, and, in 
secordance with instructions contained in your despatch No. 88 of the 18th November, 
1910, informed him unofficially that you understood that the Swedish consul at ‘Tehran 
was about to retire, and that His Majesty’s Government would be glad if the Swedish 
Government could’ make it convenient’ to appoint another British subject as his 
successor. ae 

His Excelleney promised to take your wishes into consideration, though he had 
not yet received news of the impending retirement. He said that the present consul- 
‘general would probably be consulted by the Swedish Government on the choice of his 
Successor, and enquired whether there was any candidate whom His Majesty's 
Government wished to recommend. z ‘ 

Perhaps the present occupant of the post might prove to be accessible to a 
suggestion from Sir G. Barclay as to whom he should recommend as his successor ; 
or, if not, would it not be well if His Majesty's Government put forward the name of 
4 candidate before pressure could be applied from another quarter? 





























(1761) 
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[41535] No. 370. 
Sir Edward Grey to Mr. O’Beirne. 


(So. 206.) 


r, Foreign Office, November 24, 1910. 
THAVE received your despatch No. 450 of the 12th November, in which you 
enclose a translation of an aide-mémoire expressing the views of the Russian Government 
with regard to the proposed return of Prince Zil-es-Sultan to Persia. 
T transmit herewith, for your information, a copy of a despatch which I have 
addressed to His Majesty's icaleseanes at Paris on the subject.* 
Tam, &. 
E. GREY. 





[41897] No, 371. 


Foreign Office to India Ofice. 
Sir, Foreign Office, November 24, 1910. 
T AM directed by the Secretary of State for Foreign Affairs to transmit to you, for 
the information of the Earl of Crewe, copy of a telegram from His Majesty's Minister at 
Tehran on the subject of a proposal made by Lieutenant Wilson that he should 
Proceed on a tour for the purpose of making a survey for a railway between Moham- 
merah and Julfa.t 
Copies of the two despatches from His Majesty’s consul-general at Bushire on the 
sane subject, which are referred to in Sir G. Barclay’s telegram, are also enclosed. 
Tam to state that Sir E. Grey proposes to delay expressing an opinion on the 
subject until he is in possession of the views of the Viceroy of India, together with any 
observations which the Earl of Crewe may have to make on them. 


Tam, &c. 
LOUIS MALLET. 





[42807] No. 372. 
Sin F. Bertie to Sir Bdward Grey.—(Received November 25.) 


(No. 442, Confidential.) 
Sir, Paris, November 23, 1910, 

WITH a view of acting on the authority given in your telegram N 8 of the 
17th instant, T called on M, Pichon by appointment on the 20th instant, and communi- 
cated to his Excellency the following information respecting the interviews at Potsdam 
between the Russian Minister for Foreign Affairs and the German Chancellor and 
M, de Kiderlen-Wiichter. 

M. Sazonoff; on his return to St. Petersburgh, had told His Majesty's chargs 
@affiires there that, in the course of negotiations respecting Persia and the Bagdad 
Railway, the question of a neutral zone in Persia was not referred to, The only 
engugement as regards the Russian sphere which M. Sazonoff' hud entered into was 
that the North Persian Railway system would be connected at Khanikin with the 
future Bagdad Railway system. No undertaking had been entered into by Russia us 
to beginning railway construction in Persia within any specified time, No reference 
had heen made by the German Government as to a participation in the supply of 
material, but they had asked that no differential rates should be eataliliched, As 
regards concessions of a territorial nature in the Russian sphere, the German 
Government had appeared to acqniesce, as also in a stipulation made by M. Sazonott 
that, if an arrangement were reached by Germany with England respecting the 
Bagilud-Gulf section, the Russinn Government should have the right to build the 
branch from Khani to Sadijeh. I here informed M. Pichon that His Majesty's 
chargé d'afluires at St. Petersburgh had stated that, as regards this latter portion of 
his information, he clearly understood M. Sazonoff to express himself in the terms as 
given above, but that he would take an early opportunity of verifying it, 


* No. 369, t No. 320, $ Nos. $19 and 316, 
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The German Government had further agreed that Germany would build no lines 
which would touch the Persian frontier to the north of Kbanikin. 

Further negotiations as to the above arrangements were to be carried on through 
the German Ambassador at St. Petersburgh. 

M. Sazonoff had also stated that he had derived the impression both from the 
German Chancellor and from M. de Kiderlen-Wiichter that Germany was about to 
come to terms with Great Britain respecting the Bagdad-Gulf section of the railway. 

His Majesty's Ambassador at Berlin had been told by the German Foreign 
Secretary that his conversations with M, Sazonoff had been of the most friendly 
description. He had told Sir Edward Goschen that nothing had been communicated 
to the press, and that therefore the accounts given were not to be relied on, The 
conversations had been limited to a very general discussion of the political questions 
of the day. As regards the Near East, Germany and Russia had agreed upon the 
maintenance of the status quo in the Balkans, and of localising as far as possible any 
quarrels between the minor States. M, de Kiderlen-Wichter had urged the desirability 
of supporting—for want of a better—the present Ottoman Government, and of non- 
interference in Ottoman internal affairs, but he had pointed out that, if internal 
troubles should ever render outside interference necessary, it would be well that the 
ininor States should thoroughly understand that such interference was not their affair, 
Dut that of the Great Powers, 

The German Foreign Secretary had touched very lightly in his conversation with 

ir Edward Goschen on what had passed with regard to Persian affairs, He had 
similarly said that he had told M. onoff that, as Russia recognised the principle of 
the ini ia and of the open door, there was no need for the discussion of 
Persian politi , with which Germany had no concern. 

M. de Kiderlen-Wiichter had told Sir Edward Goschen that M. Sazonoff had made 
an excellent impression upon him, He had found him open and frank and devoid of 
personal vanity, a man with whom one could talk freely, and who, moreover, seamed 
little likely to spring surprises on Europe as other people had been in the habit of 
doing. 

hen had heard that the German Secreta f State made an 

equally fayourable impression on the Russian Minister for Fore , and that 

the latter's idea that a détente between their two countries was absolutely 

scessury, that it would lead to «i : z stria, and that the whole of 
Europe would y it as a fresh guarantee of peace 

According to an aide-mémoire given to me to-day by M. Pichon, the following 
information has reached the French Government through the Brench representatives at 
St. Petersburgh and Berlin as to the Potsdam interviews. 

On M. Sazonofl’s return to St. Petersburgh, he told M. Georges Louis that, at 
the Potsdam interviews, it had at onee been accepted that the existence of the 
respective alliauces and ententes plished principle, but that Germany and 
Russia, in spite of their diverse engagements, might seek a settlement, of differences 
arising between them. M. then complained of the encouragement given by 
Germany to Panislamism, which was a subject of disquietude to the Russian Goyern- 
ment on account of the great number of Mussulman Russian subjects. The Emperor 
William and his Ministers declared that they did not favour the Panislamic movement, 
and that all they desired was a strong Turkey. As regards Persia, no question was 
raised as to the British zone, but only as to the Russian one, and the conditions had 
been examined in which, as regards the latter, an entente between the two Powers 
could be realised, Tie conditions which the German Ambassador at St. Petersburgh is 
to determine with M, Sazonoff would be on the following bases : 


Germiny would renounce all political advantages in Persia, but would obtain 
commercial equality ; Russia would consent to the junction at Khanikin of the future 
Bagdad line and the future Persian line. There would be no other branch line to 
the north from the Bagdad line towards Persia ; and if, in the question of the Bagdad 
Railway, the system of attributing sections to different Powers were reverted to, 
Russia would @ the right to the Sadije-—Khanikin branch; in the meantime, she 
entirely reserved her assent to the 4 per cent. inerease of the Turkish custom dues, 
regards Turkey in Europe, the German Ministers declared that, if the Austro-Hu 
Monarchy gaye evidence of designs of territorial expansion there, the German 
ment would not second such a policy. 


At Berlin, M. de Kiderlen told M, Jules Cambon that, owing to want of time, it 
had vot been possible to go into questions in detail and there had only been a general 
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[42912] 





(No, 251.) 
Telegraphic) P. 






His Majesty's consul 
officer and ninsteen sold 
for Turkish eonsulato at 
officor and is 







Dayer, and, seizing the mudi, now Sa 
pete ‘notorious outlay, Mie. Barkat. (please refer to my telegram No. 440 of 
Slat October), on his recent flight from Bushire to Mekran, was given a 
assistance by all the inhabitants on his route. seni 
sin question the governor of the Gulf ports is powerless to 
undertake sorions punitive me 
“Bor months past tho Persian war-vose Mora 
the “Porsopolis ” is becoming unserviceable, her sh \ ie 
ulf ports are now without any regular troops whatever. By 
ine deanna h:natives of Gulf littoral Darya Begi has 
‘i wow on the wane, leaving the forces of anarchy, whicl 
Halon tua: Gltateloa h only reniain quiescent so long as no 
i i collect revenie—without a counterpoise. 
‘ude to impose authority or collect revenue—witl - 
“Without up-country troops and large expenditure no governor could cope with 


If hi 


df His Majesty's ships, however, c 
Saree wi eat 





lege 





south. 
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In the cage of emorgeney His Majest 
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‘No, 3724. 
Sir G. Barelay to Sir Edward Grey.—(Received November 25.) 





ad whi 








T have received two telegrams to-day from 
Bushire, of which following is substance :— eee 
eT a mudirs were shot dead, and three of their rel 
FOR ae TAT Ee Ua Gete ote Danria kad acest Maa GO 
m ng contraband. 
mand a 














No, 3728, 


Mr. Marling to Sir Edward Grey. 


oral at Bag 
ors hias arrived 
Korm 
trongth of fore 


















t Kasr 


ashah, where ther: 
18 exces 








he sole deter 


Tehran, November 25, 1910. 












His Majesty's consul-general at 


s killed and 





Murderers then proceeded to 








asom for his release. 


el “ Mozaffair "has been iors de combat ; 


cracked, and she is no longer 





ships in the Gulf re at and, and at 
oly with regard to bafety of foreigners ned be felt, Bresenco 
Sree ee iatiee rent to dissuade the tribesmen 
ast, including Bunder Abbas and Bushire, 


(Received Novomber 25.) 


Constantinople, November 25, 1910, 


PURKISH guard for Kermanshah consulate, 
infor 








onl 








mo that a guard of one Turi 
in Persian territory. If th 
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exchange of views. As to the Balkan peninsula, it had been agreed that it was to the 
interest of the two Powers, that the status quo should be maintained as long as possile, 
and to support the present Government in Turkey, or if it should fall, any Government, 
sufficiently strong to restrain the small Balkan States, Alco that, in'thoevent of the 
status quo being threatened by internal disurders, it was the business of Europe eal 
ot of those sinall States to bring about and direst a settlement. (liquidation), 
M. de Kiderlin said that Austria-Hungary was equally attached to the starus quo and 
did not harbour any aggressive intentions, Russia, he observed, had no renaod to ke 
astonished at Germany having in the past given Austria-Hungary her aupport, or et 
her being resolved to give it again, soeing that tho alliance between them vie like the 
Branoo-ssian Alliance, an established fhet which was outsize disoussion. Ay rogands 
Persit, M de Kiderlen denied that his Government encouraged the Turks in thei tleas 
of invasion, and intimated that he gave advice in an opposite sanse at Constantinople 
{¢ statement which, M Pichon observed, appeared inaccurate). Germany, claimed the 
poner door” in Persia, and the principle of the junction of the Bagdad line with the 
faturo Persian railway system in the Russian sphere of influence was aevepted, On the 
ather hand, Germany seems to have undertaken to help Russia in preventing. the 
construction in Turkish territory of lines leading fiom the Black Sea to Persia, 
Thaye, &e, 
FRANCIS BERTIE, 


























[42252] No. 373. 


Foreign Ofice to India Ofice. 
Sir, Foreign Ofice, November 25, 1910, 
WITH reference to previons corresponitence ending With yous leworct Me oth 
July on the subject of the compensation to be claimed from the’ Persian Government 
for the death of two Indian sowars killed in the course of the attack on Mr, Bill, Pam 
directed by the Secretary of State for Foreign Affirs to transmit to you, for aulmgiesn 
to the Earl of Crewe, the enclosed copy of a despatch on the subject from His 
Majesty's Minister at Tehran,” from which it appears that the Persian Government, 
ile declining to admit the principle of responsibil lity, might be willing to dis 


ss 
ina friendly way the question of making a compassionate grint of 4,000 tomans te tro 
families of the tivo sowars. 


directed} 
ise on th 


























P. Grey to enquire whether Lord Crowe considers that a 
¢ lines should be accepted, 





Tam, &e, 
LOUIS MALL 











(42997) No. 374, 


India Ofiee to Foreign Ofice—(Received November 26.) 
Sir, India Ofice, November 25, 1910, 
IN continuation of previous correspondence ending with’ your lettor dated the 
Sth Juno last regarding the payment to tho Porsian Governmont of the suum due foe 
tle rental of the Central Persia tolograph line, 1 am directed by the Secretary of ‘Stato 
{or India in Council to state thata seventh instalmont of this rental becomes dus on sho 
Ist January, 1911. 
As mentioned in the letter from this Office dated the 2nd Junoflast, the accounts in 
vnnection with the cost of the line havo been forwarded to the Foreign Ollice nnd cect 
ou from there to Ilis Majesty's Minister at Tehran, but their presontation to the Perins 
ernment is, it ig understood, still delayed. Tt will therefore be necessary to make 
nother payment of the rental at the minimum rate for the half-year, as shows: i the 
convention. 

The Farl of Creve will accordingly bo glad if the Secretary of Stato for Foreign 
Affairs will cause the necessary instructions to be communicated to the British Mococn 
at Tehran to make a payment of 12,500 fr. to the Porsian Government on the lar 
January next, with the explanation, as before, that any further sum duo undoc the 
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i i a, 
tion will be paid to them as soon as the accounts for the line have been passe 
‘The amount paid vill be adjusted subsequently as a charge against the Indo-European 
Telegraph Department, as in the previous instances. 
T am, &. 
KR. RITCHIE. 





743038) No. 375. 


Sir G. Barclay to Sir Edivard Grey.—(Reeeived November 27.) 
(algenahi ) 2 
‘elegraphic.) TR, 
MIL O'BEIRNE'S telegram N : 
Russian Minister presente a note yesterday demanding either apology in 
trom Minister for Fors Ais or a solemn sale in presec of wil and military 
of of police and an assurance that local 
‘ssistanco to consular agent. F. 
satisfaction, note threatens “roprisals.” I have wr 
comply. with Russian Ministor's demands and th 
would be willing that Russian flag should be saluted, but not as 
consular agent, whom Persian Government havo not 
Russian Minister, who feels bound to. assert. consu i 
no recognition is required for Russian appointments in Persia. 
(Itepoated to St. Petersburgh.) 





(43039) No. 376. 
Sir G. Barclay to Sir Edward Grey.—(Reecived November 27.) 


ic.) P. ‘Telwran, November 27, 1910. 
ASH consul-yyneral at ‘Tehran, Reference to Stockholm telegram No. 22 
snd Noyomber. f - 
T shill endeavour to fi a candidate for post: Tn tho meantime General Schindler 
promises to consult me before making any recommendation, 





/43040] SG 


Sir G, Barclay to Sir Edward Grey —(Received November 27.) 
No. 490.) > 
(Nognpdic) b, uber 27, 1910, 

IMPERIAL. Bank of Persia's proposed loan to Pers Tteference 
tomy telegrams Nos, 481 of tho 1th and 22nd November respectiv 

‘Amended contract. is now being submitted to Persian Government by 
manager. It will be placed before Medjliss forthwith. 

Limnderstand that Medjliss will probably approve proposal, and. then bank manager 
intends to sign, although [have expressed the hopo that he will defer concluding 
inatter pending e0 ian Bank's conversion. F 

M. Poklowski a i . v will accept terms of 

conversion if Nevortholoss, fam not sure 
that oven this will pre ‘ transaction. 
EY Oras ues 1g Signature of Imperial Bank's contract, manager 
cannot make any furt vance fo Persian Goverument, and he believes that it would 
bo as suicidal to refuse to sign as it would have been to have withheld firm offer 
previously 





2 


143041) No. 378, 
Sir G. Barclay to Sir Rdward Grey.—(Received November 21.) 


(No. 491.) 
(Telegraphic) R. Yehran, November 27, 1910. 
MY telegram No. 375 of 23rd September; Hormuz oxide, 
Strick’s contract was signed yesterday by Minister of Mines and Pablie Works, 


Tam accordingly sending in caveat in the sense of your telegrain No. 207 of (ith 
Tuly. 





[43065] No. 379, 
Ur. Marling to Sir Edward Grey—(Received November 28.) 


Constantinople, November 22, 1910. 

IT may be of interest, in view of the rumours of aggressive Turkish encroach= 
ments on the ‘Tureo-Persian frontior, to note that His Majesty's viee-consul at Mosul 
reports that there is no unusual military activity in his district, where no attempt, his 
80 far been made to call up the redifs, 

Mr. Greig states that no change has taken place during the last three months in 
the distribution of the 12th Nizamich Division, whose head-quurtens ar temporarily ct 
Kerkuk, several battalions and companies being seattered in the country round. ‘Tiet 
isa cavalry regiment and a nishanji battalion at Mosul, but apparently no artillery. 

Mr. Greig learns that there aro many’ desortions ih tho tavineed posts, where tho 
soldiers are extremely discontented owing to their bad housing, feeding, and clothing, 

He considers that the roads to Urumia and ‘Tabreez, would be passable for troops 
and artillery even in winter by the Veznch Pass. 

Rifoat Pasha assures me that the statement published in the “ Russki Slovoo,” and 
reproduced in the ‘Times of tho 17th instant, to the effect that the Grand Vizior hid 
written a letter—the alleged text of which appeared in both journals—to Mahmoud 
Shovket Pasha, pointing out the necessity of increasing the strength of tho 'Curkish 
troops on tho frontier, was absolutely without foundation, His Excelleney said he had 
caused a démenti to be published, 

Thaye, &o. 
CHARLES M, MARLING, 





(43072) No. 380. 


Mr. Marling to Sir dward Grey.—(Reecived November 28.) 
(No. 853.) 
Sir, Pera, November 23, 1010. 
WITH reference to Sir Gerard Lowther's despatch No. 691 of the 

September last, I have the honour to. transmit herewith copy of a desparch f 
His Majesty's consul at Bussorah giving the explanation, whi call 
your instructions by his Excellency, of his conduct in connection with the incident 
that took place last April between Sheikh Khazal and the Vali of Bussorab, 
Thave, &o, 

CHARLES M, MARLING, 


Enclosure in No, 380, 


Consul Crow to Sir G, Lowther, 
(No. 63.) 
Sir, Bussorah, October 27, 1910. 
I HAVE the honour to acknowledge the receipt. of your Hxcelloncy’a despatch 
af the 26th September, which reashed. ame today, in which yeu ask me fee an 
explanation of my general treatment of the recent dispute between the Vali cf 
Bussorah and the Sheikh of Mohammerah, and, in particular, of my attitude on two 
points specified in the second paragraph of that despatch, 

My conversation with the vali, as reported in my despateh No, 22 of the 28rd April, 























occurred on Friday evening, the 22nd April, and it was with no desire to withhold 
information that Idelayed telegrapiing till the morning of the 25th April. ‘The val’s 
remarks did not lead me to believe that he intended to carry out his threat about 
sending the “Marmaris” to Zein to use foree without further consideration. [felt it 
would have been premature for me to. telegraph as a fact what appeared to me as a 
warning only. Negotiations were still pending between him and the sheikh, and it 
seam ikely thot the matter would be arranged, “The * Marmaris” bud alteady bean 
down the river to make enquiries, and returned to Bussorah on the 24th April. As 
soon, however, as T received information, which was not until carly on the 23th April, 
that tho “Marmaris” was again under onlers to leave with definite instructions, I 
sent your Excellency my teleyrain No, 16 of the 25th April, reporting the substance of my 
conversation with the vali, and his intention of resorting to foree. "The ‘Turks attacked 
Zein at widday on the 25th April, and the news was reported as soon as it reached me 
in my telogeain No, 17 of the 26th April 

T profoundly regret that my co 
Government, Ihave no persona fee 
and the Sheikly of Mohammerah, and, i 







































similar 
Thave 








io to my knowledge 
eaty’s mba, ant 1 have. in-my. despatcis 
‘Tirks should be strengthened in order to enable 
‘them to cope with them. with roference to this general opinion 1 
Jha Rome af Chashedt hts atttuse de ropand to Tuskiah nuthoney here: than with any 
esiry to hold him. immediately. responsib the occurrences which led. to the 
dlowionstintion at Zein that Ttemarked in iy letter of the 27th April to His Majesty's 
‘acting consul at Mobnmmerah that "my efforts to got the sheikh to co-operate with the 
‘Turks Lo suppress lawlessness hind ling and that the day of reckoning seemed 
to have come,” and Tsaid: 1 would ask the embassy to press for assistance to be yi 











ropeatedly 

























tothe ‘Turks for this end, ax T thought the result would be salutary as far as. this 
vilhyet was concerned.” T used the same language in my despatch No. 23 of the 











28th April to the embassy, and merely told Mr, Wilson the views I expressed to the 
Ambassador. In both papers T spoke of a heavy cumulative record against Moban 
for river trouble in former years, ‘This statenient is the result o 1 wh 
have steaily received during the past eight years, I considered it to be well found 
‘and that it was my duty to report it, aud in iny reports F sugyested that the action of 
view of tof the subject was 

y that E was on th 

ver, in the light of the observations of His Majesty's 
consul-general at Bushi of the general information subsequent to the 
event, supplied to me by His Majesty’s acting consul st, Mobaiomerah with reference to 
British interests there, that British’ interests in the vilayet of Bussoralt and British 
interests at Mohammerah are apt to come into conflict when the sheikh instigates or 
tubets trouble in this vilayet, But I was not made aware till after the Zein incident of 
tho nature and extent of our assurances to the sheikh or how far we were engaged to 
support him. Had T known this earlier T might have been guided by a more adequate 
concyption of the general situation,and L could no doubt have refrained from expressing, 
in my despatches the opinion I had formed, but I feel it would have been disingenuous 
on my part to withhold the information L’had reeeived as to the sheikh's behaviour 
unless I had been specially instructéd to do so, 1 trust, however, it is not supposed 
that I encouraged or approved the action of the Turkish authorities in my dealings 
with the vali, Idid nothing of the sort. ‘The vali’s subsequent attitude towards me 
and his correspondence are, 1 think, suflicient to allay any such apprehension. My 
private views in reward to the sheikh’s attitude with reference to Bussorab affairs were 
Teed entirely on the supposition that it wae my duty to protest British trade and 
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interests in the vilayet, to the best of my ability. In so doing I overlooked our 
paramount interest in upholding the sheikh’s influence on the river, of whioh I was not 
then aware. 1 regret this mistake and any ineonvenience caused thereby, and I will in 
future, as regards affairs on the river, be guided by the text of the assurances given to 
the sheikh, of which a copy is enclosed in your Excellency’s despatch. 

Thave, &e, 
F. E, CROW, 


















(43290) No. 381. 
Imperial Bank of Persia to Foreign Ofiee-—(Received November 28), 
Deansiee 25, Abehureh Lane, London, November 88, 1910, 
I BEG to enclose, for your information, a translation of a telegram received to-day 
from our Tehran office, 4 








We fully approve of granting the sinall concession, which we consider quite 
immaterial. 
Yours faithfully, 
G. NEWELL, Manager, 


Enelosure in No, 381, 


Imperial Bank of Persia (Tehran) to the Inperial Bank of Persia (London), 


(Telegraphic.) 
(Wranslation,) Tehran, November 28, 1910, 

CONTRACT meets with approval Ministry, and has been submitted to Parliament, 

If accepted I will close at once quite irrespective of Banque d’Escompte de Perse 

consolidation terms, of which, as far as we understand, it will not be accepted by 

ument. Del 8 disaster, and we shall be in a very dangorous 

‘orejgn Ollico will refer the matter to you, 5th clause (d): Iu ease of need 

substitute three months instead of one month? ‘Think it a reasonable 


















proposal. 





(43277) No, 382, 


edward Grey.—(Received November 28,) 









Hran, November 28, 1910. 


nment, 









proposed 
gram No. 490 of 
AM. Poklowski appeared to be considerably 
uinaer of the Imperial Bank intended to sign loan contract when Medjliss iil 
approved it. He stated that priority of Russian conversion had not beon waived by 
his Government, and spoke of sending in an ultimatum to Persian Gover in tho 
event of signature of Imperial Bank's loan contract, threatening seizure of customs it 
conversion was not completed without delay, In reply, I urged him to do. nothing 
hofore receiving instructions. Ho toldsmo he would telograph to St, Petersburgh, and 
you will no doubt be asked by Russian Government to stop bank from concluding, 
Contract. 

On the other hand, bank manager fears that Persian Government will become 
suspicious, and again have recourse to Messrs. Seligman if he delays signature, 

M. Poklewski apprehends that Persian Government will become altogether 
intractable with regard to conversion if loan contract is concluded, and T think that 
this apprehension mnay in a certain degree be justified. 

Russian Minister believed until yesterday that if priority. was. insisted on 
conversion would be completed without delay, as there appeared to be only one 
obstacle, viz, the demand, in event of default, for control of customs, and. this he was 
willing to adviso his Government to abandon. Another difficulty has now arise 
however. Objections have been raised by Persian Government to n fixed charge for 
upkeep of Cossack brigade being included in the conversion scheme, 





to Persian 
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No, 383. 
Sir G. Barclay to Sir Edward Grey—(Reeeived November 28.) 
No, 493.) 


‘Pelegraphic.) P. Tehran, November 28, 1910. 

IMPERIAL Bank of Persia’s proposed loan to Persiart Government, 

Tn continuation of my telegram No. 492 of the 28th November, I have the honour 
to report that bank’s contract hhas been approved by Cabinet, and will be laid before 
Medjliss to-morrow or on the following day. 4 i 

M. Poklewski informs me that. Vekil-il-Roya led him to believe last night that a 
formula could be found which would remove difficulty reported in last sentence of my 
above-mentioned telegram. Final decision regarding conversion would, Vekil-ul-Roya 
reported, be taken to-morrow by the Cabinet, 


[43313] 








































(43289) No. 384. 
Sir G. Barelay to Sir Edward Grey—(Received November 28.) 
(No, 494) 
(Votographie.) P. 
SHEIKH of Mohammerah and Bakhtiari, 
Tn continuation of my telegram No. 485 of tho ®1st November, have the honour to 
report that two engagements have taken place between sheikh's army and Farhan. 
Lattor has now retired into Bakhtiari territory, where members of Sardar Assad's 
section of tribe have afforded him asyl - 
roply to my representations, Sardar Assad declares that Farhan owes no 
allogianeo to Sheikh Kha’zal. On the other hand, Colonel Cox states that tribal 
allegiance ls been rondered to sch by Farhan, who is. powerful Arab frealance, 
for the last tree years, His Majesty's consul-general at Bushire further reports that 
it iy to our intorost that Farhan should continue to be dependent on sheikh, and that 
‘an intorminablo turmoil in Arabistan, most projudicfal to the interests of oil! company 
by Sardar Assad’s adherents. 
ty’s const ioves, part of an 


‘Tehran, November 23, 1910. 














































1 this matter is, His Majest 
sod plan © authority of shoik 4 
Tn thoso circumstances, Lam again urging Sardar Assad to do nothing that 
equse further disturb ‘and, on condition that sheikh is prepared fora reconci 
with Farhan, to surrender latter to him, 
























(43040) No, 385, 


Sir Edward Grey to Sir . Barclay, 






November 28, 1910, 















tele He 
We hoped that delay involved in obtaining approval of Medjliss would prove 
sulliciont for completion of conversion, which we have been assured, on more than one 
‘eas ya matter of days. It would be impossible to delay signature of 
¥ after approval has en obtained. See my telegram No. G28 of 

0 


to Mr. O'Boime. ¥ 
telegram No. 820 of the 19th N 


It is clear from Mr. O'Bei i J 
difficulty was understood by Acting Minister for Foreign Affairs, 
























rember that our 






















(42806) No, 386. 



















Sir Edward Grey to Sir P. Bertic. 


0.195. Very Secret.) 





¢ é 

Sir, Foreign Office, November 28, 1910, 
WITH reference to your Ex 's despatch No, 442° of the 23rd instant, 

respecting the meeting ai Potsdam between German Ministers and Russian Acting 


Minister for Foreign Afairs, I transmit to you herewith copies of further despatches 
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from His Majesty's chargé d'affaires at St, Petersburgh reporting on the conversations 
which took place at that meeting on the subject of the situatica an the Noor Baace 
Your Excellency should communicate confidentially to M. Pichon the substance of 
Mr. O’Beimne’s despatch No, 446. ‘ 

I may add, for your own information only, that your Excellency would have 
received this instruction sooner but that M. Sazonow, in informing Mr. O'Beime of 
what had passed on this subject, asked that the information should not be communicated 
to the Fronch Government until he himself had given it to the French Ambassador at 
Si. Petersburgh. 








Tam, &. 
B. GREY. 





(41687) No. 387. 


Sir Edward Grey to Mirza Mehdi Khan, 


THE Secretary of State for Foreign Affairs presents his compliments to tho Persian 

Minister, and has the honour to acknowledge the receipt of his communication of tho 
Sth instant on the subject of a proposed loan to the Persian Government, 

Sir E. Grey hogs to state that, according to information received by him, tho 
Imperial Bank of Persia have heen requested to make arrangements for a loan to. the 
Persian Government, and that negotiations are proceeding with a viow to effecting this 
object, 

With regard to the proposals of Measrs, Seligman Brothers, Sit 1. Grey desires to 
sure Mehidi Khan that His Majesty's Government have no wish to impode the Persian 

nment’s freedom of action in obtaining a loan on the best possible torins, but 
that they cannot support any scheme which would. seriously prejudice the ‘olde 
established interests of the Imperial Bank of Persia, ‘They havo therefore not opposed 
Messrs, Scligman’s scheme, but have merely informed the firm that in the circumstances 
they could not lend them their support. 


Foreign Office, November 28, 1910, 























(43412) No. 3 
Mr, O'Beirne to Sir Edward Grey.—(Reocived November 20.) 
[No. 458) 
Sir, St, Petersburgh, November 20, 1910. 





tion with more philosophy than he had shown on the oceasion of our last conversa 
nuported i 155 of the 1th instant, 
ked that if the Pe @ in their professions of 
inggness to effect the conversion of th Russian Bank, tivo months 
would be more than sufficient for the purpose, But he was afraid that thoy were 
rous that the negotiations should fall through, and in thal ease, knowin tint 
‘ould depend on obtaining the loan from the 
they would show themselves obstructive, 

1 then read to his Excellency your telegram No. 692 of the 18th instant (with the 
exception of the last paragraph), explaining the attitude of His Majesty's Governine 
iu regard to the loan question, and the policy which they had consistently observed 
reference to Russian interests in Persia, In the conversation which followed, I laid 
particular stross on the indefensible position in which His Majesty's Govertment 
would be placed if, while calling upon the Persian Government to restore order 
south, they prevented that Government from obtaining the money which was req 
for the purpose. M. Sazonow appeared to see the force of thi deration, 
remarked that His Majesty's Government wore much mistaken if they though 
the money advaticed to the Per 
order. replied that in that eas 


















mperial Bank after two mouths, 





























that 
in Government would really be used to re-establish 
plied e His Majesty's Government could at any rate defend 
their action in insisting on the other measure, of which they had given the Persi 









* Mr, O'Beirne, No, 446, November 9, 





1d No. 482, November 13, 1910, 
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Zovernment warning; which they could not do if they had prevented the Persian 
fovernmient from obtaining a loan. am et 
coverakol M Sezonow whole Lmight inform you that he appreatd the consistent 
support which Russia had ruoeived in Persia froin THs Majesty's Government, and is 
Un Meramec Greece es 
was far from having any wish to create difficulties for His Majesty's Government 
He made no allusion to the question of retaining the Russian vroops at Kazvin and T 
thovght it bos to lt hie foros reference o that subject altogether drop, 1 therefore 
i ing any ci q sense indicated i 
poragrph of your elegram No. 93, AU Stow mentioned, howorn 5 an sing 
a oceive. soveral letters from Porsias resident at ‘Tbrecz, 
the Russian detachment from that place, as i 










































k I. Sazonow 

if ini: Foreign Affairs to Ru: ‘one of 

© of the hostility of the Persian Minister for Foreign A no of 
THolchfor abataie a 8 auccesfal contusion of the negotiations woul 








routld do #0. 

“pressure” to bear onthe Porsian a < that hi ! 
ar sean ‘which Tis Majesty's Minister could not Join 1 ak no parave 

the subject furitir. Tn conclusion, MI Suzonovr said that he would ask M. 

by telegraph whethor he had any suggestion to offer. 















have, &e. 
8 NSHUGHL OBEIRNE. 


welosure in No, 388. 


Aide-mémoire communicated to M. Sazonore by Mr. O'Beirne, 





“d unless a contract for the proposed 
eee former will address 







Goyernment is inform 


IS. Majesty's 
i to the Porat Governin 


Joan is offered to th 









result would be disastrous to the 
embarrassing to His Majesty 












put prossure upon the Imperial Bank’ in order to induce them to delay 
}mnitting the contract to the Persian Government. vane 
ae eee aici CoverameNt tc however, ablinformed that fo slguaturo of i 








ks, owing to the necessity of its being 
be a further interval of about two 
bo brought out, “No advanes of money beyond the sum 
ference was made inthe embassy, aideménoive of the 
30th Getobor (eth Novenber), willbe mado to the Persian Coveranyent. bof 

fend of the current year, at the earliest. ‘There shonld thus be an 

Cees caiman etait Mulan Bank: tobe compete sani 
lesirad by tho Linperial Government, instructions will be sent to Sir George Barclay t 
Sravelu Ki tallueeo i suppor of tho conversion negotiations iu every posible way 


ved! for two or three 
5 there will after thy 


contract will be dy im 
submitted to the Medjli 
months before the loan 
of 100,000, to wh 


























St. Petoraburgh, Nocember 6 (19), L910. 














(43413) No. 389. 
Mr, O'Reirae to Sir Bdward Grey.—(Reecived November 29,) 
(No. 459.) 
Sir, x 
“YAS 1 haul the honour to inform you by 


St Peteraburgli, November 20, 1910. 
3 telopram NCAT of the 16th instant, 
tho Acting Minister for Foreign Afr when Z say him on that day di wot som 
sposed to attach very’ great importance to the case of violatio we Russia 
TE isnt Kalan Greiruca poles ocr W hil stating that reparation 
Tunst be exacted, ho remarked that as the vice-cousul was a Persian, the ineident wa 
Toss serious than it might otherwise have been, 
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When I spoke to his Excellency on the same subject yesterday I found him 
evidently in great perplexity. He stated that the matter was a serious one, and. they 
he did not clearly see what action he ought to take, ‘There were several other Rusch 
vice-cousulates which had not been recognised by the Persian Government, and. thee 
Position also was at stake. Russia must, he said, go to the bitter end” in insisting 
on reparation. I said to his Excellency that I quite understood the necessity ef 
obtaining reparation, At the same time L suggested that the terms ‘put forvart by 
the Russian Minister were perhaps noodlessly severe. To mo it 'seomed eather 
excessive to demand that the Persian Minister for Voroign Affairs should apologise m 
person. A similar demand had been made by His Majesty's Government Ss the 
occasion of the interference with the British Legation by the Persian Cossacks ig 
Fane 1908, ut that was a very different matter. T also suid, as coming from mysolf, 
that T supposed that if the Kashan chief of polico was dismissed, that would practweally 
dispose of the present incident. M.Sazonow replied that tho dismissal of the Goveracs 
of Kashan was one of the demands. Ho added that if as appeared to. be tho eneo tho 
demands had actually been put forward by the Russian Minister, they could not now 
be altered. "Yealled his attention, however, to the fact that M. Poklewsky himself did 
not scem to consider that the demands liad’ been put forward ina way which would 
not adinit of their being modified, 

‘Turning to the question of what pressuro could be put on the Persian Government 
in order to oblige them to give the satisfaction demanded, M. Sazonow rolorred te tho 
suggestion that the two representatives might suspend all dealings with the Persian 
Minister for Foreign Affairs. I said that this suggestion, had been brought to your 

tice, and that it did not much commend itself to you. ‘To sever all conmuniesier 
h the Minister for Foreign Affairs at this moment would lead to a most embarrassing 
situation, M,Sazonow replied that it would probably lead to the downfall of the 

nister, and that that would %o an excellent thing. Hussein Kull Khan wos 
intractably hostile to Russia, and so long as ho retained his post nothings could be 
done. As regards the difficulty of obtaining compliance from the Persian Cloverment 
with Russian requests of any kind whatever, things were now worse than they, had 
ver b 

AM. Sazonow next spoke of M. Poklewsky’s suggestion to seize cort 
northern customs, T remarked that th: 















































in of the 
lat seemed too strong a measure for tho caso. 
His Excellency explained that it was uot s0 strong as it might appear, because it 
Would only consist in placing ono or two Russian sentries at. the eustomsshonsen 
Without interfering with the Persian administration, Ultimately the Acting Minister 
for Foreiign Affairs stated that he would instruct M. Poklewsky’ to. uso the. greatest 
moderation of which the circumstances would permit, I should add. that. thronhous 
our conversation his Excelleney showed every willingness to consider the observations 
ich I offered, and he assured me that the Russian Governmont had no. wish te 
ice with His Majesty's Government in regard to the incident. 
Thavo, &e 
HUGH O'BEIRNE, 
























(43414) No. 390, 
Mr. OBeirne to 


461. Confidential.) 





ir Kdward Grey.—(Recvived November 20.) 





St, Petersburgh, November 24, 1910, 
VED a few days ago a letter from M, Sazonow enclosing « momrandiin 
fititled “Russian and German Railway Interests in Persia,” and stating that he woul 
like to know what I thought of it. It seems unnecessary to trouble you with a full 
translation of this memorandum, which is of considerable length, but of which th 
‘uportant parts ean be resumed in a few words, It is evidently written byw. porson 
interested in the trans-Persian, railway scheme who is not aware of the details of whet 
passed at Potsdam, and it is directed towards showing the necessity of proceeding with 
the scheme before further progress has heen made with the Bagdad ling. It deat with, 
the question in its relation (1) to the transit trade from Kurope to Indie, and (2) to the 
north Persian market, 

jlhe writer assumes that the construction of the Bagdad Railway as far us Bagdad 
itself is. matter of some years only, and observes: that the German company, he ite 
mem os the right of building various branches to the Persian frontier, of whieh 
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the most important is the branch from Sadijeh to Khanikin. ‘The Germans realise the 
immense difficulties of carrying their railway from the point at which it will touch the 
Porsian Gulf forvard along the Porsian coast towards India. It is natural, therefore, 
that they should entertain the project of prolonging it via Khanikin either to'Tehran 
and thence to the Baluchistan frontier, or else, as hus been reconimended by Dr. Gwinner 
himself, to Ispahan and onwards, Of these two routes the litter is materially shorter, 
but it also presents greater phy Both routes are so far longer than the 
proposed trans-Persian line via Baku that the transit trade to India would necessarily 
he monopolised by the latter. ‘The writ ies, however, that if the German line 
reaches Bagdad before the Raku-Tehran line is built the Germans will prolong their 
line across Persia vid Khanikin, whereas they will have little inducement to do so if 
they find the shorter transit route already in being. 

As regards the north Persian market, the author of the memorandum points out 
that when the German railway reaches Khanikin the present system of protecting 
Russian industry by transit dues on European goods coming through Batoum and. the 
Caneasus will cease to be efficacious. For the construction of @ branch railway from 
Adana on the Bagdad Railway to Mersina will establish through railway communication 
from the Mediterranean to the Persian frontier, and European. goods will follow that 
routo instead of arriving through the Caucasus. ‘Therefore, the writer concludes, 
Russia must resign herself to the prospect of increasing competition from European 
goods in tho north Persian marker. Her only resource is, so far as possible, to 
strongtlien hor hold on the market beforehand, and for that purpose she should build 
the Bakn—Tehran line as soon as possible, 

‘As you will observe, the memoranduin is written throughout on the assumption 
that the extension of the Bagdad Railway to the Persian frontier (if not beyond it) will 
bo carried out by Germany, and the question is treated as one simply of competition 
between the future Russian and the future German ines. ‘The matter presents a 
somewhat different aspect on the supposition that Russia makes good her claim to the 
Sadijeh-Khanikin branch, and herself constructs the extension of that branch to 
‘Vohran, I suid to M. Sazonow, when discussing the subject with him on the 22nd 
instant, that it occurred to mo that as soon, at any rate, as the German railway reached 
Bagdad, Germany pect Russia to. con onstruction of the branch 
from Stdijeh, and that she wonld ob h. boing, 
indefinitely del le the Jin 
find horself in the position of having simultane 
mutually competi 

M. Sazonow replied tat Germany might dislike the idea of priority being given 
to tho Baku-ehran lino, but that she could do nothing to prevent it because Russi 
Hhad not bound herself (nor would she do so) to. commence the 
from Sadijeh within any specified time. — Besides, th 
necessarily. a Tong. the Baku=Tehran. 
hort. time 
completed in two yours. 

M. Savonow thus seems to ® the possibil 
railway construction in north Persia in the immediate future, and no doubt, 
anticipations aro realised, the question of priority between the two competing, 
could in practice hardly arise, “It scoms clear, hawever, that if Russia should remain 
inactive until the Gen 1 y would have good 
‘rounds to ask that the in frontier and beyond should 
be taken in hand at the least simultaneously with the construction of the projecte 
from Baku, 

M. Sazonow made an observation on another point, which may be of impo 
‘The promoters of the trans-Persian scheme nov, he said, proposed that the railway 
should tun from ‘Tehran southwards to Ispaban, and thenee to Yezd and Kerman. 
"This, he said, would make it comparatively easy for the extension of the German line 
to intersect the trans-Persian line at Ispahan. He considered it preferable, therefore, 
that the trans-Persian line should take a south-casterly direction from Tehran towards 
Kerman, even though it would then traverse the desert. I may mention that 
M, Sazonow speaks very confidently of the whole scheme, although he is aware, as 
reported in my despatch No, 380 of the 17th September last, that it may meet with 
considerable opposition from the British s 


Duildl the two lines, which were 


Thave, &e. 


HUGH O'BEIRNE, 


219 


[43394] No. 391. 
Messrs. Einger and Co. to Foreign Ofice.—(Received November 20,) 


Sir, 28, Ozford Street, Manchester, November 28, 1910. 

WE are in receipt of your letter of the 1sih November, giving us Sit G. Barclay’s 
opinion as to the steps that would be necessary to ensure the safety of the two 
engineers whom we wish to send ont to the Persian Gulf, 

We are obliged for the offer that His Majesty's consul at Bunder Abhas should 
show them round if their examination could be made in the course of one morning, 
and also for the reference to the official geological survey of India. We fear it would 
be quite impossible to make the examination in the course of one morning, — Should 
we find it necessary we shall ask you later if it would be possible to. procure from tho 
central authorities in Persia a recommendation for our engineers to tho, local headinen, 

‘The reports referred to by His Majesty’s Minister as contained in the official 
geological survey of India were carefully perused by us at the time of publication, but 
do not contain sufficient: detail for the information we now require, 

We are, &e, 
ELLINGER AND CO, 





(43635) No, 392, 
Memorandum communicated by Mr. IF. Huth Jackson, November 20, 1910. 


M. ALEXANDER ZWEGUINTZOFE called on me to-day and explained to me 
that a Russian consortium had been formed to promoto a Persian railway enterprise, 
The members of this consortium, so far, are the following :-— 


M. ‘Khomiakoff, ex-president of the Duma. 
MM, Barck, president of the Volga Kama Bank. 


M. ‘Timiraseff, president of the Russian Bank for Foreign Trade, and ex-Minister 
‘of Commerce, 


M, Patchkovsky, president of the Caucasian Railways Company. 


_M. Bunge (chairman of the consortium) and M. Polaschkofsky, contracting 
engineers, 


M. Zoveguintzo, member ofthe Duna. 

M. Damscha and M. Sochansky, engineers who have surveyed the rout 
M. Gatchkoll, Mayor of Moscow, an partner firin of Poter Bott 
tis also intended to invite two representatives of the cotton industry to 

Seely industry to join, and 

Knoop and M. Morosoff, 


representative of the petroleum industry will also be added, 


Awoguintzoli left with me the following memorandum, which embodies tho 
agreement which the consortium has made:— 


“1, ‘The undersigned have formed by private agreement amon; 
with the knowledge of the Government, a Russian consort 
effecting pats of the Russian railway system wi 


i themselves, and, 
win with the object of 


; ith the Anglo-Indiau railways. 
he consortium is formed on the following, bases :— : 


“(1.) The project mentioned in section 1 must be carried out in conjunction with 
English groups: 


*(2.) ‘The negotiations necessary to the object mentioned in the preceding clause are 
entrusted by the consortium to persons chosen by it. 


*(3.) The consortium considers that the best way of carrying out the project is that 


there should be founded in London an organising company to conduct -negoti 
with the Governments concerned, to obtain concessions, and to promote investigations. 
“(4.) The group thinks that the best route is Baku-Kerman-Nushki, with rights 


(a) To arrange for the transit of petroleum. 


“(b,) To make a branch line to the Bay of Chaktbar or to some other point on the 
coast. 


*(c.) To construct the necessary ports with also preferential rights to some othor 





























ith this vi whatever may be their strict 
ith this view I generally concur. ‘The company, whatever 
net Ger Mnbe anne int 49 reckon with an impotent Goreroment 
at Tehran and the practical situation in Arabistan, and [have no abt myself that 
wil prove more prota for them in the long. run to carry the sheih with then in 
their enterprise than to endeavour, so far as his territory is concerned, to pursue any 
iculereree eet ; 
Peer irae dicilse points rated by, tio] enasporieuce neniely (1) reclusive 
nats of the sheikh’ rights under his imans, 2) the Dearing of the orginal D’Arey 
those rights, (3) the question whether the sheikh’s lauds in w 
feacorseoy Deny wath (operate re “lato lanlo™ or “other lando” under aide 3 
of that concession, will doubtless be examined when the tine eowes hy the loyal 
advisors to Hin Majesty's Government. For. the presnt they are not in putea issue, 
a ems therefore no object in my discussing them at length. ‘ 
ae Teta acne vorerern Nowerss bat Lic fo Know on what Mr. lack is 
relying when ho writes in bis lotion of the 25th August “the political resident in the 
Persian Gulf ip fly awareof the point that the slik possesses no miveral rights” 
is it the caso that the Sheikh of Mohammerah made any such adm ; 
suino connection as that with which ho is credited in Mr, Black's later letter ofthe 
2bth August. As he had not his frmans with bim at the tine, aud bad a very bay 
idea of their precise wording and details, it is obvionsly unlikely that he would have 
Yolunteored such a gratuitous admission, whether i were a fact or not. 
’4, Tn conclusion, I beg reference to Lieutenant Wilson's letter of the 27th August 
to my address, paragraph dy and would observo that Delt Mulls and india being 
i fow miles of one another on the same river bank, and under the 
Nand (etree Beart rar im sone ice, the ter pce referee 0 
ing ds cast of the Karun” a long way off Sp cee tg 
pak ES Fata Coated art ans g ar ariel! wet afore Aiztrer 

































‘Tehran, for information, 


Thaye, &o. 
7. COX, 
Political Resident, Persian Gulf. 





inclosure 2 in No. 304. 
Lieutenant Wilson to Lieutenant-Colonel Cox, 


Sir, Mol merah a ae 
ca A Sl odale ilsnee on! ie enbject ob the 

L HAVE tho honour to forward copies. of eorrespoudence on thi subject of 
proposillof the Anglo-Persian Oil Company to co Tring for oil inthe territories 
Ui die Sheikh of Motiamnoral at Aba 














WILSON, 
‘Acting Consul. 


closure 3 in No. 394, 


Lieutenant Wilson to Mr. Black. 


Molanmerah, June 16, 1910. 


Dont Blaoke, ent of drilling by you in the sheikh's 


WITH reference to the proposed commence 














tori i . olonel Cox at Bushire. 
ertitories near Ahwa, I have discussed tho question with Colonel hi : 
se thiee Me dapeabho that betora you take uny. a sseps gow shoul write fo me 

‘ ¢ precisely what yc Is ‘on what lines you desire to 
rah eae ree aa f cognisant of the terms 





of the Bakhtiari 









urs sincerely, 


A. T. WILSON, 
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Enclosure 4 in No. 394. 


Mr. Black to Lieutenant Wilson. 
Sir, Mohammerah, July 13, 1010, 

WE have the honour to refer to your demi-official letter to Mr. Black of the liith 
ultimo, and to inform you, in reply thereto, that wwe propose some timo this year, we 
cannot yet definitely siy when, to erect ond derrick with rig, with steam bowler and 
engine, and most probably a workshop for tools and spares, ata spot which wo will fn 
due course select in the Ahwaz hills, ‘There we will put. down an experimental horse 
hole with the object of discovering whether there is any oil in that loculity. 

We hold that we are entitled to carry ont the above indicated experimental works 
by virtue of the rights given us under this company's concession frum the Permian 
Government without making any lease or agreoment at all with the Shoikh of 
Mohammerah. Our work will of necessity be carried out on uncultivated ground, and 
will interfere with nobody. 

With regard to vour verbal suggestion that wo sliould agreo to give the sheikh the 
} per cont. of the ordinary shares of any company which may be formed to produce oil 
hereafter as a result of the above experimental work, we aro in consultation with our 
directors with cable, and will advise you of their views induecourse, Our beliof is that 
four directors will readily agreo to sich a proposil 

We have, &e, 
(Kor Lloyd, Scott, and Co, (Limited), 
Managing Agents), 
JOHN BLACK, Manager, 


— 




















Enclosure 5 in No, 304, 


Lieutenant Wilson to Sir G, Barclay. 
(No. 75.) 
Sir, 

T HAVE the honour to forward herewith cop 
of a proposal by the oil company to bore for oll at 
Sheikh of Mohammerah, and in this connection would 


Mohammeral, August 27, 1910. 

of correspondence on the subject 
hwaz, in the territories of the 

vite reference to Colonel Cox's 








telegram No. 182 of the 10th June to your address, 


The translations of the firmans, to which reference is made, wore forwarded to 


w tho Political Resident in the Persian Gulf, under his letter of the 26th June, 
ind also to the For¢ 






Thave, ee. 
A. 'T, WILSON, 


‘Acting Consul, 
ee Se 





Enclosure 6 in No, 304. 





Licutenant Wilson to Lieutenant-Colonel Cox, 
Sir, F Mohammerah, August 27, 1910. 
1 HAVE the honour to refer to the correspondence, ending with my ‘lettor of 
the 16th July, regarding the proposal of the oil company to bure for vil at Alias, 

2. I forward herewith further correspondence on the subject. 

3. T judged it necessary to explain the position of the sheikh in some detail to the 
company in order to put the ease clearly before them, but T have, I trust, said no mote 
than was necessary for this purpose. T did not think it necossary at this stage to roler 
to the clause in the first firman (p. 6, lines 18-20 of print), which provides that * should 
any of the lands be ever required forthe Goveramont, thercteald naga ag ast price 
to the Sardar Arfa and then take possession thereof.” ‘This clause (which doce not 
appear in the second firman) will be nseful when negotiating with the sheikh, 

4. T may also draw attention to the fact, perhaps without, significance, that the 
Second firman mentions Deh Mulla, Hindian, and the lands east of the Karun, but the 
covering letter only mentions two places, 
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Unforescen delays have occurred in obtaining the plant for the Ahwaz works, 
and the question is not, therefore, a matter of immediate urgeney, as was at first 
represented. : 

6, As it seems possible that references may be made to His Majesty's legation from 
Hlis Majesty's Foreign Office in regard to this matter, 1am sending a copy of this 
otter, with all its enclosures, to His Majesty’s Minister, ‘Teliran. 

Thave, &. 
‘A. 'T, WILSON, 

‘Acting Consul. 












closure 7 in No. 394. 
Anglo-Persian Oil Company to Lieutenant Wilson, 


Mohammerah, August 25, 1910. 
WE have the honour to place before you, for information, the following extract 
from a lettor recived by us from our managing director :— 


You have asked by wire this week if you may promise the sheikh 3 per cent. in 
ordinary shares of any company formed to work oil at Ahwaz. I have not had the 
opportinity of bringing the latter before my board, but in tho meantimo I may 
prognosticato that the answer will be certainly not. We do not want to incur the 
Obligation of forming another company, nor would a percentage basis be workable in 
‘any othr form, 











Its pointed out to us that the Resident is fully aware of the poi 
has no mineral rights, and though the company will give an undertaki 
surface valuo of the land taken up in the same way ax in the Bakhtiari country, there 
is no intention of paying anything further, We are advised that, if any difficulties or 
obstructions are placed in the way of our drilling at Ahwaz, the company will, through 
the British M ‘Vehiran, call upon the Persian Government to put us in 
possession undor the terms of ‘our concession, and, if they fail to do so, to claim 
damages. ‘The company’s intention is to firmly resist auy further attempt at extortion 
similar to that whieh we have. boon subjectod to in the case of the Bakhtiaris, and to 
Henceforth deal, as far as possible, strictly on the lines of tho terms of the concession, 
Littlo concessions may occasionally have to be made in order to secure the good-will of 
tho sheikh and. others, by rd to the sheikh, the company considers it has 
‘Mlroady ono & long way 








sheikh, 
for the 






































(For Lloyd, Scott, and Co., Limited), 
JOHN BLACK, Manage 










Bnelosure 8 in No, 304. 


Lioutenant Wilson to Messrs, Lloyd, Scott, and Co. 





Mohanmerah, August 26, 1910. 
WITIT rotorence to your letter of the 25th instant in regard to your proposal to 
bore for oil at Ahwaa, before taking the matter further I should like to be iaformed 
lotion, when your directors wrote the letter of which you are good enough 19 give 
mo extracts, they had before them the undertaking given verbally to the sheikh by 
your Mr. Loyd last year, and which, E understood at the time, to indicate that the 
ay were prepared to treat with him on much the same basis as the Bakhtiari, 














quite independently of the surface rights question. ‘ 
T forward a copy of the official record of the understanding on this matter, in case 


you have not seen it. 


Tam, &. 


A. T, WILSON. 























Enclosure 9 in No. 394, 


Notes on the Details of the Anglo-Persian 0 
t he Anglo-Persian Oil Company's Ai i 
Sheikh of Mohammeral, dated July 16,1010. At Me 


Article 18.—This article differs. somewhat 

: shat from thi / 
Shona best to specify what treasuredrove did cover, aa ae elite ole 
possible finding of oil ia his limits, The right of esc RB erencatie 
agents that in the event of separate springs of oil being tapped within his limi, the 











—— 
Enclosure 10 in No, 394, 


Messrs. Lloyd, Scott, and Co. to Lieutenant Wilson, 


pany might be 
being tapped in 









however, nothing to do. with tho i i 

y x f prospecting and drilling w 
Propose to undertake at Ahwaz. His Excelloney tho Sheikh PocuinioM ee 
fhe mater up, in the ent of oil buing found asa result of our operations at Aliwasy 
tnd in such ease we would be pleased to ask our directors for their iustructions in the 

We think it very improbable that the directors will agai i 
robbery they had of necessity to sulfor atthe hands ofthe Heke escent 
(or Lloyd, Scott, and Co. Limited), 
JOHN BLAOK, Manager, 


$$ 














Enelosure 11 in No. 394, 
Lieutenant Wilson to Anglo-Persian Oil Company. 


Gentlemen, 
Molammeral, August 27, 1910. 
L HAVE to acknowledge receipt of y sth and 26h Aug 
1 acknowl cour letters of tho 2 
regatling sour propos to bre for Charan cr eee eT ae 
. T gather that your company claims that it has the right under art i 
coneesion to prospect for ol atywhere within the provinces covered Rola 
Pithowt asking: Kaye gt Paving Teht to anyone, the provisions of article $ being held to 
‘pply culy to article 2, aud that, in consequence, your company is not prepared to make 
'y Payment to the Sheikh of Mobiauumerah for the xight to prospect oll in his lanl 
unfabs Us farties appears that your company, whilst prepared to compensato forthe 
Arnage tet he lan taken up, ig not propared to pay the sheikh anything further, 
ongh it mil be 0 im soe gratuitous payment in th e 
Deing: tapped in his lands, with the proviso, presumably, that its tapped! in paying 


{76x : 
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‘The proposal to interest the sheikh financially in the prosperity of the concern, 
were oil tobe tapped and worked, by giving him 3 per cent. of the ordinary shares of 
any company formed to work oil in the territory under his control is not accepted by 
the directors, it not being intended to form a special company. I gather that your 
directors would he equally averse to any other scheme whereby the sheikh would 
Tocsivo a payment of any Kind calculated on the profits tobe derived from the il-wells 
at Ahwaz, a5 they decline to recognise that he has any rights in the minerals in or 

below the lands, : 
4, The sheikh owns these lands in virtue of firmans granted by Muzaffar-ud-Din 
relates to the 



















dis 
his firman, and beyond a general recollection that 
ands, could give us no information as to its scope. 
tho original firmans wero brought out by the sheikh and scrutinised by him 
the assistance of Haji Rais, true copies being taken for the use of His Majesty’ 













and to be com 
Tights for which they paid tho Pers 

7. Nhe dato of Mr, D'Arcy's concession is. 1901, two years previous to that of the 
shoikh’s firman, and it may therefore reasonably bo urged that the Persian Goyern- 
mont had no right or power to give to the sheikh exclusive and complete rights of 
‘ownersh the said lands, ply that the Persian Government 
hhad no right in tho first pluce to give th 1 rights in his lands, which 
wore never in the gift of the Persian Go nt, and this contention would gain foree 
from the fact that itis admitted in the first firman that the Karun lands have been in 
the possession of the forefathers of the present sheikh and his tribes. 

8, Tho position ig a difficult one, and in approaching it 1 would remind you that 
my object in advocating an arrangement whereby the sheikh would be financially 
interested in the prosperity. of tho oil-wells at Ahwaz, if worked, was to secure tho 
¢o-operation of the local authorities with the company in the futuro as well as for the 
present 

‘Tho Government of this country shows no tenden 
for to become stronger relatively to the local authorities, and it is, in my opi 
important that the company should not have to rely on pressure from Tehran for tho 
accomplishment of its aims. 

Hhat it has beon able to push forward its works in Arabistan unhampored by the 
slightest local opposition, untroubled with theft or robbery, and in friendly co-operation 
with the local authorities, is due to the fact that we have hitherto made our arrang 
ments with the sheikh locally in an amicable manuer, and not threatened him with 
wrath of the central Government at Tehran, to which hoe is less inclined to defer than 
formerly, in viow of the present state of affairs there. 

‘9. T think that it is possible that an arrangement may be come to whereby the 
sheikh should receive from the company an annual rental per acre for the ground taken 
up for tho purposes of boring and exploitation. This rental would no doubt be. in 
foxcess of the valuo of the land for agricultural purposes, but in this way the question 
of mineral rights might be avoided. 

Whetlier it will be possible to induce the shetkh to forgo his rents during the 

period of prospecting remains to be seen. will do my best in the matter. 

10, T have, Ltrust, shown that the claims of the sheikh are in no way factitious, 
Dut worthy of careful consideration, in view of his exceptional position in Arabistan, 
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and that it is in the interests of your company to approach the question in @ 
conciliatory spirit, recognising that the question has two sides, and that whatever we 
may think of the conduct of the Persian Government in granting exclusive rights to 
‘one party subsequent to having parted with certain rights to another party, we cannot 
Dlame the sheikh for seeking to get that which his firman entitles him to, and for 
which he has paid a heavy price. 

11. Lam quite prepared to enter on negotiations and to do my utmost to arrange 
a satisfactory settlement, but I think that a more liberal arrangement than that 
adumbrated by the directors may be necessary in view of all the facts 

sedi hohe, 10 deal in. separate Teter with tho position of the Porsian Goverment 

vised-vis the company in regard to the apparently somewhat illusory rights 
ihe company by articles 8 and 4° Mr. D'Aroy'a Soncemston nnn? aut eranted to 
Tam, &, 

‘A. 'D, WILSON, 

Acting Consul, 








[43534] No. 395. 
So. 0p) Mn O'Beimne to Sin Baicard Grey—(Received November 30) 
0, 325, 
(Seger) P, 

LOAN to Persian Government by Imperial Bank. 

The Russian Minister at Tehran has sent to M. Sazonow 
telegram, which his Excellency read to me to-day, stating that 
chances of tho Persian Government's debte to the Ieu 
be damaged if the Imperial Bank manager at Tehran 

 Medjliss has approved it. to the Minister for Foreign Affairs that it was 
now impossible for the Imperial Bank to make any delay in signing the contract, but 
that the Ioan would not be brought out until some two months hence, and’ that 
His Majesty's Government hoped that the Russian conversion scheme could ‘bo carried 
through by that time, ‘This statement seemed to satisfy. his Excellency. 


St, Petersburgh, November 30, 1910. 








somewhat irato 
his opinion the 
issian Bank being converted will 

ign. the Ioan contract 1s soon 














Please regard the following as Confidential 


M. Poklewsky’s views are not adopted without reserve by M. Sazonow, who 
realises that the Russian Minister is in an irritable condition. 








[43673] No, 396, 
Mr, F.C. Strick to Foreign Ofice.—(Reevived December 1.) 


Baltio House, Leadenhall Street, London, 
. November 29, 1910, 

I HAVE the pleasure to inform you that I received a cable from Mr. David Brown, 
of Tehran, yestorday, advising mo that the contract between my firm and the Porsian 
Government for the monopoly of the oxide to be shipped from the above island for tho 
next five years has beon signed, 

‘To-day I have received the following cable from my agents at Bushire, viz. :— 


“Tho latest news we have is Muin-ut~Tujjar is trying to obtain concession Ormuz 
Island back, Muin-ut-Tujjar has appealed. Persian Government,  Muin-ut-Tujjar 
spares no expense. General opinion is will be a success, If it is possible, wo will 
exuleavour put every obstruction inthe way. Expenses will be about minintum 100k 
Please sond instructions forthwith.” 


Sir, 

















_ And, although I do not attach much importance to it, yet I thought its contents 
might interest you. 


Thave, &e, 
FRANK ©. STRICK. 




































[43617] No. 397. 


India Office to Foreign Office. —(Reeeived December 1.) 


Sir, India Ofice, November 30, 1910. 
TAM directed by the Earl of Crewe to acknowledge the receipt of your letter of 
22nd November, respecting the request of the Persian Minister of Posts and 
‘Pelogeaphs for a loan of an inspector from the Indo-European ‘Telegraph Department 
to effect urgent temporary repairs onthe Arabistan telegraph lines. nd 
Ta reply, Lam to forward herewith an extract from a note by the Direetor-in-cbief, 
Jndo-Buropean ‘Telegraph Department, on the subject, and to state that he has been 











{hateacted to arrange that an inspector from his department should be lent as 
‘Tehran, obtaining, previous to the 





proposed, subject to the Director of Telographs, Te - 
ATrungement being carried ont, a written declaration from the Persian Minister of 
Telegeaphs that. he recognises fully that the assistance asked for, and given, in no 
sway alters the position with regard to the ratification of the Arabistan Convention. 


Tam, &e. 
R, RITCHIE. 





Enclosure 1 in No. 





torin-chiof, Indo-European Telegraph Department, 


Beelvact from Report by the Dire 
i san id November 21, 1910. 


dai 





T ATTACH a copy of a telogram I have received to-day from the Director of 
‘The loan of the services of an inspector as asked for by the 
jegrapha can be arranged. ‘The proposed expenditure, to be 
‘slggraph Administration, is. some 20,000 krans, which is 
S551) approximately. ‘This amount, owing to the very 
tolograph lines, vill not do more than patch them up 
1 that both the British Minister at Tehran and the 
consider it would he politic to comply with the request of the Persian Min 
Tekgaraplis, subject to tie condition that it is mde elear that tho assistance i 
not favelvo'any change in our claims to have the Arabistan Convention ratified. T 
ayzrve with this view of the ease. 


Teloggraplys at "oli 
Porsian Minister. of 
borne by the Persian 
oquivalont to 5,838, rupee 
bad state of the Arabist 
tomporarily, Tt will bo se 



































—— SS 


Enclosure 2 in No. 307. 








ian Section, to the Director-in-chiof, Indo-European Telegraph 
Department. 


Director, Pe 


Tehran, November 20, 1910. 
oan of services of an inspector to effect 
,000 krans, to Arabistan telegraph lines. 





(olographic 

PERSIAN Minister of Telegraphs asks 
urgent temporary repair, at a cost of about slegra 
Inspoctor's sulary, travelling expenses, &c., will be entirely borne by Persian Telegraph 
Adu ion, British n-me it will be politic comply with 
cloar thi fe involves waiving our agreement, which 












































[43692] No. 398. 
Edieard Grey —(Reecived December 1.) 
(No, 19 


(Pelegeaphic.) R. Tehran, December 1, 1910. 
MINISTER for:oreign Affairs called on Russian Minister in uniform to-day and 


tendored apotoxy. z S 
Tis Excellency preforred this form of reparation to salute at Kashan, which ho 


thought might ocedsion disturbances, ees 
(ict of police has been recalled from Kashan, and Russian Minister is fully 


satistied. 


SS 





1, Barclay to 
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(48689) No. 309. 


(Nose) Mr, O'Beirne to Sir Edward Grey.—(Received December 1.) 


(elegraphic.) P. St. Peter ecembe 

: ersburgh, Di 1,19) 

PLEASE refer to Tehran telegram “tho Stth ultimo: Vielotion: 

ie conic ara fa van telegram No, 488 of the 27th ultimo: Violation of 
am informed by M. Sazonow that the instructions sent by hi 

ares follows: He is to insist on the flag over the house in tn tanga 


and if pressure is needed it i feah B 1 
Me 303 of the Doad alveeg, = © be applied in the manner indicated in my telegram 








(43617) No, 400. 
nit Sir Bdward Grey to Sir G, Barclay, 
‘Telographi 





ARABISTAN telegraph lines. Arsen 0 fee; Deventer 1810) 
Seo your telegram No. 484 of the 20th November, 


Your recommendati alan Pee: 
sont accordingly: sndations a8 to repairs are approved, and instructions haye beon 





(48813) No, 401. 
Sir P. Bertio to Sir Kdward Grey.—(Reevived Decomber 3,) 


(No. 452. Secret.) 


Sin Paris, December 2, 1910, 


{ carrying out the instructions contained in 
sof he 28th lino, n regard to th Poa interviews, 
en t oul mmunicate to me any further inf i 
reach him respecting them, Ho hnd, hoi, just i hose anaveraeten act 
f M. Nekludoff, the Russian chargé Watfaires. His Excelleney had expr 
to hin surpriso and regret at M. Sazonow having. ombarked on nogotfaions ati tie 
9 r EM, Sav ng. on wegotiations w 
German Government regarding the Bagdad Hailway without ievone oomalalien 
with the French Government, I lad beon agreed that negotiations on that question 
Should be between she four Governments concerned, and M,Ssvonow hud treated the 
rater with the Geman Gosemment only. AM. Pichon cousin that it would have 
toon more in aocorlance with the relations between Russia, France, and England it 
M. Sazouow ad mado visits to Paris and London to consult the French, and Dytish 
Governments before committing himself in negotiations at Berlin, My Nokludot, 
hough personally regretting that M. Swonow had found himself under the necessity 
of eyotiting with the German Government without previons consultation with ho 
french and British Governments, contonded that only'a subsidiary matter connected 
with the Bagdad Railway had been discussed, viz, its connection with Khanikin, and 
qestions concerning the Russian sphero of interest in Persia. M. Pichon rolsenvoa 
L Nekludof that he quite appreciated the desire of M. Sazonow to improve the 





THAD an opportunity yesterday of ear 
despatch No. 495, Very Secret, of the 
M. Pichon told me that he 






























relations between Russia and Germany, and he acce i 

betwee ¥ " pted the assurancy r 

Hotam intrvcws hal i a way ated ho sais of Rosa iors Frises ea 
|. Nevertheless, he reg M. i 

England | Neverdcln, he regetad that M.Sesonow had entered on the work of his 


Thave, &. 
FRANCIS BEI 





























(1761) 
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No, 402, 








Mr. Marling to Sir Bdward Grey.—(Received December 8.) 
. 867, = 
“ a Constantinople, November 29, 1910. 

WITH reference to the information received from His Majesty's consul-general 
at Bagdad, and conveyed to you in my telegram No, 264 of tho 25th November, that a 
party of twenty Turkish soldiers, including an officer, had reached Kasr-iShirin on 
the way to Kermanshah, I have the honour to report that the Minister for Foreign 
Affairs informed me yesterday that these men were intended to form the escort for the 
Ottoman Consulate at the latter town, of which he had spoken to Sir G. Lowther a few 
weeks ago, Rifaat Pasha said that a r escort was being sent to Saouj Boulak, 
and added that there was an intention of appointing a consul de carritre at 
Hamadan, where the Turkish commercial community was clamouring for a regular 
representative instead of the present honorary consulur agent. i 

Tasked his Excellency what truth there was in the numerous newspaper assertions 
that serions conflicts had taken place at Boulak Bashi and near Salmas. Rifast Pasha 
replied that as regards the former, a block-house erected with the object of preventing 
the passago of brigands from Persia had been attacked by the Khan of Maku’s people, 
who had heen easily beaten off ; there was no village there, and Boulak Bashi had 
een selected merely because it commanded a pass much frequented by marauders ; 
it had been used by Turkish troops for a similar purpose in the past—he could not 
say exactly wh the traces of Turkish tents could still be easily recognised. 
Toncloso a further despatch from Mr, McGregor on this subject. 

‘he accounts of the fighting at Salmas, his Excellency went. on to say, had been 
grossly exaggerated, It had been nothing but a skirmish with brigands, and the 
atrictost orders hind been sent to the Turkish officers on the spot not to advance 



































Doyond tho ‘contested zone.” 


Thave, &. 
CHARLES M. MARLING. 


in No, 402. 


Conant MeCregor to Mr. Marling. 

(No. 93, Confidential.) 

Bir, EB 
WITH reference to my despateh No, 86, Confident 

the honour: to report to your Ex tat on the 4d 

erected at Bulak Bashi w 









‘rzeroum, November 15, 1910. 
al, of the 29th ultimo, I have 
instant the barracks recently 
in presence of tho authorit 

ng emphasised by the attendance of 
fy to the gratitude of the inhabitants 
















sation which End recently with the Vali of Erzeroum left on my mind 
tho impression that tho process of absorption in the region of Maku may be expected 
to continue, and his Excellency also hinted broadly that in his opinion the day would 
‘oyentually come when his Government would turn its attention to the neighbourhood 
of Ahwaz aud Mohammerah, where Turkey ad too long neglected to assert her 
sovereign rights, he a 

Legal right is, however, no longer exclusively alleged in justification of the 
‘Turkish attitude, for his Excellency spontaneously admitted that in the district of 
Uruinia the Lmperial troops were holiing many points in Persian territory, and added 
that the Persian Government was fortunately ot in a position to do more than protest 
against « policy which the continued presence of Russian troops in Azerbaijan rendered 
imperative in the interests of the Ottoman Empi 

A report having appeared in. loc 
‘Durkish m 
































jan journal to the effect that the 
itary authorities on the Van frontier had approached a Kurdish brigand 
named Nikhta with the sugwestion that he should oust the Persians from Kotor, on 
condition of being appointed governor of that district for life, I enquired of the vali 
whether the parsgraph had been brought to his uotice, whereupon his Excellency 
ropliod that he had not heard of any ‘Turkish activity in that direction. 3 

Tlearn, liowever, that the Turkish consul at Urumia has applied for an increased 
escort, and the fact that, as was roported to your Execlleney by Mr, Safrastian, acting 


































231 


yice-consul at Bitlis, in his telegram of the 6th instant, the artillery has been removed 
from Bitlis to Van would seem to indicate that further developments in that quarter 
may be anticipated. 


Thave, &. 
P. J. ©. MoGREGOR. 








[43989] No. 403, 


Mr. O'Beirne to Sir Edward Grey.—(Recoived December 5.) 





St, Petersburgh, Decomber 1, 1910, 
WITH reference to my despatch No. 458 of the 20th ultimo, I have the lonour to 
state that I called on the Minister of Foreign Affairs yesterday, and he read to mo a 
telegram which he had received from the Russian Minister in Tehran referring to tho 
intention of the manager of the Imperial Bank to sign the contract for the proposed 

sue of a 5 per cont, loan as soon as it should have been approved by the Medjliss 
M. Poklowsky’s telegram was written ina tone of considerable annoyance, Ho stated 

hat the proceeding contemplated by the bank was contrary to tho assurances which 
had been given by His Majesty's Government regarding the priority of the conversion 
of the dobts duo to the Russian Bank, and that it would damage the chancos of tho 
conversion being carried through. 

Texplained to M, Sazonow that once the Imperial Bank had, as he was aware that 
they had done, submitted the loan contract to the Persian Government, they could not 
dolay signing it when called upon. by the Persian Goverament to do so, but. that some 
two months would elapse before the loan could be realised, and that His Majesty's 
Government believed and trusted that the conversion of the Tussian Bank debt would 
be effected in the meantime. M. Sazonow expressed himself as satisfied, and remarked 
that he understood that the cash accruing to the Persian Government through tho 
proposed loan would not be paid over to them in full until the end of the yeur (old 
style). His Excellency did not conceal from mo that he regarded M. Poklowsky as 
fuiffering from extreme irritability, and intimated that it might be desirable that the 
Minister should come to Russia on'leave of absence. 

wonow did not seem to bo acquainted with the details of the negotiations for 
the conversion of the Russian Bank debt, but I gathered from an official of the Ministry 
of Foreign Affairs that the present position of the matter was as follows : ‘The Persian 
Government desired that the Russian Government should abandon a stipulation which 
y had put forward in their draft conversion scheme, giving them the right to assume 
control of the northern customs in ease of default in ‘payment of the instalmonts, In 
Jiew of this stipulation, the Persian Goverament propose to assign the mint profits aa 
supplementary security for the loan, and. their proposal had been subinitted. to the 
consideration of the Russian Finance Minister. ‘The other outstanding points in 
connection with the conversion scheme were not expected to present any serious 
difficulty. 


















































Thave, &o. 
HUGH O'BEL 








[43970] No, 404, 
Sir E. Goschen to Sir Edward Grey.—(Reecived December 5.) 





Berlin, December 2, 1910, 

‘THE “ Miinchener Neueste Nachrichten” hails with satisfaction the announcement 
emanating from official quarters in Russia to the effect that the contemplated railway 
‘system in North Persia would be connected with the Bagdad line by a branch from 
‘Tehran to Hanekin, It remarks that Herr von Kiderlen has obtained more than was 
to be expected, seeing that this Russo-German railway agreement, which would open 
the way for Russia to the Persian Gulf and give Germany access to the markets of 
Northern Persi resented a severe blow to British diplomacy. Under this arrange- 
ment Russia and many would be the only two Powers having direct conuection by 
rails with Northern and Western Persia, Great Britain, who had done so much for 
Russia, would have to content herself with the somewhat lengthy and unpractical line 
from Baku to Nuschki, 




















































‘The “ Mtinchener Neneste Nachrichten” remarks that good results are to be hoped 

for from Russo-German co-operation in South Mesopotamia. 
Thave, &c. 

W. E, GOSCHEN, 





[44152] No. 405, 


India Ofice to Foreign Ofice—(Received December 5.) 


i i i he Under- 
THE Under-Secretary of State for Tndia presents his compliments to t 
Beeretary of State for Foreign AMuits, and, by direction of tho Bar] of Crow, forwards 
herowith, for the information of the Secretary of State, copy of a telegram to the 
icoroy, dated the 28th November, relative to the retention of the naval Maxim gun at 
Shiraz. ; 
Copy hs boon sent to the Admiralty. 


India Office, December 3, 1910. 





Enclosure in No. 405. 
tarl of Crewe to Government of India, 


Tudia Ofice, November 28, 1910. 
{e Haas 
sauso for anxiety has lately beon given by situation at Shiraz, Sir 
oon consulted, adheres to his opinion that for the present, and 
until real improvement is shown in the situation, the Maxim should be retained. 
roquost, therefore, that arrangements may be made for its x 











[44293] No. 406. 
Anglo-Persian Oil Company to Rorvign Office {Received December 6.) 


Winehester House, Old Broad Street, London, 


Dear Mr, Mallet, Decenber 


















TN the accompanying official letter I have confined mys ing with the 
lotte SOREN nly, and to the misunderstariding on which that letter 
fix ha Tdo not see what else Feould do, but. as, 






¢ sources, T learn that 
ion, or, at all events, if it 
further letter in the 





the issue does not arise from the misunderstand 
‘ros there originally it now goes u 
hope of saving time: 

Tam told that the British eons 
the sheikh should et something n 
lands at market valuo, in accord n 
in money L mean, apart from the indirect advantage that he will derive from the 
dovelopiient of an important industry in his territory. 

It this information is incorrect, we shall bo delighted to be corrected. 

If, on the ol correct, we shall be personally very glad if the sheikh 
gots a “aurcharge," both because our greatest desire is to live in amity with him, and 
Gronis, while getting onerous terms fom un hitherta ho has 0 far honourably kept 
his part of all bargains between us. I will go further, and my that, if it is your 
desire, we are ready, i ive us the assistance of the British Legation and consuls 

Persia, and if the sheikh himself asi deavour to secure a “ surcharge” for 

him, But we are not prepared ourselves to pay twice over for oil, s 

Xe ilu fiat eo of oll fun in Baki. terior, ae ze 
anger of paying twice over, but we do not mean to pay it there if we ean help it 
ti by any Soe dat cnbd hunt oe no precedent. In the fist place, the Bakhtiar 
agreement, was not made by this company, but by the original eoncessionnaire and those 
then associated with him, and this company bought the concession with that, but with 
no other similar, liability attached toi, 

By the concession of May 1901 the Persian Government granted to the conces 








rah has expressed the op 
re than compens or sale p 
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slonnaire the privilege inter alia to search for, obtain, &e,, and sell, &e, potroleum, day 
in a specified area, which includes inter alia the Bakhtiari and the sheith's territories 
in consideration of certain payments, 

Such of the payments as were required to be made to the Persian Government 


have been made, ‘The remaining payment is in the form of a share of profits won 
profits accrue, 


‘The Persian Government also bound “ 















itself to take all necessary measnres to secure 


the safety and tho carrying out of the object of this concession” (article 14), 













Te is true that in the ease of oil found in the Bahktiari country weare even now in 
of having to pay for oil twice over, but that was altogether an exceptional 
ease, in which the concessionnaire and those associated with him were the vielme of 
force majeure. 2 
Tn the year 1905, before the concession had boen ought by this company, the 
¢xploring party employed by the eoncessionnaire and his associates to search for olf wag 
held up by the Bakhtiaris in their country vi et armis. They seotled at the eoneession 
granted by the Persian Government, and ordered. the exploring party to desist or pay 
up, _ Ina settled country the concessionnaire could have ealled upon the Government te 
make good its grant, “As matters stood, to do this would have meant at the best an 
interminable delay, and, with a pistol at: his head, the conesssionnsire paid, ‘This 
Payment is embodied in ‘the Bakhtiari agreement of which you know 
made under stress of circumstances. It leaves us with an equitable claim on. the 
Persian Government for whatever has been or will have to be paid to the Bakhtiaria iy 
excess of what was in any ease due under paragraph 2, article 8 of the concossion, vin, 
“prices ordinarily current for lands in theit respective localities without surcharge,” 
Thave written “an equitable claim," because inasmuch as stress of circunestances 
prevented the conoessionnaire’s calling on tho Persian Government. to. make good 
its grant with any ehauee of success he did not so ell upon it, and it ‘may 
consequently, when the time comes, seek to evade our claim on. the plea that the 
Concessionniire did not give it an opportunity of making youd its pledge in this 
‘connection. 
But the distressing circumstances in which the eoncessionnaire stood when the 
Bakhtiaris held hin, up no longer exist. So fir as it is humanly possible to judgo, 
rior to removing oll trom the oil-ields in the Bukhtiari country, wo have a supply 
there sufficient for the need of any piping and refining installations that we can put tee 
several years to come, and we have no desir to pay (or risk paying) twieo over for any 
more oil no 
Presuming that we can reckon on your support in regard to our 
what we want in regard to oil in territories other than Hakhtiary 
tho most friendly way to the land-owners, Are you willing to 
terms described in paragraph 2, artiole 3 of our eosession ?” 
If they say “Yes,” eadit quarstio, 
If they siy, “No; wo want a because of the oil,” or “2 of or on the oil” or 
A of the oil profits,” then we can go to the Persian Governmont and request then 
pither to make good their yrant, or, what is better, consent to the surcharge demanded 
by the land-owners (adjudicated upon, perhaps, by offs British Government 
in Persia) boing deducted from the 16 yor cent, chute of profits vlads wo aoe pay 
under the concessi 
My directors feel confident that nono of the officers of the British 
inclined to muggest that we. should pay for the oil tw 
urgeney in the matter is that we have seut some drilling 
not want it to be idle for any length of time. Otherw 
T get out to Mohammoral, where it has been decided thi 
questions that have eropped up, and to put our whole o} 
Mohammerah on a more satisfactory basis, 
opportunity of discussing the matter verbally wit 
lohammerah and with the sheikh, neithe 
arisen. But I cannot get out t0 Mohammerah, dn 






























reement 









































ndoubted rights, 
tory: is to say in 
vo us’ lind onthe 












































Government is 
over. ‘The ouly reason for 
plant to Ahwaz, and we do 














































‘Yours sincerely, 
©. GREENWAY, 
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44294] No. 407. 
Anglo-Persian Oil Company to Foreign Office. (Received December 6.) 


Winchester House, Old Broad Street, London, 
Sir, December 5, 1910. 

THAVE now been able to place your letter of the 18th ullimo before my board, 
and Tam to inform you that, in deference to the desire expressed in the last paragraph 
of your letter, all negotiations and preparations for boring for oil in the territory of 
Sheikh of Mohammerah have been suspended in the meantime. 

But Tam algo to inform you that your letter, and consequently probably also 
Sir Edward Grey's views on tle matter, are based on a misunderstanding. Your 
Totter says -— 


“The local representatives of your company in Persia have stated to His Majesty's 
acting consul at Mohammerah that they intend to bore for cil in the territory of the 
Sheikh of Mohammerah without securing bis previous assent, alleging that the second 
Parngraph of article 3 of your concession applies only to works mentioned in 
article 2.” 


Wo do not know how the misunderstanding has arisen, but we do not put forward 
any such claim, We aro quite ready to apply the second paragraph of article 3 to any 
Js tliat we require for any purpose whatsoover, and which do not come under 


Tf that, then, is the only issue between us, Thopg that you will see your way to 
our resuming negotiations with the sheikh with a vie® to our searching for oil in his 
territory. 

Wo aro quite prepared to pay to him, or other owner or lessee of ands where we 
inay desire to put down bore-holes, adequate compensation for any disturbance and a 
fair ront while we occupy the land, to restore it to its present condition if we strike no 
oil and leave it, and for] to buy it in accordance with ela ticle 3, or leaso it, 
‘igeording. to wh ngement may result from friendly negotiations, in the event of 
‘our finding oil auywher 

The to nssure you that my directors desiro to develop the concession in a manner 
congenial and profitable tot nd in pursuance of this we 
shall instruct ont Persian agents not to press the sheikh in any way, but to ceaso 
‘work, if ho objects to our scurching for oil, even in waste lands, pending further 
‘amicable negotiations. 

Tn this poliey my’ board trusts that it will enjoy the support of the British Legation 
md consuls in Persie 


‘Managing Director. 





(44361) No, 408. 
Tnperial Bank of Persia to Foreign Ofico—(Reecived December 6.) 


25, Abehurch Lane, London, December 6, 1910. 
have the honour to enclose, for your information, copy of a telegram received 
this aftornoon ftom Tehran in regard to a desire upon the patt of the Persian Govern- 
ment that the telegraph revenues may be released after the year 1928, by which date 
the 1903-4 sterling advance should have run off 
Tn the telegram from Tehran dated the 22nd November and our reply of the 24th 
idom, of which we also hand you copies, the question of telegraph revenues is referred 
to, but in our reply no reference was made to the offer to substitute them in liew of 
jontrol. We therefore surmise that the chief manager has included them in the 
Contract for the loan as suggested. 
Wo shall be glad to receive your observations so that we may reply to the chief 
manager's enquiry 
Thave, &. 
G, NEWELL, Manager. 
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Enclosure 1 in No. 408. 
Imperial Bank of Persia, Tehran, to Tmperial Bank of Persia, London. 


(Telegraphic. Tehran, December 6, 1910, 
ETH clause (D).  Persi i "security telegrap 
ator gltmn (D).Remian Government desire zelaneo secunty”tclogronts 


Enclosure 2 in No. 408. 
Imperial Bank of Persia, Tehran, to Imperial Bank of Persia, London, 


(Telegraphic.) Tehran, November 22, 1910. 
FIRSTLY. Referring to 3rd clause, Persian Government want to know what do 
you mean by otherwise. 
Secondly. 2nd clause and 4th clause, Persian Government wish sinking fund 


commence at once with option of repayment subject to notis . 
Thirdly, Sth clone ioe payment subject to notice of six months. 


(C.) Explain meaning of charges and how much, 


(D.) Persian Government object to control, and i 
revel) Pesan Gover ject to control, and instead of that offer telegraph 


Fourthly. 6th clause, Persian Government wants to it 

iy. 6th clause, : pay off loan, now outstandin 

by mem of importing silver. Thave rplied cannot enerain tho props. Do ait 
Before the Ministry refer the matter to Medjliss they wait rey 


fi ly. 
British Minister telegraphing Foreign Office, whe is 
ea 1 Foreign Office, whom consult. It is a matter of 


Josure 3 in No, 408, 
of Persia, London, to Imperial Bank of Persia, Tehran. 


Abeliurch Lane, London, November 24, 1010, 

nore Zeply to your telegram of the 22d November, firstly, clause 3, the words and 
athervviso cover sundry details contained in bonds, such ag place, and datos of 
ravings, payment of drawn. bonds, coupons, &e. Secondly, clauses 2 and 4, ng to 

wir having tho option of paying off the loan at any time by giving six months notic 
considering they are only gettin 870. 10s, for every 1001, bond, which they would have 
to pay off at par, we do not think it would suit them to exercise such right, We 
fannot refuse to grant to them their wish in this matter if they should insist upon 
Tho Stock Hxchange would not like so carly an option. We suggest in the interest of 

we loan fivoor ten years. Thirdly, clause (0), after sinking fund, substitute for "and 
Day all charges” the words “and service of the loan. free of charge”; (D), wo waive 
control; delete remainder of paragraph (D) after tho word “revenue.” Fourthly, 
clause 6, consider Persian Government have right to dispose of pounds sterling it 
London any way they think fit but hopo you will be ablo to eflect dm promise, 





[44339] No. 409. 


Sir G. Barclay to Sir Edward Grey—{Received December 6.) 
(Telegraphic.) P. 
IMPERIAL Bank of Persia's proposed loan to Persian Government. 


(No. 497.) 
Tehran, Decomber 6, 1910. 


T have the honour to roport, with refer 
telogram No. 486 of the 22nd November, that bank ina 
his Zondon office, has delete 
to Cabinet, 
in its stead. 
Mr. Wood informs me that Persian Government now desire that lien on telegraphs 


penultimate paragraph of im 
a ts bank manager, under instructions from 
¢ passage referring to control in the contract as submitted 
and “has inserted, with my approval, additional security of telegraphs 
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should not be extended beyond 1928, the date on which it expires for AngloIndian 
Joan of 1903-4, 

Tshould have preferred to see the telegraphs pledged for the entire period of 
now loan, but in view of the fact that matters may be delayed by insistence on this 
point, I think that it might be abandoned. 


[44436] ‘ No, 410, 
Sir G, Barclay to Sir Bdvcard Grey.—(Reeeived December 7.) 


‘Tehran, December 7, 1910, 
RIAL Bank of Porsia’s loan was for first time in open session discussed by 
jliss yesterday, Tt met with considerable opposition from opponents of the 
Cabinet insisting that there must be satisfactory guarantee of proper employment of 
money. é 
Yabinot announced that a committee of control, including some Europeans, would 
be formed. 
Discussion was adjourned, 


(44431) No, 411. 
Sir Edward Grey to Sir G. Barclay. 
(No, 258.) 


Wologeaphic.) R, Foreign Ofice, December 7, 1910. 
HORMUZ oxide. 
Ellinger is. informed that Medjliss, about a week ago, after debating question, 
concluded that Muin's contention was just, and referred matter back to Persian Govern- 
ment, I prosume this is inaccurate, 








(44466) No, 112, 
Indo-European Telegraph Company to Foreign Ofice.—(Received December 8.) 


18, Old Broad Street, London, 
. December 6, 1910 
WE understand that new maps of Persia ‘h ly been made wh 
lorstand! also, ary for official use only, In. conn sith business in Persia, we 
ch desito to obtain the new “million sheet” anid ts” of that portion of 
Porsia covering the Central Persian line of the Indo legraph. Department, 
viz., from Te n south-east, if possible, as far as Robat in the Kuh-Malek-Siah, 

Wo shall bo much obliged if wo could be supplied with a set of the maps in 
question, We would, of course, defray all It is necessary to add that the 
maps ary sololy for our own tise in this office, and will be treated as absolutely 
confidential 

Tam, &. 
. W, STRATFORD-ANDREWS, 
Managing Director, 








(44339) No.l, 
Sir Edward Grey to Sir G. Barclay. 
(No. 359.) 


(elegeaphic.) P. Foreign Ofice, December 8, 1910, 

PROVIDING that the service of Anglo-Indiaa loan constitutes a prior lien on 
tologeaph revenues, there is no objection to the substitution of additional security of 
those revenues for passage relating to control (see your telegram No. 497 of the 


6th December), x 
Talso agree to the Persian Government's request that the telegraph revenues may 
be set free alter 1928, 
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[44361] No. 414, 


Foreign Office to Imperial Bank of Persia, 
Sir, 


nes, 
that the telegraph revenues may bo 
Inet, 
Tam, &, 
W. LANGLEY 


ee 


[44579] No. 415, 
India Ofice to Foreign Office —(Resvived December 9,) 


; India Office, Di 
our 1a dirctel by the Seeretary of State for Tndin to solacrlnNge i Roiiat 
An io expose oth Novembor regarding tho investiture of tho Sheikh of Mohammbraly 
aaa th expr i assurances of good-will in behalf of His Majesty's 
In reply, I am to say that the Barl of 

rope yes aim to say that the Kael of Crowo entirely concurs in Sir By Grey’ 
Pree faaecar tess 10 Colonel Cox huis satisfaction at tho mannor in which he carried 


Sir, 


Tam, &o, 
R, RECHT, 





(44628) No. 416. 


Wo, 499) 51” % Barclay to Sir Bavcard Grey—(Qeccived Decomber 9) 
Telegraphic.) P, 
SHEIKH of Mohammerah, 
Thave the hono 
spoke to me 
inform: n had reac 


Telivan, December 9, 1910. 


ter for Foreign Affairs 
His Excellency stated that 
vwas under the protection 
any truth in this, In 
as not a British protoctod 
ations with him, and that in 
ceive their support, 
subject, and I would propose in 
Execlleney of the substance of 
Shazal omitting in last paragraph words 
Please seo your despatch No, 108 of tho 


eee 


(44649) No, 417, 


Sir G. Buchanan to Sir Edvard Grey.— (Received December 9.) 


(Telegraphic.) P. 
4 ue at the Russian Foreign Office this aftern 
began the conversati i Ss it 
aad he conversation by assuring M. Sazonow that it was the carnest desire of 


8P 


(No. 331.) 


St, Petersburgh, December 9, 1910, 
noon and paid my first visit to 
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His Majesty's Government to maintain with the Russian Government the closest 

sible understanding, and I then told his Excellency how greatly His Majesty's 
Government bad appreciated his action in communicating to them in such frank and 
friendly manner the results of the conversations which he had had at Potsdam. His 
Majesty's Government had absolutely no reason to suppose that the German Govern 
ment were about to approach them with a view to coming to any settlement with regard 
to the Bagdad Railway question, but should such a sottlement ever come in sight his 
Excelloney might rest assured that His Majesty's Government would actin consultation 
with Russia and France, and, before concluding any arrangement, would give those 
Powers time to conduct parallel negotiations for a settlement on lines consonant with 
their respective interests. His Majesty's Government, on their side, trusted that his 
Excollency, in tho negotiations now proceeding with the German Ambassador here, 
would not’ give any engagement to elfect a junction of the Bagdad Railway with the 
Futuro North Persian. systems until some satisfactory settlement with regard to the 
Gulf section of the Bagdad Railway had been reached by the British aml German 
Governments, 

‘AIL my ‘remarks a8 to Anglo-Russian relations were warmly reciprocated by 
M. Sazonow. Mis Excellency then went on to explain that he had been forced to entor 
into an engagement for linking-up the two systems, owing tothe fact that the privileged 
sition hitherto enjoyed by Russia with regard to the construction of railways in 

forth Persia had come to an end in the present year, and that it would therefore have 
een open to Germany to obtain the concession for constructing a line from Khanikin 
to Teliran had he not met her wishes with regard to linking-up the systems, and 
fo secured her renunciation of her other claims, On my observing that Germany, with 
this engagement in her pocket, might be less disposed than ever to come to terms with 
us.on tho question of the Gulf section, his Excellency replied that the engagement 
could not tako effect until many years had elapsed. His Excellency said that negotia- 
tions with Count Pourtalds had bogun yestorday, and ho promised to let me have a copy 
(of the proposals which he had drafted and submitted to the German Ambassador, He 
‘expected that exception would be taken by the German Government to some of these 
proposals, Texpressed to M. Sazonow my thanks for this fresh proof which he was 
giving of his confidence. 

T hope to forward to you to-morrow, by safe opportunity, a copy of these draft 
proposals. 

With regard to tho schemo for th f the Russian Bank's debts to the 
Persian Government, M, Sazonow see ‘and rather optimistic framo 
‘of mind, He quite nnderstood the position in which His Majesty's Government stood. 
with togard to the Imperial Bank of Persia, and he hoped, now that a satisfactory 
solution of tho Kashan had been reached, that coercive measures would not 
have to be taken by Russia 





(44628) No, 118. 
Foreign Ofice to India Osice. 
Foreign Office, December 9, 1910. 
[ AM ditectod by Secretary Sir Edward Grey to transmit to you herewith copy of 
a tolegram from His Majesty's Minister at ‘Tehran,® reporting that thi 
for Foreign Affairs has enquired of him as to the nature of the relations 
Majesty's Government and the Sheikh of Mobammerah, and proposing, if farther 
questioned on tho subject, to acquaint Hussein Kuli Khan with the substance of the 
assurances recently conveyed to that chief with certain specified omissi 
Subject to, the concurrence of the Earl of Crewo, Sir B. is disposed to 
consider that, in the eventuality contemplated, Sir G. Barclay would do. better to 
confino himself to a repetition of the general statement which, as he reports, he has 
already made in answer to the Minister's enquiries on the subject, adding perhaps an 
intimation that the support promised to the sheikh by His Majesty’s Government is 
on the observance by him of his obligations towards the Persian 
Government, 
Tam to state that Sir 1, Grey would be glad to receive an early expression of 
Lord Crewe’s opinion on this question. 


Sir, 


Tam, &e. 
'W. LANGLEY. 
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144666] No. 419, 


India Offce to Foreign Office —(Reeeived December 10.) 


Sir, 
T AM directed _b; 
your letter of the 25th 


Jn reply, I am to say that it a 
4 hat it appears to the Earl of Crewo that it wi 
Aifieal o extract from the Persian Government an adimiasion of the polo rae 
grid tat auelt an admission would be of little practical valuo if extmneted, ea 
Tisch ge of mmemered that Ma; Bill was not a consular officer travelling in. the 
Hac iatg® of hs duties, but» private individual cravelling for pleasure, aud though 
cnablos The yet essen. the responsibility of the Persian Government for is safety, it 
Saetihce of paiest’® Government to take a less serious view of the outrage without 
Pra et ie pd these eiroumstances, the Secretary of State for India would 
ae oe a Goveroment’s offer as in tee a suficiont acceptance of 
sae eee aL pe ley express their regret for the incident and that 


If, however, neither condition is Ii 

5 however, is likely to be fulfilled, Lord Crow. 
atthe Persian Government should be informed that His Maen German tn 
Sarees ol Rea Sunseee ae tne they cannot abate their claim for 
gumpensation, | And it migh hat the mere fact that a ge 
eaten eon iu an escort of twelve Indian cavalry and four Pan Geen, 
Feel eee at, faety on one of the main roads, and, that the Persian Coveenment 
an ea iy sulci ntly justifies His Majesty’s Govermnent in tho demand 
eee’ 'e restoration of order and in insisting rigorously on its. 


Tam, &e, 
R. RITCHIE, 





(44662) 420, 


Persian Transport Company to Forcign Ofice-—(Received December 10.) 


8, Salter Hall Court, Cannan Street, Landon, 
oe December 9, 1910, i 

mit Gaerence to previous correspondence on the subject of the application to 
the honour wg marament for an extension of tho period for road construction, 1 have 
On this eae, Eat that We have received a communication from ou agent. in hran 
Majeatyre ayeety ltted the Lith ultino. “In this despatch our agent reports that His 
Cisduaced theta At, Tehran had recent informed hiim that he had some time ago 
at tho datarbed malign with tho Persian Govornment, aid had stated that as a rosult 
constriction ort tion af the country, the company was unable to proceed ith and 
oho ished sections. ‘Tho Porsian Government had replica 
with, 


spalian is practically 
ia We hands of 0 As regards the country lying to tho 
south it is infested by raiding’ bands 
Tam di i 

by our mantel by may board to express their concurrence with the view put forward 
Coceatent and to adi dat, in their opinion, no fresh guaranteo from the Porsan 
Goaetament is required, because the road concession contains the guaranteo. The 
Fe gaaeat the Fersian Government have been unable, and. remain unable, 1 enforce 

» They have not been able even to seetre the levying of tolls on the 





section of road already constructed between Kum and Sultanabad, which immediately 

joins the city of Kum, : ae ee ot: 
arse tng tothe contguanco and recent inereace of insecurity in the Fcts to be 
crossed by the roads, it i» now too late to eompleto construction within the period 
allowed. “Under these circumstances, my board request that Tis Majesty's Minister in 
‘Tehran may bo instructed. to press for an immediate extension of the period for road 
constuction, as indicate in our previous communications, on dhe ground that it is & 
Aualtor of common knovledgo that the Persian Government have not the mea 

isposal for making good the guarantee in the road concession, ; 
Sr et iy ee eh hn exten of pred 
should be made prior to an application for authority to increase the tolls on the chran 
Kum road. My board are willing to conour in this suggestion. 

ave, &e. 
H. W, MACLEAN, Secretary. 





[44764] No. 
Sir G, Buchanan to Sir Edward Grey.—(Received December 10.) 


Roar ama St. Petersburgh, December 10, 1910, 


exzram No, 831 of the 9th December: Bagdad Railway. i 

ML Brontiny haa uow seat tio in eeicest confidence tho draft proposals which he 

ted to Count Pourtales, 
is in substance as follows :— 
i ilway i o opposed by the Russian 

‘he realisation of the Bagdad Railway scheme will not be oppose i 
Government, nor will that Government place any obstacles in the way of forcign capital 

icjpating in the scheme, het 

“Tis tindesstood that no pecuniary or economic sacrifices will be required of the 
Russian Government.” ; 

Passing reference ag made yestorday to this article by M. Sazonow in the course 
of our conversation, but his Excelloney treated it as if no real importance attached to 
it, Nevorthelss, the wording might perhps bo interpreted ax meaning that, i any 
Stops which we might be forced to take eventually to prevent the construction an 
control of the Gulf section by Germany alone, Russia is to be debarred from coming 
yong roferenes ip tiade ithe draft propossle to the question of the construction of 
the line from Sadijeh to Khanikin by Russia ? 

Tam sending the text of the proposals to-night by messenger. 





(44780) NH 


Mr, Marling to Sir Bdward Grey. amber 12) 
ee oustantinope, December 8, 1910, 
©" T HAVE the honour to forward herewith a despatch from His Majesty’s consul- 
aoneral at Bagdad, enclosing copie of corespondence between the Rusan cone sa 
A mjtahed of Nee rspocting Persian ffir: 
“CHARLES M. MARLING. 


Enelosure 1 in No. 422. 
Consul-General Lorimer to Mr. Marling. 


ee Steen) Bagdad, November 6, 1910. 


i ct dence 

HAVE the honour to forward enclosed translations of an indirect correspondenc 

hah tay lately passed between. the Russian consul at Bagdad and Mall acim 
(Ghurasani), the most active politically of the mujteheds of Nejef, referring to a 
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proposed boyeott of Russian goods in Persia and the withdrawal of the Russian troops 
from Persia. ‘The correspondence appears to be a continuation of that described in my 
summary of events for September 1910, 

Its not for me to express a confident opinion on a matter of Persian polities, but 
it seems to me that M. Orloff’s action in opening a correspondence with the Khurasani, 
though taken, no doubt, under instructions from his Government, is ealeulated to 
increase the importance of that mujtehed without rendering his ‘sontiments more 
favourable to the Russian Government, 

Thave, &e. 


J. G. LORIMER, 
Political Resident in Turkish Arabia. 


<< 


Enclosure 2 in No, 42 


Translation of a Letter, dated the 2nd October, 1910, from the Russian Consul at 
Bagdad to his Representative, Abul-Kasim (Shirwani), at Nojof, 
(Confident 


YOU should seok an interview with his Eminence Ayat-Ullah Akhund Mulla 
Muhammad Kazim (Khurasani) and say to him that it becomes persons like himself, 
who are distinguished by wisdom, penctration, and unerring judgment, to examine 
into matters personally, and not to be precipitate in acting on the word of interested. 
parti 
‘There are some Europeans who, owing to self-interest and enmity with the Russian 
Government, have, since the last Russian war until now, been perpetually intriguing to 
destroy the wealth of Russia and endeavouring by lessening. its revenues, which aro as 
the blood in the veins of Empire, to weaken that Government. ‘There aro somo 
Persians, too, who have joined hands with these, and who wish, purely out of the enmity 
e which they bear the Russian Government, and’ without the least 
si for Persia, to accumulate all the means of provoking tho Russian 
ent and diminish and they are therefore displaying in the best 
neo Ayat-UUlah, proposals for a religious war and a 


y 
ott of Russian, goods. OF course it is not hidden from his Eminence that, it 

ear sh Shiahs of Persia do not possess the necessary 

i of prosecuting host t such a large and powerful Empire as Russia. 

As regards a boycott, the goods from Persia which are exported to Russia. greatly 


exceed those exported from. Russi Tn the circumstances Russia would 
Fotaliato against Persian goods, and the loss to the Persian nation would in the end be 
much greater than that of Rus 
‘The Russian Governin call its troops at. present stationed in Persia when 
it is assured that there will be no loss to its commerce, and that such a aneastro 
is in the interest of Persia ‘The nationalists, who are persous of influence 
and trust and who form a majority, approve of this; while those who are of the 
aber aud enjoy noither juiluence nor trust in 


It is therefore becoming that a great man like his Eminenco should consider 
the disastrous results of the ‘measures proposed in regard to the exalted Government 
of Russia, and should not take hasty action on the promptings of interested 
persons. 

ORLOFR, 


Enclosure 3 in No, 422, 


Translation of a Copy of Reply given by the Son of Mulla Mulammad Kazim by 
order of his Father, 
(Confidential.) 
‘To Agha Abul-Kasim (Shirwa 
T SUBMITTED the letter of the Russian consul-general at Bagdad for tho 


auspicious perusal of his Eminence (may my soul be sacrificed-for him!). He ordered 
mo to reply as follows for transmission :— 
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of the Persian Government has had anything but neighbourly and commercial connec- 
tions and friendly relations with the Russian Government. The Persian nation and 
Empire have nothing in view but the defence of their independence, the cementing of 
relations of friendship, commerce, and neighbourliness, general peace, and the observ- 
.ce of international courtesy and rights. ‘They have not hitherto been found wanting 
in the least degree in the observance of these limits. It is self-evident that the 
observance of relations of friendship, neighbourly connection, and insistence on inter- 
Gational courtesy and rights, aecordnig to the law of friendship and the accepted rules 
of the world, are mut f cbiimtionas ‘but I sce with regret that since some time it is 
only the Persian nation and Empire which are doing their utmost for the maintenance 
of these relations. Indeed, they have shown, and are showing, superhuman forbearance 
$n this respect while, on the other hand, the representatives of the Russian Government 
do not at all recognise the necessity of observing friendly relations and the duties of 
nojghbourliness and do not respect international rights. Inasmuch as at the period of 
Thesovolution all possible care was taken of the rights of foreign subjects, especially 
13, the dispatch of troops into the interior of Persia was not necessary 
nning; and now that, thank God, Persia is free from revolutions, and 
Persia has been restored to the same standard as in other countries, the 
rarther stay of Russian troops, as is known to every thinking man, creates day by day 
new and great difficulties for the nation and fresh disturbances in the country, and has 
‘een and is the cause of a total weakening of the Gi ament, and is opposed to its 
independer ‘Also the difliculties cansed and the results created cannot be removed 
and abolished except by tho removal of the troops. In spite of these facts, you 
complain when, contrary to the laws of right and friends! the demands of neigh 
Tondtiness, and promises and engagements to the Porsian nation and the Great Powers 
‘tt the time of the advent of the troops, their recall even now is postponed on pretexts. 
So long aseuch a soureo of evil and disturbance remains in the country on the ever- 
presont pretext of protecting commereo, it will certainly be considered a8 a clear proof 
‘and a significant sign of the disfavour of the Russian representatives towards the 
independonce aud integrity of Persia, and as a non-recognition of friendly relations 
and neighbourly righ ‘Tn these circumstances it is the impera aay of every 
Porsian, or rather of every Moslem, and especially that of the spiritual authorities of 
Islam,° who are responsible for protecting the boundaries and in dependence of the 
Tslamic dominions, not to leave any stone unturned, in accord demands of 
‘the time, for the defence of the mghts of Moslems and of the Islamic dominions. It is 
therefore an unavoidable duty, and the Isl i h cases necessarily does not 
pormit nogligence, And as the pretext aud subterfuge which in this present case have 
Pepmereed the. foundation of ‘religion and the independence of the country. are 
Togalised by tho namo of protection of trado—in other words, tho use of Russian goods 
in Porsin—the spiritual authorities of Islam are com pelled by their religions respons 
ilitios toextirpnte that idea hy the roots; otherwise loss is not_and ne 
within the purview or worthy the attention of the spiritual authorities, 
Gamage and injury of any importance or deserving of attention when opposed. to 


joned_ in the early part of the 
ted such a step, and it 

nyg circumstances to arise in 
it will not be obligatory on 





‘#6 Mukam-iruhaniyat‘cTslamiyah” + meaning, no doubt, the mujteheds, as is more apparent from tho 
next passage lelow, where the phrase occurs, 
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[44959] No. 423. 


Messrs. Ellinger and Co. to Foreign Osice.—(Recetved December 12.) 


Sir, 28, Oxford Street, Manchester, December 9, 

WITH reference to our letters of Se ohh dace ou September ieee 
29th ultimo, and to Mr. Maxwell's letter of the 20th ultimo, and the present. writer's 
interview wan on the Gth instant, we desire to draw your attention to 
the serious position in which Messrs. Andrew Weir and Co, and ourselves are. bein, 
placed by the present total uncertainty as to the validity of the Muin-ut-Tujar's 
concession, 

In the month of April last the Persian Government dispossessed the Muin-ut-Tujar, 
and a contract was granted to Messts, F.C, Strick and Co,, under which a very large 
quantity of oxide has been shipped from Ormuz and brought to this country. 

‘This action purported tobe taken upon the ground tliat the Mun 
not, ashe maintained it tobe, in perpetuity, but had in fact expired in 1906, and that the 
Muin had ceased to have any right whatever to a monopoly of the oxide mined from 
Ormuz, and had in fact fraudulently traded upon a lapsed concession, and made contracts 
acconlingly, which could not be recognised. 

._ A note in support of this action of the Persian Government was received by His 
Majesty's Government, and the present writer wis informed by Mr. Norman on. the 
Sth September last that this note was not satisfactory, inasmuch as it did not contain 
the information which had been asked for on the part of His Majesty's Government, 
The writer understands that the further note asked for has not, yet. bean received 
in spite of the considerable lapse of time, and, meanwhile, the action of the Persian 
Government, relatively to the oxide concession, itself is making. the situation more and 
more injurious to the interests of Messrs, Andrew Weir and Co, and ourselves, as 
thore is imminent danger of further shipments taking place in violation of the Muin’s 
contract with Messrs, Andrew Weir and Co,, which would come ona market already 
flooded with the oxide shipped by Messrs. F. ©, Strick and Co, Tho. view that. we 
submit respectfully is that tn cc justi 
ourselves as British subjects, the mient should be required without 
further delay to give evidence, which has never yet been fortheoming, that the 
Muin-ut-Tujjar's concession has lapsed, and that in the meantime the rights of those who 
have relied in all good faith upon that concession ought not to be prejudiced by still 
further shipments of oxide being made under the contract obtained by Messrs. Strick, 
‘The course adopted by the Persian Government of acting as if the concession were void, 
while at the same time neglecting to. give proof to satinty His Maj 
that it is void, cannot be logically or justly sustained, and is a denial of ju 
accumulating agua the injury, to us and our 

We would i 1 You that the Muin-ut-Tujjax’s concession 

her 3 lid. If is valid tHien every ton of oxide shipped by Messrs, Frank O, 
Strick and Co. is a violation of the rights of Messrs Androw Weir and Co. and 
ourselves, and tho Muin-ut-Tuijar is clearly entitled to be nstored to x original postion 
‘and allowed to carry out the contract made with Messrs, Andrew Weir and Go,, and 
they and we are further entitied to be compensated for the injury sustained in 
consequence of the concession having heen treated as void and foreibly terminated. 

Hf, on the other hand, the concession ean be shown to be void, then we fall back 
upon the protection of His Majesty's Gove nds which aro fully: sot 
forth in our letter to you of the 24th June last, supplemented Jater by our letter of 
tho 9th Septomber, ab regard the detailed clin o¢ Moura, Andro Welt und Cocand 
ourselves, 

Tt has boon intimated that His Majesty's Goverament must preserve an even 
Falance between two British subjects, but we hive to point out that there is no question 
of equality of treatment of ourselves and Mr. F. C, Strick in this matter if the Muin's 
concession cannot be shown to have lapsed. Mx. Strick’s oxide contract. with the 
Persian Government was made long after the contract with Messrs, Andrew. Weir 

Co, with full knowledge of the existence of the contract between the Muin and 

firm and of risk he was running should the Muin’s right to the concession bo 
established, and after being twice told he could not rely upon support from His Majesty's 
Government, who were pledged to support us, and we venture to submit without 
hesitation that from first to last tho whole sequettce of eveuts shows that upon » eonlich 
of interest Messrs. Andrew Weir and Co, and ourselves are, on every principle of 





py 


wd to ask for this support in preference to any claims of Mr. Strick, based, 
an ce A ontedoe: whials ho’ knew toi bs mnadlé ia'violation of 
1's eoncessi E 4 ji 
ing upon the merits of the question of the validity of the concessi 
01 ne nee xe th a Sins bees wee Japsed. is 1906, the Muin-nt-Tujar ms 
Tutt in lidistushed possession of his supposed rights, and we wore allowed to act as hi 
pe aay fine Mie Se Pere ne Weir and Co, to enter into a contract 
for taking tho oxide at a considembly Inter dat t5 ; 
ee cit oa al hte grou to, eubenieat valor te Moin onsen 
1 his contract with Messrs, Andrew Weirand Co, tocontinue to be set aside an onside 
to be poured into this country under a contract whi I manifestly eannot be gupported 
roma jar's eoncession is upheld, whileat the same time the Persian Government, 
Sat ianiag wesna from le Maleatys Government, continues indefiitely ¢6 
del firnishi y evi whatever it port of the view that the concession 
Hee ae eee hatte Watcaaa Co oat ours eres etseeally pee 
Position, und we urge respeetfully, but most strongly, that at least the status quo 
Field be provervedand the shipments of oxide discontinued, until the whole matter 


bhould bo preserved, and ho whe all 
: ara a Kal it is definitely ascertained whether the Muin-ut~ 's concession is 


or is not valid, W. a 
SMS STLUINGER axv Co, 





[44986] No. 424 
Initia Office to Foreign Office. (Received December 12.) 


Decenter 12 1910, 

rected. by the Sec ate for India to acknowledgo the receipt o 

HM arn ee W104 enquiring his views regarding the 
bal ncaa to the Porsian Government as to the naturo 
Communication to. be 
‘of the relations between His M. hs 
ee ite nae T am to observe a bl ase x reeonlly 
given with tho anticipation that they would be communicate 
ie Xt is possible, therefore, that th 
Government also. It would not eons 


si 


desirable that their substance 
any form that was not entirely 


HI of Crewo concurs with Sir E, Groy that it would be better for His 
i shran to confine himself toa repe nt 
jon, suggested in your letter, that the support pro 
his obligations towards the P 


C he sheikh is well 


relations of His Majesty's € 
obligation entailed on them by th 


donee sud integrity of Pe Paks 


R. RITCHI 





(44466) No. 425. 
Foreign Ofice to India Ogice. 


Foreign Office, December 12, 1910. 
aN ir Ee trey it to you herewith copy of 
rected by Secretary Sir Edward Grey to transmit. to y copy 
Joltor trem he, Tra Suropenn.‘Telograph Company,® asking to bo supplied with 
‘copies of inaps of certain parts of Persia, forming part of a yet which they 


cial se i : 

Hae en prepare recently fn id aa ees 
No ips eoresspouding with the deseription given are to be found in the archi 

of tN OMe Ler itae thopht possiblo that they many. be in’ the possession of your 


department Beak 
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am further to request that, should Lord Cresre seo no objection, copies of all 
maps of Persia which have been prepared under the auspices of the Government of 
India since 1908 may be supplied for use in this Office, 
Tam, &, 
LOUIS MALLET, 





(44466) No. 426. 
Foreign Office to Indo-European Telegraph Company. 


Sir, Foreign Ofice, December 12, 1910. 

TAM directed by Secretary Sir Edward Grey to acknowledge the receipt of your 
Untter of the 6th instant asking to be supplied with copies of maps of certain pants of 
Persia, forming part of a set which your company believe to have been prepared 
recently for offical use, 

J am ‘o inform you, in reply, that no maps corresponding with tho description 
given in your letter are to be found in the archives of this department, but that it ia 
thought possible that they may bo iu the possession ofthe Tndin Office, 

Sir E. Grey has accordingly eaused a copy of your letter to be forwarded to that 
department with the recommendation that, if this be the case, your request. should 
Teceive the favourable consideration of the Earl of Crewe, 

Tam, &. 
LOUIS MALLED, 





(44909) No, 427. 


Sir G. Buchanan to Sir Edward Grey.—(Reeeived December 13.) 


(So. 482, 


St, Petersburgh, December 9, 1910, 
I PAID my first official visit to tho Minister for Forvign Affairs this. atieruoon, 
fad endeavoured to impress upon his Excellency how much His Majesty's Government 
bad at heart the maintenance of the closest possible understanding with the Russian 
Government, I had, I said, been charged by you to deliver many friendly messages 
to his Excellency, and to assure him of the pleasure which it afforded you to work with 
him for the furtherance of our respective interests, which wore now happily almost 
identio. M. Sazonow begged me to convey to you his sincore. thanks, and to say that 
ho warmly reciprocated your desire for a frank’ and cordial collaboration on the part of 

the two Government 
T then proceeded to say that His Majesty’s Government had greatly appreciated 
the mark of con h he had given them in communicating to them tho 
i h the German Chancellor and Seeretaty of Stato for 
‘They had been somewhat surprised, however, to learn that. tho 
German Government was on the point of concluding an agreement with them with 
Tegard to the Gulf section of the Bagdad Railway, Nothing that had passed in tho 
conversations which had from time to time taken placo between Berlin and London loa 
them to expect any such consummation; but should an understanding of this nature 
¢ver seem imminent, His Majesty's Government would not fail to give tho French and 
Russian Governments timely notice, so. that they. might negotiate simultancoualy 
and on parallel lines whatover arrangement they might consider most consonant, {o 
their interests. His Excellency, they believed, was now about to conduct negotiations 
with the German Ambassador for an agreement, of which one of tho principal pointe 
would have reference to the linking up of the Bagdad Railway, with an oventual Neth 
Persian railway system. ‘They trusted, however, that no definite engagement would 
be entered into as regards this question until Ilis Majesty's Government wero in, @ 
Resition to come to some understanding with Germany respecting the Gulf section of 
we Bagdad Railway, 
(761) ai 
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A Sazonow replied that he feared that this would be impossible. Before going to Wo Bae 
Berlin he bad explained his position to Mr. O'Beime ; and tho assurances which be rovei eg call be much obliged, if you agree tho amount, if you will send us a 
had since given to the German Goverament respecting the future linking up of, the (Sa 
two sailways had been forced on him by the fact that the privileged position which Thave, &. 
Jhecks had hitherto enjoyed with regard to railway construction in North Persia had G. NEWELL, Manager. 
torrsinated in March of the present year, By agreeing to mect Germany's wishes on i 
this paint, he bad secured her renunciation of all claims to territorial concessions. in 7 
Noth Posi, and ad thus averted the anges of the concession for the construction Enclosure in No, 428, 
nethe ‘Tehran-Khanikin branch ever falling into her hands, He had only put forwar ere ea ie 
Cone earene te construct the Sauljjeb-Khanikin line on. learni Temmnest paid by Persian Government on account of Sterling Loan, 19034 
Tessar Rmbassy in Berlin that it was commonly reported that the British and z 3 
Raeeee Governments were on the point of coming to terms with regard to the Gulf Date, 
Cerra t the Hogdad Railway. Lis object in doing so had been to see what the | Dy Cn 
Traporal Chancellor would say respecting such an understanding, as well as 0 obtain 
‘gomo equivalent concession for Russia in the event of Germany being prepared to give Atankty ala aera 
so taction to the claims of Great Britain and of France. observed that, were par sesrrt peal ceeaah tia 2 
Germany once to obtain a formal and unconditional promise from Russia concerning, Monthly cance “ 1,809 10 
the linking up of the two railway systems, sho would, T feared, be less disposed than May 20,1910. areas 
ore ta erea oan understanding with us, more especially as such an understanding iy osialment ‘on aesbunt of itive ds Bee 
oreild apparently entail her ceding to Russia the construction of the Sadijeh-Khanikin Ope SoneOs Saran SEA F 4,800 10 
Tine. Tunderstood, however, that his Fxcelleney had not agreed to any specified term. doo Apil30,1010 0 a 
doin which the TelranKbanikin Railway wa8 to be built, o that he would still be Our commission, one-tth of 1, ane 
Treo to withhold tho excoution of this promiso until such time as we also had arranged OO AO a eae Mearagsl) Sete 
tatters with Germany, M. Sazonow replied that many years must elapse before the he) poets ce Act A ANBL NGa 3 
Tuttor ralway could. be constructed, so that wo should have ample time to negotiate, y «| Monthly instalment on account of itcrest ave} ot a 
and that if we desired it he would welcome British co-operation in the undertakin, Haly-aO;2810, a ay 
Ho had only yestorday commenced his negotiations with the German Ambassador, and Auguit20 4, ieee cirll edeuntestollll be 
thought that thoy were likely to last some threo weeks. He had handed to, Count 
Foe net att project; of svhich he would send me a copy in the strictest confidence, Sohne 20, gaye oll) tout 
Dat sain of tho proposals which it contained would, he thought, mect with opposition “2 * 
at Berlin. scans a 1,909 10 

T lkanked his Excellency for this fresh proof of his confidence; and the Cesee 0? econ fvdabres dl) e 
converuation then turned to tho questions of the Persian loan and of the conversion of od 
tho Russian debt, On my repeating to his Excellency the reasons which, as November 20.. Z 261 18 
Ne. G'Beimno had already explained to him, made it, impossible for us to. throw 
wee tho Imperial Bank, M, Sazonow said that he perfectly wuderstood our position. November 22 
Cue him Recther that we were most anxious to do. nothing to cause Russia “any a 
veeparmaamonts, that we would use our influence at ‘Tehran to accelerate the eb 
ea eet tive Russian conversion scheme, and that, if the Persiaus proved really Toate 4 
soaetctablo, we would, not raiso objections to such measures as he might deem it By balance eas 
necessary to take to safeguard her interests. His Exeelle -y, however, appeared to be. To transfer draft No, 22/28 ., 9880/27, 
seas eh calmer and more optimistic framo of mind than I had ventured to hope, and 
ve that now that the Kashan incident had been satisfactorily settled, he did not think | Sesoa7 4 
GNt it won be necessary for Russia to have recourso to any coercive measures, = 
Without entering into any | M. Sazonow gave me to understand that the BeOR 
Prospucts of an early settament of the conversion scheme wero moro favourable then 
thoy have been for some time past. (For the Imperial Bank of Persia), 

Thave,&e, E. WILKINSON, 
RGE W. BUCHANAN. Tehran, November 22, 1910, Acting Chief Accountant, 








4,909 10 


Tle 1,809 
«| To balance 261 18 ine 
sins 4380 17 




















144863) No. 429. 
[45079] No. 428, 


oa) Sir Edward Grey to Sir G. Barclay. 
elegraphic) | P. 


Imperial Bank of Persia to Foreign O fice —(Reeeived December 13. se, 
Imperial Bank of Persia to Foreign Offce—( » WITH reference to Persian Ts Foreign Office, December 13, 1910, 

Paxelatesear anand ters ‘ransport Company's road concession, company no 

7 25, Abclurch Lane, London, December 12, 1910. construction, as they are por raed maine for immediate extension’ of ee 
WITH reference to our letter of the 2st November, wo have now received fulfilling tue are of opinion that. the Persian Gosoernment aye no means of 
instr tors Gon our ehiet office in ‘Tehran to hold at your disposal the sum of That ere eaarantee which they have given for the safety of construction staf, and 
PERO Iie Ad, representing tho sum paid by the Persian Government on ascount of ly contains one guarantee, fresh one would bo superfluous, 


t Ground of conta r 
aac duo from the 20th March last up to the 20th November on the 1003-4 sterling DATO LSSEIST le ee ea ont oul guaran: 
i ion is now unde 


Advance of 314.2812, 16x, 4d. as per enclosed statement. Nothing can bo done to 1 tite cr consideratic 
mect their wishes till we have obtained the con 
ed the consent of 





248. r 


the Russian Government, and to expedite this Sir G. Buchanan has heen asked to 
ascertain, privately, when their reply to our enquiry on the subject may be expected 
(Gee Persia” Confidential Print, section 4, of the 31st October). 





(44666) No. 430. 
Sir Bdward Grey to Sir G, Barelay. 


(No. 197) 
ir, Foreign Office, December 13, 1910. 

T HAVE received your despatch No. 194 of the 29th October, reporting that tho 
Porsian Government have declined to admit linbility in the caso of the murder of the 
two sowars of Mr, Bill's escort by tribesmen on the Shiraz—Ispaban road, but that they 
might be willing to make to the families of the victims a compassionate grant of a sum 
not exceeding 4,000 tomans, 

‘T transmit to you herewith copy of a letter from tho India Offio,* to which, a8 the 
dopartment chiefly concerned in the matter, 1 caused to be referred the question of the 
acceptance or refusal of this offer. 

You will percoive from this communication that it is considered that, in the 
‘ironmstancos of the case, the suggested compromise should be agreed to provided that 
tho Persian Government express their regret for the occurrence and that the money is 
paid immediately. 

If, therefore, you are of opinion that these two conditions are likely to be fulfilled 
—a point on which your presence on the spot gives you the bost opportunity to form a 
judgment—you should endeavour to effect a settlement on the lines proposed. 

Tam, &. 
E. GREY. 





[45218] No. 431. 


Sir G, Barclay to Sir Edward Grey.—(Recoived December 14.) 

(No. 500.) 
‘Telegraphic.’ P. 

HORMUZ oxide. 

In reply. to your tolegram No, 358 of the 7th December, I have the honour to 
roport that L hive not been able to obtain up till now any confirmation of the 
information given to you by Messrs. Ellinger. 

Tn tho circumstances, I believe that the best course will be for me to press for a 
soply to my caveat, I shall therefore now do 0. 


van, December 14, 1910. 





[45075] 


Sir Edward Grey to Sir G. Barelay. 

(No. 361.) 

(Pelegraphie.) Re Foreign Office, December 14, 1910. 

MESSRS, DIXON of Manchester ask that following message may be sent to you:— 

Extensive robberies reported from neighbourhood Shiraz, Insist upon immediate 
measures for recovery of goods and punishment of robbers.” 


You may do what you can. 





(44662) No, 433. 
Foreign Ofice to Persian Transport Company. 
Sir, Foreign Ofice, December 14, 1910. 
TAM directed by Scoretary Sir Edward Grey to acknowledge the receipt of your 
otter of; the ih instant relative to the extension of the period allowed to your 


* No. 419. 
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company for the constrncti i i i 

She Bazy ser ghe.comstmetion of roads in Persia, for which they hold a concession from 

retort inform you in reply that the question is under consideration, and, with 

eforonce to the last, paragraph of your letter, to express to you Sir I. Grey's 

sera re en tal nee, Ge agen, ak 

epptgition forthe extension should be made prior toa request forauthonty to increase 
Tom, &. 


LOUIS MALLET, 





[45337] No. 434, 


AE Sir G, Barclay to Sir Bdward Grey,—(Received December 15.) 


(elegraphio, ) R. 
MINISTER for Foreign Affai 
Paris to the Cabinet and the Med 


inka tlat in ieee ae rasta 
informs mo that the Regent has telegraphed fro 
that he is leaving forthwith for Persia 





[44959] No. 435. 


ee ey Sir Edward Grey to Sir G. Barclay, 


(Telegraphic.) P 
HORMUZ oxi. 
sae SE agestons {bade in paragraph 2 of your talogramn No, 500 of the 
December, und was about to instruct you actondingly. 
ersian Minister for Foreign Affairs should be informally approached and mado 


to understand that, if Po ernment fail i i 
Sa oe n G rasa fail to prove their contention, they render 


Foreign Office, December 15, 1910. 





[44986] No. 436. 


oresan ir Edward Grey to Sir G, Barclay. 


(Telegraphi 3) -P.. 

SHEIKH of Mohammerah, 

Your telegram No, 4 of th December 
vou ik You had better not divulge to Minister for Foreign Affi 
aiven by His Majesty's Goveroment to sheikh, In any. ese Poraten’ Goverament bay 
tibeumen, and it would therefor be paeterail tat Hane ok ee 

u 5 preferable that Hu Kuli Khan shou 
at provent bo placed in possession of at incomplete version of thaws ot noua HOt 


Foreign Ofice, December 15, 1910. 


(R,) Tefurther questioned you sho 

) Ie jtestioned you should confine yourself toa ro 

general statement, saving that the support promised to the sheikh is contingent upon his 

Shee ea ae gations towards the Persian Government. “You might add that 
i ; io Majesty's Govern 

bo consistent with their intention to respect inependenee aud integrity of Peni nt 


tition of your previous 





[45337] No. 437. 


3 Sir Edward Grey to Sir G, Buchanan, 
'elegraphic.) _P, Forei 

5 ; ee Foreign Office, December 15, 1910, 
Writ reference to Persian Regency, please infonne Messer Gover of 


contents of Si "5 No. 5 
oak (eh Bie G. Barclay’s telegram No. 501 of the 15th December, herewith 





[i761 
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[44959] No, 438, 
Foreign Office to Messrs. Hllinger and Co. 


Gentlemen, Foreign Ofice, December 15, 1910. 

TAM directed by Socretary Sir Edward Grey to acknowledge the receipt of your 
letter of the ‘ith instant, relative to the question of the mines of red oxide on the 
island of Hormuz, 

Tn this communication you give an account of the circumstances in which this 
question arose and of the events which have affected its development up to the present 
time, ‘This account appears to Sir B. Grey to present a fair statement of the ease and. 
of its present situation. 

‘ou urge at the same time that the Persian Government should be required 
without further delay to furnish evidence that Muin- 1s concession did in fact 
lapse at a given date as they assert, and that, until this question is settled, all further 
shipments of oxide from Hormuz should be discontinued. 


T am to inform you, however, t ovornment 

failed to reply to Sir G, Barelay’s commtnication by furnishing the proof demanded, 
Sir B. Grey, who fully recognises the urgency of the mattor and the reasonable nature 
of your request, has instructed him by telegraph to make a further serious represonta- 
tion to tho Persian Minister for Foreign Affairs on the subject, and to point 
Excellency the heavy pecuniary liability to which his Government are exposing them- 
‘selves by their omission to britig forward conclusive evidence of their contention. 

‘Ag regards your socond request, I am to observe that it is quite true that, as 
statod in your letter, Messrs, Strick have acted in this matter with full knowledge of 
the circumstances of the ease and of the risk of loss to themselves which would bo 
involved in a failure on the part of the Persian Goyerninent to prove that Muin's 

concession lapsed as they assert. Messrs, Strick are also aware of the undertakings 
given by His Majesty's Government to yourselves aud to Messrs. Weir, and havo 
themselves nover received or even solicited any promise of support. 

Tf, however, His Majesty's Government were now to comply with your second 
roguest by compelling the Persian Government to suspend all further shipments of 
oxide from Hormus, they would be assuming the falsity of the contention put forward. 
by the Persian Government just as definitely as they would have assumed its accuracy 
had they declined to furnish Sir Q. Barclay with instructions to make on your behalf 
tho representations roferred to earlier in this letter. 

Such action would, moreover, involve definite opposition to Messrs. Strick, who, 
though they have, as above state ial support from Fis Majesty's 
Government, cannot justly be exposed to official hostility. 

Should the Persian Government, through the ation of His Majesty's Government, 
refuse to permit Messrs. Strick to make any further shipment of oxide whiel, in 
accordance with any agreement tat they may have entered into, they may wish to 
effect, and should it bo subsequently proved (as indeed is highly probable) that the 
contention of the Persian Government is accurate, the British firm would have, it 

appears to Sir E, Grey, good grounds for a complaint that their financial and 
commercial interests had heen prejudiced by such action, 

Tam accordingly to. inform you that, in view of these considerations, Sir E. Grey 
feels unable to comply with your second request. 

With reference to the penultimate paragraph of your letter, adducing as evidence 
in favour of the justico of Muin’s concession the fact that he was left in undisturbed 

esession of the rights which he claims for some time after his concession is asserted 

yy the Persian Government to have expired, I am to point out that an explanation 
(which may or may not bo the true one) of this ciroumstance was furnished 10 
Mr. Marling last June by Vekilel-Roaya, ‘This explanation is embodied in 
Mr, Langley's letter to you of the Sth July, and is to the effect that Muin had been 
able to profit by the confusion which reigned in Persia at the moment of the expiration 
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‘of his concession and which has si E 
by intimidation or bribery the few persoss whe haw the eee 
Tam, &, 
LOUIS MALLET, 


of silencing 





(45505) No. 439. 


Board of Trade to Foreign Ofice.—(Reecived December 17.) 
Sir, 


inion that 
rise both (1) as to tho disposi 
to the amount to be paid hy Mea 
‘Messrs. Weir and Messrs, Ellinge1 


‘The Board therefore venture to suggest, for the consideration of Sir B, Grey, 
the firms should be strongly urged to arrive at a mutual Fcrerenecaitans 
necessary, Messrs. Weir and Messrs, Iilinger might be warned that Ti. Majesty’ 
overninent ean only undertake to continue to support them provided that they show a 
Feasonable readiness to abute all extrome features of their elnim; while i gogard to 
Mossrs, Strick it might be intimated to that firm tho support of Tis’ Majsty's 
jovernment in any difieulties which may ariso in Persia cannot e accorded 19 them 
Files they curry out oth in tho epiit and Sa the letter, ther obligation tothe 
ersian Government with regard to. the claims of Messrs. Weir and Messrs, Elly 
in connection with their contract with the M ts deere 
Tam, &, 
GEO. J. SPANL 


Enclosure in No. 439, 
Memorandum by Board of Trade. 


IN considering the proper amount at which th vor 
consideri jount ¢ losses of Messrs, We 
Messrs, Ellinger in respect of the non-continuanco of their supplies of red sian an 
lormuz should be estimated, it is desirable to determine, inder alia, tho average sellin, 
value and laying-down cost in Burope of the ore. : f 


(«.) Tn regard to the average selling value, the data contained in Print 35378 do 


not appear to be fully adequate to detonnine the aver vithin. a shi 
He Ul miso ttc prt tal ot sea an 
the propriety of estimating for so, large & proportion of the total sues as shown in 
Frelosure 4 being mado at the prices charged to what are practically retail huyers, 
e assignment of sales approximately in the proportions of the specimen invoices 
ould yield'@ lower average price than the 73s. 8d. claiied, and the records of nalea 
for (aay) a complete year would appear to be necessary to ostablish the proper propor: 
tion between tho sles in largo lots at relatively low prices and those in. sim lots at 
Tolatively high prices, as also to establish the proportions in which sales should bo 
taken as realising these prices respectively. ‘The distribution of estimated sale prices 
in the proportions of the stocks held at Avonmouth and Nordenham does not appear 
to, be filly stil by ‘the yapers produced, and further light on the proper 
Tot aig mi iy calculation is needed, such as the records of a complote 
fith reference to the laying-down cost in Europe, it is assumed i 
Messrs. Ellnger's calelations (Enclosure Td sn Print $0373) that the fet to 
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Nordenhiam and to Avonmouth is the same. Enclosure 15 does not afford any 
evidence on this point, nor does Enclosure 17, which merely shows that marine 
insurance is the same on the two voyages. On the other hand, the second of the 
agreements made with tho Muin in 1908 (see No. 2), p. 5, of Print 27228) dofinitely sets 
out a higher freight to Nordenham than to Avonmouth, viz.,17s.per ton to the former, 
Ts, per ton to the latter. Whether such a difference between the two voyages, or an 
idontity in the freight cliarges be the normal condition of affairs, is not shown by the 
papers prodiiced, und the point is of importance in determining the proper average 
Cost of the ore in Europe. 

Further, port charges at Bristol are dealt with, but those at Nordenham aro not 
fully shown, and, in the absence of definite evidence, it does not appear safo to 
assume an idontity in average weight and landing charges at the two ports, especially 
a the higher salo prices in Germany raise some presumption of a higher laying-down 


, 

(2) The average gross profit to be reasonably assumed as falling to Messrs. Weir 
in the absence of any interference with their contract depends on the results of an; 
variation in the estimates of average sale prices and average costs in accordance wit 
the suggestions made above. 


It is to bo obsorved that the average sale price at Ayonmouth is estimated by: 
thom at barely 71s. per ton, and their figures of cost, applying solely to Avonmouth, 
amount to 60s. Ld, per ton. The average profit thus shown (even with their assumed 
proportion of sales at the higher price (77s, 6d.) ) is but a fraction over 10s. per ton in 
place of the 12s, Sd. claimed. 

‘hoy, in fact, appear to be assuming « profit of 17s. 4d. per ton on sales from the 
Nordonbam stock, aid this claim should be supported by evidence beyond that hitherto 

wroduced. 

PROUYL is also to bo noted that the estimated sales. to, Messrs. Holzapfel. from the 
Nordonham stock inyolve the sellers in an outlay for freight to Newcastle (3s. 84. per 
ton) ofor and above the laying-down cost at Nordenham. If those eosts were 60s. 11d., 

rofit on tho Neweastle sales would be not 76s, 4d. less 60s. 11d. as shown, i.e 
Ibe, 5d, por ton, but Ls. 9d. per ton, the laying-down cost at Neweastle being GOs. Ld. 
plus 38. Sd, 80 far as shown, 

With reference to the amount of the claim of Messrs. Weir, the oxide in stock 
affords an offset to claims in. respect of costs incurred and ordinary profit on tho 
mount of that stock. Tho 5,218 tons, the balance of the 18,000 tons secured to 
Messrs, Weir under their contract, remains to be considered, and if the rate of profit 

4 should, on closer investigation, be taken at Tess the 12s. 9d. per ton 
» possible, the claim on this head would be correspondingly 
ton it would be 26091. in place of the 3,326l. Qs. 6d. 

With roferonce to the claim of Messrs, Ellinger, the commission on the balance of 
the contract actually made with tho Main appearsa reasonable claim and forms the first 
item of their account, 5542, Ss. ‘The remainder of their claim is in respect of the 

nition of thoir agency owing to the apparent illegality of the Muin's position. 
‘Tho standing contract was to terminate on tho Ist April, 1912. Messrs. Ellinger were 
ius mado aware of the cessation of their agency nearly two years before the expiration 
Of the current term, namely, as early ag tho 10th April, 1910. Any claim relating to 
Tosses arising ° on of the agency in 1912 would appear therefore to 
Tack sound basi dof tho period between the 10th April, 1910, and the Ist 
April, 112, the anticipated commission on the oxide covered by the actual contract 
between the Muin and Messrs. Weir has been dealt with aboye. Deliveries beyond 
this amouit must have been in excess of the contract, though Messrs. Ellinger might 
‘uot mureasonably have expected to secure deliveries to be madle through their agency 
and within the period of the contract to such an amount as they might expect to sell 
without swamping the market. What would have been the amount of such extra 
Ucliverios must be matter of conjecture. Messrs. Strick have by their contract secured 
{6,000 tons per year, together with an extra 1,000 tons. As their contract was not 
made till May 1910, the deliveries up to the Ist April, 1912, may be taken at little 
over 12,000 tons, of which 5,218 tons may be treated as in substitution for the unde- 
livered part of Messrs. Weir's contract. ‘The anticipated extra. supplies, the sale of 
which might have been expected to be made through Messrs. Ellinger’s agency had 
the Main been ablo to fulfil his contract, may therefore be taken at about 7,000 tons. 
‘As Messrs, Strick have secured their supply at 40s. per ton, a commission at 5 per 
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cent would amount to 7001. on 7,000 tons, while, if Messrs, Wei 
M. on 7 , . Weir i 
420-04 bo taken a the basa of, imputation, the commision would bo aa. Ide” 
ii a at Messrs. Ellinger claim (Print 35373) that the re 
consumption had been well over 8,000 tons i sSeiak wont 
1 : per year in 1009. As Mesars, Stri 
bo able under their contract to supply only 6,000 tons annually (Geueyaaneae 
TOME, HO tne agsinat wll the cassaon of shipments fora month after the 
L 1910, must be cons ere would appear to be no ad 
acQepersion of ries injurious to the owners af the ore it Ae en 
3 consumption be maintained, th sks of Sal ead aa bol eae eae 
: , 8 of i 
Destin the demand at the prices current in 1909, Sea eee mbes aly 
may further be observed that the price of 40s, at which M i 
tho ore, as compared with 42s. 0d the price charged Messrs Wei Poin Gone 
commission whic, in the later ease, was @ deduction from the yield to the Muin 
meoting Messrs, Ellinger's 5 per cont., the Muin netted 40s: 44d. por ton, In 


the abenee of information oto di sion of weighing charges betwen Messrs. Strick 
fevrves aera rorerament it cannot be precisely delarmined whether the later 


rear aaa per ton less than the Muin contracted for with 


‘The allowance of 1,000 tons free mad i 
lowance of 1,000 tons le by tho Persian Government to M i 
Would appear to provide the source from which this firm ean cover the clenton ite 


which it entered, esponsibili fi 
ee eer i accep rerun for any awful claim on tho part of 


Suantany of Estimated Losses on the Basis of the Foregoing. 


a ane 
2,009 0 0 
of 
554 8 0 
743.18 0 


3907 8 0 


Sabject to variation on examination 
sa SRR #2 vaition on ton of & year's accounts, and to abstement by a compromise on tho 





[45597] No. 440, 


India Ofice to Foreign O fice —(Recewed December 17.) 
Bir, i 
. SEN Hag Tndia Office, December 16, 14 
nat VEMH reference to Sit A. Goalley's Iettr of tho 25th June, 100 ae atiahs 
fiustion of redueing exponiture on consular establishments in’ Persia, and to your 
er dated the Ist February, 1910, as to the proposed reduction of Hlis Majesty's 
Gonsulat at Tusa itaidari to @ native agency, Tam directed by tho Becrelary ot 
ndia to enclose copy of a secret letter from the Govern i i 
the acion taken by tem a osha and Maniac usidan seqpectvale, ne 
will bo seen that the cost of the consulate-general at Meshed his be 
from 62,410 rupees (LOUD. 136 4) 10 an estimated sum of To8Si0 eos 
(2.2201 3, Ad), xepresenting an estimated saving of 44,070 rupooe (2,958) avann 
at the saving resulting from the substitution at ‘Turbat-iHaidari of native 
gency fr consulate eatinated to amount to 88/0 raps (5,001) aye. 
jon of the Earl of Crewo the reduction of expendit i 
placos may be regarded as vary satisfactory, and. he: would propose wubjeer ny we 
concurrence of Secretary Sir E, Grey, to infor rarictear of Waa eae 
Majesty's Government appre Cente en ae ceo ae a 


‘The saving to His Majesty's Treasury will then be 4,421l. a-year, a fact which 


strengthens the case or the proposal (made in Mr. Campbell’ letter of tue 2nd September) 


for a contribution of 1,001, towards the appointment of military attaché at Mosher 
y re 
A further communication will be made to you when the report of the Government 
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of India regarding Seistan and the consulates and agencies under the Bushire ” 


Residency has been considered. Tt is understood that the reductions proposed at 
these posts may amount to about 7,000. a-year. 


‘Enclosure 1 in No. 440. 
Government of India to Viscount Morley. 


Simla, November 3, 1910. 

My Tort jaro th fionour to refer to yout Lordship’ seeret despatch No. dated the 
8th January, 1909, requesting us to serutinivo in detail the various items connes 

with expenditure on consular establishmonts in Persia, and to furnish a report on such 

it might be possible to effect. : 
se te tart Nei ed i 2d Deer, 00, infeed 
‘dship of the proposed substitution of a native agency at ‘Turbat-i-H 
Fee commlate Tonesiy opting at that place, The waving resulting from this measur, 
which has now been carried into effect, amounts to 88,500 rupees, as shown in the 
wont (A), 4 

tatnatfal reduction hag algo been effected in the cost of the Meshed 

52,410 rupees, the budget figure for 

year. ‘The details of 

ive statement (B).t 


‘Abolition of the appointment of accountant 
Reduction of 2 hospital assistants 

yok ear from 24 to 

4) GF Dak sowars from 28 to 8 


2 tudor 
‘under 


1 i mn directed after very careful consideration, 
Se vunemaes h it would be wiso to push economy at the 
bee ‘moment, aud wo trust that the reduced scale will be approved by His Majesty's 
wvernment. ; : 4 
Geren orosals for ¢ eonsiderablo reduction of expenditure in Soistan ond in the 
consulates and agencies under the Bushire residency are still under examination, an 
tho result will bo reported shortly. ee 
MINTO. 
8. P. SINHA. 
J. L, JENKINS, 
B, ROBERTSON 


+ This excludes the sum of 3,650 rupees provided for the native agent at Turbat—a new charge resulting, 
from Qi abwlition of the Turbat--Tisidari consulate. 
‘f Not printed. 
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Enclosure 2 in No, 440, 


Srarmuexr (A), showing the saving effected by the abolition of the Consulate 
‘at Turbat-i-Haidari. 





Present Seale as 


Baa 
Iautesfor | Revised Scale. 





8,600 | Saving 88,560 rupees, 





* Provision for this appointment is included in tho estimates of tho cousulate-general ab Meahod (oi 
Pere ppl ho consulate-goneral at Meshod (oide 





[45683] No. M11, 
Anglo-Persian Oil Company to Foreign Ofice.— (Received December V7.) 
Sir, 
I UNDERSTAND that the Indian G 
removal to India of Lieutena 


arranged that the 
Khans, as his familiarit 
the abortive mecting which was held 
materially aid the company in a 
meeting. 

As you are, I believe, aware, two directors of tho company (including myself) aro 
proceeding to Persia next week for the 


r Purpose of settling a numbor of outstandin, 
ted with the company’s operations, amon | 


which is the one referra 
nd it is needless to say that it will bo of material assistanco to ws to be ello 
elves of the advice and co-operation of an official who has been intimately 
connected with tho various outstanding questions, and who is well aequaintod with the 
personality and views of the khans, rather than have to roly upon one who may be now 
to the country or to the district. 

My board would therefore feol obliged if you could seo your way to sending a 
telegram to the Indian Government reconnmending that Lioutenant Ranking should nob, 
unless for very strong reasons, be transferred until the above negotiations have been, 
completed. 


Thave, &e, 
©. GREENWAY, 
Managing Director, 


igo of what tramepired at 


February last will, my board think, very 
ing at a satisfactory settlement at the approaching 





(45603) No, 442, 

India Office to Foreign Ofice—(Received December 11:) 

f India Office, December 16, 1910. 

TAM directed by the Secretary of State for India to acknowledge receipt of your 

letter, dated the 25th November, 1910, transmitting copy of communication fron, the 
* Not printed, 


Sir, 
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Imperial Bank of Persia regarding the payments due from the Persian Government in 
Anglo-Indian loan. ‘ 
Se rai ricee ee a Satisfaction that the arrangement Taid down in 
it of the 26th May, 1910, whereby monthly payments were m: 
the Wan of the recsips of the soutien customs, is now working regularly, and that 
i ill shortly be credited with the sums due to it. 
SEG ieoorhuslare ti past ‘correspondence? and clause 9 of the agreement that 
these sums should be oredited month by month, and not at the ond of each year. 
In reply to the bank's request, a table of amortisation of the Anglo-Indian loan 
14,2811, 16s. 4d. on the 21st March, 1910), in respect of the period from the 
Sat March 1013, to the 20th March, 1985 is herewith forwarded. 
am, &. 
R. RITCHIE. 


Enclosure in No, 442. 
‘Tanne of Amortisation respecting the Persian Loan. 


Amount of 90,2781. 124.74, 





Bical Roel 
Taam neta dices evan 
rere Pare 


aa 
14,566 10 
15,92 
2aAt 10 16)007 
26507 2 
251,506 16 
253/608 10 


3 
6 
1 
0 
1 
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6 
8 
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[45620] No. 443, 


Sin G. Barelay to Sir Edward Grey.— (Ree 
(reheat Tehran, December 17, 1910. 
OWIN iturbances on Caudan{sic]-Meshed road, Rus 
mtn nsul-general, in which His Majesty's co 
has asked tho Russian Government to station 50 Cossacks at 
109 more in readiness to cross if necessary. 


(45614) No. 4. 
Sir Edward Grey to Sir G. Buchanan. 

No. 710.) a a asta 

Peleg P, Foreign Ofice, December 17, 

Coe orsian Government having decided to ask for the services of two Frenclien 

as advisers in Ministries of Justico and Interior, the Persian Minister at Paris has 


* Vide India Ofice letter to Foreign Office, May 5, 1910. 
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maile an official application to the French Government, I should like to know the 
views of the Russian Government, in view of the possibility of the German Govern. 
mont making representations similar to those on occasion of desire to appoint French 
assistants to M. Bizot 





(45621) No. 445, 
Sir G. Barclay to Sir Edward Grey.—{Received December 18.) 
(No. 503.) 


(Telographic.) R. Tehran, Decomber 18, 1910. 

YOUR telegram No, 361 of 14th December: Robberies near Shiraz, 

Robbery referred to occurred a month ago. Persian Government instructed 
Soulet to pursue robbers and recover goods. Nothing has beon recovered yt. I shall 
in due course present a claim, 

Dixon's loss is estimated at 3,750 tomans, 





(45622) No, 446. 
(No, 501) 57 & Barclay to Sir Bdward Grey.—(Reeeived December 18.) 
0. 50, 


(Telegraphic. R. Teliran, December 18, 1910, 
YOUR telegram No. 360 of 13th December, 

Russian Government have asked the Russian Minister's views as to the extension 
of the Persian Transport Company's road, and he has replied that. ho se0s no objoo- 
tion, on the understanding that the concession doos not earry with it any preferential 
rights of ra construction in the districts within Russian sphere. 

Sir G. Buchanan informed. 





[45619] No. 7. 
SirG. Buchanan to Sir Bdiward Grey.—(Received Decombor 18.) 
(No. 336.) 


(Telographic.) P, St, Peteraburgl, December 18, 1910, 

PERSIA. Your telegram No. 710 of the 17th December, 

Tn reply to my enquiry, M, Sazonow informs mo in a private lettor that he had 
already been informed by the French Ambassador of Persia's application for. two 
Fronch advisers. He had tried to explain to M. Louis his fears that tho Gorman 
Government might also endeavour to sond Germans to Tehran as advisers, 





(45631) No, 448, 


Sir G. Barelay to Sir Hdtoard Grey.—(Received Deecmber 19.) 
(No. 206.) Js 
Sir, 


the Governinent of India by 
a despatch from His Majesty’ 


want-Colonel Cox. supports Lieutenant Wilson's 
and T venture to express the hope that it will receive favourable 
consideratio 
Ie is, I think, very desirable that His Mujesty’s consul at Mohammerah shoul 
continue to enjoy the facilities for touring in his district which the escort wow allinds 4 
moreover, apart from reasons of convenienos, it syems to me that it would be altogether 
inconsistent with the value which we attach to our relations with tho sheikh that oor 
consulate at Moharmerah should, alone among our consulates in Southern Persia, bo 
without a consular escort, 


Thave, &o, 


G, BARCLAY, 
1761] 3U 
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Enclosure 1 in No. 448. 
Lieutenant-Colonel Cox to Sir G. Barelay. 


oe) Buhire, September 21, 1910. 

i the honour to forward herewith, for your Excellency’s information, « copy 
ofa desgatds lish T have aditamol to te Government of India in the Foren 
Department regurding the permanent retention of the sowar escort of His Majesty's 
consulate, Mohammerah. ee | 

Trait my prope wil have your Excleney’s support, 
P. Z. COX. 


Enclosure 2 in No, 448. 


Lieutonant-Colonel Coz to Government of India 
(goo cea 
" [ HAVE the honour to refer to the comespondence ending with Foreign Depart 
mont telegram dated the 12th August, 1910, on the subject of the retention of the 
at the Mohammerah consulate and to submit proposals for its permanent 
Me F 
ee Lina ties men aa faen Ker emt ware originally part of the detachment of 
twenty men provided for tho protection of the Anglo-Persian Oil Company's camp 
Docombor 1907. On owders, being issued for the return of the guard to Indy 
permission was accorded for the retention of four of them for the use of Lieutenant 
Wilson, then about to proceed on special duty in connection with the exax ination of 
Kerkbah ierization sohome, in, consultation with Sir William Willeocks, | Thisduty had 
cd when the instructions of His Majesty's Government for the transfer 
rah consulate to the Government of India were received and Lieutenant 
Wilson was placed in tem charge of the post, with instructions to submit 
ropoonla for tie upkeep of tue cctiulate. pa Goverment of India appointsnent Tn 
Thaking his rweommendations. in his letter of the Ist uly, 1909, he includ th 
x sowars and one duffadar, and explained the grounds on 
{by tne in my letter dated the Sist July, 
1909, forwarding the scheme to the hi re 
Ta reply to that letter, Twas i artment telegram Ee 
‘Snd Septemh hat changes peep of eatabllabrnents in Para 
might bo necessary and might tw whole ie propa 
Mohammer ns compared with the chines wor th provioo régime se 
and temporaty arrangement. should be suggested for, carrying on the consulate 
the isa il question had been examined and conclu edat. In abith ew 
authori proposals it was cleanly necessary, a8 fr 8 ees Bere l the 
carrying on of the consulate for the ti ig from resources slrendy available, 
it vas thug thot the strength of the proposed escort was left at four, the number of the 
men actually present. Later, in. submitting a scheme of general reductior 
Totter of the Gth, August, 1910, in view of the imperative hecesity for strict economy 
schih hn boen impressed upon me, the strength of the escort was again place 9 
instead of six, as originally advocated. : 

i ie GaN EaEG Lita airemtaae that sanction had only been seconded 
for the setention of the four men on a temporary basis and digest me to make fest, 
proposals if they ato uewded after December next. “Iau decidedly ofthe epinion that 
the provision of this small escort as « permanency is advisable and necessary for the 
reusous and considerations explained by His Britannic Majes const al 

venr’s experience of the post, reasons which I fully endorse, 
Thais nro to continue to derive full advantage from the change of rg Spytebes 
pat yeur thas been considerable and apparent they mut se prepared to give thelr 
Feproientative the opportunities possessed by other consuls in Persia for tourin Na 
opportunity offers, and I should greatly depreeate.o reversion to a condition of things 
under which our consul at Mohaminerah confines himself to the petty flare of the port, 
and we remain in ignorance of the geography, resources, and people of the outlying 
and districts of the sheikh’ territory," 
Pom T trust tbat the Government of India will eousider that the: grounds for 
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Permanent retention aro cogent, and will be pleased to advise His Majesty's Secrotary- 
of Stato in that sons. * a 
am forwarding a copy of this communication to His Majesty's Minister, and 
feel confident that the recominendations made above will have ey 
Thave, &o. 
P, Z,. OOX, 
Political Resident in the Persian Gulf. 


Enclosure 3 in No. 448, 
Lieutenant Wilson to Lieutenant-Colonel Cox, 


Mohammorah, September 13, 1910. 
I HAVE the honour to reply to your letter of the 14th August, forwarding a eopy- 
of Foreign Department telegram of the 12th August, 

I beg to state in reply thereto that I consider the retention of an escort of the 
present strength at Mohammerah most desirable, for the following reasons 


2. Without a small mounted escort it is almost impossible for His Majesty’s consul 
to tour in the province of Arabistan, to which he is accredited, and in which he is 
required to push Pritish trade. ‘Tho’ principal trade centres, Dizful, Shuster, and 
Ram-Hormuz, are distant six, five, and fourteen days respectively from Mohammerah 
(the river steamers being used as far as Ahwaz), 

3. The previous incumbent of this post who was appointed by the Foreign Office 
never visited Dizful or Ram-Hormuz during fifteen years of his tenure of the consulate, 
and only onco entered Shuster, ‘Though it was laid down that commercial affuirs were 
to be his special concern, he had never seen the minor ports of Buzi, Mashur, and 
tHindijan, Tn. 1908he received permission to tour with a view to acquiring information 
hat might be of assistance to British commerce, but owing in large, measure to 
difficulties caused by the absence of any Indian escort, he was never ina position to 
take advantage of the sanction granted to him, 

4. If the Government of India desire the incumbent of this consulate to confine 
his activities, solely to Mohammerah and to mike no attempt to gain a first-hand 
knowledge of the commercial and racial characteristics of his districts, 1 mounted escort 
is no doubt superfuous and may be dispensed with, If, on the other hand, a consul 

ded to tour and make himself acquainted at first hand with local problems, itis 
the should be provided with one, 

Vthout, «mounted coor, itis impomible to move at short notion or with 
It isnecessary for the officerto accompany his own caravan and to rely for 
n upon local Arab guards, ‘The latter generally decline to proceed beyond 
sheikh’s jurisdiction, and the traveller thus finds himself abandoned 
the danger zono, the no-man's-land on the boundary between the 

and those under the Governor of Arabistan, 

6. The provision of escorts to His Majesty's consuls in Persia has hitherto 
been. part of the settled policy of Government, and T would submit that thore is 
nothing to justify a departure from precedent in the ease of Mohaminerah, 

7. There is another factor peculiar to this post which has recently come into 
Prominence. ‘The oil company’s activities have led to a great increase in the number 
of British Indians registered here ; no less than 350. such aro now on the consulate 
books, and I confidently expect this number to be doubled during the next. twelve 
months, Some 200 are working within a few miles from Mohammeral at the refinery, 
and it is already clear to mo from their attitude that, I shall be called upon before 
long, and not infrequently, to exercise consular jurisdiction in respect of them. The 
remainder are elsewhere in Arabistan, and their numbers are likewise inereasing, and it 
is probable that similar trouble in connection with them will arise, 

8, A small escort would be of the greatest, use in dealing with auch easos both to 
arrest: and confine British Indians, keep wateh over the prison which will soon haye to 
be built here, and generally to act as police. Were their act solely confined to 
Mohammerah infantry might be substituted for cavalry, but T would urge that the latter 
be retained, because they ean be utilised for touring purposes also, and because thei 
mobility trebles their value, 

9. 1 would conclude by pointing out that the oil company has already investod 
nearly 750,000 in the olf elds on the border of Aratistan, and thot thoy oro 
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ipe-line whi jles through the 
for oil upon the pipeline which runs for 100 miles through th 
SPaLEe Yast Our: actual interests in this provinee, which are still in thee 
infney, thn represent far moro capital than all ober. Brith enterprings i Persia 
combined, This being eo, itis, T submit, most undesirable to deprive y 
‘consul of any legitimate means of upholding his own authority and position. 





(45632) No, 449. 
Sir G. Barélay to Sir Edward Grey.—(Received December 19.) 


Tehran, November 12,1010, 
: to submit for your consideration and advice a case whicl 
uly stein tatvann the Lnperal Bonk of Pee and Haj Mohammad Dehasty, 
Muin-iTufjar, and which has been the subject of correspondence between this lega 


rsian re) ts & 
aan te ie ion fom Nin the num of 41,000 tomang, plus interet, based on. tro 


promissory notes guaranteed by Haji Amin-es-Zarb, ‘The first note reads =— 
“T owe the Imporial Bank of Persia 15,000 tomans, which I promiso to repay 
six months from this date. 


« July 19, 1908.” 


(Signed and sealed) “Hast Monasatan Denpasry. 


‘The second note is as follows : ee 
“T owe th ial Bank of Persia the sum of 26,700 tomans, which I promi 
to tie cae epeane ante dato, with iateros at the rote of 15. per cant per 


aDE NE (Signed and sealed) “Hast Monasocap Dempasry, 


September 15, 1908.” 


i i ho Foreign Office 
ings were taken by tho bank against Muin before th ign 
tribunal Mas Brat of all ‘argued that as his. guarantor had received the money be 
ought to pay the bank, ‘This argument was rejected, and Muin then invoke 
of the bank's conc a, which runs :— : 
“Tn can of diforonco arising, between the Persian Govern i ts Sak, or 
wveen the bank and private individuals, each party: shall’ appoint one or two 
a a Irate dasidionof such arbitrator ov arbitrators there hall bo no appeal 
e bank contends and T have supported its contention, that this article does not 
duprive it of the right fo take legal proceedings, if and. when, necessary, to protect 
fnierests and to recover its money, ond that article 10 was drawn np to eat cae 
which there i a diforenea of lay oF be ing ie) No auch point of ls eae 
go ariso in tho present ease, os Muin has accopted both bills, and a 
Uy want brine sage hag sseptance of th nature are peyable y the opr 
Py la us hitherto lays, been the. custom forthe bank to sek fo secs it lana 
though the Foreign Otice tribunal, and article 1O bas never Velie ee ten 
ci is now, however, extremely probable that it wil sequen : 
intl era faves, and T should therefore be glad to harm whether Uhave your 
approval in supporting tho bank's interpretation of tho article in question. 
G. BARCLAY. 





(45633) No. 450. 
Sir G. Barclay to Sir Edward Grey.—(Received December 19.) 


ING 210.) Tehran, esate AB: aus 
ie 5 Srl i closing the Persi 

TH reference to my despatch No. 205 of the Sr instant, en . 
Gop rieue varie to ay noe at ts ith October, Lhave the honour to transmit 
Heth copy of the note whieh, in obedience to the instructions contained in y 


261 


telegram No. 340 of the 15th November, I addressed to the Persian Government 
on the 17th instant on the subject of the restoration of order on the Bushire-Ispahan 


road. 
Thave, &e, 
G. BARCLAY, 
a eee 


Enclosure in No. 450, 
Sir G. Barelay to Persian Government. 


‘Me Ministre, Tehran, November 17, 1910. 

I HAVE the honour to acknowledge your Excellency’s note of the 21st ultimo, 

In replying to this communication I do not deal with your Exeellenoy’s references 
to tho presence of foreign troops in Persia, as I consider these references to be irrelevant 
to the matter with which Iam now specially concerned, viz., the outrages and 
depredations of tribesmen on the southern trade routes, 

Your Excellency points to the inerenso in the total volume of Persian trade for 
1909-10 (Takhaghouil) as compared with the year 1908-9, and to the further increase 
Which has marked the first five months of the current year, but I must point out that 
the increase observable in 1909-10 applied, as can be seen from tho customs returns, 
to thenorth and not to the south. In particular it will be seen that the Bushire custome 
receipts for last year were much lower than 1908-9, just as in 1908-9 they wore much 
lower than in the preceding year, 

As regards the increase during the first five months of the current year it is true 
that the southern customs share in this increase, but it should be romembored that this 
year's harvest has beon exceptionally abundant, and that, the first five months of 
last year with which comparison is made included the period during which Bushiro 
Was in the power of Seyyid Murteza and his tangistanis, and I would draw your 
Excollency’s attention to tho fact that notwithstanding this the Bushivo receipts only 
show an increase of some 12 per cent, 

But whatevor may: bo the statistics of trade for the past months, it cannot: bo 
Geniod that certain of the southern roads are practically impassable, This especially 
refers to the main southern trade route counceting Bushire with Ispahan, tho distriey 
on the confines of the provinces of Fars and Ispahin. hoing in a stato of indesoribable 
disorder, and though traffic between Bushire and Shiraz hus aot, latterly been entirely 
stopped, it has only been able to pass by an inconvenient and circuitous rout whore 
morchandiss is subjected to extortionate and illegal fees, and only by the sullerance 
of a tribal chief who is aot under full control of the Government. 

‘There ed, be no hope of auy lasting revival of trade so long as the prosont 
anarchy continues on these southern roads, and it was with a viow to securing for th 
deplorable plied if possible by the Porsian Government, 
but if nec y with the assistance of British officers lent from the Tndian army to the 
Persian Government, that I havo addressed your Excellency on the subject. it could 
not be contended that the above measures would constitute any infringement of tho 
sovereign rights of Persia, as the officers lent from the Indian ariny would take service 
under the Persian Government 

As regards tho 10 per cent. surcharge on the import duties on goods passing 
through the southern customs, Lam to stato that His Majesty's Government can only 
agree to this charge on condition that the proceeds aro spont effectively on secu 
the safety of the southern trade routes, ‘The scheme foreshadowed in my noto of the 
Mth October for the organisation of a Persian foreo with British officors would satisfy 
this condition, 

Tavail, &o, 
‘G. BAROLAY. 





(45636) No, 451. 
Sir G, Barclay to Sir Bdicard Grey.— (Received December 19.) 


Qo. 214) 
Sir, 


Tehran, November 20, 1910, 

SHORTLY after the news reached Tehran of the mesting held somo weeks ago 

at Constantinople to protest against the action of England and Russia in Porsia, oe 

attempt was made to organise a similar demonstration here. An anonymous cnvular 
(1761) ox 
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was widely distributed, calling on all true patriots to mest on the 17th November in the 
‘Arlillery Square to demonstrate against the continued presence of Russian. troops, and 
against the British note respecting the eondition of the South. At the appointed time a 
few hundred persons having assembled, the principal mujtehed declared the proceeding 
ened, and several speakers procecded to address the audience on thesubject of Persia's 
Ghoged wrongs. ‘The action of England and Russia was characterised by the various 
ory as directed towards the termination of Persia's independence, and the eonvie~ 
tlon was expressed that the attitude adopted by His Majesty's Government: towards 
this country by no means affected the sympathetic feelings of the British nation 
towards Persia. ‘The meeting, however, did not evoke much patriotic enthusiasm among, 
the somewhat indifferent gathering, and thongh the local press has endeavoured to 
ako much of ian. great ‘popular demonstration, it seems to have been a complete 
filure, 

There seems little doubt that the whole thing was organised by the local 
journalistic leaders, perhaps encouraged by the t Nationalist clement in the 
Kssembly, as they have been extremely noisy of ‘their attacks on Russi 
naland? especially since the publication of ty note of the 14th October, respecting the 
southern roads. 

‘The suggestions which have been made, not only in the German press but in, su 
papers as the “Daily News,” the “Daily Graphic,” and the “ Manchester Guardian, 
Palo the recent note being the forerunner of the partition of Persia by Great Brita 
tnd Russia have not fallen unheeded in this country. ‘The articles have been trans- 
Inted and published in full, while the comn 
oro exagornted than thoso whieh app 

‘As « natural corollary to the anti-Britis! 
the local press contains frequent references to the possibility of induein 
the grant of concessions or other means, to take a greater intorost in Persia 

jn open letter has also appeared in the local press from the chief priests of Nejef 
to the fordign representatives nt ‘Tehran, in which a fervent, appeal is made to justice 
‘nd honour against the supposed aggresive aims of Great Britain and Russi. 

have, &e, 
G. BARCLAY. 


PS. November 28-—Since T wrote the above, my note of the 17th instant, fas 
boon communicated by the Minister of Foreign Aflairs to the press, which has 
Guigk to noticn its nilder tone, which it assebes to is, Majesty's Government being 
obliged, owing to th swernble considerations urged in the note from the Persian 


Government, to realise its error and abate its se 


G. B. 





(45638) No. 152. 
Sir G. Barelay to Sir Bdveard Grey.—(Reeetved December 19.) 


No. 216.) 
Sir, ‘Tehran, November 24, 1910. 

T HAVES the honour to report that on the 14th October last a caravan was looted 
at Kashan by Naib Hussein and his followers, a large portion of the stolen goods being 
British property. 

Tain aware that His Maj rl a Government as liable 
for damage done by iusurgents in armed insurrection against a Government unable to 
control them (see pp. 207 and 208 ‘of the General Consular Instructions) unless the 

Aivemnmient pays compensation either to its own subjects or to other foreigners in 
similar cases. 

Naib Hussein sas undoubtedly at the time of the robbery in armed insurrection 
aguinst tho Persian Government, which vas clearly unable to control him | The 
Tesla Government will certainly plead force majeure, and so for the American and 
Dutch Legations, which are also interested, have put in no claim. 

Possibly the fact that Naib Hussein's revolt was due to private. grievances rather 
than to any fixed purpose to establish a new Government may be held by His Majesty's 
Govramont to differentiate the present case from cases to which the above ruling is 
meant 10 apply. Tn any case, the line between insurgents, and robbers in Persia is 80 
Ta ihat it ameht form an inconvenient precedent to put in no claim in the present 
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‘case, and in the circumstances T i 
‘one for the sworn value of the Dritah poo amd Bees gear amuse are 


Thave, &e, 
G. BARCLAY, 
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Sir G. Barclay to Sir Edu i 
goat jarclay to Sir Edward Grey.—(Received December 19.) 
ir, 
Tehran, Ne 
sade EES ® honour to forward the accompanying Ptr Ke seen 
Maley’ acting consul at Shires. As you will notice Mr Smarts ‘eeommendations 
So ieee Sid sa hat my note of the 14th October rega 


= the intentions of His ’s 
sg ss bed of His Majesty's Governmer 
the polising of the Bushire-Ispahan road—a misapprehension which 


But though Mr. Smart's des i 

ut though Mr. Smart’s despatch was written under a mi 

to forward i, as it contains an interesting exposition Cts Ree aT 
pen of one who believes that the best anurgo for the Bersian Government wend 


be to remove -0d- Dowle ui 
be A temove, Soulet-ed-Dowlel fhom his position as Mkhani of the Kashyais, « 
ire tna ie ec a a 
do not propose to intrfre in the Bonin Government tations with eter 
Thave, ke. 
G, BARCLAY. 


ig the southern 
nit in regard to 
T have since 


———————— 
Enclosure in No, 453, 


sey Acting Consul Smart to Sir G, Barelay. 

Shiraz, October 25, 1010. 
th July last: and previo 
he n of Souletal-Dowleh, I vonture 
and Colonel Cox, that: the moment. has 
depart from our poliey of noutral 


"WITH reference to my dey \ 
to my despatch No. 94 of the 25 
correspondence regarding our attitude in the question 
to suygest, ie the consideration of yoursel 
now come wh ye cay ‘ith adve gt 
ag cme when we ext, with advange, 
T understand from your telegram No, 73 e 15th i 
Government are now prepared to tke evel meanest eng ait 


Government ans sow i res to ensure a reasonable ai 
urity on the telograph route from Bushire to Iapahan, should the Bootie: Gee 


Zuent fil to estore order along that route within three months. ‘hat, being 

ah ain ream fe oe of Fars is concen, for our refruing,frort 

ng our moral iy penly into the scale against, Soulet-ed-Dowleh wo 
{0 Jonger, to exists T have hitherto doprecated our declaring ae 
faint him for the abvious reason that if after we had done so, the Persian Goverttrent 
4a not suppres him, onr postion in Fare would have been extremely avkirard, ov a 
dangerous, If however, we are ready, in cas of neassty, to take teste naan 
to ensure security along the the highway of our trade for the couveyance of our 
merchanilise fx the passige of our travellers, and for the employée and wites of the 
Tado-Buropean, Telegraph Department, we can, it would sem, view with equainity 
itty of Soulet-ed-Dowle as fat as th interior of Fars is concerned, 

sinpor ttt Jong ag” expressed my opinion that the suppression of Soulet-ed-Dovle 
ipertive forthe restoration of order in Fars, ‘Time fas oily srongtienod ine a tn 
Ueland T venture now to offer a few observations on the general situstion, with @ 
Fiew to emphasising the incompatibility of order in Fars generally, and on the Bushis 2 
pan telegraph tout particulaey, wih the mauintenange of Sotle-nt-Dowleh mee 

© root of the evil in Fars is the enmity existing between tho Kawainis and th 
Uda of the Bashgas. TC ie thisennity which has enone th partis fo act th ih 
repectve flower o rate disturbances at diferent tines au «diferent abe, wich 

f of damaging each others position. Having onco ordered their tribesme 
ieee sels es i become very i sl prevent theta oa eee 
ely. i situation with the tribes. no longer unde 

control of their chiefs, who, from fear of each other, dared not take enersete mame 
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4o chastise theit rebellious followers. ‘The interests of the two parties are so conflicting 
that a practical reconciliation is, I fear, now impossible. Last May by reducing Soulet- 
ed-Dowleh to a position of absolute subordinacy, and by assuring the Kawamis that 
the Government was on their side, it might have been possible to retain and compel 
oth parties to co-operate with the Government for the restoration of order. Now, 
however, the conflict between the interests of the two parties has teen so much 
sggravaled that it can oly bo eatinactorly settled by the suppression of one or the 
other, 

Tf this vital problem of the strife between the Kawamis and the Tkhani of the 
Kashgais is solved in a senso favourable to the authority of the Government, the question 
of the Kuhgelus and the many other turbulent marauders can be settled without 
considerable difficulty. 

‘As you aro avare, I came to Fars strongly prejudiced against Kawamis and in 
favour of Soulet-ed-Dowleh, Local study of the situation, however, convinced me that 
the views I had brought with me from Tehran were erroneous. I eame to the conclusion 
that tho interests of Soulet-ed-Dowleh were directly opposed to the re-establishment of 
the Government's authority in Fars, and that the interests of the Kawamis, on the 
contrary, were at present identical with those of the Government. ‘The Kawamis are 
townsnien, and the authority they exercised over the Khamseh tribes was in the nature 
of a governorship rather than of a chieftainship, Indeed, the official title of the head 
of the Khainseh tribes is hakim” (governor), not * ilkhani” (chief of tribe), as in. tho 
fase of the head of the Kashgais, ‘The authority of the Kawamis over their tribes, 
therefore, generally increased or declined with the strength or weakness of the 
Government. ‘The position of the Soulet-ed-Dowleh is quite the reverse, He is a 

esman, and his power inereases with the weakness of the Government and declines 

with its strength. The above explanations will perhaps suffice to show why the 
Kavvamis must be in favour of, and Soulet must object to, a strong Government in 
Tn other words, disorders in Fars suit the latter, and are very detrimental to the 


ng general considerations to the particular question of the security 

of the Bushire-Ispahan telegraph route, it is again vident that the interests of Soulet- 
ure directly opposed to the restoration of order on that 

from tolls levied on caravans, and from the difference be 
realised by the sale of his cereals under normal conditions, 
realised by their advantageous salo on the spot to muleteers using the Firuzabad, Jirrel 

‘Sarhad routes during the yeat eannot be less than 100,000 tomans annually. Th 

shim represents his net profs; the guards are not paid by him, but collect their 
perquisites suparately from the muleteers. Tt would require a very wise man to forgo, 
Without compulsion, this harge revenue in the interests of general order and the develop 
iment of trade, Souletsed-Dowleh hus shown that he is not such a man, and th 
stato of the telegraph route from Bushire to Shirez, and from Abadeh to 
Girestly duo to hin; in The, i is probable that somo of the divonler prevailing on the 
tologriph route between Shitwz and Abadeh may be traced to his instigat iushort, 
it is to Soulet-ed-Dowleh's interest that. the telegraph route from Bushire to. Shiraz 
should be always tinsafe, and that the telegraph route from Shiraz to Ispahan should be 
unsafe during the summer months, in order that caravans should bo forced to use the 
Firuzabad, Jirreh, and Sarhad routes according to the season. For instance, the attack 
‘on Mr, Basick was alimost certainly instigated by Soulet-ed-Dowleh for the achievement 
of the above objects. 

Tt is now ueerssary to, consider the chances of w restoration of order in Fars by 
the Persian Government with reference to the question of Souleted-Dowleh. T came 
to Shirwz last March, believing that the situation in Fars was practically desperate. 
Local study of the situation convinced me that this was not yet the case. T saw that 
there were in urs various elements which could be successfully utilised by a strong, 
astute govern rl for the restoration of order, In appreciation of local situations 
in Persie, we are perhaps apt to overlook the inherent divisions which disunite the 
‘elements of disorder and often enable a weak Government to reassert its authority. 
‘Tho hosts of Kashgai sowars, the bands of hardy Boir Ahmedi riflemen, the many 
thousands of other armed and’ rebellious tribesmen—all. these aro frequently cited to 
demonstrate the impossibility of order being re-established by a Government which 

«s no llicient army. These conditions, however, have existed for. years and 
Fours; the only new factor is the debilitation of the Government owing to its financial 
Aimeultios and the blow struck at authority by @ revolutionary movement. In other 
ords, the Goverument is much weaker than Tormetly, but the divisions among the 
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qementa opposed to it are as ante a ever Lins mainly this fact which made mo 
ak lant situation still admitted of a native settlement. I ventu 
Shin hat sab ent events jutiied my qualifed optimism By tho end of May the 
ae chai for the r, and the Government were ir ‘innit 
Postion. Unfortunately, the removal of Sundar Asal frm the Ministey of the Tatar 
ty Sipamictlmament; the reversal, mainly owing to. reasons unconneotod with Fara 
oStleety eels predecessor's wiso policy, and the incredible incompetence of Zafur~ 
so incre He wantonly lst the Government all dhe ground thoy had gained, but 
increased the strength and audacity of the elements opposed fovernn 
so weakened and disorganised the elements available for apport or te coon 


0 discredited the al eani it i 
kere tind isi was ing authority of the Government, that the situation has 


Last May it would have been quite eas 

ast Ma i sy to overthrow Soulet-ed-Dowlch ; it wil 
208 w be mi oh moro dill, Last May, after overthrown Souliel Dovel, bi 
cee ight about a general restoration of order in Fars without 
consi (C0 i Souleted-Dowleh be overthrown, the Government il 
fea aide {rouble in bringing about a general sestoration of ard, Yor the reagon 
Shag the, Kathgais are no longer under the control of theie chief and tho litle 
Aiea tl Eessevsed lst May over tho Khamaeh tribes by the Kawamhs his boon 
tnost destroyed. Novurthelss although fear T am almost alone among. Europeans 
the aserecat tl All think that, in spito of the weakness of the Government and 
a ana of futon, daring the ust ix months of usa madness, there 

ia font a chance of a, nt, ‘That settle however, ean, in my opini 
only be satisfactorily effected. by tho overthrow of Soules eDovloh.Teat Uie o 
Boaiermination oF combinations by which the Persian Government, could now retain 
Seulot-od-Dowleh, and yot bring about general restoration of onder in Firw a an 
sagan tart of the Persian Empire, Even ifthe Persian Government, in desperation 
disk ver Fars alto to the tender mercies of this Turkish nomad. and 
inty over the province, which is the home of the 
Souletwed-Dowleh, even if he hnd the 
which is more than doubtful, could 
ie of the Kashgain an vary 

y i ilisation id statecraft which ha 
Bakhtiari khans to occupy important administnitive poste eitheny 


experience 


+ they have not 


capa tu Fema tribe iy Persia ave in the past often shown themselven 
mabe. even of founding es, but Soulet is certainly not st n. He 
Soop ul bis staunchest particane; although he sta ad with tho mutity of the 
ppalation of Shira on bis ie, now not-a single respectable fhiend in the toy 
Hie hs youth and the novelty of his grandeur are responsible to some extont for 
his lek of wisdom and statesmanship. “Experience might improve him, bit I doubt it 
ais, 08 the adwission of his own parting, avaricious, dovoid of the power of 
fiom deicent in courage aud enterprise, Lacking all the qualities of wren of 
wil he Gta ao enn, ecg He eats in opera 
Ieitip fe eta no tatters all ama 
enlightened administration he wrecked by stirring up disorders. Zafar-w-Sultanoh, 
ave hin more than he asked for, supported. bin consistently, and the result is the 
present aggravated situation, It i impossible to have any eonidence in his promien 
in return for our valuable support at: the eriteal moment. in the stimmer of 1909, he 
Mr. Bill that Aln-ed-Dowleh was the only governior he objected to, and that he 


would co-operate with “any dog” i i 
would, co-operate with “any dog” who might be named in the place of Ala-ed- 


Last May, under the influence of fear, he promised, in return for the gov 


of Abadeh, Kazeroun, Dashti, and Dashtistan, with an annual reduction Patti 


tomans in his maliyat, to open up the Kazeroun road. Si 
vat, Qn Subsequent events tell their 
sipran el ani te he Seas eh Se 
ray onsen, he has been weighed in the Talanee and found wanting; the sooner he 
‘Taking it for granted that the suppression of Soulet-ed- is @ ai 
for the restoration of order in Fare by the Pern Government or heron 
fhe inne of sce nn Menge to overthrow hie, Slee pores tee ta 
rgely built uy exagg i i 
y alt up by bluff and the exaggerated repost pid to him by the i 
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could not be taken into much account. Zaizam’s appearance on the scene showed that 
tho feet of the colossus were mado of clay, and now no one believes in the invincibility 
of Soulet, though his position is now much stronger than in last April, Still, Soulet, 
mainly by blufl, has created a special position for himself, and his overthrow is a delicate 
matter, “He can only by overthrown by using hie three brothers to seduce. a lange 

ortion of the Kashgais from their allegiance to him, Last May these three brothers 

iad for certain on their side, among the larger Kashyai tribes, all the Shishbuloukis, all 
the Darashoolis, and three quarters of the Kashkoolis, A large part of the Kashge 
would have taken no part at all in the struggle, and accepted with indifference the 
victor as Hkhani. Soulet-ed-Dowleh could then have hardly relied on the support of 
more than miscellaneous bands from various tribes, which would only have stuck to him 
aslong he paid them heavily. Unfortunately, the Persian Government missed their 
chance, and we can now only take stock of their losses. The heaviest loss is undoubtedly 
the Skisbuloukis, tho most powerful and homogeneous of tho Kashgai trilex Half 
this tribe will now undoubtedly Sight to Soule, tho, afer the defection of their chiet 
Ahmed Khan to Zaigam, appointed as chief one Bagher Beg, and thus bound to his 
‘cause, by self-interest, half the Shishbulookis. As the triumph of Zaigam-ed-Dowleh 
would involve the reinstatement of his fither-in-law, Ahmed Khan, Bagher Beg and his 
partisaiis are bound to support Soulet. vigorously. 

With regard to the other tribes, T have no certain proofs to go on, and cannot give 
any details. Warned by the example of last May, the khans are unlikely to betray 
their sympathies until the Government is actually in the field against Soulet, 
Undoubtedly, many, who last May would have fought for Zaigam, wil now either 
fight for Soulet or remain neutral. Still, even now, the Government, if they act with 
ciiergy and skill, can assuredly count on considerable defeetions from Soulet. ‘The 
Kahgois ure rch, commercial and agricultural tribe, aad thelr Khana, who are always 
really for frecbooting expeditions, are not at all partial to an open and sustained 
rebellion against the Government, They all have rich properties and other valuable 
Nerdy postosions, “They aro distrustful ono of another and fear that by rebellion 
they inay give their fellow-khans the chance of despoiling them with the help of the 
Governt I do not think they have any decided political ambitions ; the idea 
that, j css, they were an ‘emulate their rivals and 
play’ an important part. outside of th i 
much oxaggersted, They are very happy in Fars, laying up riches by trading and 
robbing, aud could probably only “be incited to wider action, and then only fitfully, 
by heavy peouniary considerations. Soulet’s wealth, of course, gi 
dvantage in preserving the lo ithe Kashgais, Howeve 
hrdness have made 


a fair chance of success. 

Tf Soulet were overthiro ament would be much simplified. 
‘The numerous bandits, who, at Soulet’s instigation or with his connivance, have been 
pillaging everywhere, from the powerful Kuhgelus to the insignificant Surkhis, would 
get. wholesoine fright and temporarily moderate their exuberance. ‘The Government 
could sequester much of Soulet’s wealth and thus obtain invaluable cash for further 
enterprises. For, at least, a year or two, both the Kawamis and Zaigam would have 
their hands too full to be able to work against the Government, who would have 
Dreathing space to organise its strength in order to prevent either party from sequiring 
4 preponderant position to the detriment of the Government. Moreover, both Zaigam 
and the Kawamis, being in need of Government support at the beginning, could be used 
with great effect for the restoration of order, 
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Zaigam, with Government support and with the co-operation of the Kawamis in 
case of nerd, could reduce the Kashgais who are now out of hand. He is related, by 
the mariage of his fuli bother Ali Khan, to the Bakhtiari khins, with whom he is oo 
friendly terms. He could be successfully used to chastise, with Bakhtiari co-operation, 
the Kulgelus. The Government could not with safety give Soulet enough support to 
enable him to reduce the refractory Kashgais, even if the Kawamis retrained from 
gaubarrassing him ih bis task. Soul 
he Govert 


Tt is not 
or actually come to Fars, may be able to 
utilise some of the advantages aceruing from the overthrow of Soulet-ed-Dowleh, 


1 foresee two objections, which will at: once be raised by some people to the poliey 

outlived above. Firstly, it will be suid that Zaigam and the Kawamis may unite and 

constitute « power dangerous to the Government, hin this is ull, thei 
vy 


rests are sure to diverge soon atter the attainment of their mutual abject, ie 
d-Dowleh, However, even granting the existence of thi 

is evidently much less serious than’ the danger of Soulet’s succeeding in 

on, hostile to the central Government. Secondly, it will be asked 


exist, at any tate not for several years, by which time the Government would have had 
‘isure to re-establish its authority sufficiently to control the conflicting elements 
‘ars. ‘The Kawamis also ereated disorders at the instigation of the ex-Shah, the thon 
recognised head of the Government, with which the Kawamis! interests are bound 
up. Muhammed Ali Mirza's object was of course to discredit the Medjliss, ‘This 
reason now no longer exists for the Kawamis. ‘The third reason for which the Kawamis 
have created disorders in the past was to obtain the removal of a governor who was 
damaging their interests, to secure some minor object refused them by the Government, 
co, "This reason is of course likely to recur in the future, However, the disorders 
created by the Kawamis for this list reason were of a restricted nature and never 
assumed the form of a rebellion or even formidable proportions, ‘They were, therefore, 
much less serious than the more permanent and wider disorders created by Soulet for 
wider and more permanent objects. Moreover, the Kawamis have learuta bitter lesson, 
4s, unlike Soulet, they have suffered heavily from the disorders which they created, 
In future, they ‘will’ probably be much more chary of stirring up disorders which 
must recoil on themselves. Anyhow, I submit that, at the worst, the Persian 
Government have only a choice of evils and that the Kawami evil is undoubtedly 
preferable to that of Soulet. 
‘There is another objection which may be raised, namely, that the success of this 
policy will mean an immense strengthening of the Bakhtiari domination in Persia. 
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It is not for me to express an opinion as to whether this is or is not desirable. ‘This 
juestion is a very large one, and, as it is beyond my competence, I can only touch on it 


Tightly, 
Tivo hitherto mainly trested thie dificult question from the point of view of the 
possibility of a native settlement, which, I presume, His Majesty’s Government would 
much prefer toa settlement brought about by our active intervention. It may perhaps 
be arjtued that, as we are prepared to intervene to protect our interests, it is uot _worth 
our while to meddle with the complicated native interests in conflict in Furs, It will 
be said that the Persian authorities are disorganised, corrupt, with the virtue well 
nigh gone ont of them, and that it is useless to try to guide them towards any policy, 
4 they will be unable to see where their interests lie, of, if they do see, will be unable 
fo.show the capacity requisite for sussess, T frankly admit. that there is something in 
this argument. What I have seen of the eccentricities of the Persian Government as 
Togards Fars sinew the departure of Sardar Assad from the Ministry of the Tnterior 
does not encouragy me to believe that the Persian Government are likely to show the 
ability, necwssary’ to deal successfully with the delicate problem of Furs, While 
admitting all this, I yenture to think that, precisely in view of the possibility of our 
eventual intervention, there are strong reasons why we should lose no chance, however 
alight, of working for Soulet’s overthrow by the Persian Government, If we are 
would bo much simplified by the disappearance 
ed-Dowleh, Tam presuming that His Majesty's Government, in the event 
of our intervening, wish that intervention to be as limited as possible, "It would be 
‘useless to shut our eyes to the fact that the assumption on our part of the task of 
Fling « road running through districts ssearing with armed and lawless tribes. is 
likely to involve us in still wider interventions. The raised by British 
of I e Spans to 
ci ing of tho road might even 
These 
Aitor his suppression 
tof disorder stroug enough to incite eifectively 
8 of disorder. ‘Then we should generally have to fear o 
genuine frecbooting raids on the road, and not. t 
TE the Persian Government will not or 6 
His th cud we may be res in or 
along the Bushire=Tspalian telegraph rout vantage 
to ajar no offre to induvo the Petsian Goverament vo task thetneelve 
‘and thus spare us ftir complications should we be forved eventually to interve 
fu terminating the arguments, which, in my opinion, make the overthrow of 
Soulet-ed-Dowleh imperative, Leannot omit’ one fiportant considers As long as 
Soulet temains in power, it will be almost impossible to apprehen punish the 
‘assailants of Messts, Bill and Passek, If only for the salety 
‘attainment of this object would seein to be of vital importance. 
If the Persian Government fail to give effect to our representations against 
pulet-ed-Dowleh, I do not sew how we should be any worse off than now. —Sonlet’s 
friendship hus been proved to be absolutely. worthless, and, once we wre secure from 
the attacks of his malignity, we can, it would seem, afford to treat his hostility. with 
conte 
W 


e now contemplating the 
f Persia, Moreover, such 
T may mention, in this connection, that 
sian Government got known in Shiraz, several 
tablo Pe if we intended intervening, we did not attack the 
root of th evil, and, by threats or force, remove Soulet-ed-Dowleh. from Persia. 
If, after consultation with Colonel Cox, you should think it advisable to abandon 
in the senso I have proposed, I would suggest the following 
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procedure, We should, in Tehran, point out; to the Persian Goverment the desira 
Lility, in the interests ‘of order and the unity of Persia, of overthrowing Soulet-od- 
Dowleh and replacing him by his brother, Zaigam-ed-Dowleh, as soon as citeumstances 
permit, Simultaneously, I should be authorised in Shira to declare myself openly, as 
suitable occasions occurred, in favour of the above policy. Locally, my partisanship in 
this sense might, coupled with the knowledge that we are, in eertain eventualities, 
prepared to intervene actively to protect our interests on the Bushire-Ispahan telegraph 
Toute, produce considerable effect, If it became known among the Kasbgais, ma 
waverers might rally to Zaigam’s banner, and the overthrow of Soulet might. be. mi 
easier, 

For the sake of convenience, I will briefly recapitulate the main arguments of this 
lengthy despatch : 

‘The overthrow of Soulet-ed-Dowleh is the only chance ofa native settlement. His 
disappearance will greatly lessen the difficulties, and tend to cireumseribe the scope of 
our intervention, if eventually necessary. Our declaring ourselves openly against 
Sowlet. will increase the chances of success in’ the enterprise against him. If 
this enterprise is not attempted, or fails, we have nothing to fear from Soulet, sineo wo 
are prepared, in case of necessity, to intervene effectively to protect our interests on the 
Bushire-Ispahan telegraph route, 

ty tho time this despatch reaches you T earnestly hope the new Governor-General 
will be on his way to Fars. ‘The moment will therefore he propitious for our taking 
action in the sense I have suggested should you consider it advisable, I shall therefore 
be grateful for the favour of telegraphic instructions. 

T have forwarded a copy of this despatch to Colonel Cox, who, with his greater 
experience of Fars, and in view of the interests entrusted to his care outside of Fars, 
Iuay so in the eurse which I have suggested objections nob apparent mi 

Tn conclusion, I must apologise for the inordinate length of this despatch, 
gather that in the past, by excessive compression and by presuming a too great 
familiarity with local conditions on the part of people far away from the seene of action, 
Thave been guilty of obscurity. I therefore thought it advisable, even at the risk of 
being tedious, to sacrifice brevity to clearness. 

Thave, &, 
W. A. SMART, 





(45641) No. 454. 
Sir G. Barclay to Sir Edward Grey.—(Recotved December 19.) 


Telivan, November 30, 1910. 

IN my telogram No. 465 of the 11th instant I roported that Sardar Asad wae 

ing for a change of Cabinet. So far his scheme has not materialised, owing, T 
understand, to the unpopularity of Sipaldar, to whom Sardar Assad had looked us 
Prime Minister in the new combination, 

mains to be seen what will be the effect on the Cabinet's position of the 

ig reparation which the Russian Minister has demanded for the recent 

ident, on which I have roported separately. Hussein Kuli Khan has 

repeateilly declared to. me that compliance with these demands would mean his 

resignation, an eventualit h would be wolcomo to my Russian colleague, who 

believes that Hussein Kuli Khan is responsible for the intractable attitude of the 
Persian Government, [myself should regrot Hussein Kuli Khan's resignation, 

T feel that his presence on the Cabinet affords as good a guarantes as wo can have 
of the effective spending of the money which the Government is about to obtain from 
the loan to be issuod by the Imperial Bank, and 1 question whether the mere chango 
of a Cabinet Minister would produce any lasting improvement in Russo-Persian 
relations, for I know no one amongst the possible successors of Hussein Kuli Khan 
who would have the courige so far to defy the prosent temper of the Medjliss aud the 
people as to adopt the subservient attitude required by Russia. 

Thayo, &e. 
G. BARCLAY, 
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[45642] No, 455, 
Sir G. Barclay to Sir Edward Grey.—(Received December 19.) 


oe Tebran, November 30,1910. 
” REFERRING to previous telegraphic correspondence, I have the honour to repor 
Say te collosgue informal me. on. the Lith instant that the house of the 

‘Touswian consular agent at Kashan, a Persian mubject, had been entered by fren by tl 
Toca ehiet of polio, accompanied by some Bakhtiar, t search for, an offender, whom 
they failed to find. "The women's quarters had been inyaded and their effects rifled. 
Trond that he was, demanding as reparation for this insult. to. the Russian flag an 
apology in uniform from the Minster for Foreign AMhirs, the dismissal of the offending 
hist of police, and an apology to the Rissian consulgencral at. Tspaban om 
Sardar Ashja. and. Amit Mujaid, two. Tkhting{ chief, who were then at, Tapahan 
and who lad during the roeent fighting at Kashan given assurinees regarding the 
fafety of the Russian consular agent,, ML Poklowalki added that he was reporting 
tho incident and his demands to his Government, and was recommending that 
energetic measures should be taken if his demands were, not satisfied, To. my 
enquiry as to what he meant by ei ho said that is, Governmen 
nnight wend on the Russian troops to ‘Tehran, or even to Tspahan, I believed him 
tobe speaking at random, but when T laughingly expressed the hope, that this 
step would not bo taken, his evident annoyance showed that he id been in earnest 
His domeanour ys, indeed, 50 unpromising that, knowing his strong antipathy 
towards the Minister for Foreign Affairs, I eonfined myself to remarking that the 
emands ho vas making would enable Hussein Kuli Khan to poses a marys, | 
"The Minister for oreign Affairs replied to M. Poklewski's demands on the 16t 
Instant,” Mud his Exeollenoy contonted himself with frank and uoreserved apology, 
romising a prompt dismiwal of the chief of tho Kashan police, believe 
iM, Boklewski would have eon satisfied. Unfortunately, the nota, containing the 
apology sought to prove that the man whose houso had been entered lind no proper 


consular status, as he had not been recognised by the Persian Government, 
Moreover, the punishment of the chief of policy was mi na on the result 
of an enduity to be hela to whether Ms offence wan deliberate, | Tbnppened to 


1 received. this T found 
Ku 
Pokl 

hal ben gutted in overament being duly 
inf w end of : Persian, 
Gores ai hairs oteetona an sypfiatent but thy ba given no yaoi 
as to why ho was considered unsuitable, M, Poklewski told’ me further that it vas not 
customary for Russia to ask for the recognition of consular appointments in Persia, 
even in tl ofa Minist was asked for. : 

M, Poklowski was determine ‘on full satisfaction of his. den 
told me that he was mending to his nut that, failing prompt con 
Russia should se ‘of thy northern custom-houses. Tt occurred to me that by 
offering to join him in a less drastic course T might restrain him from recommending a 
threat t such 0 fir-reaching step as the seizure of the customs, and I accordingly 
niggested a joint boy irs as an_ alternative course, 
aay to the approval of our two ir, did not omer 
proposal, nd the instr whieh the Itusian Minister teeeived were to the effet 
that pressure in onder to obtain proper reparation was to take the form of suspending 
tho visa of Persian passports for Russia, M. Poklewski was also informed that a solemn 
taluté of thie Ruwian. agy over the consular aga? at Kahan in Che presto of he 
civil and nitaryouthorties might take the 
of the Minister for Foreign Affairs, a ~ 

M. Poklewski offered this alternative form of reparation on the 26th instant, 
demanding at the same time the immediate dismissal of the chief of police, compen 
‘sation for the damage done in the consular agent's house, and instructions to the local 
‘authorities to afford all proper assistance in future to the consular agent, Failing 
prompt satisfiction on these points Russia would resort to reprisals. : 

Ts the Minister for:Foreign Affairs the same afternoon and urged him to yield 
and 0 closo the incident, Ho said he was ready to accord « solemn salute to the 
Russian flag at Kashan, but he would not recognise the consular agency, and the flag 
to be saluted must be hoisted elsewhere, 


call on M 


lace of the personal apology in uniform 
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Later, in support of representations which my Russian colleague told me he was 
making to the Prime Minister, I sent a message to Mustaufi-ul-Mamalek, urging upon 
him the desirability of compliance with the Russian demands, 

On the 28th instant two officials of the Foreign Office visited M. Poklewski and 
proposed the following settlement: The chief of police at Kashan was to be dismissed 
‘@ representative from the Russian Legation and a representative of the Persian 
Government were to proceed to Kashan to hold an enquiry. ‘The representative of the 
Russian Lezation was to be received at Kashan with ceremony, and the Russian fla 
would be saluted over house which would be put at. his disposal, The fag. would 
remain hoisted for twenty-four hours, during an enquiry into the losses of the Russian 
consular agent. ‘The Russian Legation, on its part, was to choose another consular 
agent. 

‘To these proposals the Russian Minister replied that he could not in any way abate 
his demands sa ; 

The two Foreign Ofte officials subsequently visited me and solicited my good 
Cites ba insep Uae Mees Maun tone he ing demande ho bad 
made, and to accept the reparation which they had just proposed. They gave me @ 
Tong account of the correspondence exchanged with the Russian Degation regarding the 
status of the consular agent, from which it was clear that the Persian Government had 
nover recognised the agent's position, though they had allowed three months to pass 
after his appointment had been notified beforo raising objections. 

Teonfined myself in my reply to advising prompt compliance with the Russian 
demands. 

Since writing the above I have received a visit from the Minister for Foreign 
Affairs, who came to tell me privately that as I was supporting the Russian Minister he 
saw that it was nooomury’ to comply with his hundinting’ demands, ile thoughs, 
however, that the proposed ceremony at Kashan might give tiso to disturbanees and he 

herefore proferred to make a personal apology in uniform to the Russian Minister, and 
asked me if knew what would be the exact formalities, I promised to enquite and let 
him know. 

The Minister for Foreign Affairs appeared to fel the humiliation of his position 
deeply. He said that he had already tendered his resignation but it. had been refused, 
He was determined, however, after haying made his apology to the Russian Minister to 
insist, as his compliance with the Russian demands would so. weaken him that he eould 
no longer work efleotively for the improvement of Persia’s relations with Russia, 

told his Excellency that I was glad to learn that he had made up his mind to 
sive the satisfaction requited. Tdded that I falt confident that the Rapolan Mister 

Would reovive him ina most friendly manner, and T expressed the hopo that his 
interview with M. Poklowski would inaugurate a better understanding between them, 


G. BARCLAY, 


PS. Docombor 1, 1910—I open my despatch to report the closing of this 
unpleasant inci After the Minister for Foreign Affains left: mo yesterdiy I visited 
my Russian colleague and was able later toinform Hussein Kuli Khan that M. Poklewalki 
had promised to accord him a most friendly reception when he eame toapologise, 

His Excellency called at 1 o'clock this afternoon at the Russian Legation in 
uniform and tendered his apology to the Russian Minister, who was also in uniform. 
His Excellency at the same time handed to M. Poklewski a note giving enti 
sitisfictory assurances regarding the dismissal of the Kashan chief of police, the future 
treatment of the Russian consular agent, and the payment of compensation for the 
damage done to his property. 

Thave since seen Hussein Kuli Khan, who seemed much relieved that the incident 
was closed. I could seo no sign that he still contemplated resigning, 


G. B. 





(45643) No. 456, 


(xo 221) Si" & Barclay to Sir Baar Grey —(Recived December 1.) 
Hei ‘Tehran, November 30, 1910. 
TB my note of the 1th October regarding the disorders on the southern 
trade routes was presented there hns been overy indication that the Persian Govern 
ment at length realise the necessity of opening the main southern road. 
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‘The first essential steps to this end—the appointment of a really competent 
Governor-General of Fars and of one who can be induced to take up the post—has 
already been taken. At first, as you are avrare, it was proposed to bring the Zil-es- 
Sultan buck to Persia to fill this post. Indeed, the Cabinet telegraphed on the 
3rd instant offering His Imperial Highness the appointment, which it was known he 
was prepared to accept. But Sardar Assad, when he heard of this step, used such 
forcible language to the Prime Minister regarding the proposed, appointment that the 
latter induced Jellal-ed-Dowleh, the Zil’s son, to telegraph to his father advising him 
not to accept it. Tt is unfortunate, in view of the Zil's great prestige in Fars, that 
Sardar Assad could not sik his personal animosity, but the Persian Government have 
nov, [think, made as good a clioice as was possible under the circumstances. They 

mes-Sultanch, who has recently done good work as Governor of 
between Bushire and Shiraz, and some 
sul at Kermanshah reports that 


ion. 
hh a force of between 2,000 and 
3,000 men to Shiraz, aud now that the Persian Goverment seem about to accept the 
dlfer of financial assistance from the Imperial Bank there s ‘good prospect of 
Nizam-os-Sultanch’s receiving the promised support. Meanwhile, it is announced that 
Sowlet-e Hn as guaranteed the safety of the main route from Bushire to Shiraz. 
Unfortunately, the value of this guarantee is largely discounted by the news which 
reaches me at the moment of writing that tho first caravan to abandon the cirenitous 
routes recently followed and to trust to Sowlet’s guarantee as been looted between 
Shiraz and Kazeronn. 
Thave, &e, 
G. BARCLAY. 





(45645) 


Sir G. Barelay to Sir Haheard Grey.—(Reerived December 19.) 
(No, 223.) 
Sir, ‘Tehiraw, December 1, 1910. 
T HAVE the honour to transmit herewith the usual monthly summary of events 
in Porsia during the past four weeks. 
Thave, &e, 
G, BARCLAY, 


Enclosure in No, 457 


Summary of Bente for the month of November 110, 


i 

THE. meoting held in the Artillery Sq) 17th instant to protest, against 
the notion of Great Britain and Russia ts d ‘asepurate despatch, The local 
press described it as a great popular demonstration at which “nearly 10,000 persons 
were present, 

While an attempt was being made by the Turkish Ambassador and the local press 
to lay stress on the necessity of union among all Moslems, irrespective of the differences 
Dotwoen Shiahs and Sunnis; some over-zealous Shiahs have done « good deal of mischief 
jn the opposite direction, A large number of Persian pilgrims, who were on theit way 
to Korbela, were detained in quarantine at the Torkish frontier, During their detention 
some of their Turkish guards died suddenly, presumably of cholera, and the report, was 
immediately spread that the Shiah saint “ Hazret Abbas nd performed a miracle in 
fmiting down the infidel Sunni guard, who were preventing true Moslems from performing, 
thie pilgrimage to the tomb of Hussein, In consequence of this report there was great 
rejoicing. all over Persia, especially at Tehran, where the bazaars were illuminated for 
several nights. 

‘The pi khtiari khinsare about toassemble at’Tehran, and several of them 
have already arrived. sho lately besieged Naib Hussein at Kashan are on 
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luring the past four weeks do not call for an 
Held as evel bt no busine of any partionlae 


The local press has been very loud in its denunciation of Russia and Great Britai 
Tho resent notes addressed by His Majesty's Logation to the Persian Goce 
respeatng the southern roads have been the objdt of much hoetilo comment, anda 
oat dal hs been said bout the adviubility of draving loser to Germany 
‘Yeprem Khan, the Armenian chief of police, bas resigned hi i 
Spntnnde Pomaas Upped sue eae 
G, P, CHURCHILL, 
Oriental Seoretary. 


Resht, 


1. Fifty gendarmes reached Resht from ‘Tehran early in Ne 
ac ht from ‘Teli ly in November, and 100 more 
vee expec sory. “Five dats fom cholo wore roprtd fom the immediate 
2 About 400 Russian troops arrived on the 27th Ne i 
that they will reliove the troope at present at Kazi, Qua Be hiey 


1. Prince Dabija left for Russia on six months’ leave on th 
1. Prince D: on 12th ; 
M Saree ot ciates en consul-general during his absence, tos 
The condition of the province remains unchanged, but since the dismissal of the 
sata of of police, the Acting Governor-General, sl in, has asserted himself 
in the interests. ea and order, and is on excellent terms with both consulates. One 
Nishapur 


4, Four thousand nine hundred and seventeen eases were treated and i 
operations perfurmed in the consulate hospital during October. Eee 


Seistan, 


1. Armed parties of Baluchis are reported to bave taken to. the road and 

committed numerous robberies His Majesty's consul has urged iis leet abate 

aad ciel to restrain thir mon, but the succes of the raids made on Nari y the 

more his has cat Sei ichis i 

mrp sputher Baluchi ha ease the Senta Baluchi to try their fortune, All the 
2. ‘Iwo thousand six hundred and fifty-three eases were treated and tw 


operations performed in the consulate hospital during September, ee 


Topahan, 


The town has remained quiet, but there is considerable discontent soarcit 

1 ” en but 1 it 
and high pris of bread, ‘The authorities aro trying” to reduce ces ered We, 
ave wo contend with the holders of grain, who, are wealthy and snfential rerSons, 
many of them members of the local clergy, ‘The state of the province, which was 


sete: there being many complaints of the illegal surtaxes exacted by local 
A 
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gevernos, as improved eomeyhat, The Governor-General appears to be desirous of 
Cultivating friendly relations with both consulates. ‘There has been a certain amount of 
Fntrigue against him, which is attributed to his redeceso,Sordari-Anian All the 
roads have been disturbed, ‘The posts on the ‘Tehran road were at first delayed owing 
to the removal of the post horses by Bakhtiaris, but, though the horses have been 
returned, the posts are still somewhat irregular, ‘The Shiraz road has remained closed, 
and robbers are reported at Kumishab, Yezdikhast, and Abadeh. On the Yead road, 
300 robbers were reported at Nain on the Srd November, and ten camels with their 
oads yere carried off from Nogumbaz. ‘The post was attacked near Ardakan. ‘The 
governor left for the seene, On the Sultanabad road, on the 14th October, a caravan 
Of pilgrims was attacked, four being killed, and at the same time a caravan of opium 
was plundered, On the Ahwaz road, between the 17th and 20th October, four robberies 
occurred at Murwari, Sultani Sari Rak, and Gandum Kar. At the lust-named place 
the mails were robbed. ‘These robberies were erroneously stated in last’ month's 
summary to have occurred after the 26th October, The Bakhtiari chiefs prot 
take immediate steps to re-establish security on this road, and no further robbe 
been reported, 














Kashan. 





On the 1st 250 Bakhtiatis were reported to have left Kashan in pursuit of Naib 
Hussein, who passed through Khalibad on his way to Ardistan that night. He then 
moved by Zavareh and Amitabad, and reached Shahrab, 96 miles east of Ardistan, on 
the Std November, His followers were deserting him daily, and only 100 men remained 
with him, He was miking for Anarek, which is described as an oasis in the middle of 
‘in absolute desert, Shabab-us-Sultanch was at Ardistan on the rd. He is reported 
to bo in hot purmit of Naib Mussein, aud considerable reinforcements ave passed 
through Ardistan on their way to join The Bakhtiaris are said to be keenl 
mortified at. Naib Tussoin's escape ffom Kashan, On the Ist November it was roporte 
that some Bakhtiaris had looted part of the luzaurs at that place, ‘The chiefs promi 

to punish the offenders, ‘The town was quiet, and Munazzam-ed-Dowleh had been 
appointed governor. 


























Yezd. 


‘The governor has continued to extort money on all sides. One result of this has 
been that numbers of respectable people have endeavoured to force their way into the 
vico-consulate to take refuge from the governor's exactions. In spite of all efforts to 
(them, some find their way’ in and declined to Ieave, denying that the 
fasiianees were of an ‘Trade in Youd is at a standstill, ‘The 
ng the escort of th Korman aro reported to have 
and travellers alon Yezd to Kashan, On the 
an road, the cara of the Russian 































nearly all his property. On the 7th November 800 Baharlus attacl 
eaptiired 1,000 sheep, ‘The Dehajis, however, blocked the passes, drove off and pursued 
the robbers, killing four, wounding several, and capturing one, ‘Their own losses were 
one killed aud faut wounded, Zeigham-ed-Dowleh, Kashgai, has now been appointed 
governor, and left Tspahan for Yerd on the 19th November. 


















K 


1 pidemie seems to have ceased by the 
eases being reported in November, Many of the fugitives from the town re 
their homes, but the governor still remained outside the town, Robberies in the 
neighbourhood of the town were of frequent occurrence, Nizam-us-Sultaneh has now 
been appointed Governor-General of Fars, and it is understood that Rukn-ed-Dowleh 
will succeed him at Kermanshah, 
the Kalhors again attacked Kasti Shirin, the governor of 
whieh plac ‘ermanshah, where he arrived on the 6th. telegraph wire 
between Serpul and Kuar-i-Shirin was cut, and many people sought refuge in the 
‘custom-house, 
3. One oflicer and nineteen 
22nd November os a guard for the 


-marnshiah, 


































‘Turkish soldiers arrived at Kermanshah on the 
i consulate, 
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Kerman, 


1, Jelal-ed-Dowleh has been appointed Governor of Kerman; pending his arrival, 
Sardar-i-Nusrat is offciating, and’ His Majesty's consul reports. him to bo most 
obliging. Sarim-ul-Mulk, Saar officiating for Sardar-i-Jang, is stated to have 
appropriated a considerable sum of public money while at Kerman, Sardar-i-Nusrab 
has established quarantine stations against cholera st Anar and Rewar for pilgrims 
returning from Meshed, The people of Rawar are said to have been seized with 
panic, and many fled from the town. ‘The Bunder Abbas road was, during October, 

ried unsufé for travellers, as was the road between Kerman and Yead, On the 
Ath November it was reported that a force of Baluchis had plundered Kushid, some 
80 miles north of Bam, carrying off much booty, and killing thirty-two men. ‘The 
force then moved towards Khabis, 

2, At the beginning of October M. Petroff, the Russian consul, turned the chief of 
polis out ofthe house in town which he was oeenpying, and agninst which « Tssian 
subject was said to huve hid some claim, “The chit of police lft on being threatened 
with expulsion by the Russian consular escort. M, Petroff subsequently hoisted the Russian 
flug on the house. Later in the month M. Petro, with the object of recovering money 
said to be due to a Russian subject, now no longer in Kerman, seized by force a houso 
in the city and a garden at Sar-i-Asiab in which, according to M, Petroff, the debtor, a 
Persian, hhad some interest. This property was not in the debtor's possession, and his 
lain to any interest in it is doubtful in the extreme. M. Petroff then tried to realise 
thedebt by the sale of the property, but it seemed unlikely that he would find a 
purchaser,” His action has aroused great resentment in Kerman, and His Majesty's 
consul thinks it may have unfortunate results, 

3. Colonel Haig reports that the Indo-European Telegraph Department's line from 
Bam to Kub-i-Malik Siah suffers at the hands of Afghan gun-runners and Baluchis, 
As to the former, the local Persian authorities assert that, us Afghan interests are 
in Persia in the hands of British consuls, they must be regarded us British subjects, 
and his Majesty's Government ought: to eontyol them. As to the Baluchis, the local 
authorities are unable to control them, and Persian Baluchistan seoms to bo almost 
independent of the Persian Government, Colonel Haig points out tho desirability 
of the Persian Government asserting its authority there without delay, Ax the revenue 
is considerably in arrears, it would pay the Government to assort its authority. 
































Shiraz, 





Little or no improvement in the condition of Fars and of the roads to Bushite 
and Ispahan was recorded during October, In November, however, the state of the 
Tspaban road improved slightly, owing to. the departure southwards of the tribes, 
but the Bo  reinain engaged in plundering on the Aminabad-Abadeh 
seotion of t ‘The northern post has been reduced to a service of messengers 
on foot. ‘This system is safer, Dut takes twice the time of the waggon post, 
Nizamnses-Sultanch has been apprinted Governor-General, nnd. ts on his way to Shiran 
from Kermansh: Bagdad and Bushire, Souloted-Dowle reached Kaverun on 
the 10th November, and a few days later was entrusted by the centmal Government 
with the task of keeping open the Kazerun road to Bushire. His departure from 


the neighbourhood of Shiraz had an excellent effect on the town, which became much 
quieter, 




































Persian Guiry, 


Bushire. 


1, M. Passek, Russian consul-general, and M, Kadloubowski arrived at Bushire 
from Shiraz on the Ist October. 

2. Mirza Hussein, formerly dragoman of the German consulate, was early. in 
October carrying messages to the karguzar and others for the German eonsul and doing 
other work for him. Later he bean to go regularly to Messrs, Wenekhaus and Co's, 


where he bad a newly furnished office. His brother was to be seen daily at the German 
consulate, 








Bunder Abbas, 


On the 9th October Darya Beggi arrived from Minab in the Customs lauuch 
“Tehran,” with fifty riflemen. He sent some of them out to Soorvo against some 





276 


obhors enearoped there ; the latter retired to Kelat, 15 miles west of Bunder Abbas. 
Teer rveuakng,to the interior were in the middle of October, absolutely ‘unsafe, and 
no earavans would travel by them. 

Lingah. 


Darya Beggi arrived in the “Persepolis,” and concurred in all the measures taken 
by the senior naval officer. On the 8th November, the aiding foree was still some 
by the senior gah Darya Begg, who was at Chara, reeevell a letter ont their 
Tenders saying that they eat one to Lingsh if not bought off The naval detachment 
was embarked on the 10th November, 


Mohammerali. 


‘Assad, an Arab chief, has been 

‘kh, being instigated thereto b 

‘On the 16th November Sheik! 

(0,000 men, left: Ahwaz. to attack 

Majesty's consul at; Ahwaz 

‘ufakham that Farhan bad 

him, by Agha Rahim and by 

‘a fore’ against Farhan, On 
"and on the 16th November 

Both men subsequently 

¥, in the low country, to be 

Mufakham 

assist him, 

ry between t 
n Shuster and Mohammerah. 
the sheikli. His present revolt f 

by Sardar Assad’s party against 


wiher.. Two minor engagements were fought 
Buklitiaris of th kha arty who were wit 
sin asylum. As Farhan is a disturbing. 
urbane bo moxt prejudicial to British interests 
there, His Majesty's Minister has represented stro ly to Sardar Assad the necessity 
eae follow & policy which wil prevent any outbreak of disturbances, 
Follow & petieyeveniber twenty-three eases of cholera were reported. at 
Mohammorah. 
Major, 
jary Attaché. 


eS 


(45652) 


Mrs Marling to Sir Edward Grey.—(Receited December 19-) 
(Xo, 887.) 
ir, Constante, Disember 9, 1910. 

GUITH retorence to my despatch No. 867 of tho 20th ultimo, I have received © 
telogyune from Ilis Majesty's consul at Erzerou informing me that the ocal authorities 
xceerile report telegraphed t0 the “Times” on the 14th ultima Py their cor- 
Gory lent hore of at incident having occurred near Bayazil, on the ‘Tareo-Persian 
frontier, 

A NfeCirogor learns that four battalions are now statioued in now canonmetty 
but dit the authorities have for the present abandoned their intention of increasing, 
tho troops in the Bayaaid district by four battalions, 

Thavo, &c. 
CHARLES M. MARLING. 


Se ee 





(45661) No. 459. 


‘Mr. Marling to Si ; 
gen) fr: Marling to Sir Hateard Grey.—(Received December 19.) 


” WITH reference 
report that the aka 
lis es 
from His Majesty's con at Mon 


Pera, December 14, 191 
, , 1910. 
instant, Lave the h 
according. to’ information Teseived 
forement and that few compan 
on the road from Passova and 


any prevocative acti 
c ion. 
there is no other move 


Thaye, &o, 
CHARLES M. MARLING, 


re 


(45858) No. 460. 
No, 400, 


Sir G. Barelay to Si 
en iy £0 Sir Edtward Grey.— (Received Decombe 
xg) voomber 19.) 
THAVE the ho on 
eu nour ptrancet folk sroPoroay ‘ehran, December 19, 1910, 
1st Ootober and No, 478 of tho Lith November respectively Fieauetae a 
ri co a aren crac ively, that the time for tho 
jovernment of Indi Sey Cae : 
: india do not consent Yo inclusion of a Masia erg ie hee tte 
1 Tolieving 





[45902] No. 461 
jo. 461, 


Sir @. Barclay to Sir Hdward Groy. 


es or —(Received Decomber 19.) 


Teliran, December 19, 1910, 


Buchanan of the 17th 
hat, when approached by Mishary 
n i 
a French Government Wo ieee eri ge i oll td fe 
Pointed out, had shown anything but friendliness to Tree ace of 
ious 


st ian Govornme 
sity of Justice whadu ne 


‘allaires suggested that an application 


re 


761) 
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(45901) No. 462. 


Mr. Marling to Sir Edvard Grey. —(Received December 19.) 
(No, 263) 
(Telegraphie.) P. Constantinople, December 19, 1910, 
‘SURCO-PERSIAN frontier, 
According to information received {rom His Majesty's viceconsul at Mosul force 
of 750 has lately been dispatched to Passova from Kerkuk (see my despatch No. 897 
of the 14th December). 





(49455) No, 463. 


Sir Bdward Grey to Sir G. Barclay. 
(No, 201.) 
ir, Foreign Ofice, December 19, 1910. 

I HAVE received your despatch No. 209 of the 12th ultimo, relative to the 
proposal of the AngloPersian Oil Company to bore for oil in the territories of 
The Sheikh of Mohammerah, and to transmit to you herewith copies of a letter from the 
company and of a private communication addressed by their managing director to 
Mr, Mallet setting forth their views on the subject. 

You will observe from a perusal of these papers, which reached this Office some 
fow days later than your despatch above referred to, that the company aro prepared to 
treat the shoikh in’a moro, generous and conciliatory manner than the tone of the 
Tottors addressed. to the acting British consul at Mohammoerah by their local agents 
‘would appear to indicate, 

‘De situation which has given rise to this question has been produced by the past 
action of tho Persian Government, 

Tn 1901, as you are aware, that Government granted to Mr. W. K. D'Arcy. the 
oxclusive right to bore for oil in certain parts of Persia, including the region in which 
tho territories of the Sheikh of Mohammerah are situated, but subsequently, in a 
firman granted to tho sheikh by Mozaffer-cd-Din Shab in January 1903, used language 
by which they admitted, at least by implication, that, in conferring these privileges on 
Mr. D'Arcy, they had excooded their powers, sinco the lands in question had belonged 
in tho past to the sheikh, his tribesmen, and their ancestors. 

‘he Anglo-Persian Oil Company, as the legal successors of Mr, D'Aroy and his 
associates, aro hound by the terms of the concession of 1901 to pay to the Persian 
Government a certain proportion of their profits, but are not bound to make a similar 
payment to any other person, and t hing 
thir profits by exposing themselves to 
likely to ingist on such a condition, especially in view of the terms of the agroement 

cluded in 1905 by Mr. D'Arey with the Bakhtiari Khang. (It is pointed out, 
however, that this agreement, having been extorted from Mr. D'Arcy by the Bakhtiari 
Khana in special circumstances, ought not to be used as a precedent.) 

The company then, anxious as they are to avoid, as Mr. Greenway puts it, paying 
for their oil twieo, have two courses open to, them. 

‘hoy can insist on the letter of their rights under the concession of 1901. ‘This 
‘eourse swould involve a settlement of the question whether or no the Persian Government 
oxcceded their powers in granting that concession, and would moreover certainly bring 
the company into confit with the sheikh. |The settlement of the legal question, 
possible at all (and it is not clear by whom it could be decided) could not be effected 
without endless delay and difficulty, and the interests not only of the company 
themselves but of His Majesty’s Government in those regions could not fail to be 
adversely affected by any dispute with the sheikh, His Excellency could in practice 
make all operations impossible, and it would be in the highest degree embarrassing 
for His Majesty's representatives. to be obliged to support the company against him 
and thus risk the loss of his goodwill, 

‘Whe company aro therefore disposed to follow the alternative course which is to 
agree to pay tho sheikh, should he demand it, a proportion of the profits derived, from 
il obtained in his territories, and to deduct an equivalent sum from the amount due to 
the Persian Government under that heat 

he necessity for doing this is unlikely to arise for eome time, since at least a year 


108 and 407, 
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oF two must elapse before oil can be extracted from any point in the sheikh’s territories 

in paying quantities, but when the time comes, if it ever does, for this step to be taken, 
the company will hope to receive the support of His Majesty's Government in inducing 
the Persian Government to acquiesce in it. 

Tam disposed to consider that, in view of the fact that tho responsibility for the 
ifficulty which has arisen appears to lie at the door of the Persian Government, 
the proposal of the company is not unreasonable, but before returning a definite reply 
to their request I should be glad to be in possession of your views on the subject. 

If you share my opinion, you should instract His Majesty's consul-general at 
Bushire and the acting British consul at Mohammerah to support the local agents of 
the company in their efforts to conclude an agreement with the sheikh on the lines 
suggested, which are that they should pay him, in respect of any lands where they 
desire to bore for oil, adequate compensation for any disturbance and a fair rent while 
they occupy the land, and should restore it to its present condition if no oil is found 
there, or buy or lease it, as may be arranged, should oil be discovered. They should 
also pay the sheikh, if he demands it, a certain sharo of their profite. 

T may add that Mr. Greenway accompanied by Mr. James Hamilton, who is also 
connected with tho oil company, will shortly leave London for Mohammerah, and the 
former proposes later on to proceed overland to Tehran. You are authorised to afford 
to these gentlemen, and to instruct His Majesty's consular officers on the spot to extend. 
to them, such assistance as they may require in the prosecution of their business. 

[further transmit copy of the reply which I have caused to be returned! to the 
enclosed communications,® and I havo to inform you that a copy of this despatch has 
been forwarded to Lieutenant-Colonel Cox for his information, 


Tam, &o. 
B, GREY. 


145079) No, 464, 


Foreign Ofice to India Office. 
Sir, Foreign Office, December 19, 1910, 
WITH reference to the letter of the 26th ultimo from this Office, relative to tho 
‘arrangement arrived at by the Persian Goveroment and the Imperial Bank of Persia 
with respect to the Anglo-Indian loan to the latter, I am directed by Scorctary Sir 
Edward Grey to transmit to you herewith enpy of a letter from the bank, stating that 
they have now received the sum of 8,380. 17s. 4d,, representing the amount paid by 
the Persian Government on account of interest due from the 20th March last up to the 
20th ultimo on the loan above referred to, and asking that, if this figure is agrood, a 
receivable order may be sent to them. 
Sir E. Grey presumes that the Karl of Crewe would wish him to act as requosted 
by the bank, 
Tam, &e. 
LOUIS MALLE, 





(43455) No. 465. 
Forvign Ofice to Anglo-Persian Oil Company. 


Sir, - Foreign Office, December 19, 1910. 
seed QM iteted by Secretary Sit Edward Grey to acknowlodge the receipt of your 
letter of the 5th instant, relative to the proposal of your company to bore for oil in the 
temitoris of tho Shelli of Mobammerake 
Tt appears from this letter, and from the private communication of the same dato 
addressed by you to Mr. Mallet, that your company are prepared to conclude an 
agreement with the sheikh by which they would pay him in respect of any lands 
where they desire to bore for oil adequate compensation for any disturbance, and a 
fair rent while they occupy the land, and would restore it to its present condition if no 
oil were found there, or biy or lease it, as might be arranged, should oil be discovered. 
"Dhey would also pay the sheikh, should he demand it, a certain share of the profits 
derived from his land. 
No. 463, 





280 


Sir E, Grey further understands that, should your company agree to make the 
Jast-named payment to the sheikh, they would propose to deduct an equivalent amount 
‘fom the sum which, under the terms of the concession of 1901, they are bound. to pay 
ty fhe Porsian Government under the same head, and that they would then solicit the 
support of Ilis Majesty's Government in inducing the Persian Government to acquiesce 
in such a step. 

‘Belore pronouncing an opinion on this proposal, Sir E. Grey is anxious to be in 
possession of the views of His Majesty's Minister at ‘Tehran, and has accordingly 
Forwarded to Sir G, Barclay copies of the correspondence above referred to, with an 
explanation of tho circumstances and instructions to express hia views on the ease, 
fina, should he consider your proposal justified, to authorise His Majesty's consular 
Aflicers on the spot to support the local agents of the company in their efforts to 
conclude an agreement with the sheikh on the lines suggested by you. 

With regard to the misunderstanding referred to in your Lotter, | am to transmit 
to you herewith copies of correspondence between tho acting British consul at 
Molammersh and the company’s agents, which has reached Sir E, Grey in a despatch 
recently received from Sir G. Barelay,® from which it will be observed that the latter 
qvas justiiod in the apprehensions which he felt as to the line which the company 
appeared dotorminied to tako, and thereforo in sending the telegram which formed the 
seer of Mr, Mallot’s letter of the 18th ultimo, the first of the present correspondence, 

Ta his dospatch roferred to Sir G. Barclay expresses tho opinion (which is also 
thot of lis Majesty's consul at Bushire and of the acting British consul at 
Mohammorah) that, whatever may be the strict legal rights of the company under 
Mohomnmer aaa ot her bus, tntorests would bo served by treating the sbikh 
ip auch a manne a to koep bin favourably disposed towards them as he has been 
in the past. 2 

‘Sir E Grey concurs in this opinion, both on general grounds and because the 
wottloment of the logal question referred to, if possible at all, could not be effected 
Without endless dolay and difficulty, which could not fail to be prejudicial to the interests 
Of tho company and without incurring the hostility of tho sheikh, who could in practice 
fnako all theit oporations impossible, He is accordingly glad to observe from your 
Tettor under reply that the company. are propared to treat the sheikh in a generous and 
conciliatory manner, and to abstain from insisting on the course indicated in the 
‘enclosed correspondence. 

Tam, &e. 
LOUIS MALLET. 





(44999) No. 466, 


Sir Bdward Grey to Sir G. Buchanan. 
Sooret,) 
ir, Foreign Office, Decembor 20, 1910. 

JHIAVE revived your Excellenoy's despatch No. 482 of the th instant, recording 
a conversation with the Russian Minister for Forciga Affairs respecting the importance 
attachod by His Majesty's Government to a continuance of the most friendly relations 
‘with tho Russian Government, and also regarding the negotiations which have taken 
plac etweon the RusHan and Gorman Governments since the recent meeting at 
Potsclam, 

Tentitoly approve your Excelleney’s language as record in this despatch. 

am, 





(46112) No. 467. 
Sir G. Barclay to Sir Edward Grey —(Reeeived December 21.) 


(No, 507.) 
Telegraphic.) R ‘Tehran, December 21, 1910. 
AY telegram No, 420 of the 26th October. 
His Majesty's consul at Tabreez hears that Rahim Khan has crossed the frontier, 
‘and that two of his sons are with Shahsevans. 


* Printed elsewhere, 
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Persian Government, having heard sime stor i 
I havin i ry, complained 
Russian Minister, Latter enquired of his Government, sy sepled that ali Khas 
s Russia, and added that he was not a prisoner and might. th 
their supervision, bu : i edge Reale 
geri, but if went to Perea ho ‘vould not be allowed to retura to Rossa, 





[48172] No. 468. 


Sir G. Buchanan to Sir Edward Grey.—(Received December 21.) 


0. 337.) 
Se raphic.) Pe St, Peter 
CONVERSION of Persia's debts to Russa. ay laden sete 
Iam informed by M. Sazonow that he has received a telegra i 
fontaning new proposals which have boon put forward ty Uabioren doremnnn 
‘Those proposal aro boing submitted to the Minitor af Finavco, and M. Sazonow ho 08 
iat they will facilitate a settlement on satisfactory lines. ¢ a 





[45583] No. 469. 


Foreign Ofice to India Office. 


Sir, i 

7 ‘ R Foreign Office, December 21, 1910. 

said AM, directed by Secretary Sir Edward Grey to transmit fo you horewith, to bo 

Jaid before the Hat! of Crewe, cony of a letter from tho managing director ‘of tho 

Anglo-Persian Oi Company." who asks that tho transfer of Lieutenant Ranking to 

Tala many bo deferral antl aftr Fobruary next, in order that th dirctors of the 
y may have the benefit of ‘ence 'in arranging the question of 1 

compensation, at present under discussion between the Saag well in Date 

Tam to state that Sir B. Groy would bo grateful if the G i 
so atta state that Si sould bo grateful if the Government of India coud 
bo asked by telegraph whether thoy ar willing to comply with the equa of tho 


mn 





(45858) No. 470, 
Foreign Office to India Ofiee. 
Sir, i 
; r . ; Foreign Office, December 2 
aia Eb itoted by Secretary Sir Edvard Grey to oe Aaaes ees 
laid before the Ea swe, copy of a telegram received from His Majesty's Mini 
at Tehran on tho subject of tho relief “of tho Shired consular eecod aud the 
Te jet of the 0 hiraz consular escort and tho 
Fetention of the Maxim gon at present kept there for the protetion of Us Majesty 
Sir G. Barclay’s opinion, that the retention of tho Maxi i 
Barclay . ho Maxim was d 
brought to your knowledge in letter, from this Olic, dated the sie ait esa 
How of hit Lam to expres the hope thatthe Goverament of Talia may bo instructed 
tp arrange forthe ncliion in the rolloving detchment of tho erew uooaary to work 
Tam, &, 
LOUIS MALLET. 





t No. 450, 
(Uo) 
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(45603) No. 471. 
Foreign Office to Imperial Bank of Persia. 


Sir, Foreign Office, December 21, 1910. 

WITH reference to your letter of the 21st November last on the subject of the 
arrangement come to between the Persian Government and the Imperial Bank of 
Persia in respect to the Anglo-Indian debt of the Persian Government, I am directed 
by Secretary Sir Edward Grey to transmit to you, for the information of your board of 
directors, a table of amortisation of the loan Tor the period from the 21st March, 1913, 
to the 20th March, 1928, which has been received from the India Office.* 

Jn the letter forwarding this paper satisfaction is expressed that the arrangements 
laid down in the agreement of the 26th May, 1910, whereby monthly payments were 
to be madle to the Imperial Bank of Persia of the receipts of the southern customs, are 
now working regularly, and that the India Office will shortly be credited with the sums 
du to it, 

‘The letter adds that it is in accordance with past correspondence and clause 9 of 
tho agreemont that these sums should be credited month by month, and not at the end 
of each year. 

Tam, &e. 
LOUIS MALLET, 





(45583) No, 472. 
Foreign Office to Anglo-Persian Oil Company. 


Sir, Foreign Office, December 21, 1910. 

TAM dirccted by Secretary Sir Edward Groy to acknowledge receipt of your 
letter of the 16th December, with reference to the reported intention of the Government 
‘of India to remove Lieutenant Ranking from the post of His Majesty's consul at 
Ahwaz 

Tam to inform you, in reply, that a copy of your letter has been forwarded to the 
India Otfico, with the request that tho Government of India may be asked by telegraph 
whether they are willing to defer the removal of Lieutenant Ranking, in accordance 
with tho desire expressed by you, till tho quostions at issue between your company and 
the Bakhtiari khans have been satisfactorily settled. 

Tam, &c. 
LOUIS MALLET. 





[46192] No. 473. 
India Ofice to Foreign Offic. (Received December 22.) 


7 India Office, December 21, 1910. 
WITIE reference to the correspondence ending with your letter of the 20th April 
last, T am directed hy the Seeretary of State for India to forward, for the consideration 
of the Secretary of State for Foreign Affairs, copy of a letter from the Government. of 
India, recommending the permanent retention of the consular escort at Mohammerah. 
rd to the fact that it is the policy of His Majesty's Government to 
lies in the consular establishments of Persia, the Earl of Crewe does not 
hat the general argument of increased efficiency of itself justifies the 
ospenditure involved. If, however, Sir E. Grey is of opinion that in consequence 
of tho peculiar relations in which His Majesty's Government stand to the Sheikh of 
Mohatmerah, and of the increased responsibility entailed by the operations of the 
Anglo-Persian Oil Company, the permanent retention of the escort is necessary, his 
Jordship is prepared to admit one-half of the expenditure as a charge upon Indian 
rovenues, According to the Government of Indias letter of the 24th February, 1910 
(copy of which was enclosed in Mr. Campbell's letter of the 24th March last), the 
annual cost of the escort is estimated at 4,030 rupees. 


Sir, 


Tam, &c. 
R. RITCHIE. 


288 


Enclosure in No. 473. 


Government of India to Viseount Morley, 
My Lord, Si 
d, Simla, 

WITH reference to your Lordship’s tele; 

Wit ur Lords! gram, dated the 22nd April, 19 
sanctioning the temporary retention of an escort of four sowars for the Movaramoe, 
Ggusulate, we have the honour to forward a copy of a leter, dated the 25th September, 

. from the political resident in the Persian Gulf, in which ho represents, the 
Recessity for a permanent escort for the consulute.° We strongly support the political 
seridene’s yews and would request sanction to the permanent retention of the escort 
2, We have effected considerable reductions in tho eseor i 
‘ rts at Meshed and S 
while the escort attached to tho late cousulato at. Turhat-icHaidari has been entirely, 
withdrawn, | ‘These reductions aro being reported to your Lordshiip separately, 


3. As the present escort at Mohammerah is due for relief about the beginning. of 


prea 1910, we should be glad to be favoured with your Lordship’s orden by 


We havo, &e, 
MINTO, 
S. P. SINHA. 


J. 1. JENKINS, 
B. ROBERTSON. 





(46183) No, 474, 
India Ofice to Foreign Ofice.— (Received December 22,) 


Sir, India Oi 
7 india Ofico, December 21, 1910, 
LieulN SPR t0 your lotter dated tho 24th November, TOO eeastiy Ree tae 
Hieutenant Wilson should proceed on a tour for the purposo of faventigating the 
ie Bcrerind section of projected Mohammerah- Julia Hailway, 1 am direc by 
cl y of for India to enclose log i rt vit 
oven i whe copy of telegraphi correspondence with the 
in viow of the fact that a project for this railway, in which tho Russian Govorne 
ment a9 wall as ourselves are tateested, has bon propose by your departed 
thay eras fake practical shape in. the neue foto, st sooms io tho asl of Crewe 
would bo wall to be imo wih thei i 
tie ye » ell to bo provided in good timo with tho information that Lieutenant 
lo is thorefore prepared, subject to any obsorvations that Secretary Sir 
Hes ! rat hi C1 E. G 
nay have to flr, to sanction ‘the proposal on tho understanding that the cost, 
Gitiated at 1,500 rupees (1001) a-month for six montlis, is equally shared between 
« British and Indian Governments and that. the condition sugyested by the. politcal 
Dang i complied with, vis that Lieutenant Wilson should spond tome tito it 
Peay P os fo starting for his tour, and should not tako the fild unless ho can do ao 
Lord Crowe furthor agrees that the work should “ 
examination by Lieutenant Wilson of the Bushire-Alabad routes tees betore tho 
Tam, &e. 
R. RITCHIE, 
ee 


Enelosure 1 in No, 474, 


The Earl of Crewe to Government of India, 


(Telegraphic) _P. ray Sean 
RAILWAY from Julfa to Mohammerah, "iit Olen Nowoior 28, 010. 


Please see two letters dated the 2nd ultimo, from resident, Persian Gulf, copivs 


* See enclosures in No, 448, 
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‘of which were enclosed in letter dated the 10th instant, from Secretary to Government 
of India, Foreign Department. ey B 9 

Your views are solicited, together with estimates, regarding proposed deputation 
of Wilson, 


Enclosure 2 in No. 474. 
Government of India to the Barl of Crewe. 


(elographic.) P. 5 December 5, 1910. 

PLEASE refer to your telegram dated the 28th ultimo. z é 

‘The reeommendation that the Dizful-Burujird section of the projected alignment 
from Julfa to Mobammerah should be investigated by Lieutenant Wilson before he 
examines Bushire-Aliabad route, has our support on condition proposed in letter dated 
the 2nd October, from resident, Persian Gulf, Your sanction is solicited, A moiety 
Cf cost, 1,500 rupees a-month for six months, will, itis assumed, be borne by ‘Treasury. 
Letter dated the 21st September, from Lieutenant Wilson, contains the details. 





(46188) No. 475. 
India Ofice to Forcign Office. — (Received December 22.) 


Sir, India Office, December 21, 1910. 
IN continuation of my letter of the 16th December, 1910, regarding, reduetion of 
expenditure on consular establishments at Meshed and Turbat-i-Haidari, {am directed 
by the Sccrotary of Stato for India to enclose copy of a further Secret letter from the 
, reporting that reductions have been made in the charges for 
tho Scistan consulate, of which the effect is an estimated saving of approximately 
49,000 ripe ;_ This will he further increased later by the abolition of 
tho viee K ik Siah and by other economies. 

Subject to the concurrence of Secretary Sir E, Grey, the Earl of Crewe proposes 
form the Government of India. that these changes are approved by His Majesty's 
ut, including the grant of an allowance of 100 rupees a-month (80 a-year) to 

ical ofeor at viw-eonsul at Soistan, with elfet from the 10th October, 1910. 

am, &. 
R, RITCHIE, 


Enclosure in No, 475. 


Government of India to the Bart of Crewe. 
(Geeret,) eat £ 
My Lord, Fort William, November 17, 1910, 
"TN Jour predecessor's Seeret despatch dated the 25th Juno, 1009, Lord Morley 
invited our attention to a suggestion made by His Majesty's Secretary of State for 
Foreign Affairs that expenditure on Soistan should be reduced forthwith by one-half, 
and he requested us to consider what material reductions could be immediately 
affected 
0 6 now have the hionour to forward, for your Lordship's information, a copy of 
tho correspondence noted in the margin,® showing the reductions which, as the result 
of carcful consideration, we have made in the charges for the Seistan consulate. 
% It will be perceived from the statement accompanying our letter to the 
consul, dated the 10th October, 1910, that the effect of our orders is a reduction of 
roximately 42,000 rupees in the annual budget allotment for the consulate. ‘This 
Teduetion will be further increased later by. the abolition of the vicc-consulate at 
Koh-ieMalik Sieh, which will he effected as soon as provision can be made for tho 
resent incumbent, and by other economies which are still under consideration. ‘The 
veads under which teduetion has already been ordered are — 


* Consul for Selatan and Kaip, January 45 to ditto, Oetober 10, 1910: not printed. 
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(9 aia amie tnoen ste, EE 
etn en $2 2 
(@) Contingencies and miscellancous, saving ‘7 HO sono, 

Total aving woe 4205 


We trust that your Lordship will recognise that, in making this. substantial 
reduction, we have used our best endeavours to comply with the desire of His Majosty's 
Government for economy in the Seistan consulate, 

_ 3: It will be noticed that under the orders which we have issued the dutios of 
vice-consul, Seistan, which will no longer be maintained as a separate appointment, 
will henceforth be performed ex oficio by th medical officer of the consulate, and that 
it is proposed to grant to the latter a vico-consular allowanco of 100 rupees a-month 
forthe alin to bis die. Wo shall bo glad if your Lordship will sanction the 
grant of this allowance with effect from the 10th October, 1910, the d 
appointment of vico-consul was abolished. See sas 

4. The reductions mado by us in tho consular establishments at Meshed and 
‘Turbat-i-Haidari have been reported in a separate despatch dated the 3rd November, 
1910, Colonel Cox’s proposals as regurds tho establishments under tho contvol of te 
Bushiro Residency are still under consideration. Assuming that theso are ultimately 
approved, the total reductions effected in the consulates mannod by the Government of 
India will amount to about 2,40,000 rupees a-year as follows :— 


Reductions at Meshet and Turbtthaida ., 


%)—Bilite and Goole) in tho Gal (ot under arto 


Tol. 2aeaol 


We have, &o. 
MINTO, 
OM. CREAGH, 
G. FLEETWOOD WILSON. 
8. P. SINHA, 
JL. JENKINS. 
R. W. CARLYLE, 
B. ROBERTSON, 





46369} No. 476. 
Note communicated by M. Cambon, December 22, 1910, 


LIAMBASSADEUR de Franco a Vhonneur Wexprimer au Seerétaire d'état pour 
Jos Affaires Etrangtres ses remerciements de sa note on date du 21 novembre demior 
relative & la eréaneo de la ma er contre la Perso, et, afin de pormettre au 
Gouvernement francais d'apprécier & Jour juste valeur les dispositions benveillantes 
du Gouvernement britannique, il serait hourcux d’étre fixé sur la naturo et limportaneo 
des réclamations anglaises auxquelles se référe cette communication, 

La maison Schneider, en effet, n'est’ pas un erdancier du Schah; elle a fait des 
fournitures 4 1'Etat persan, et a regu en paiement des bons du Trésor, dont certains 
sont Schus et d'autres A échoir; ces bons sont négootables, ils font, partic ie ie tans 
fotanto de la Perse an méme ttre que les bons détonus par les bauques, et 10 

uvernement frangais ne peut les és it 
fete eu rated ae et traiter de la méme manitre que les comptes et 
__ Cette situation particulidre est connue de la Banque Impériale de P 
mérite d'étre sigualée a Vattention du Seerétaire d'letst pour les Affaires ete 
auquel I'Ambassadeur de France renouvelle ici les assurances do sa hante considération, 


Ambassade de France, Londres, 
le 22 décembre, 1910. 





(i761) 
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(46354) No. 47. 
‘The Imperial Bank of Persia to Foreign Ofice—(Recetved December 23.) 


Sir, 25, ABbelureh Lane, B.C, Decombor 22 1910. 

” T HAVE the honour to acknowledge the receipt of your letter of yesterday's date, 
and ip thank you. for the list of amortisation of the Anglo-Indian loan for the period 
tho Stet March, 1013, to the 20th March, 1928. Tae 

Tn our lettor of the 12th instant we advised you that we hold at your disposal 
um of 8.3801 170. 4d, on account of interest due from the 20th March up to the 20th 
November, 1910, and if the India Office will be so. good as to send us a reeeivable 
order for this amount we wil pay it ito the Bank of England for their account, or 

erred, wo will send the Foreign Office our choquo for the amount. 
De ee A a abethes to; anes Arie Callan dab othse° the total 
gum due by tho Persian Government on the 20th March, 1910, amounting 
SUs2811. Ue, Ad, is include 42201 Os, 9d. for arvars of tatoret, of which 

521, 4», Od., representing one-fifth, is due to us. ns i 
ae iho” aimplifcation of accounts we suggest deducting the 8,452 4a. from 
tho first instalment of principal payablo in March 1918, and! wo shall bo glad to 
receive your approval of this proposal. ane 

G. NEWELL, Manager. 





(46344) No. 478. : 
Sir G. Barelay to Sir Edward Grey.—(Received December 23.) 


Ia ee ie) R. ‘Tehran, December 23, 1910. 
MY tologgram No, 505 of the 19th December. xe 
lis Majesty's consul-genoral at Bushiro informs me that detachment of native 

infantry which left Bombay 22nd Decombor for roliof of Shiraz detachment contains 

fon competent to work Maxim. 3 
Tain aecordingly dotaining gun at Shi 





[46469] No, 470. 


Sir G. Barclay to Sir Ediearid Grey— (Received December 24.) 
iia) P. ‘Tehran, December 24, 1910. 
Tones toler to iy latigram No; 607 of the Blt Decor, 
Pleaso refer to my tele 507 of the 21st December. F 
THe Stajay's oeasal Ae Tubrect. telegraphs a8 follows: No, 75 of the 22nd 


B Past ony as ae A 

“ Mukhiber-os-Sultanch is trying to induco Rahim Khan to come to Tabreez, an 
hag offered him a.guaranteo that he will not bo molested. He has also informed 
Rahim Khan that his continued presence in Karadagh eannot be allowed.’ 





[45632] No. 180. 
Sir Edward Grey to Sir G. Barelay. 
(No, 206) 


Sir, Forcgn Offe, December 24 1910, 
I HAVE received your despatch No, 208 of the 12th November, submitting for 
my consideration and advice a ease which has arisen between the Imperial Bank of 
Persia and Haji Mohammed Deldasty, ar, j : 
T have to inform you in. reply’ that, in, my opinion, articlo 10 of ‘tho bank's 
concession, which " provides for arbitration in ease of diffrence,” is evidently not 
esigned to supersede the ordinary jurisdiction of the courts with regard to commerci 
debts; to interpret the article this would be to introduce the necessity of the bank 
bringing into play the elaborate and expensive machinery of arbitration for the purpose 
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‘of reoovering even the smallest sum from a creditor who declines to pay. By such a 
procedure the bank, so far from respecting the general laws of the country which, in 
the same article it undertakes to do, would be rendering thoso laws inoperative by 
‘passing outside of them, 

T therefore concur with the contention of the bank, that article 10 does not deprive 
it of the right to take legal proceedings if aud when necessary to protect its interests 
and to recover debts due to it. 

I do not, however, feel sure that it would be prudent to adopt the bank's second 
contention, namely, “ that this article was drawn up to meet cases where there is a 
difference of law or banking usage.” 

Tt appears to me, in the absence of further information, that the arbitration clause 
in article 10 of the concession should be read secundum subjectam materiem in 
connection with the subject-matter of the concession itself, and the “difference” 
alluded to therein should be held to refer to a difference as to the interpretation of the 
concession, some question, for example, as to the exact nature of rights granted or 
powors exercisable thereunder. 

As at present advised, I consider that the interpretation favoured by tho bank, 
that the word “ difference” refers to a difference of law or banking usage,” is neither 
so obviows, so natural, norso advantageous to its interests as that which Chave outlined 
above. 

Your action in supporting the bank's contention, that the terms of this article do 
not doprive it of the right to take legal proceedings, has, however, my approval, 


Tam, 
B, GREY, 





(46520) No, 481. 
to, si)" % Baretay to Sir Biboard Grey —(Rezcved December 26.) 
No. 510) 


Velegraphi )) Rs Tehran, December 26, 1910, 

MINISTER for Foreign Affairs is much exercised at your answer in the House of 
Commouison 22nd November that quite lately an attack had Leen inde on Iteron 
consulate, 

is Excellency has written me a plaintive official note on the subject, asking me 

to clear up misapprotiension which ho thinks that you must be under in taking this 
slatoment. 

Tam taking no n of this note. If you receive a similar communication in 
London from Persian Minister you will doubtless telograph any points on which you 
may desire further information, 





(46555) No. 482. 


to inform you that His M 
the military situation in his district :— 


“There are 13 Nizam battalions, and if the strength of a battalion is estimated at 
4 maximum of 450 men, the total amounts to 5,850. 

“There are 32 Redif battalions, none of which are at present under arms, 
Desertion being exceptionally easy in this region, they are an almost insignificant 
clement. The average strength of a battalion is probably not more than 30° men, in 
which case the 32 battalions constitute a foree of 960 mon, 

“The head-quarters of the Nizam division (the 12th) and of one of the Redif 
divisions (the 24th) have been transferred from Mosul to Kerkuk, hitherto the head- 
quarters only of the 23rd Redif division, which remains there, 

‘““Kerkuk, which has extensive barracks and is an important centro for recruiting 
amongst the Kurdish, Arab, and Turcoman sedentary population, lias thus become the 
depot of nearly all the troops in the district. 

* Whilst some degree of concentration at that point could be explained by general 
considerations of internal and external policy and strategy the present massing of 
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inistrati m 1d. by absorbing 
i da any probable administrative requirements, and by g 
Tie butataee poasouly/oeaaugt at Hora, Sis abd Zakio Teves the north 
wi ion of the district undesirably depleted. A 
Se tee pm prniet skort 
two Nizam battalions at Passova, and there is suggestion that the available military 
Sesources have been’ strained to secure position more favourable for sepilly an 
(llectively reinforcing, should sireumstances allow, the advanced pst at Sousboula 
i haps other places beyond the eastern limit of 
eat ene aay tothday of Bang and Serdeaht, which lie within it me 
“Tv appears, too, that barracks have been constructed at Passova, anu telegraphic 
communication hs been extended to that post from Ravan through Rayat 
"CHARLES M. MAREING. 





















[46561] No. 483. 
Mr. Marling to Sir Edward Grey—(Received December 28.) 
Sve Gonatatingle, Dezember 20,1910, 
i ference to my tolegram No, 263 of yesterday's date, I have the honou 
to ronsrt ther told Rifgat Pasha this momaing that I lhad received information that 
780 troops had recently boon collected at Kerkuk and dispatched in the direction o 
Passover and enquired of his Excellency what this military activity implied. ; 
Tho Minister for Foreign Affairs said that no military movements on or near, the 
Pes frontier eo take plo without his knowlege and asent anda, o Bal no 
r n of any body of troops being sent towards Passova he thought m 
eration was ingceutite. Ho, howover, nado a nato of what T had told him, wit 
{viow to onquiry into the matter, Se et a 
‘fant Pasha added that the strictest orders had Leon given i 
authottiee net tho troubior that taro was to be no inereate’of tho. troops in the 
districts in Turkish occupation. 














have, &e, x 
‘ wor EELS MM. MARLING. 





(46581) No. 484. 
Mr, Marling to Sir Edward Grey.—(Received Dect 





28) 







Ne Svat Constantinople, December 21, 1910. 


VITH reforetiee to my despatch 2 pnsulat, 
Tiare eh Hanae o Borgasd arti Cxpat 9h frets is Majes 
Baad, submitting copy of « further letter which he has addressed 








ty's consul 
f to the Government 


‘of India on the subject of the proposal to transfer the Baxdad post to the Levant 
consular service, 


Thave, &e, 
CHARLES M, MARLING. 







Enclosure in No. 484. 






Consut-General Lorimer to Government of India. 


Sir, Bagdad, November 17, 1910. 
"TN my lotter of the 20th August, 1910, te the Government ef, ie in the 
voreign Department, I had the honour to enclose a memorand ing to th 
Prorsiod Gist a sie ropreestatgneee Pests teres at Bagdad fom the Tian 
political tothe Levant consular serves, and « general redustion of the expenditure on 
that post. ‘The reasons against» change advanced in the memorandum were mostly of 
a permanent character, and T desire now to supplement them by others of a nature 
prol ore transient, ane See es 
Heanor at ts unsatisfactory state of affairs which prevails in this provines of 
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‘Turkey and in the neighbouring country of Persia, the present time is, in my opinion, 
inopportune for any visible reduction of the British establishments at Bagdad. Any 
diminution of British prestige or influence would, I anticipate, react unfavourably on 
British interests at what is probably a etioa and oometien epoch in the history of 
both Turkey and Persia. 

Certain minor reductions in the establishments of the Bagdad political residency, 
proposed by me and sanctioned by the Goverument of India in their letter of tho 
28th September, 1910, will shortly come into effect; but they are not euch as to attract 
attention or to produce political consequences, 

3. The Government of India will have observed from my recent monthly 
sommaries of events in Turkish Trak that Nazim Pasha's administration of tho 
province has already belied the fair promises with which it started, and that its future 
is beset by difficulties, if not by dangers, 

Evidences of any constructive. policy are entirely wanting, Invigation and 
agriculture are neglected ; not a single ordinary road has yet been begun, though one 
of the chief disadvantages under which the country labours is a total want of the most 
ordinary communications, Many schemes of improvement have been discussed. (vi 
my summaries passin), but none of them seem likely to take material shape. Attention 
hhas been chiefly devoted to the army and to the Bagdad municipality, but without 
much beneficial result to either; and effort in military reform sooms likely to. bo 
amested shortly. for want of funds. Tn spite of a sweeping reduction of outlying 
Garrisons, the military foree which it has been possible to concentrate at Bagdad only 
Amounts to about 2,000 infantry with « few cavalry and artillery; and the military 
Position, unless the emergency measure of ealling out the reserves—recently disbanded 
4s taken, will continue to be extremely weak, ‘The widening of certain streets at 

wzdad, though carried out with much illegality and oppression. being done i eagle: 
‘manner a8 to confer very little advantage on the town, 

On the other hand, tribal questions have been allowed to slide, and the chief 
difficulty of administration in this. province has thus, for the present, been avoided, 
But sooner or Inter the prestige off the Government will lave bore rehabinncnt ns 

triots which they now find it convenient to ignore, raids and robberies will have to 
be punished, and tribes which are withholding their taxes will have to be cooreed 



































itis then that the embarrassments of the new administration are likely to begin, and 
that their powerless bbe expected to become apparent, 

og’ Would perhaps be oing too fir to aver that where Nazim Pasha seems to have 
failed 





though he came here with the amplest, powers and a staff of his own choosing, 
including, probably, some officers of the lust type that ‘uskey can 4 pply—no other 
gan succeed ; but those fallowing him will be confronted by the same difficulties ay he, 
Those dif appear to me to be inherent in the situation, and almost certain to 
prove insuperable within any period to which it is possible to look forward. ‘The chiot 
are administrative ignorance and ineapacity in even the best Turkish officals aggravated 
by peromptoriness and a lack of sympathy’ with the governed ; the entirely none Turkish 
character of this provinee ; and the great extent, sparse population, and poverty of the 
country asa whole. 

Te may. be added that the poligy of the new Government, here towards foreign 
interests and subjects has been one of unprecedented hostility ; indeed, their action in 
& number of matters affecting foreigners has been but little, if at all, removed from 

rrecution. As the Government of India are aware, the aggressions of the local 
lovernment have extended even to British subjects, some of whom have suffered 
severely and have not 60 far obtained redress, 

The facts above recounted do not appear to me to favour any radical reduction 
in the British establishments at Bagdad. Such a measure could not manifestly be 
ascribed to any increase of confidence on the part. of His Britannic Majesty's 
Government in the Turkish administration of Irak ; and, on the other hand, it might, 
and probably would, be regarded as a sign that Britih interesta here no longer stand on 
the same dignified and unassailable basis as formerly 

4. Theconnection between Persia and the Turkish provinee of Irak is very intimat 
Trak contains the two principal shrines of Persian pilgrimage, and tie mujteheds of Nejet 
and Kerbela appear to be held in high, though undeserved, estimation by the ignorant 
masses in Persia. Persian subjects in this country are computed at 50,000 souls, ‘The 
trade of Bagdad itself is, to tho extent of one-half at least, a transit trade between 
Persia and the rest of the world. In these circumstances, whatever happens in Irak 
becomes quickly known in Persia, and i it has any bearing on Persian allie, iniluenoes 
feeling and opinion in that eountry. 
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It follows that the question of a diminution in the status of the British residency 
‘at Bagdad requires to be carefully considered with reference to British policy in Persia. 
‘iso; but whether such @ diminution would or would not produce an impression in 
Persia that British influence in the Middle East was declining, and what the results of 
such an impression might in present circumstances be, are points upon which T am not 
qualified to advise. i ; 

5. I venture to submit, however, that the functions of the resident at Bagdad are 

til a necosarly and esntially politcal ax they bave ban at any time sna Bagdad 
eased to be a pashulik independent, except in name, of the Porte; and I infer, with 
respect, that the time has not yet come for suppressing the political attributes of the 
post auld reducing it to a commercial consulate. In my humble opinion, it would be 
prudent to postpone any such fundamental and irrevocable change until the internal 
Htuation in Turkey, and possibly in Persia also, is more promising and more settled 
than it appears at present. Ne : 

6, In eonelusion, I may advert, though the matter is still in an inchoate stage, 
to Sit William Willoocks’s ‘scheme for the construction of a railway between Bi 
‘and Bussorah, which was brought to notice in my (very confidential) despateh® of 
the 17th October, 1910, to His Britannic Majesty's Ambassador at Constantinople. 
Tt seems most probable’ that this enterprise, if undertaken under British financial 
auspices, would be directed from India, where railway construction und working are 
faubject to much the same conditions as they would be here ; aud the effect of the line, 
when completed, would no doubt be to inicrease the eastward trend of Mesopotamian 
interests and affairs, 












































Thave, &e. 
J. G. LORIMER, LCS, 
Political Resident in Turkish Arabia, 



















(46610) No. 485. 


Sir A. Hardinge to Sir Bdward Grey. (Received Decomber 28.) 





Brussels, December 24, 1910. 
‘THE Porsian Ministor here, who has been to see Nasr-ul-Mulk at Paris, informs 
mo that his Excellency has just left Montreux and expects to arrive on about tho 
LOth January at Tehran, Te says that he found Nasr-ul-Mulk still quite undecided ag 
to whothor ‘ho will accept the Regeuey or not, and that his eventual decision wil 
dopond upon tho conditions which he is able to make, when hi es Tehran, both 
with the Adjliss nd with the vations Persian factions ou 
have, Xe. 


ARTHUR H. HARDINGE, 













































[46758] No, 486. 


Sir G, Barclay to Sir Edvard Gro 





(Received December 28.) 
Tehran, Decomber 28, 1910. 





0. 511.) 
(Telographic.) P. 

MIR BARKAT, 

Pleaso rofor to my telogram No, 440 of the Bist October, 

His Majesty's conisul-general at Bushire telegraphs as follows -— 

“Friendly Mir Hajji and villages round Sirig having been threatened by 
Mir Barkat, a force of 100 sepoys and 80 bluejackets and marines was landed by His 
Majesty's abip ‘Kos’ with, the object of dispersing the suiders, Landing panty 
‘ocenpied fort at Sarzch, and haying, after 4 hours desultory fighting, dispersed the 
raiding forco, returned without casualty to His Majesty's ship “Fox.” T was not ablo 
to warn your Excellency beforehand owing to shortness of time.’ 

























* Copien were sent to tho Government of Thdia under endorsement of the sume date. 
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Colonel Cox refers in final paragraph to my telegram in which I authorised 
adoption of course, but stipulated that he waa to inform me when action was 
contemplated. 


In view of circumstances reported by Colonel Cox, I am approving action taken 
‘on this occasion. 










(46829) No. 487. 
Sir G. Barclay to Sir Hdtward Grey.—(Reeei . 
No, 512) micas hoard Grey.—(Reeeived December 28.) 


(Telegraphic) P. Tehran, December 28, 1910. 
HUSSEIN KULI KHAN has tendered his resignation, which has been accopted 
by Persian Government, 


(Confidential) 

_ Minister for Foreign Affairs has, I am given to understand, left the Ministry 
‘owing to his despair of maintaining the independence of Persia in tho faco of what ho 
calls the arbitrary acts of Russia, and to his anxiety lest the scheme for policing the 
southern trade routes should be insisted on by His Majesty's Government. 

‘Theso are reasons which his Excellency gave to Abbos Kuli Khan, but Llearn that 
he has informed others that his final decision was come to a8 a result of a private lettor 
from me of the 24th December, reminding him that only three weeks remained before 
His Majesty’s Government would insist, if order were not restored, on the engagemont 
af British officers to organise a. fores for policing the route, T added that I had 
received no reply to my last note, and had nothing tangible which I could report to 
you except most unfavourable news from our consulates. 

Sinco his Excellency’s resignation I have received reply to my letter from 
UnderSecrotary announcing that Persian Government's reply to my note would bo 
sent to-day, and that it would inform me as to the measures already taken by Porsian 
Government. 











(46697) No. 488, 
Mr. Marling to Sir award Grey.—(Reeeived December 28.) 











‘0. 265.) 
maphic.) P, Constantinople, December 9 
ees matantinople, December 98, 1910, 
His Majesty's viee-consul at Mosul informs me that energetic military preparations 





are reported at Kerkuk, and that, some 200 cases of ammunition for mountai 
have during the last few days been dispatched thither from Mosul. aac 








{38002} No. 489, 
Foreign Office to War Ofice. 


Sir, Foreign 0, 
! . ‘oreign Office, December 28, 1910. 

__ LAM directed hy Secretary Sir E, Grey to draw your attention to the lottor from 
{his fee of the 2nd November lst quiring the viow of the Army Council as to 
hether the post of military attaché at hhoul ily retai 
neal ied at Meshed should be further temporarily retained 

As the Council are aware, the arrangement now in force respecting the retonti 
of this post expires on the 31st of the present month, and, in view of ts fact, Lain to 


jiate that Sir B. Grey would be glad to receive an enrly reply to tho above-mentioned 





Tam, &e. 
LOUIS MALLET, 
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46951) 





No. 490, 
Sir G, Barclay to Sir Edward Grey.—(Received December 29.) 





(No, 613; 
(elomaphie) 1 Tehran, December 29, 1910. 
PERSIAN Government have now replied to my note of 17th November respecting 
insecurity of southern roads. 
“After briefly disputing irrelevant question of Russian troops, the note enumerates 


measures now being taken to restore order : 





1. Appointment of competent Governor-General to Fars, who will shortly arrive at 
his post.and will take radical measures for restoration of general order, i 

2. Soulet-ed-Dowleh has been charged with responsibility for safety of main 
Bushire-Shiraz road, which is now being patrolled by 380 of his guards, and, according 
to reliable reports, is in perfect security. 

3, Seven hundrod men and three guns have already left ‘Tehran for Ispahan, where 
thoy will be joined by three regiments from elsewhere, and will proceed to reinforce 
Fars garrison, 

4° A considerably portion of the procodia of the Imperial Bank of Persia's 
projected loan will be earmarked for restoration of order under a system of control 
now being elaborated by the Persian Government, z 7 

5. Besides appointment to Fars of a military European officer now serving under 
Porsian Government, very shortly number of men will be employed from abroad for 
prompt reorganisation of gendarmerie, 








after discussing in detail customs statistics with a view to showing that 

rn trado has not suffered, alludes to surtax of 10 per cont, stating that 
Porsian Government will institute a scheme by which revenue derived from this 
soureo will be effectively applied, and expressing confidence that this scheme will. be 
considered as satisfying condition that proceeds aro to be spent effectively on object 














As regartls our proposed scheme, note concludes by merely referring to Persian 
Government's note of 21st October. 

Full toxt of note should reach youron 11th January. Unless you desire my 
views earlier, L would propose to telograph them about that dato, together with latest 
information a to stato of oad. 














(46829) No. 491. 
Sir Edward Grey to Sir G. Barclay. 
‘No, 368.) 
(Telesgraphic.) DP. Foreign Office, December 29, 1910. 


IW would seem from recent telegrams from “Times” correspondent at ‘Tehran 
that an improvement had occurred in the state of the southern roads. 

Is this tho caso, and is the Bushire-Shiraz road open again to traffic? By your 
telegram No. 512 of the 28th Decomber nows received from our consulates would not 
appear to be of a reassuring character. 





(45505) No. 492. 


Foreign Ofice to Board of Trade. 


Sir, Foreign Office, December 29, 1910. 

1AM directed hy Seeretary Si Baward Groy to acknowledge receipt of your eta of 
tho 16ih instant, enclosing @ memorandum on the subject of the claims of Messrs. Weir 
and Messrs. Ellingor in connection with the Muin-at-Pujjar’s concession for mininj 
red oxide on the island of Hormuz, and to state that the conclusions therein sot fo 
‘will be communicated to the latter of the two firms. ‘ 

It is evident that this communication will elicit from Mossrs. Ellinger a defence 
of their provions contentions, which will probably give riso to a considerable amonnt 
of discussion between that firm and the Board on purely technical points, on which 
this department would not be competent to express an opinion, and in the decision of 
which it could hardly be of any assistance, 
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Iam accordingly to suggest that direct discussion of this question should take 
Pisco, on the basis of your letter under reply, either by correspondence or, still better, 
ny personal interviews between representatives of the Board and of Messrs. Ellinger, 
course by which, in Sir E, Grey's opinion, a useless expenditure of time and trouble 
would be avoided. 

If the Board of Trade were willing to accept thia suggestion, a representative of 
this department could, if it were thought desirable, bo deputed to attend at any 
discussions which might take place, though, in view of the nature of the questions to 
be treated, it is doubtful whether his presence on such occasions would serve any 
‘useful purpose, and it might be enough if the terms of the settlement eventually 
reached were communicated officially by the Board to Sir E, Grey. 

Before, therefore, communicating further with Messrs, Ellinger on the subject of 
their claim, Sir E, Grey would be glad to learn whether the Board uf Trade would be 
Willing to adopt the proposed course, and would consent to the suggestion being made 
to that firm, 

With regard to the last paragraph of your letter, Iam to say that Sir B, Grey is 

juite prepared to exhort Messrs. Ellinger to come to terms with Messrs. Strick, 
although unsuccessful negotiations between the two firms have already taken place, 
Ho would, however, prefer not to use to the former firm the language suggested, to the 
effect that “His Majesty's Government can only undertake to continue to support them, 
Provided that they show a reasonable readiness to abate all extreme features of their 
laim.” 

In their treatment of this question hitherto, Messrs. Ellinger baye shown no signs 
of unreasonableness or impatience, and they will doubtless be willing to reduce tho 
amount of their claim, if the justice of such a course can be demonstrated. A 
communication of the kind proposed would, moreover, be likely to give Messrs, 
Ellinger the impression that His Majesty's Government ‘were hesitating to fulfll the 
obligations assumed towards thom, and, by irritating. them, to rondor them Toss 
disposed to follow any advice which’may be offered to them. 

As regards the suggested warning to Messrs, Strick that “ the Support of Tig 
Majesty's Government in any difficulties which may arise in Persia cannot bo accorded 
to them unless th both in the spirit and in the letter, their obligation to 

th regard to the claims of Messrs, Weir and Messrs. 
Ellinger in connection with the Muin,” Iam to observe that that firm have never 
received, nor even solicited, any assurance of support from His Majesty's Government 
in connection with this question, and are fully prepared to accept, unaided, the risks 
which they know to be involved in the course adopted by them, so that an intimation 
of this kind would have no effect. ‘There is, moreover, no evidence that Messrs, Strick 
havo any intention of evading their obligations, and they might justly resent such a 
warning as an imputation on their good faith, 

Tam to add that Sir E, Grey is unaware of the precise torms of the agreement 
concluded between the Persian Government and Messrs, Strick, of which ho has not 
seen the toxt, and of the exact nature and extent of the obligations, abovo referred to, 
assumed by that firm, of the existence of which he has no official knowledge. I am 
accordingly to suggest that it would be well to avoid all reference to this subject in 
correspondence or verbal discussion with Messrs, linger 

am, &, 
LOUIS MALLET, 
















































[46978] No. 493. 
India Offce to Foreign Ofice —(Received December 30.) 


Sir, India Office, December 20, 191), 
TAM directed by the Secretary of State for India to acknowledge the receipt of 
‘our lotter of the 19th instant, reporting payment by the Persian Government to tho 
Tnperial Bank of tho sum of S380L Lia Sl. on escount of inertst die hon the 
20th March to tho 20th November last on the Anglo-Indian loan, Tam to enclose a 
receivable order for that amount, and to say that, if the Secretary of State for Foreign 
Affairs sees no objection, it would be convenient if, in the future as in the past, the 
Imperial Bank were to correspond direct with this Office on the subject of such receipts. 

fam, &, 












1761) 
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(47045) No. 494. 


Sir G, Barclay to Sir Bdward Grey—(Received December 30.) 


(No, 514,) 
telegraphic.) Ry Tehran, December 30, 1910. 
‘OUR telogram No. 368 of 29th December ; 

‘No robberies on Bushire-Ispahan road have been reported since 5th December, 
but latest intelligence is that Soulet, owing to disaffection of his tribesmen, has failed to 
provide adequate guards or to recover plunder, and that cessation of robberies is duo 
solely to wintry weather, 5 

ertheless, caravans are now passing along main Bushire-Shiraz road, though 

¢ortain British firms have hesitated to dispatch goods by it unless T assured them that 
Porsian Government would be held liable for losses. = 

Tt was principally to elicit official announcement which would enable me to give 








this assurance that I wrote to Minister for Foreign Affairs on 24th December (see my 
telegram No. 512 of 28th December). pee 

Persian Government's note, of which I reported substance in my immediately 
preceding telogram, has served my purpose, and I have telegraphed desired assuranco 
to Shiraz and Bushire this morning, 








(46951) No. 





Sir Bdward Grey to Sir G. Barelay. 
(No, 369.) 
(Polographic.) P, Foreign Ofice, December 30, 1910. 
SOUTHERN ronds, 
Please lot mo havo your views on the subject immediately by telegraph (seo your 
telegram No, 513 of the 20th December), 








[46951] No, 496, 
Foreign Ofico to India Office. 


Six, Foreign Office, Decomiber 30, 1910. 
TAM directed by Secretary Sir Edward Grey to transmit to you herewith copy of 
telegram from His Majesty's Minister at Tohran,* giving a summary of the roply 
returned by the Porsian Government to the note addressed to them on the 17th ultimo 
rospecting tho insecurity ing on the roads of Southern Persia. % 
Tam to inform you that a telegram has been addressed to Sir @. Barclay, asking 
him to furnish Sir E. Grey with his views on this cominunication by telegraph. 
Tam, &c. 
W. LANGLEY. 






























[47002] No. 497. 
Sir Edward Grey to Sir G. Barelay. 
(No. 210.) 
Sin, Foreign Office, December $1, 1910. 
THE Ttalian Ambassador informed Sir Arthur Nicolson on the 24th December 





last that his Government had again been approached by the Persian Government for 
tho loan of officers, His Exeellen dl that the Italian Government had replied 
that tho service requirements prevented them from meeting the wishes of the Pers 








Government. Sir Arthur Nicolson thanked the Ttalian Ambassador for this 
information. 


Tam, &. 
E. GREY. 
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No, 498. 
Foreign Office to Treasury. 


Sir, Foreign Office, December 31, 1910. 

I AM directed by Secretary Sir Edward Grey to transmit to you, to bo laid 
Defore the Lords Commissioners of His Majesty’s Treasury, copy of a despatch from 
His Majesty's Minister at Tehran,* in which is enclosed a report from His Majesty's 
consul-general at, Bushire recommending the permanent maintenance of an escort of 
four men for His Majesty's consulate at Mohammorah. *Lioutenant-Colonel Cox's 
report was addressed to the Government of India, and Tam further to transmit to 
you copy of a letter from them supporting his recommendations, 

Tam to inform you that the India Office have already consented to admit one-half 
of the expenditure involved in this arrangement, estimated at 4,030 rupees in all, a3 
acharge on Indian revenues, and Iam to express the hope that, in view of the con- 
siderations advanced in the enclosed correspondence by the Government of India, Sir 
G. Barclay, Colonel Cox, and. His Majesty's consul at Mohammerah, which appear to 
Sir E. Grey to possess considerable importance, the Lords Commissioners may 9¢0 
their way to sanction the payment of the remaining moiety out of Imperial funds, 


am, &, 
LOUIS MALLET. 


[46192] 





[46186] No. 499. 
Foreign Office to India Office. 


Sir, Foreign Offco, December 31, 1910. 

T AM directed by Secretary Sir Edward Grey to acknowledge receipt of your 
letter of the 21st December regarding a proposal that Lieutenant Wilson should 
proceed on a tour for the purpose of investigating the Dizful-Burujird section of a 
projected Mohammerah-Julfa railway. 

In reply I am to stato, for the informat 
the pending consideration, in conjunction tho Russian Government, of tho 
trans-Persian railway scheme, Sir E, Grey considers that the proposed survey should 
not now be made. He is of opinion that if His Majesty’s Government were to mako 
preparations for the construction of other railways in Persia, while still reluctant to 
concur in the trans-Porsian railway project, the anxiety and impatience felt in Russia 
as to that scheme wonld inevitably be increased, 








of the Barl of Crowe, that, in view of 





















Tam, &e, 
LOUIS MALLET, 
(46354) No. 500. 
Foreign Office to India Office. 
Sir, Foreign Office, December 31, 1910. 


WITH reference to letter from this Office of the 1th December on the subject of 
the arrangement come to between the Persian Government and tho Imperial Bank of 
Persia in respect to the Anglo-Indian loan of 1903-4, I am directed by Secretary 
Sir Edward Grey to transmit to you herewith copy of a further letter from the bank.t 

‘As regards the point raised in the second paragraph of this communication, the 
letter above referred to contained an enquiry as to whether a receivable order should 
be forwarded to the bank from this Office, 

In the last paragraph it is suggested that, for the simplification of accounts, the 
sum of 8,452 4s,, representing the proportion duo to the bank of the sum owed by tho 
Persian Government on account of arrears of interest, should be deducted from the first 
instalment of principal payable in March 1913, 

Tam to enguire what reply the Earl of Crewe would wish to bo returned to this 
proposal. 





Tam, &e, 
LOUIS MALLE 


° 


No, 448, Enclosure in 473, $ No. 477, 

















